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REPORT. 


Auditor  of  State's  Office,         } 
Indianapolis,  Lid.,  November  4,  1844.  \ 

To  His  Excellency,  the  Governor: 

In  compliance  with  the  law  devolving  that  duty  upon  me,  I 
have  the  honor  to  submit  the  f  llowing,  as  the  report  of  this  depart- 
ment for  the  fiscal  year,  -  nencing  November  1st,  1843,  and 
ending  October  31st,  18'^i 

The  different  funds,  of  .•<\-^  accounts  are  kept  in  this  office,  and 
which  constitute  sourc("  ^i  i;:'venue  to  the  State,  either  in  absolute 
right  or  in  a  fiduciary  cajfecity,  will  be  found  arranged  in  such  form 
and  with  such  minuteness  of  detail,  and  accompaiiied  with  such 
explanations,  ^s,  it  is  hoped,  will  furnish  all  desirable  information,  as 
to  the  receipts  and  disbursements  of  the  public  moneys.  In  connec- 
tion with  the  different  exhibits,  such  suggestions  have  been  submitted, 
as,  it  is  humbly  trusted,  will  lead  to  such  modifications  of  existing 
laws,  or  such  original  provisions  in  reference  to  the  public  revenue, 
as  will  secure  its  more  prompt  collection  and  beneficial  expenditure. 

GENERAL  REVENUE. 

The  amount  of  revenue  remaining  in  the  Treasury  on 
the  1st  day  of  November,  1843,  provided  all  war- 
rants audited  prior  to  that  date  were  paid,  was  $370,145  94 

The  amount  received  on  account  of  revenue  of  1844,  391  78 

The  amount  collected  and  paid  in  on  account  of  the 

assessment  on  property  and  polls  for  1843,     -         -      208,015  86 

The  amount  paid  by  the  State  Bank  on  account  of 

tax  for  1843, 4,182  84 

The  amount  paid  by  the  State  Bank  on  account  of  tax 

for  1841, 3,291  55 

The  amount  paid  bv  the  State  Bank  on  account  of  tax 

for  1842,      -       ■' 218  31 

From  arrears  of  revenue  for  1842,   -         -         -         -        25,071  09 

From  arrears  of  revenue  for  1841,    -         -         -         -  7,362  41 


From  arrears  of  revenue  for  1840,  -  -  .  - 
From  arrears  of  revenue  for  1839,  -  -  .  - 
From  arrears  of  revenue  for  1837,  -  -  -  - 
From  arrears  of  revenue  for  1832,    -         -         .         - 

From  sales  of  Indianapolis  lots,  (principal,) 

From  sales  of  Indianapolis  lots,  (interest,) 

Amount  of  loan  from  the  State  Bank  under  the  act  of 

January  15,  1844, 

Amount   paid  by  Administrators  of  estates  without 

known  heirs,         --..... 
Loans  of  Bank  Tax  Fund  refunded,  ... 

Interest   received  on  account  of  loans  of  Bank  Tax 

Fund, 

Amount  received  on  account  of  costs   of  advertising 

sales  of  lands  mortgaged  to  Bank  Tax  Fund, 
Amount  of  Bank  Tax  Fund  received  from  the  State 

Bank  under  15th  section  of  Bank  charter. 
Amount  of  dividend  on  Bank  Tax  Fund  |ivested  in 

bank  stock,  (Evansville  branch,)    -         .         .         - 
Amount    of   Congressional   Township  Fimd    in  the 

Treasury  at  the  date  of  the  transfer  of  tfc  books  of 

that  fund  to  the  Auditor's  Office,  (Jan.  lstp.844,)     - 
Loans  of  Congressional  Township  FuHd  rinded, 
Interest  received  on  account  of  loans  of  Congressional 

Township  Fund,  -.--_. 

Loans  of  Treasury  Fund  refunded,  -  -  -  . 
Interest  received   on  account  of   loans  of  Treasury 

Fund,  -  ■       -        -        -         •■         -        -        -  67  45 

Amount  of  three  per  cent,   fund  in  the   Treasury  at 

the  date  of  the  transfer  of  the  books  of  that  fund  to 

the  Auditor's  Office,  (January  1st,  1844,) 
Amount  received  on  account  of  sales  of  Michigan  road 

lands,            -.--.--- 
Amount  received  on  account  of  sales  of  Dillon's  His- 
tory of  Indiana,             ._.-_- 
Amount  received  on  account  of  sales  of  Revised  Sta- 
tutes of  1843, _       - 

Amount  paid  on  account  of  incidental  receipts, 
Amount   received   from  Commissioner  of  University 

Township  in  Monroe, 

Amount  received  from  Commissioner  of  University 

Township  in  Gibson,     _-.--- 
Amount  received  from  Commissioners  of  Saline  lands 

in  Washington  and  Orange,  as  principal. 
Amount  received  from  Commissioners  of  Saline  lands 

in  Washington  and  Orange,  as  interest, 
Loans  of  University  Fund  refunded,  -         .         - 
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Interest  received  on  account  of  loans  of  University 
Fnnd, _    -         3,180  24 

Amount  received  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  University  Fund,         -  22  75 

Loans  of  Saline  Fund  refunded,  ....  2,583  78 

Interest  received  on  account  of  loans  of  Saline  Fund,  2,079  18 

Amount  received  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  Saline  Fund,      -         -  10  50 

Amount  of  Surplus  Revenue  Fund  in  the  Treasury  at 
the  date  of  the  transfer  of  the  books  of  that  fund 
to  Auditor's  Office,  (January  1st,  1844,) 

Interest  received  on  account  of  loans  of  Surplus  Re- 
venue Fund,         ------- 

Amount  received  on  account  of  costs  of  advertising 
sales  of  lands  mortgaged  to  Surplus  Revenue  Fund, 

Amount  of  Bank  Tax  Fund  in  the  Treasury  at  the 
date  of  the  transfer  of  the  books  of  that  fund  to 
the  Auditor's  Office,  (January  1st,  1844,)         -   .     - 

Amount  received  on  acco-jut  of  Common  School  Fund 
derived  from  bank  dividends,  -         -         -         - 

Amount  received  on  accou.vit  of  damages  on  sales  of 
lands  mortgaged  to  UuivLrsity  Fund,     -         -         - 

Amount  received  on  accouiit  of  premium  on  eastern 
drafts,  (being  2  per  cent,  deducted  from  warrants 
paid  at  the  Treasury,) 635  33 


138  35 

282  25 

23  38 

946  25 

77,062  51 

83  25 

Total  receipts  from  General  Revenue,  -         -      784,705  64 


RECEIPTS  ON  ACCOUNT  OF  INTERNAL  IM- 
PROVEMENT FUND. 

Amount  received  on  account  of  sales  of  Wabash  and 

Erie  canal  lands  east  of  Tippecanoe,  (interest,)  95  04 

Amount  received  on  account  of  sales  of  Wabash  and 

Erie  canal  lands  west  of  Tippecanoe,     -         -         -      141,070  87 

Amount  received  on  account  of  tolls  and  water  rents 

on  Wabash  and  Erie  canal  east  of  Tippecanoe,       -        31,754  86 

Amount  received  of  water  rents  on  northern  division 

of  Central  canal, 688  17 

Amount  received  from  tolls  on  the  Madison  and  Indi- 
anapolis Rail  Road, 689  16 

Amount  received  on  account  of  tolls  on  New  Albany 

and  Vincennes  Turnpike, 5,951  23 

Amount  received  on  account  of  tolls  on  White  Water 

Canal,  -         - 5  00 

Amount  received  on  account   of  Lawrenceburgh  and 

Indianapolis  Rail  Road  Company,  -         -         -      102,529  99 


Amount  of  scrip  issued  on  account  of  Wabash  and 

Erie  Canal  east  of  Tippecanoe,  -  -  -  .  95,000  00 
Amount  of  scrip  issued   on   account  of  Wabash  and 

Erie  Canal  west  of  Tippecanoe,  -  -  .  .  170,000  00 
Amount  received  on  account  of  State  Bonds,     -         -  4,161  25 

Amount  received  on  account  of  compromise  property,  69,231  36 
Amount  paid  on  account  of  incidental  receipts  of  Fund 

Commissioner,      -------  908  01 

Amount  received  from   sales  of  bank    stock  derived 

from  4th  instalment  of  Surplus  Revenue,         -         -      437,450  00 


Total  receipts  on  account  of  Internal  Improvement,  -  1,059,534  94 
Add  receipts  from  General  Revenue,  -         -         -      784,705  64 

Total  receipts  from  Nov.  1st,  1843,  to  Oct.  31st,  1844, 

both  days  included, $1,844,240  58 


GENERAL  DISBURSEMENTS. 

Amount  audited  on  account  of  salaries  of  Executive 

Officers, 3,102  04 

Amount  audited  on  account  of   salaries  of  Supreme 

and  Circuit  Judges  and  Sheriff  of  Supreme  Court,  17,883  40 

Amount  audited  on  account  of  salaries  of  Prosecuting 

Attorneys,  -----_.  1,693  40 

Amount  audited  on  account  of  salaries  of  Adjutant 

and  Quarter  Master  C4enerals,        -         .         -         -  227  12 

Amount  audited  on  account  of  public  printing  and 

distributing  laws,  -.-.-_        15,834  13 

Amount  audited  on  account  of  stationery  and  fuel  for 

Legislature  and  public  offices,         -         -         .         .        12,959  15 
Amount  audited  on  account  of  Legislature,        -         -        25,112  62 
Amount  audited  on  account  of  Probate  Judges,  -  4,004  00 

Amount  audited  on  account  of  specific  appropriations,  7,279  38 

Amount  audited  on  account  of  State  Library,  -  382  56 

Amount  audited  on  account  of  State  House,      -         -  1,447  89 

Amount  audited  on  account  of  State  Prison,  (convey- 
ing convicts,)         -------  1,417  88 

Amount  audited  on  account  of  new  State"  Prison,       -  3,500  00 
Amount  audited    on  account  of  revenue  of  1839,  re- 
funded,           50 

Amount  audited  on   account  of  revenue  of  1840,  re- 
funded,           127  81 

Amount  audited  on  account  of  revenue  of  1841,  re- 
funded,           278  43 

Amount  audited   on  account  of  revenue  of  1842,  re- 
funded,           818  65 
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Amount  audited  on  account  of  revenue  of  1843,  re- 
funded,           78  79 

Amount  audited  on  account  of  revenue  of  1844,  re- 
funded,        ..---_-- 

Amount  audited  on  account  of  three  per  cent,  fund,  - 

Amount  audited  on  account  of  salaries  of  professors 
in  State  University,       ------ 

Amount  audited  on  account  of  loans  made  of  Univer- 
sity Fund,  ------- 

Amount  audited  on  account  of  loans  made  of  Saline 
Fund, 

Amount  audited  on  account  of  loans  made  of  Bank 
Tax  Fund, 

Amount  audited  on  account  of  costs  of  advertising 
sales  of  land  mortgaged  to  University  Fund, 

Amount  audited  on  account  of  costs  of  advertising 
sales  of  land  mortgaged  to  Saline  Fund, 

Amount  audited  on  account  of  costs  of  advertising 
sales  of  land  mortgaged  to  Bank  Tax  Fund, 

Amount  audited  on  account  of  costs  of  advertising 
sales  of  land  mortgaged  to  Surplus  Revenue  Fund, 

Amount  audited  on  account  of  costs  of  advertising 
sales  of  lands  mortgaged  to  Congressional  Town- 
ship Fund, -  75 

Lands  mortgaged  to  UnivRrsity  Fund  unsold  for  want 
of  bidders,  (charged  on  the  books  before  their  trans- 
fer to  Auditor's  Office,)  .         .         .         -         . 

Lands  mortgaged  to  Saline  Fund  unsold  for  want  of 
bidders,  (charged  as  preceding  item,)      -         -         - 

Amount  audited  on  account  of  damages  on  sales  of 
lands  mortgaged  to  University  Fund,     - 

Amount  audited  on  account  of  damages  on  sales  of 
lands  mortgaged  to  Saline  Fund,  -         .         - 

Amount  audited  on  account  of  Deaf  and  Dumb  Asylum, 

Amount  audited  on  account  of  hypothecation  of  Trea- 
sury notes  for  bank  loan  under  act  of  January  15, 
1844, 

Amount  audited  on  account  of  interest  paid  in  ad- 
vance on  bank  loan,      ------ 

Amount  audited  on  account  of  exchange  on  loan  from 
the  Michigan  City  Branch,    -         -         .         -         - 

Amount  audited  on  account  of  wolf  scalps, 

Amount  audited  on  account  of  Governor's  House, 

Amount  audited  on  account  of  contingent  fund, 

Amount  audited  on  account  of  expenses  of  State  Uni- 
versity,        -------- 

Amount  audited  on  account  of  expenses  of  Saline 
Fund, 
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Amount  audited  on  account  of  Surplus  Revenue  in- 
terest, (paid  to  Lake  County,)         .         .         .         .  75  00 

Amount  audited  on  account  of  proceeds  of  Revised 

Statutes  of  1843,  refunded,  ....  35  00 

Ainount  audited  on  account  of  Michigan  Road,  -  116  66 


Total  disbursements  on  account  of  general  objects  of 

expenditure, $195,056  06 


DISBURSEMENTS  ON  ACCOUNT    OF  INTER- 
NAL IMPROVEMENT   FUND. 

Amount  audited  on  account  of  construction  of  Wa- 
bash and  Erie  canal  west  of  Tippecanoe,        -         -      215,959  03 

Amount  audited  on  account  of  repairs  on  Wabash 

and  Erie  canal  west  of  Tippecanoe,       .         -         -  9,450  00 

Amount  audited  on  account  of  incidental  expenses  of 

Wabash  and  Erie  canal  west  of  Tippecanoe,  -  7,399  68 

Amount  audited  on  account  of  incidental  expenses  of 

Wabash  and  Erie  canal  east  of  Tippecanoe,  -  2,378  73 

Amount  audited  on  account  of  construction  of  New 

Albany  and  Vincennes  Road,  ....  1,599  96 

Amount  audited  on  account  of  repairs  on  New  Alba- 
ny and  Vincennes  Road,        -         -         -     '    -         -  4,012  81 

Amount  audited  on  account  of  incidental  expenses  of 

New  Albany  and  Vincennes  Road,         ...  338  46 

Amount  audited  on  account  of  incidental   expenses  of 

Cross  Cut  Canal, 101  50 

Amount  audited  on  account  of  construction  of  north- 
ern division  of  Central  Canal,         ....  25  00 

Amount  audited  on  account  of  repairs  on  northern 

division  of  Central  Canal, 156  32 

Amount  audited  on  account  of  incidental  expenses  of 

northern  division  of  Central  Canal,         ...  323  40 

Amount  audited  on  account  of  incidental  expenses  of 

Lafayette  and  Indianapolis  road,  ...  1  20 

Amount  audited  on  account  of  contingencies  a^^ca- 

ble  to  the  whole  system  of  internal  improvement,  19  75 

Amount  audited  on  account  of  five  per  cent,  bank  scrip 

redeemed  and  cancelled,         -         ...         -        91,990  00 

Amount  audited  on  account  of  interest  on  five  per 

cent,  bank  scrip  redeemed, 3,823  52 

Amount  audited  on  account  of  Wabash  and  Erie  ca- 
nal scrip  east  of  Tippecanoe,  redeemed  and  can- 
celled,         44,017  76 

Amount  audited  on  account  of  Wabash  and  Erie  ca- 
nal scrip  east  of  Tippecanoe,  redeemed,  -        -         3,887  82 


Amount  audited  on  account  of  Wabash  and  Erie  ca- 
nal scrip  west  of  Tippecanoe,  redeemed  and  can- 
celled,   135,275  00 

Amount  audited  on  account  of  Treasury  notes,  re- 
deemed and  cancelled, 200,525  00 

Amount  audited  on  account  of  interest  on  Treasury 

notes,  redeemed,  -   "^     -         -         -         -         -        28,358  00 

Amount  audited  on  account  of  State  bonds,  redeemed 

and  cancelled, 262,079  55 

Amount  audited  on  account  of  interest  on  State  bonds, 

redeemed  and  cancelled,         _         .         -         -         .  4,903  53 

Amount  audited  on  account  of  State  bonds,  redeemed 

by  State  Agent,  ...         .         -         -        47,000  00 

Amount  audited  on  account  of  incidental  expenses  of 

Madison  and  Indianapolis  .Rail  Road,     -         .         -  266  12 

Amount  audited  on  account  of  incidental  expenses  of 

State  Agent, 4,436  87 

Amount  audited  on  account  of  Jersey  City  property,  600  00 

Amount  audited  on  account  of  incidental  expenses  of 

Lawrenceburgh  and  Indianapolis  Rail  Road,  -  35  81 

Amount  audited  on  account  of  bonds  of  the  Law- 
renceburgh and  Indianapolis  Rail  Road  Company, 
redeemed  and  cancelled,         .         -         -         .         . 

Amount  audited  on  account  of  incidental  expenses  of 
Treasury  notes,     .-..-.- 

Amount  audited  on  account  of  compromise  property, 

Amount  audited  on  account  of  Morris  Canal  and 
Banking  Company, 

Amount  audited  on  account  of  bank  of  Western  New 
York,  (taxes  on  Georgia  lands,)      .         .         .         - 

Amount  audited  on  account  of  payments  by  State 
Agent  under  joint  resolutions,         .... 

Amount  audited  on  account  of  interest  on  Wabash 

and  Erie  canal  lands,  refunded,      ...         -  44  07 

Amount  audited  on  account  of  Wabash  and  Erie  ca- 
nal scrip  east  of  Tippecanoe,  refunded,  -         -  100  00 

Total  disbursements  on  account  of  Internal  Improve- 
ment, - $1,277,438  08 

Add  general  disbursements  as  above,           -         -  195,056  06 
Total  amount  audited  from  the  1st  day  of  November, 
1843,  to  31st  day  of  October,   1844,  both  days  in- 
cluded,           1,472,494  14 

Total  receipts  as  above, 1,844,240  58 

Total  expenditures  as  above,      ....  1,472,494  14 

Balance  in  the  Treasury  on  the  1st  day  of  Novem- 
ber, 1844,  provided  all  warrants  audited  prior  to 

that  date  were  paid, 371,746  44 

2 
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10 

From  an  examination  of  the  registers  of  warrants  at 
the  Treasurer's  Office,  it  appears  that  there  are 
now  outstanding  regular  treasury  warrants  to  the 
amount  of 3,581  50 

Internal  improvement  warrants  outstanding,  (same  as 

reported  last  year,)         -         -         -         -         -         -        94,341  96 


Total, 97,923  46 

Add  excess  of  receipts  as  above,        -         -         -         .      371,746  44 


True  amount  in  the  Treasury  at  the  close  of  the  fiscal 

year,  ending  Oct.  31st,  1844,  ....    $469,669  90 

The  balance  in  the  Treasury  consists  principally  cf  treasury  notes, 
paid  in  as  revenue  for  1843,  and  Wabash  and  Erie  Canal  land  scrip, 
east  and  west  of  Tippecanoe,  issued  for  the  construction  of  that  canal, 
and  received  for  tolls,  water-rents  and  sales  of  lands.  But  a  very 
small  portion  of  it  will  be  available  in  defraying  the  ordinary  expen- 
ses of  the  government. 

A  loan  from  the  bank,  under  the  law  of  last  session,  has  enabled 
the  treasury  to  meet  the  demands  upon  it,  during  the  year  just  termi- 
nated, and  thus  prevented  the  losses  or  inconveniences  to  which  the 
public  creditors  must  otherwise  have  been  subjected.  It  is  confident- 
ly anticipated  that  the  severe  embarrassments  of  the  treasury,  which 
seemed,  last  year,  to  justify  a  resort  to  a  loan  from  the  bank,  as  the 
least  evil  that  presented  itself,  will  cease  to  exist,  as  soon  as  the  pres- 
ent year's  revenue  shall  become  available.  Since  the  issue  of  our 
treasury  notes,  and  especially  after  their  heavy  depreciation  in  1842, 
the  revenue  has  been  paid  almost  exclusively  in  that  currency.  It  is 
believed,  however,  in  consequence  of  the  appreciation  which  has  re- 
cently taken  place,  in  the  value  of  these  notes,  that  a  considerable 
portion  of  the  present  year's  revenue  will  be  paid  in  current  funds. — 
The  act  of  last  winter,  requiring  county  treasurers  to  keep  detailed 
statements  of  the  kind  of  funds  received,  will  also,  probably,  contrib- 
ute to  relieve  the  treasury  from  the  embarrassments  flowing  from 
an  exclusive  receipt  of  treasury  notes.  While  I  would  express  it  as 
my  opinion  that  the  present  year's  revenue  may  be  relied  upon  to  meet 
the  regular  demands  upon  the  treasury,  it  w'ould  be  a  matter  of  pru- 
dence, on  the  part  of  the  Legislature,  to  authorize  a  resort  to  some 
other  mode  of  raising  money,  in  the  event  that  the  anticipation  of  suf- 
ficient receipts  from  the  revenue  should  not  be  realized. 

As  the  legislative  expenses  fall  due  before  the  revenue  becomes  re- 
ceivable, some  mode  of  payment  will  have  to  be  provided,  in  the  event, 
which  may  be  relied  upon  with  certainty,  that  the  current  funds  on 
hand  will  not  be  suflicient  to  meet  them  and  other  demands  becoming 
due,  at  the  close  of  the  present  quarter.  A  provision  similar  to  that 
in  the  act  of  last  session,  (General  Laws,  Chapter  89,)  authorising 
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county  treasurers  to  redeem  such  warrants  as  may  be  issued,  would,  it 
is  confidently  believed,  insure  their  prompt  payment. 

As  the  amounts  audited  on  account  of  revenue  refunded  may  seem 
to  be  unusually  large,  I  would  remark  in  explanation,  that  at  the  set- 
tlements with  the  Treasurers  of  Carroll,  Daviess  and  Dearborn,  for 
revenue  of  1842,  the  entire  sums  paid  by  those  Treasurers  were  .cred- 
ited to  revenue  of  that  year,  when  $592  S3  should  have  been  credited 
to  delinquencies  of  1840  and  1841.  In  consequence  of  this,  the  reve- 
nue of  1842,  due  from  those  counties,  appeared  to  have  been  overpaid 
to  that  amount.  As  it  was  deemed  important  that  each. year  should 
be  credited  with  the  amount  of  revenue  received  for  such  year,  v/ar- 
rants  and  receipts  to  the  amount  of  $592  83  were  interchanged  be- 
tween this  office  and  that  of  the  Treasurer,  as  the  only  mode  by  which 
the  necessary  correction  could  be  made.  The  amount  actually  refund- 
ed has  not,  therefore,  been  as  large  as  the  expenditures  on  this  ac- 
count for  the  preceding  year. 

The  ordinary  expenditures  on  account  of  the  State  Government 
for  the  fiscal  year  ending  Oct.  31st,  1844,  have  been  as  follows, 
to-wit: 

Executive  Officers, $3,102  04 

Judiciary,  (Supreme  and  Circuit  Judges,  and  Sheriff  of 

Supreme  Court,)       -       ,  - 17,883  40 

Prosecuting  Attorneys, 1,693  40 

Militia,  (Adjutant  and  Q.  M.  General's  Salaries,)  -         -  227  12 

Public  Printing  and  Distributing  Laws,         -         -         .  15,834  13 

Stationery  and  Fuel, 12,959  15 

Legislature, 25,112  62 

Probate  Judges, 4,004  00 

Specific  Appropriations, 7,279  38 

State  Library,             382  56 

State  House, 1,447  89 

State  Prison  (Conveying  Convicts,)        .         .         .         .  1,417  88 

New  State  Prison, 3,500  00 

Deaf  and  Dumb  Asylum, 1,168  75 

Governor's  House, 638  62 

Contingent  Fund, 1,386  54 


Total,       ...  %  98,037  48 

The  only  two  items,  in  which  the  expenditures  have,  to  any  con- 
siderable extent,  exceeded  the  estimates  submitted  to  the  Legislature 
at  its  last  session,  are  the  public  printing  and  stationery  accounts. 
This  excess  originates  from  the  heavy  and  alarming  demands  which 
have  been  made  on  the  Treasury,  on  account  of  the  Revised  Statutes 
of  1843.  No  separate  accounts  have  been  kept  of  expenditures  for 
those  Statutes ;  but  it  appears  from  the  vouchers  on  file  that  the  sum 
of  $9,778  36  has  been  paid,  during  the  last  year,  on  account  of  print- 
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ing  alone.  What  portion  of  the  stationery  account  should  justly  be 
chargeable  to  the  same  object,  I  have  no  means  of  ascertaining  defi- 
nitely. Nearly  $  10,000  were  audited  for  stationery  before  I  came 
into  office ;  and  it  is  to  be  regretted  that  the  desirable  distinction,  be- 
tween the  different  purposes  for  which  it  was  purchased,  had  not  been 
kept,  either  in  the  vouchers  or  on  the  books  of  this  office.  In  three 
vouchers,  I  find  that  stationery  to  the  amount  of  $5,256  was  pur- 
chased for  the  Revised  Statutes — how  much  more  than  that  has  been 
paid  on  their  account,  cannot  be  stated. 


UNEXPENDED  BALANCES. 

Public  Printing  and  Distributing  Laws,         -         -  $  7,575  35 

Legislature, 1,218  71 

State  Prison,  (conveying  convicts,)        -         -         -  585  25 

Specific  Appropriations, 4,344  25 

State  House,        -         -         -         -     "    -         -         -  3,952  11 

New  State  Prison, 1,500  00 

Contingent  Fund, 243  30 

Governor's  House,       -         ...         -         -  200  46 

Militia,  (Adjutant  and  Q.  M.  General's  Salaries,)  24  48 

Total,         -  .     -         -  19,643  91 


APPROPRIATIONS  OVERDRAWN. 

Prosecuting  Attorneys, $330  06 

Executive  Officers,              ......  501  85 

Judiciary,  (Sup.  and  Cir.  Judges  and  Sheriff  Sup.  Ct.,)  -  14,826  20 

Probate  Judges,          .-_--..  833  00 

State  Library, 142  70 

Stationery  and  Fuel, 7,360  53 


Total,        ....  23,994  34 

It  is  estimated  that  the  following  appropriations  will  be  required 
for  ordinary  expenditures  accruing  for  the  year  1845  alone,  to-wit: 

Indiana  Legislature, $25,000  00 

Executive  Officers, 4,300  00 

Supreme  and  Circuit  Judges  and  Sheriff  of  Supreme 

Court, 15,300  00 

Prosecuting  Attorneys,              .         .         .         _  1,850  00 

State  Prison,  (Conveying  Convicts,)          -         -  1,600  00 

Specific  Appropriations,            ....  5,000  00 

Contingent  Expenses  of  Governor,            -         -  1,000  00 
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Probate  Judges, 3,500  00 

Public  Printing  and  Distributing  Laws,             -  7,000  00 

Stationery  for  Printing  and  Puljlic  Offices,        -  2,000  00 

Salaries  of  Adjutant  and  Quarter  Master  Generals,  200  00 

State  Library,  (including  Librarian's  Salary,)    -  500  00 

Deaf  and  Dumb  Asylum,          -         .         -         _  700  00 

Total,         -         -         -         -  $67,950  00 

The  foregoing  estimates  are  made  upon  the  supposition  that  the 
act  of  December  14,  1843,  reducing  the  salaries  of  the  Governor  and 
other  officers,  and  members  of  the  Legislature,  will  remain  unchang- 
ed. Should  it  be  deemed  advisable  to  amend  such  provisions  of  that 
law  as  have  been  found  to  operate  prejudicially  upon  the  public  in- 
terests, and  which,  it  is  supposed,  cannot  be  reconciled  with  the  prin- 
ciples of  sound  economy,  a  corresponding  change  will  have  to  be 
made  in  the  estimated  amounts  of  appropriation. 

No  estimates  have  been  made  for  the  New  State  Prison,  the  State 
House  and  the  Governor's  House.  Of  the  amounts,  (if  any,)  which 
ought  to  be  appropriated  for  those  purposes,  this  department  is  in 
possession  of  no  information  upon  which  an  opinion  entitled  to  con- 
sideration could  be  based. 


STATE  UNIVERSITY  FUND. 

This  fund  is  derived  from  the  sales  of  the  lands  in  the  reserved 
townships  in  Gibson  and  Monroe,  granted  by  the  United  States  to 
the  State  of  Indiana,  "for  the  use  of  a  Seminary  of  learning." 

Statement  No.  1  exhibits  the  No.  of  Acres  sold  in  the  reserved 
township  in  Gibson,  the  amount  sold  for,  the  average  price  per  acre, 
the  amount  of  principal  paid,  the  amount  of  principal  due,  and  the 
amount  of  interest  received  from  purchasers  from  1827  to  1843  inclu- 
sive. This  statement  has  been  made  from  the  reports  of  the  com- 
missioner in  Gibson,  as  they  appear  on  the  journal  of  the  University 
Fund,  and  is  presumed  to  be  correct.  No  report  has  been  received 
for  1844. 

The  number  of  acres  in  the  reserved  township  in  Gib- 
son, as  appears  from  the  map  on  file  in  this  office,  is  23,093.30 


Of  this  amount,  there  were  sold,  prior  to  1827,  on 

account  of  the  Vincennes  University,       ...  4,655.60 

Sold  by  Commissioner,  as  appears  from  statement, 

(after  deducting  80  acres  forfeited  and  resold,)           -  16,848.95 

Amount  remaining  unsold  at  date  of  last  report,    -  "1,588.75 

Total,         ...         -  23,093.30 


14 

Of  the  proceeds  of  the  4,665.60  acres  sold  prior  to  1827,  the  sum 
of  $2,371  96  was  paid  into  the  Treasury,  and  became  a  part  of  the 
present  University  Fund. 

Statement  No.  2,  is  a  similar  exhibit  as  the  foregoing,  as  to  the  re- 
served township  in  Pvionroe. 

The  number  of  acres  of  land  in  that  township,  as  ap- 
pears from  the  map  of  the  surveys  in  this  office,  is      -  22,972.11 

The  amount  reported  by  the  Commissioner  as  sold, 
after  deducting  720  acres  relinquished  by  the  original 
purchasers  and  resold,  is  .         .         .         .         .  20,504.87 

Amount  sold  and  the  proceeds  applied  to  the  erec- 
tion of  University  buildings,  of  which  no  accounts 
have  been  kept  at  the  Loan  Office,  .         .         -  2,426.24 

Amount  remaining  unsold  at  the  date  of  the  last  re- 
port,        41.00 

Total,  -         -         -  22,972.11 

The  amount  of  principal  appearing  to  be  due  is  sub- 
ject to  a  deduction  of  $450,  being  the  amount  unpaid 
at  the  time  of  relinquishment — this  would  leave  the 
amount  of  principal  unpaid,  ....         $11,052  37 

In  reference  to  the  sales  of  what  are  called  the  "  College  Sections," 
being  the  2,426  24  acres  above  mentioned,  I  am  in  possession  of  no 
information,  except  what  has  been  derived  from  the  report  of  the 
agent  appointed  to  examine  the  offices  of  the  commissioners  of  the 
reserved  townships,  and  which  may  be  found  appended  to  the  annu- 
al report  of  the  Treasurer  of  State  for  1842.  From  that  report  it 
appears  that  the  college  sections  were  sold  for  $33,568  71,  of  which 
there  had  been  paid  as  principal,  up  to  the  close  of  the  financial  year 
1841,  the  sum  of  $17,967  86,  leaving  a  balance  due  of  $15,600  85. 

Statement  No.  3,  shows  the  amount  of  this  fund  which  has  been 
loaned  at  the  Loan  Office,  the  amount  refunded,  and  the  amount  out- 
standing on  loan  from  1828  to  the  close  of  the  financial  year  1844. 
It  will  be  seen,  that  the  entire  amount  of  loans  made  is  $139,250  48, 
of  which  there  have  been  refunded  $81,405  73,  leaving  a  balance  out- 
standing on  loan  of  $57,844  75.  In  this  sum  are  included  loans  to 
the  amount  of  $3,410  which,  at  the  present  time,  are  wholly  unpro- 
ductive— the  lands  mortgaged  having  forfeited  for  failure  to  pay  in- 
terest, and  been  bid  in  by  the  State  for  want  of  purchasers. 

My  predecessor,  in  his  last  annual  report,  (page  12,)  estimated  the 
amount  of  outstanding  loans,  on  the  1st  day  of  November,  1843,  at 
$55,721  94.  As  this  sum  did  not  agree  with  the  loan  account  as  it 
appeared  on  the  ledger,  or  with  the  mortgages  on  hand,  and  as  the 
loan  account  and  the  mortgages  on  hand  did  not  correspond,  the 
conclusion  was  a  necessary  one  that  mistakes  must  have  been  com- 
mitted in  keeping  the  accounts.  To  discover  and  rectify  any  such, 
a  laborious  comparison  was  instituted  between  the  journal,  ledger  and 
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register  of  outstanding  mortgages.  From  this  examination,  the 
amount  of  loans  outstanding  on  the  1st  day  of  November,  1843,  was 
ascertained  to  be  $58,489  82,  which  corresponds  precisely  with  the 
amount  which  the  register  of  mortgages  showed  to  be  outstanding 
at  that  date,  after  deducting  .$500  for  the  reason  hereinafter  stated. 
This  sum  differs  from  the  statement  of  my  predecessor  by  $2,767  88, 
being  that  much  more  than  he  reported.  The  discrepancy  is  occa- 
sioned, principally,  by  the  practice  which  has  been  followed  by  all 
the  Treasurers,  of  crediting  the  loan  account,  where  lands  have  been 
sold  for  default,  with  the  amount  due  both  for  principal  and  interest 
at  the  time  of  sale,  thus  diminishing  the  interest  account  and  the 
amount  of  outstanding  loans,  by  the  aggregate  sum  of  such  included 
interest.  For  instance,  a  loan  has  been  made  of  $500;  the  interest 
due  at  the  time  of  sale  is  $70;  according  to  the  practice  which  has 
been  adopted,  the  loan  account  would  be  credited  with  $570  refund- 
ed, whereas  in  reality  only  $500  have  been  refunded,  and  the  bal- 
ance should  have  been  credited  to  the  interest  account.  As  this 
practice,  however,  produces  no  error  in  the  cash  account,  the  only 
objection  to  it  consists  in  its  leading  to  erroneous  conclusions  as  to 
interest  received,  and  the  amount  of  outstanding  loans.  In  making 
the  statement  No.  3,  the  correct  principle  of  keeping  the  loan  account 
has  been  adopted;  and  that  it  is  correct,  is  evident  from  the  result  to 
which  it  has  led,  in  making  that  account  correspond  with  the  mort- 
gages on  hand,  after  correcting  the  errors  which  have  been  found  in 
the  books. 

Those  errors  are  as  follow:  It  appears  from  the  journal  of  the 
University  Fund  that  John  M.  Coleman  made  two  loans  of  $500  each, 
one  on  the  7th  day  of  April,  1828,  and  the  other  on  the  7th  day  of 
April,  1833.  Both  are  charged  in  the  column  of  ^^  loans  made^^  and 
thus  became  a  credit  to  the  then  Treasurer.  Only  $500  were  ever 
refunded,  as  appears  from  the  journal,  or  the  cash  account;  in  the 
ledger,  however,  Mr,  Coleman's  individual  account  is  credited  with 
two  sums  of  $500  each,  and  the  account  closed.  Both  mortgages 
having  been  surrendered,  there  can  be  no  doubt  that  the  sums  were 
paid,  and  should  have  been  charged  to  the  Treasurer.  The  $500  not 
charged  were  paid  in  1833.  The  attention  of  the  gentleman,  who  had 
the  superintendence  of  the  loan  office  during  that  year,  has  been  call- 
ed to  this  subject;  and  arrangements  will  probably  be  made,  in  a 
short  time,  to  have  the  deficiency  either  paid  or  secured. 

In  statement  No.  3,  this  sum  of  $500  has  not  been  included  in  the 
column  of  loans  refunded.  Should  it  be  added  to  that  column,  the 
loans  outstanding  would  be  reduced  to  a  corresponding  amount,  and 
would  then  have  been,  on  the  1st  day  of  November,  1843,  $57,989  82, 
and  at  the  close  of  the  present  fiscal  year,  $57,344  75. 

The  other  errors  which  have  been  corrected  in  making  statement 
No.  3,  are  as  follow:  At  page  254  of  the  journal,  John  Johns  is 
charged  with  a  loan  of  $100,  and  the  Treasurer  credited  with  that 
amount.     It  appears,  however,  from  Mr.  John's  individual  account, 


16 

as  well  as  from  the  mortgage  itself,  that  only  $87  50  were  loaned — 
making  a  credit  to  the  Treasurer  of  $12  50  more  than  he  was  enti- 
tled to.  At  page  285,  the  loans  refmided  are  added  up  $1,112  50, 
when  they  amount  to  $1,122  50 — an  error  of  $10.  At  page  306, 
$50  appear  to  have  been  refunded  by  James  Duncan,  and  his  indi- 
vidual account  is  credited  with  that  amount.  This  sum  has  not  been 
carried  into  the  cash  account,  and  is  therefore  yet  chargeable  to  the 
Treasurer.  In  the  journal  for  1843,  the  Treasurer  is  twice  credited 
with  a  loan  of  $117  05.  The  aggregate  sum  of  the  errors  which  have 
been  committed  against  the  fund,  in  the  loan  account,  is  $689  55. 

The  more  -immediately  pressing  duties  of  this  office,  and  which, 
under  present  laws,  have  to  be  discharged  without  assistance, 
have  prevented  an  examination  of  the  other  accounts  which  have 
been  kept  of  the  receipts  and  expenditures  of  this  fund.  As  soon  as 
the  necessary  time  can  be  spared,  a  thorough  investigation  will  be 
made,  and  the  results  submitted  to  the  Legislature. 

The  receipts  and  disbursements,  on  account  of  this  fund,  for  the 
fiscal  year  ending  Oct.  31st,  1844,  have  been  as  follow,  to  wit: 

RECEIPTS. 

Loans  refunded,    -         -         -         -         -         -         - 

Interest  received  on  Loans,  -  .  -  -  - 
From  John  M.  Berry,  Commissioner  of  Reserved 

Township  in  Monroe,  .  .  .  -  . 
From  James  Smith,  Commissioner  of  the  Reserved 

Township  in  Gibson,  .         _         _         .         . 

Damages  on  sales  of  Land  mortgaged  to  University 

Fund, 

Costs  of  Advertising,  paid  by  borrowers, 

Total, 

EXPENDITURES. 

Excess  of  expenditures  over  receipts,  at  the  close  of 
the  year  1843,  (incorrectly  reported  as  a  balance 
on  hand,) $1,419  96 

Loans  made,         .---...  1,085  00 

Lands  bid  in  by  the  State  for  want  of  purchasers, 
(prior  to  the  transfer  of  the  books  of  the  fund  to 
the  Auditor's  office,)           ...         -         -         .  1,473  60 
Professor's  salaries.  State  University,      -         -         .          4,462  50 
Damages  on  sales  of  Land  mortgaged  to  the  Uni- 
versity Fund, 435  05 

Costs  of  advertising  sales  of  mortgaged  Lands,       -  34  50 

Balance  on  hand  Oct.  31st,  1844,  -         -         -         -  106  78 

Total,        -        -         -       $9,356  49 


$3,068  13 
3,180  24 

2,701 

96 

300 

16 

83 

22 

25 

75 

$9,356 

49 
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It  will  be  seen  that  the  loans  refunded  in  the  preceding  account, 
exceed  the  amount  set  down  as  refunded  in  Statement  No.  4,  by 
$910  ;  and  that  the  loans  made,  (being  the  two  sums  of  $1,085  and 
$1,473  60,)  exceed  the  loans  made  in  that  statement,  by  $1,045  54. 
This  discrepancy  arises  from  the  fact  that  between  the  first  of  No- 
vember, 1843,  and  the  first  of  January,  1844,  lands  mortgaged  for 
$910  were  forfeited  for  failure  to  pay  interest,  and  remained  unsold 
for  want  of  purchasers,  the  amount  due  for  principal,  interest,  dam- 
ages and  costs,  being  $1,045  54.  The  late  Treasurer,  in  making  up 
his  accounts  to  the  first  of  January  1844,  charged  himself  with  $910 
refunded,  and  credited  himself  with  $1,045  54,  as  lands  purchased 
by  the  State.  As  no  good  reason  exists  why  the  accounts  should  be 
considered  closed,  where  lands  are  purchased  by  the  State,  and  rev 
main  unsold,  the  mortgages  so  situated  have  been  considered,  in 
making  up  Statement  No.  4,  as  still  outstanding. 

The  large  amount  ($10,813  07,)  reported  by  the  late  Treasurer, 
as  expended  during  the  year  1843,  on  account  of  salaries  of  the  Pre- 
sident and  Professors  of  the  State  University,  and  for  other  purposes, 
induced  this  department  to  call  the  attention  of  the  Board  of  Trus- 
tees, at  their  last  September  session,  to  the  apparent  fact,  that  the 
expenditures  of  the  institution  were  exceeding  the  income  of  the 
fund.  A  communication  from  a  member  of  the  Board  of  Trustees, 
expressing  his  surprise  at  the  reported  amount  of  expenditure,  and 
insisting  that  the  sum  had  not  been  drawn  for,  induced  an  examina- 
tion of  all  the  vouchers  upon  which  warrants  had  issued.  From 
that  examination  it  appeared  that  the  drafts  of  the  President  of  the 
Board  of  Trustees,  and  also  the  checks  of  the  Treasurer  of  the  Uni- 
versity, to  the  amount  of  $1,175  for  the  same  quarterns  salary,  had 
been  audited.  Whether  this  sum  was  twice  paid  to  the  Treasurer  of 
the  University  is  not  known ;  but  if  not  so  paid,  the  expenditures 
would  be  reduced,  and  the  reported  balance  in  the  Treasury,  on  the 
first  of  November  1843,  increased  that  amount.  At  all  events,  it  is 
evident  that  $1,175  were  erroneously  audited,  and  should  not  be 
charged  to  the  university,  unless  actually  received  and  appropriated 
to  defray  the  legal  expenses  of  the  institution. 


SALINE  FUND. 

This  fund  is  derived  from  the  sales  of  the  lands  granted  to  the 
State,  by  the  act  of  Congress  of  April  19,  1816.  (Rev.  Stat,  of  1843, 
page  35.)  That  act  provided  that  the  lands  donated,  (which  were 
not  to  exceed  thirty-six  entire  sections,)  should  not  be  sold  or  leased 
for  a  longer  period  than  ten  years,  at  any  one  time.  This  restriction, 
however,  was  removed  by  the  act  of  Congress  of  July  1832,  which 
authorised  the  Legislature  to  sell  and  convey  the  lands,  on  such  con- 
ditions as  they  might  direct,  and  appropriate  the  proceeds  to  the 
support  of  common  schools.  Their  sale  was  accordingly  authorised 
o 
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by  the  act  of  February  2,  1833,  (Chapter  89,)  and  the  proceeds  di- 
rected to  be  paid  into  the  Treasury  and  loaned  out,  in  the  same 
manner  as  the  funds  arising  from  the  sales  of  the  Seminary  lands  in 
Gibson  and  Monroe. 

Statement  No.  4  exhibits  the  number  of  acres  of  land  belonging 
to  this  fund,  which  have  been  sold  up  to  the  date  of  the  last  report 
of  the  commissioner,  and  the  amount  received  for  principal  and  in- 
terest. 

The  amoimt  w^hich  appears  to  be  due  for  principal,  is  subject  to 
a  deductioil  of  .$187  50,  being  the  amount  of  principal  unpaid  at 
the  time  certain  tracts  of  land  M^ere  relinquished  by  the  original  pur- 
chasers. This  M^ould  leave  the  amount  of  principal  unpaid  $16,- 
680  54. 

vStatement  No.  5  is  intended  to  show  the  amount  of  this  fund 
which  has  been  loaned  at  the  treasury,  the  amount  refunded,  and  the 
amount  outstanding  on  loan,  from  1834  to  the  close  of  the  present 
fiscal  year.  The  entire  amount  of  loans  made  is  $45,771  37,  of 
which  there  have  been  refunded  $11,884  95,  leaving  outstanding  on 
loan,  on  the  first  day  of  November  1844,  $33,886  42. 

In  the  last  annual  report  from  this  department,  the  amount  out- 
standing on  loan,  on  the  first  day  of  November,  1843,  was  stated  to 
be  $27,483  92.  It  will  be  seen  by  reference  to  Statement  No.  5,  that 
the  true  amount  outstanding  on  loan,  at  the  last  mentioned  date,  was 
$27,710  27,  which  is  $226  35  more  than  was  reported  last  year. 
This  diversity  arises  from  the  same  causes,  which  led  to  an  errone- 
ous conclusion  as  to  the  amount  of  outstanding  loans  of  the  Univer- 
sity Fund. 

The  mortgages  on  hand,  on  the  first  of  November  1844,  amount- 
ed to  $33,636  42,  which  is  $250  less  than  the  books  of  this  fund 
showed  to  be  outstanding  at  that  date.  The  mortgage  wanting  is 
one  executed  by  John  Jennison,  on  the  first  day  of  March  1837,  for 
$250.  An  examination  of  the  mortgage,  now  in  the  possession  of 
the  mortgagor,  leaves  no  doubt  that  the  amount  due  was  paid  before 
the  transfer  of  the  books  to  this  oflice,  and  should  have  been  charged 
to  the  Treasurer.  This  has  not  been  done ;  and  the  reported  balance 
in  the  Treasury,  on  the  first  of  November  1843,  will,  therefore,  be 
increased  by  this  additional  sum  of  $250. 

Should  the  mortgage  referred  to  be  considered  satisfied,  the  amount 
of  loans  outstanding  on  the  first  of  November  1843,  would  have 
been  $27,460  27)  and  on  the  first  of  November  1844,  $33,636  42. 
These  sums  correspond  with  the  amount  given  by  the  register  of 
mortgages  at  those  dates  respectively.  No  other  error,  than  the  one 
above  mentioned,  has  been  found  in  the  loan  account,  to  which  the 
examination  has  necessarily  been  limited. 

By  an  act  of  the  last  General  Assembly,  approved  January  15, 
1844,  (Chap.  51  General  Laws,)  it  was  directed  that  all  funds  that 
had  arisen,  or  should  thereafter  arise  from  the  sale  of  the  Saline 
lands,  should  be  applied  to  common  school  purposes,  and,  to  that 
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end,  be  paid  over  to  the  proper  officers,  in  the  several  counties,  hav- 
ing the  control  or  management  of  the  common  school  funds.  As 
this  act  did  not  prescribe  any  principle  of  distribution,  it  was  found 
impossible  to  carry  out  the  will  of  the  Legislature.  The  amount  on 
hand  being  large,  a  serious  injury  to  the  fund  must  have  resulted, 
from  suffering  it  to  lie  idle  in  the  Treasury  ;  and  it  was,  therefore, 
concluded,  after  due  consultation  with  others,  to  loan  it  out  as  here- 
fore.  It  is  to  be  regretted,  that  inadequate  legislation  should  have 
devolved  upon  this  department  such  a  responsibihty ;  but  a  due  re- 
gard for  an  important  public  interest  seemed  to  require  that  it  should 
be  met  and  discharged. 

The  receipts  and  expenditures,  on  account  of  this  fund,  for  the  fis- 
cal year,  ending  October  31st,  1844,  have  been  as  follows,  to-wit : 

RECEIPTS. 

Balance  on  hand,  Nov.  1st,  1843,  .         .         - 

Loans  refunded,    ------- 

Interest  on  Loans,         .-.--- 
Sales  of  Lands  in  Orange,     -         -         -         - 

Interest  on  sales  of  Lands  in  Orange,     -         -         - 
Sales  of  Lands  in  Washington,      -         -         -         - 

Interest  on  sales  of  Lands  in  Washington, 
Dividends  on  fund  invested  in  bank  stock,  (Evans- 

ville  Branch,)    -         - 
Costs  of  advertising,  paid  by  borrowers. 

Total,         -         - 

EXPENDITURES. 

Loans  made,  _--.--. 

Lands  unsold  for  want  of  purchasers,     - 
Incidental  Expenses,     -         -         -         -         -  '     - 
Damages  on  sales  of  mortgaged  lands,  -         -         - 
Costs  of  advertising  sales  of  mortgaged  lands. 
Balance  on  hand  Nov.  1st.  1844,  -         -         -         - 

J         Total, 

The  amount  loaned  and  the  amount  refunded,  as  shown  in  the 
preceding  account,  differ  from  the  sums  reported  in  Statement  No. 
5,  as  loaned  and  refunded,  for  the  same  reason  given  in  relation  to  the 
apparent  discrepancy  in  the  University  fund. 

BANK  TAX  FUND. 

This  fund  is  the  proceeds  of  the  twelve-and-a-half  cents  on  each 
share  of  stock,  in  the  State  Bank,  other  than  that  held  by  the  State, 
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which  sum,  under  the  15th  section  of  the  bank  charter,  was  to  be 
deducted  from  the  dividends,  and  applied  to  purposes  of  common 
school  education,  under  the  direction  of  the  General  Assembly.  In 
May  1839,  the  sum  of  $9,321  13  was  paid  by  the  bank  into  the 
Treasury,  on  this  acconnt,  and  the  entire  amount,  together  with  the 
interest  which  had  been  paid  in  advance,  was  loaned  out,  on  mort- 
gages on  real  estate,  at  an  interest  of  nine  per  cent.,  and  for  a  period 
of  five  years.  Since  that  date,  the  further  sum  of  $2,600  has  been 
paid  into  the  Treasury,  as  follows  : 

By  the  Madison  Branch,  Nov.  16,  1843,        -        -  $1,200 

By  the  Terre  Haute  Branch,  Dec.  1, 1843,      -         -  920 

By  the  Madison  Branch,  Feb.  12,  1844,  -        -  480 

making  the  entire  payments,  on  account  of  this  fund,  up  to  Nov.  1st, 
1844,  $11,921  23.  This  department  has  been  informed,  in  a  com- 
munication from  the  Cashier  of  the  State  Bank,  that  the  further  sum 
of  $14,704  14,  arising  from  dividends  declared  prior  to  October  31, 
1844,  is  now  in  bank,  subject  to  such  disposal  as  the  Legislature 
may  see  proper  to  make  of  it.  It  is  to  be  hoped  that  the  necessary 
steps  will  immediately  be  taken  to  make  it  productive. 

The  amount  loaned  of  this  fund,  since  the  first  receipts  at  the 
treasury,  the  amount  refunded,  and  the  amount  outstanding  on  loan 
at  the  close  of  each  year,  are  shown  in  Statement  No.  6.  The  en- 
tire loans  amount  to  $16,190  03,  of  which  there  have  been  refunded 
$1,600,  leaving  a  balance  outstanding  on  loan  of  $14,590  03. 

The  receipts  and  expenditures,  on  account  of  this  fund,  for  the 
fiscal  year  ending  Oct.  31st,  1844,  have  been  as  follows,  to- wit: 

RECEIPTS. 

Balance  on  hand,  Nov.  1st,  1843,  -        -        -       $1,572  99 

From  Madison  Branch, 1,200  00 

From  Terre  Haute  Branch,  -         -         -         -         - 

From  the  Madison  Branch, 

Dividends   from   Evansville  Branch,  on  account  of 

this  fund  invested  in  bank  stock,  .         -         . 

Loans  refunded,   ------- 

Interest  on  loans,  ------ 

Expenses  refunded,        -         -         -         - 

Costs  of  advertising,  paid  by  borrowers, 

Total,        -         -        -       $5,806  02 

EXPENDITURES. 

Loans  made,         .-.---.  $3,868  86 

Overpayment  on  sale  of  land,  paid  to  mortgagor,    -  8  00 

Error  in  account,          ------  30  00 

Costs  of  advertising  sales  of  mortgaged  lands,          -  5  25 
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Incidental  expenses, 37  78 

Balance  on  hand,  -.--_.  1,856  13 


Total,         -         -         -       $5,806  02 

In  the  preceding  account,  in  the  charge  for  loans  refunded,  interest 
to  the  amount  of  $29  56  is  included,  making  the  charge  that  much 
more  than  appears  in  Statement  No  6,  as  refunded  during  the  same 
period.  Regularly,  the  interest  account  should  have  been  $29  56 
more,  and  the  loans  refunded  as  much  less.  The  charges  having 
been  made  previous  to  the  transfer  of  the  books  to  this  office,  it  was 
deemed  improper  to  make  any  alterations. 


SURPLUS  REVENUE  FUND. 

This  fund  consists  of  that  portion  of  the  surplus  revenue  of  the 
United  States,  allotted  to  the  State  of  Indiana,  under  the  act  of 
Congress  of  June  23,  1836,  which  was  not  drawn  from  the  treasury 
by  the  counties  entitled  thereto,  and  was,  therefore,  loaned  out  by 
the  Treasurer  in  conformity  with  the  provisions  of  the  17th  section 
of  the  act  of  February  6,  1837,  (Chap.  89,  Rev.  Code  of  1838.)  The 
counties,  which  failed  to  make  application  for  their  proportion  of 
said  fund,  were  Lake,  Wells,  and  Dekalb  ;  the  distributive  share  of 
each  of  which  was  $2,125  60,  making  in  all  $6,376  80.  The  whole 
sum  was  immediately  loaned  out,  under  the  same  rules  and  regula- 
tions prescribed  for  loaning  the  College  and  Saline  funds.  The 
entire  amount  of  interest  which  has  been  received,  on  account  of 
this  fund,  prior  to  the  first  day  of  November  1844,  is  $3,551  53,  of 
which  there  have  been  paid  to  the  countv  of  Lake  $1,137  98^,  to 
the  county  of  Dekalb  $989  55i,  and  to  the  county  of  Wells  $938  30i, 
making  the  entire  payments  to  those  counties,  $3,065  84,  and  leav- 
ing a  balance  for  distribution  of  $485  69.  Of  this  sum,  the  county 
of  Lake  is  entitled  to  $45  86,  the  county  of  Dekalb  to  $194  29,  and 
the  county  of  Wells  to  $245  54,  subject  to  deductions  for  such  ex- 
penditures as  have  accrued  in  managing  the  fund. 

Statement  No.  7  shows  the  amount  of  this  fund  which  has  been 
loaned  from  1837  to  the  close  of  the  present  fiscal  year,  the  amount 
refunded,  and  the  amount  outstanding  on  loan  at  the  end  of  each 
year.  The  loans  made  amount  to  $8,328,  of  which  there  have  been 
refunded  $1,701  80,  leaving  a  balance  outstanding  on  loan,  Novem- 
ber 1st,  1844,  of  $6,627,  which  sum  corresponds  with  the  mortgages 
on  hand,  thus  showing  that  the  loan  account  of  this  fund  has  been 
properly  kept. 

By  the  act  of  January  24, 1842,  (Chap.  96  General  Laws  of  1842,) 
The  Treasurer  of  State  was  directed  to  collect  in  this  fund  and  pay 
the  same  over  to  the  Surplus  Revenue  agents  of  the  counties  to 
which  it  belonged,  by  whom  it  was  to  be  loaned  out,  in  sums  not 
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exceeding  $100  to  any  one  person,  under  the  laws  then  in  force, 
regulating  the  loaning  of  the  surplus  revenue  fund.  Notwithstand- 
ing the  existence  of  this  law,  it  appears  that  on  the  18th  of  October 
1843,  a  loan  of  the  fund  was  made  for  $500.  The  sum  which  ought 
now  to  have  been  on  hand  for  distribution,  is  therefore,  reduced  by 
the  amount  of  that  loan. 

The  receipts  and  expenditures  on  account  of  this  fund,  for  the 
fiscal  year  ending  Oct.  31st,  1844,  have  been  as  follows,  to  wit: 

RECEIPTS. 

Balance  on  hand  Nov.  1,  1843,  .  -  - 
Interest  on  Loans,  .  .  _  .  . 
Costs  paid,  ------- 


$777 

58 

317 

25 

23 

38 

Total,        -        -        -        $1,118  21 


EXPENDITURES. 


Loans  made  (Oct.  18,  1843,) 
Paid  to  Lake  county,  (Interest,) 
Paid  to  Dekalb  county,  (Interest,) 
Costs  of  advertising. 
Balance  on  hand  Nov.  1, 1844, 


$500 

00 
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81 

50  42 

28 

63 
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35 

Total,     -        -        -       $1,118  21 


CONGRESSIONAL  TOWNSHIP  FUND. 

This  fund  consists  of  the  moneys  deposited  in  the  treasury,  under 
the  act  of  February  2,  1833,  (Chap.  70,)  by  Congressional  township 
number  10,  north  of  range  13  east,  in  Ripley  county,  and  Congres- 
sional township  number  6,  north  of  range  5  west,  in  the  county  of 
Greene.  The  amount  deposited  by  the  first  named  township,  at 
different  times  was  $910,  and  by  the  latter,  $438  06,  making  in  all 
$1,348  06.  The  entire  amount  of  interest  received  on  account  of 
this  fund,  prior  to  Nov.  1st,  1844,  is  $823  41 ;  of  which  there  have 
been  paid  to  township  10,  $443  02,  and  to  township  6,  $298  44. 

Under  the  provision  of  the  act  of  February  2,  1833,  the  moneys, 
when  deposited  in  the  treasury,  were  to  constitute  a  permanent  fund 
for  the  purposes  of  common  school  education,  for  the  use  of  the 
township  paying  the  same,  and  were  to  yield  an  interest  of  not  less 
than  six  per  cent.,  for  the  annual  payment  of  which  the  faith  of  the 
State  was  solemnly  pledged.  No  good  reason  can  be  assigned,  for 
imposing  the  onerous  duty  of  managing  this  fund,  upon  the  officers 
of  the  treasury  departments,  without  compensation,  and  at  the  same 
time  making  the  State  liable  for  all  losses  which  may  happen,  and 
which,  with  the  utmost  circumspection,  cannot  in  all  cases  be  avoid- 
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ed.  At  the  present  time,  it  would,  doubtless,  be  more  acceptable  to 
the  people  of  the  townships  owning  this  fund,  to  have  the  amount 
due  paid  over  to  the  proper  authorities,  and  loaned  out  as  other 
school  funds.  The  passage  of  an  act,  authorising  an  adjustment 
of  the  accounts  and  the  payment  of  the  balance  due  is  respectfully- 
suggested. 

The  loan  account  of  this  fund  is  shown  in  Statement  No.  8,  from 
which  it  will  be  seen  that  the  entire  amount  loaned  is  $1,848  00,  of 
which  there  have  been  refunded  $699  20,  leaving  outstanding  on 
loan,  Nov.  1st,  1844,  $1,148  00. 

The  i^ceipts  and  disbursements  on  account  of  this  fund,  during  the 
fiscal  year  ending  Oct.  31st,  1844,  have  been  as  follows,  to  wit: 

RECEIPTS. 

Balance  on  hand  Nov.  1st,  1844,   -         -         -         • 
Loans  refunded,    ------- 

Interest  on  loans,  ---._. 

Costs  of  advertising  paid,      -         -         -         -         - 

Total,       ....  $837  27 

EXPENDITURES. 

Loans  made, 

Paid  Township  10,        - 

Paid  Township  6,  -         -         -         -         - 

Costs  of  advertising,     -.---. 
Balance  on  hand  Nov.  1st,  1844,   -         -         -         ■ 

Total,         ....  $837  27 

The  foregoing,  to  wit:  the  University  fund,  the  Saline  fund,  the 
Bank  Tax  fund,  the  Surplus  Revenue  fund,  and  the  Congressional 
Township  fund,  constitute  the  funds  of  which  loans  have  been  made 
at  the  treasury,  and  the  proceeds  of  which  are  appropriated  to  pur- 
poses of  education. 

I  deeply  regret  to  say  that  extensive  and  alarming  defaults  exist, 
in  the  payment  of  the  amounts  due  from  the  borrowers  of  these 
funds;  and  that  as  the  laws  appertaining  to  them  now  stand,  the 
fear  is  not  an  idle  one  that  the  evil  wall  every  year  acquire  addi- 
tional aggravation.  Under  existing  laws,  the  promissory  notes  re- 
quired to  be  executed  by  the  borrowers,  furnish  but  little  accumula- 
tive security  for  the  eventual  payment  of  the  amounts  borrowed. 
In  the  event  that  recourse  should  be  had  to  them  and  judgments 
obtained,  the  premises  mortgaged  would,  no  doubt,  be  designated  as 
the  property  upon  which  the  executions  should  be  levied,  and  as 
these  would  have  to  sell,  if  at  all,  at  their  full  appraised  value,  it  is 
evident  that  the  proceeding  would  be  a  mere  nuUity,  except  as  it 
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would,  in  the  shape  of  costs,  render  the  mortgaged  premises  less 
valuable  securities  for  the  amounts  due.  In  the  opinion  of  this  de- 
partment, expressed  with  all  due  deference  to  the  legislation  which 
conflicts  with  it,  enactments  extending  the  provisions  of  the  valua- 
tion laws,  to  debts  due  the  trust  funds,  endanger  their  safety,  by 
retarding  if  not  absolutely  preventing  their  collection,  and  are 
therefore  at  war  with  the  high  and  sacred  purposes  to  which  these 
funds  have  been  devoted  by  the  constitution  and  laws  of  the  State, 
That  their  operation  has  been  extremely  injurious,  is  evident  from 
the  heavy  amount  of  interest  which  the  books  of  this  office  show  to 
be  in  arrears,  and  the  large  quantities  of  land  which  have  forfeited 
to  the  State  for  want  of  purchasers  and  become  wholly  unproduc- 
tive. Many  of  the  mortgages  taken  to  secure  the  payment  of  loans, 
wei'e  executed  at  times  when  an  inflated  currency  and  a  wild  spirit 
of  speculation  had  given  to  all  species  of  property,  especially  to  real 
estate,  a  fictitious  value,  far  above  any  price  that  could  now  be  ob- 
tained in  market;  and,  at  this  time,  the  surrender  of  the  lands,  in 
satisfaction  of  the  loans,  would  in  many  cases,  be  profitable  bargains 
to  the  mortgagors.  It  is  to  be  feared  that  a  large  portion  of  the 
debtors  look  upon  their  indebtedness  in  this  light,  and  hence  the 
alarming  defaults  which,  in  the  last  few  years,  have  taken  place  in 
payment  of  principal  and  interest. 

During  the  period  of  severe  financial  embarrassment  from  which 
the  country  is  now  rapidly  recovering,  and  which,  it  is  hoped,  has 
taught  our  people  salutary  lessons  of  prudence  and  economy,  the 
interposition  of  the  legislative  authority  to  save  property  from  ruin- 
ous sacrifices,  seemed  to  be  called  for  by  the  public  sentiment;  but 
it  may  well  be  doubted  whether  it  has,  with  us,  been  granted,  in  all 
cases,  with  wise  discrimination,  and  consistently  with  the  dictates 
of  that  sound  policy  which,  as  a  general  thing,  forbids  a  resort  to 
temporary  expedients.  In  reference  to  these  trust  funds,  the  under- 
signed has  no  hesitancy  in  saying,  that  he  cannot  understand  or 
appreciate  that  species  of  sympathy,  which  manifests  itself  in  legis- 
lation, reducing  the  rates  of  interest,  extending  the  stipulated  time 
for  the  payment  of  principal,  and  abolishing  the  laws,  which  ought 
to  exist  for  the  not  oppressive,  yet  rigid  legal  enforcement  of  the 
contract.  His  experience  in  this  office,  slight  as  it  has  been,  has 
abundantly  satisfied  him  that  all  such  enactments  have  a  highly 
prejudicial  influence  upon  interests,  which  the  constitution  and 
laws  of  the  State,  and  every  sentiment  of  humanity  and  patriotism 
require  that  Ave  should  watch  over  and  cherish,  with  untiring 
vigilance  and  undecaying  aftection.  If  persisted  in,  there  will  be 
an  end  to  the  boast,  that  the  cause  of  education,  in  Indiana,  has 
been  as  wisely  protected  by  the  laws,  as  it  has  been  amply  pro- 
vided for,  by  the  early  legislative  policy  of  the  State  and  the  muni- 
ficence of  the  general  government.  It  is  to  be  hoped  that  the 
Legislature,  regarding  indulgence  to  'a.  few  individuals  asimpolilic 
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and  indefensible,  when  granted,  by  sacrificing  tlie  interests  of  thou- 
sands, will  apply  the  proper  remedy  for  the  evils  which  experience 
shows  has  resulted  to  these  important  funds,  from  the  passage  of  the 
valuation  laws,  in  their  present  form,  and  which  must  widen  and 
deepen  with  every  year  of  their  continuance. 


COMMON  SCHOOL  FUND  DERIVED  FROM  THE  SINKING 

FUND. 

The  114th  section  of  the  bank  charter  provided,  that  the  residue  of 
the  sinking  fund,  after  discharging  the  loans  negotiated  by  the  State 
for  the  payment  of  its  stock,  the  amount  of  interest  thereon,  and 
incidental  expenses,  should  constitute  a  permanent  fund,  and  be  ap- 
propriated to  the  cause  of  common  school  education,  under  the  di- 
rection of  the  General  Assembly.  The  2nd  section  of  the  act  of 
February  6th,  1S41,  (General  Laws  of  1841,  chapter  121,)  provided 
that  as  fast  as  the  debts  due  the  sinking  fund  should  be  collected,  the 
amount  should  be  invested  by  the  sinking  fund  commissioners,  in 
bank  stock,  in  the  name  of  and  for  the  use  of  the  State  ;  the  3d  sec- 
tion of  that  act  provided  for  the  payment  into  the  treasury  of  the 
proceeds  of  the  dividends  on  bank  stock,  and  the  interest  on  mort- 
gages, after  paying  the  interest  on  the  bonds  sold  for  bank  purposes; 
the  4th  section  provided  that  the  payment  so  made  should  be  deemed 
a  loan  to  the  State  from  the  sinking  fund,  bearing  six  per  cent,  inter- 
est, the  principal  and  interest  to  be  paid  by  the  State  to  the  school 
fund,  when  the  bank  loan  should  be  paid  off  and  the  bank  wound  up. 
The  fund  now  under  consideration,  originated  from  this  law  of  1841. 
In  consequence  of  the  passage  of  the  act  of  January  31,  1842,  (Gen- 
eral Laws,  chapter  68,)  providing  for  the  payment  of  the  debt  due 
from  the  State  to  the  bank,  on  account  of  advances  for  internal  im- 
provement purposes,  by  the  issue  of  five  per  cent,  treasury  notes, 
made  receivable  for  all  debts  due  the  sinking  fund,  the  payments  into 
the  treasury,  on  account  of  this  fund,  since  the  passage  of  that  law, 
have  been  exclusively  in  the  currency,  which  it  authorized.  As  these 
treasury  notes  are  cancelled  as  soon  as  paid  in,  it  will  be  seen  that 
the  State  is  actually  paying  an  interest  of  eleven  per  cent,  on  the  im- 
provement debt,  generously  incurred  for  her  by  the  bank,  and  at  the 
same  time  enjoying  no  advantage  from  the  so-called  loan  from  the 
common  school  fund. 

There  had  been  received  on  account  of  this  fund, 

prior  to  November  1st,  1843      -         -         -         .    $115,78127 

The  payments  into  the  treasury,  for  the  fiscal  year, 

ending  Oct.  31st,  1844,  have  been       -         -         -        77,062  51 

Total        -         -         -    $192,843  78 
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INDIANAPOLIS  FUND. 

This  fund  consists  of  the  proceeds  of  the  sales  of  the  lands  donated 
to  the  State  by  the  United  States  for  a  seat  of  government.  By  the 
act  of  Feb.  2,  1833,  (General  Laws,  chapter  80,)  so  much  of  the  pro- 
ceeds of  the  lands  so  granted  as  might  not  be  needed  for  current 
expenses,  was  directed  to  be  loaned  out,  in  the  same  manner  as  the 
funds  of  the  University.  The  amount  outstanding  on  loan  on  the 
31st  of  October,  1844,  as  shown  by  the  register  of  loans,  is  $425. 
Of  this  sum,  $250  are  secured  only  by  a  promissory  note  of  the  indi- 
viduals to  whom  the  amount  was  loaned.  No  loans  have  been  made 
during  the  last  year,  nor  has  any  portion  of  those  outstanding  at  the 
close  of  1843,  been  refunded. 

The  receipts  on  account  of  this  fund  during  the  fiscal  year,  ending 
Oct.  31st,  1844,  have  been  as  follows,  to- wit : 

From  sales  of  lots, $126  14 

From  interest  on  sales, 819 


Total,        -        -        -  $134  33 

The  revised  statutes  of  1843  make  the  proceeds  of  this  fund  a  part 
of  the  general  revenue. 


TREASURY  FUND. 

The  amount  outstanding  on  loan  of  this  fund,  on 

the  31st  of  October,  1843,  was  -         -         -         -        $5,634  34 

Refunded  by  transfer  to  saline  fund,  during  the  year 

ending  Oct.  31st,  1844, 690  00 


Amount  outstanding  on  loan,  on  the  31st  of  Octo- 
ber, 1844, $4,944  34 

The  receipts,  on  account  of  this  fund  for  the  fiscal  year  ending 
October  3l3t,  1844,  have  been 

From  loans  refunded, $690  00 

"     Interest  on  loans, 67  45 


Total,        -        -        -  $757  45 

FUND  FROM  ESTATES  WITHOUT  KNOWN  HEIRS. 

The  total  receipts  on  account  of  this  fund,  prior  to 

November  1st,  1844,  were  ....        $3,563  17 
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Of  which  sum  there  has  been  refunded  to  claimants 
prior  to  that  date,      -         -         -         -         -        -  1,488  39 

Leaving  a  balance  on  hand  Nov.  1,  1843,      -        -        $2,074  78 

The  amount  received,  during  the  year  ending  Oct. 

31st,  1844,        ........  189  66 


Amount  in  the  treasury,  Nov.  1st,  1844,        -        -        $2,264  44 

The  amount  reported  last  year,  as  the  balance  on  hand,  Nov.  1st, 
1843,  was  $2,137  95,  which  is  $63  17  more  than  the  books  of  this 
office  show  to  have  been  in  the  treasury  at  that  date. 

As  a  large  portion  of  this  fund  has  been  on  hand  for  a  number  of 
years,  and  in  all  probability  will  never  be  claimed,  the  propriety  of 
making  some  profitable  disposition  of  it  is  respectfully  suggested. 


COUNTY  SEMINARY  FUND,  DERIVED  FROM  MILITIA 

FINES. 

The  amount  on  hand  of  this  fund,  on  the  1st  day  of 

November,  1843,  was $445  40 

Since  which  time  nothing  has  been  received  or  distributed. 


THREE  PER  CENT,  FUND. 

The  amount  of  this  fund  on  hand,  on  the  1st  day  of 

November,  1843,  was $8,819  09 

Since  which  time  nothing  has  been  received. 

The  expenditures,  on  account  of  this  fund,  for  the  year  ending 
Oct.  31st,  1844,  have  been  as  follows,  to- wit: 

Paid  to  treasurer  of  Parke,   -         -         -         - 

"      "  "  Union,  .... 

"      "  "  Monroe, 

Balance  on  hand  Nov.  1st,  1844,  ... 

Total,         -        -         -        $8,819  09 

A  distribution  of  the  amount  on  hand  made  by  the  late  Treasurer 
of  State,  in  1843,  gives  to  each  organized  county  $96  56. 


$96 

56 

96 

56 

96 

56 

8,529  41 
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The  6th  Article  of  Chapter  15,  Revised  Statutes  of  1843,  appointed 
the  Treasurer  of  State,  a  superintendent  of  Common  Schools,  and 
defined  it  as  one  of  his  duties,  that  he  should  submit  in  an  annual 
report,  a  statement  of  the  condition  and  amount  of  all  funds  and 
property  appropriated  to  purposes  of  education.  The  law  regulating 
the  Surplus  Revenue  and  Congressional  Township  Funds,  makes  it 
the  duty  of  the  Board  of  Commissioners,  Auditor  and  Treasurer  in 
the  several  counties,  to  transmit  annually  to  the  Auditor  of  State 
and  Superintendent  of  Common  Schools,  statements  showing  the 
receipts  and  disbursements  and  condition  of  those  funds.  During 
the  preceding  year,  a  large  number  of  voluminous  reports  have  been 
received  at  this  office  under  this  law,  at  a  heavy  expense  to  the  State 
in  the  way  of  postage.  As  duplicate  copies  of  such  statements  can 
serve  no  valuable  purpose,  and  as  the  whole  matter  properly  belongs 
to  the  superintendence  of  the  Treasurer  alone,  it  is  suggested  on  the 
score  of  economy,  as  well  as  to  relieve  this  department  from  the 
performance  of  a  laborious  but  useless  duty,  that  so  much  of  the 
law  as  requires  the  transmission  of  such  reports  to  this  office,  be 
repealed. 

The  act  of  February  11,  1843,  providing  for  the  transfer  of  the 
Surplus  Revenue,  County  Seminary  and  Three  per  cent.  Funds,  from 
the  hands  of  the  then  agents  to  the  Treasurers  of  the  respective 
counties,  made  copies  of  the  receipts  and  reports  of  the  agents,  cer- 
tified by  the  Treasurer  o(  State,  pi- wia  facie  evidence  of  the  amounts 
received  and  the  facts  contained  in  any  such  reports.  The  books  of 
these  funds  having  been  transferred  to  this  office,  by  operation  of  the 
revised  statutes,  it  will  become  necessary,  should  this  convenient  law 
be  continued,  to  give  like  validity  to  similar  certificates  from  this 
office.  In  some  of  the  counties,  suits  have  already  been  commenced 
against  the  former  agents  and  commissioners,  and  more  will  proba- 
bly arise.  Much  embarrassment  and  delay,  if  not  an  entire  failure 
of  justice,  will  be  prevented  by  making  the  act  of  1843,  above 
named,  conform  in  its  provisions  with  the  revised  statutes. 

Since  the  passage  of  the  act  of  February  11,  1843,  inquiries  have 
been  frequently  addressed  to  this  office,  as  to  the  amount  of  fees  to 
be  allowed  County  Treasurers,  particularly  in  the  management  of 
the  County  Seminary  Fund.  That  portion  of  the  revised  statutes, 
regulating  the  receipts  and  disbursements  of  the  latter  named  fund, 
is  silent  as  to  the  compensation  of  Treasurers ;  and  hence,  in  many 
cases,  they  have  contended  that  they  were  entitled  under  section  90, 
chapter  7,  of  revised  statutes,  to  2^  per  centum  on  the  amount  re- 
ceived, and  a  like  per  centum  on  the  amount  expended.  As  this 
fund  is  directed  by  law,  to  be  loaned  out  at  the  usual  rate  of  seven 
per  cent.,  and  as  a  compensation  of  one  per  cent,  is  expressly  al- 
lowed to  County  Auditors,  but  one  per  cent,  would  remain  for  pur- 
poses of  education,  should  the  exorbitant  claims  of  the  Treasurers 
be  allowed.  Under  existing  laws,  it  is  probable,  should  the  subject 
be  brought  up  for  judicial  decision,  that  the  Treasurer's  charge  of 
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five  per  cent,  would  be  recognized  as  legal,  however  ruinous  it  might 
be  to  the  profits  of  the  fund.  The  correction  of  the  law,  as  to  this 
point,  is  respectfully  suggested. 

Tabular  statements  Nos.  9  and  10,  show  the  number  of  acres  of 
land,  the  number  of  polls,  the  value  of  lands,  the  value  of  improve- 
ments, the  value  of  town  lots  and  buildings,  the  value  of  personal 
property,  the  value  of  corporation  stock,  and  the  aggregate  value  of 
all  taxables,  in  the  several  counties  in  this  State  for  the  years  1843 
and  '44,  with  the  exception  for  1844,  of  the  counties  of  Allen,  Cass, 
Dekalb,  Madison,  Noble  and  White,  from  which  counties  no  returns 
have  been  received  for  the  present  year.  It  is  to  be  regretted,  that 
the  failure  of  the  Auditors  in  these  six  counties  to  discharge  the 
duties  imposed  upon  them  by  law,  and  which  has  not  occurred  with- 
out earnest  remonstrance  from  this  office,  should  preclude  that  cer- 
tainty, in  ascertaining  the  taxable  property  of  the  State,  which  is  so 
important  to  the  Legislature,  in  fixing  the  rates  of  taxation,  and  so 
desirable  to  the  public,  in  forming  a  conclusion  as  to  the  ability  of 
the  State  to  meet  its  obligations. 

Supposing  the  returns  from  these  six  counties  for  1843  to  remain 
unchanged,  the  recapitulation  of  tabular  statements,  Nos.  9  and  10, 
would  be  as  follows : 

Polls  returned  in  1844, 117,536 

Polls  returned  in  1843, 113,262 


Increase,  -  _  -  4,274 

Number  of  acres  of  land  assessed  in  1844,     -         -       15,583,247 
Number  of  acres  of  land  assessed  in  1843,     -         -       15,024,866 


Increase,        -         -  558,381 

Value  of  lands  in  1844, $56,734,668 

Value  of  lands  in  1843, 55,098,170 


Increase,         -         -       $1,636,498 

Value  of  improvements  in  1844,    .         -         -         -    $21,992,179 
Value  of  improvements  in  1843,    -         -         -         -       21,506,473 


Increase,         -         -         $485,706 

Va^ue  of  town-lots  and  buildings  in  1844,      -         -     $12,805,1  li 
Value  of  town-lots  and  buildings  in  1843,      -         -       12,454,221 


Increase,         -         -  $350,890 

Value  of  all  realty  in  1844,  -         -         -         -         -  $91,531,958 

Value  of  all  realty  in  1843, 89,058,864 

Increase  in  value  of  realty,         -         -  $2,473,094 
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Value  of  personal  property  in  1844,       -         -         -     $23,889,532 
Value  of  personal  property  in  1843,       -         -         .       15,094,096 


Increase,         -         -      $8,795,436 

Value  of  corporation  stock  in  1843,       -         -         -  $174,124 

Value  of  corporation  stock  in  1844,       -         -         .  168,575 


Decrease,  -  -              $5,549 

Value  of  all  personalty  in  1844,     .         -  -  -    $24,058,107 

Value  of  all  personalty  in  1843,     -         .  .  .      15,268,220 

Increase,  -  -      $8,789,887 

Total  value  of  taxables  in  1844,             -  -  -  $115,590,065 

Total  value  of  taxables  in  1843,             -  -  -     104,327,084 


Increase  of  taxables,         -         -     $11,262,981 

Thus  it  will  be  seen  that  every  species  of  property  subject  to  tax- 
ation, (except  corporation  stock,)  has  increased  in  value  in  a  ratio 
that  indicates  a  rapid  augmentation  of  the  wealth  and  resources  of 
the  State.  In  the  item  of  personal  property,  the  large  increase  over 
the  returns  of  last  year  is,  no  doubt,  mainly  attributable  to  the  act  of 
the  last  session  of  the  Legislature  repealing  the  law  of  1842-3,  which 
exempted  from  taxation  all  property  exempted  from  execution  ;  but 
making  all  due  allowances  for  the  favorable  operation  of  that  law, 
a  considerable  proportion  of  the  increase  must  be  ascribed  to  the 
influence  of  regular  and  permanent  causes. 

These  official  exhibits  of  the  already  vast  and  rapidly  augmenting 
resources  of  the  State,  must  afford  us  all  cheering  hopes  as  to  the  future. 
With  so  large  a  population,  and  such  an  amount  of  taxable  property, 
both  of  which  we  have  every  reason  to  believe,  must  steadily  advance, 
the  one  in  number  and  the  other  in  value,  there  can  be  no  just  ground 
for  apprehension,  in  the  absence  of  short  sighted  legislation,  that  the 
faith  of  the  State  cannot  be  maintained.  Deplorable  as  our  financial 
condition  may  be,  an  effectual  remedy  is  not  beyond  our  reach.  As 
soon  as  the  domestic  debt  of  the  State  shall  be  discharged ;  which 
time,  unless  temporary  expedients  shall  again  be  resorted  to,  cannot 
be  far  distant — a  moderate  rate  of  taxation  upon  so  large  an  amount 
of  property  and  polls,  must  furnish  us  the  means  to  free  the  State 
from  her  present  heavy  weight  of  debt,  and  to  efface  the  stigma  of 
a  practically  repudiated  public  faith.  To  that  day,  under  patriotic, 
self-sacrificing  and  statesman-like  legislation,  providing  for  the  wel- 
fare of  posterity  as  well  as  our  own,  we  may  look  forward  with 
abiding  hope. 

The  number  of  acres  of  land  sold  in  Indiana,  in  1838,  as  appears 
from  a  communication  of  the  commissioner  of  the  general  land  of- 
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fice,  was  602,444,  and  in  1839,  618,748.  It  is  gratifying  to  state, 
that  making  the  necessary  allowance  for  the  policy  of  our  law,  which 
excludes  from  taxation  for  the  current  year,  all  lands  not  purchased 
five  years  prior  to  a  specified  day  in  that  year,  the  increased  number 
of  acres,  for  1844,  corresponds  with  what  ought  to  be  the  additional 
amount,  and  shows  that  the  assessments  of  lands  becoming  taxable 
for  the  first  time,  have  been  made  with  commendable  accuracy. 

The  decrease  in  the  value  of  corporation  stock,  as  shown  above, 
though  unimportant,  is  doubtless  to  be  attributed  to  deficient  assess- 
ments. It  is  a  species  of  property  possessing  an  intangibility  which 
peculiarly  fits  it  to  escape  the  grasp  of  the  law.  That  it  has  so 
escaped  in  the  assessments  made  the  present  year,  there  can  be  no 
question.  More  rigorous  provisions  of  law,  as  to  the  duties  of  indi- 
viduals having  control  of  such  stock,  would  probably  insure  its  more 
general  assessment,  and  thus  lighten  the  burthens  which  must  other- 
wise be  throw^n  upon  other  species  of  property,  more  readily  reached, 
but  not  so  properly  sources  of  revenue. 

Statement  No.  ll  exhibits  the  amounts  of  taxes  assessed,  in  each 
county,  for  1843,  for  State,  county,  road,  and  school  and  township 
purposes,  the  amount  returned  delinquent  on  each  account,  and  the 
rates  of  delinquency  on  the  one  hundred  dollars  of  assessment.  It 
will  be  seen,  by  reference  to  this  statement,  that  in  the  aggregate 
$20  42  on  the  one  hundred  dollars,  or  a  little  more  than  one  fifth  of 
the  assessments,  have  been  returned  delinquent.  The  counties  in 
which  the  delinquencies  have  been  greatest,  are  Marshall,  Randolph, 
Martin,  Delaware,  Brown,  and  Greene,  in  which  the  average  delin- 
quency is  $45  45  on  the  one  hundred  dollars,  or  nearly  one  half  the 
assessments.  The  counties  in  which  the  delinquencies  have  been  the 
least,  are  Union,  Fayette,  Johnson,  Dearborn,  Gibson,  and  Vigo,  in 
which  the  average  delinquency  is  but  $5  69  on  the  one  hundred 
dollars,  or  a  little  less  than  one  eighteenth  of  the  assessments. 
When  it  is  considered  that,  in  three  of  the  last-named  counties, 
which  lie  in  the  eastern  part  of  the  State,  the  valuation  of  lands, 
under  the  act  of  1841,  was  much  higher  than  in  other  counties,  it 
is  peculiarly  creditable  to  their  oflScers  and  people,  that  the  delin- 
quency is  so  small.  A  similar  strictness  in  the  discharge  of  official 
duty,  and  a  like  respect  for  public  obligations,  in  other  quarters, 
would  contribute  largely  to  the  receipts  at  the  treasury,  and  prevent 
the  inextricable  confusion  to  which  our  revenue  system  is  rapidly 
tending,  in  consequence  of  the  difficulties  and  illegalities  attendant 
upon  the  management  of  forfeited  lands. 

An  examination  of  the  sale  books  on  file  in  this  office,  will  show, 
that  large  quantities  of  land  have  been  returned  as  forfeited  to  the 
State  for  want  of  purchasers.  It  may  safely  be  stated,  that  at  least 
one  half  of  the  lands  returned  dehnquent  for  1841-'2,  and  which 
were  offered  for  sale  on  the  first  Monday  of  January  last,  are  in 
this  situation.     It  is  evident  that  a  general  repugnance  exists,  as  to 


the  purchase  of  tax  titles,  either  because  the  practice  is  deemed 
odious,  or  because  but  httle  faith  is  placed  in  the  security  oflered, 
for  the  investment  of  capital  in  that  way.  In  all  probability,  hotk 
causes  have  operated,  (the  latter  the  more  strongly)  to  swell  the  list 
of  forfeited  lands  to  its  present  enormous  extent.  The  great  draw- 
back upon  the  sales  of  delinquent  lands  originates  from  the  strong 
apprehension  felt,  that  the  decisions  of  the  courts  will  be  adverse, 
upon  mere  matters  of  form,  to  the  title  of  the  purchaser.  And, 
under  the  latitude  of  construction  assumed  by  the  courts,  in  refe- 
rence to  the  portions  of  the  revenue  laws  relating  to  sales  of  delin- 
quent lands,  it  cannot  be  denied  that  this  fear  is  well  founded.  It  is 
not  to  be  expected  that  any  considerable  portion  of  those  who  might 
purchase  tax  titles,  can  take  the  necessary  time  to  enquire,  or  would 
have  sufficient  legal  knowledge  to  determine,  whether  all  the  require- 
ments of  the  law,  as  to  assessment,  levy  on  personal  propert}^ 
retarn,  advertisement,  <fec.,  have  been  strictly  complied  with  by  the 
revenue  officers  ;  but  they  ccui  readily  understand,  that  when  the 
title  they  might  acquire,  by  a  tax  sale,  shall  be  brought  into  conflict 
with  that  of  the  original  owner,  by  judicial  proceedings,  a  rigorous 
inquiry  will  be  made,  as  to  the  regularity  of  the  sale,  in  every  re- 
spect ;  and  should  any  lapse,  however  apparently  immaterial,  have 
taken  place,  the  decision  of  the  court  will  be  against  the  validity  of 
the  title  so  acquired.  In  justice  to  the  State,  whose  revenues  are  to 
be  materially  aflected  by  the  policy  which  may  be  adopted  in  refe- 
rence to  delinquent  lands,  it  ought  to  be  sufficient,  to  quiet  the  title  of 
the  purchaser,  that  the  tax  assessed  was  due  and  unpaid  at  the  time  of 
sale ;  and  the  burthen  of  proving  payment  should,  in  conformity  with 
the  general  rule  of  law,  devolve  upon  the  opposite  party.  The  subject 
is  one  scarcely  second  in  importance  to  any  that  can  come  up  for 
the  action  of  the  legislature  ;  and  it  is  earnestly  recommended  to 
their  careful  consideration. 

From  information,  which  has  come  into  the  possession  of  this 
office,  I  have  reason  to  believe  that  cases  have  occurred  where  the 
county  treasurers  have,  ihemselves,  become  the  purchasers  of  delin- 
quent lands.  The  law  is  well  settled,  that  public  officers  ai'e  disquali- 
fied from  becoming  purchasers  at  their  own  sales  ;  and  it  is  especially 
important  that  it  should  rigorously  apply  to  county  treasurers,  offer- 
ing lands  for  sale  for  the  non-payment  of  taxes.  The  interest  acquired 
by  such  a  purchaser,  that  a  failure  should  take  place,  to  redeem  the 
lands  sold,  within  the  time  prescribed  by  the  statute,  would  furnish 
a  strong  inducement  to  evade  or  violate  the  law,  which  grants  to 
the  owner  the  right  of  redemption,  and  which  cannot  be  carried 
into  effect  without  the  co-operation  of  the  county  treasurers.  'No 
censure  is  intended,  by  these  remarks,  upon  the  treasurers  who  have 
reconciled  their  sense  of  duty  with  the  projiriety  of  this  practice,  for 
no  abuses  under  it  have  developed  themselves  ;  but  should  it  be  per- 
sisted in,  and  become  general,  it  may  lead  to  gross  'injustice  and 
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oppression ;  and  in  the  delicate  relations  subsisting  between  the  col- 
lector and  payer  of  taxes,  the  mere  possibihty  of  wrong  should  be 
sedulously  guarded  against. 

Statement  No.  12  exhibits  the  amount  of  taxes  which  have  been 
assessed,  for  1844,  in  the  several  counties  (with  six  exceptions),  for 
state,  lunatic  asylum,  deaf  and  dumb,  county,  road,  school,  and 
township  purposes,  together  with  the  delinquencies  of  former  years, 
charged  on  the  duplicates  for  1844.  Assuming  that,  in  the  six  coun- 
ties from  which  no  returns  have  been  received,  the  State  taxes  will 
amount  to  $14,000,  and  those  for  county  and  road  purposes,  and 
delinquencies  of  former  years,  to  $30,000,  the  entire  charge  for  1844, 
for  state  purposes  (including  asylum  taxes),  would  be  $304,657  17, 
and  for  county  and  road  purposes  (including  delinquencies), 
$506,415  46,  which  would  make  the  taxes  charged  in  the  State, 
for  all  purposes,  $811,072  63.  Deducting  from  this  amount  $85,000 
of  delinquencies,  (which  will  probably  be  the  amount,  including  the 
six  counties  not  returned,)  the  assessments  for  1844  alone,  will 
amount,  for  all  purposes,  to  $726,072  63,  being  a  fraction  less  than 
$6  18  to  each  tax  payer.  On  the  supposition  that  the  poll  tax,  for 
state  and  county  purposes,  will  average  one  dollar,  the  rate  of 
taxation  on  -projierty  would  be  nearly  fifty-two  cents  and  seven  mills 
on  the  hundred  dollars  valuation. 

In  estimating  the  amount  which  will  probably  be  paid  into  the 
treasury,  on  account  of  assessments  for  1844,  it  may  safely  be  as- 
sumed, as  one  basis  of  calculation,  that  the  delinquencies  will  be 
about  25  per  cent,  of  the  assessments.  The  rapid  appreciation, 
which  our  Treasury  Notes  have  recently  undergone,  will,  no  doubt, 
operate  prejudicially  upon  the  collection  of  the  present  year's  revenue. 
The  interest  on  the  oldest  issues  being  now  about  24  per  cent.,  and 
on  the  rest  from  12  to  18  per  cent.,  the  purchase  of  this  circulation, 
heretofore  so  easily  obtained,  and  upon  such  advantageous  terms, 
has  become  a  lucrative  scheme  of  speculation  with  the  "  money- 
changers "  of  the  community ;  and  a  very  large  amount  of  it,  if  not 
the  greater  portion,  is  now  in  their  hands,  withheld  from  circulation, 
with  reference  to  its  certain  redemption,  at  no  distant  day,  or  to  %q 
parted  with  upon  terms  which  offer  but  slight  inducements  to  tax- 
payers to  seek  it,  as  a  medium  for  the  discharge  of  revenue  indebt- 
edness. In  connection  with  this  subject,  I  will  take  occasion  to 
remark,  that  a  proposition  will  probably  be  presented  to  the  legisla- 
ture, at  its  ensuing  session,  to  authorise  the  issue  of  new  treasury 
notes,  bearing  nominal  interest,  to  the  amount  due  for  principal 
and  interest  on  the  old  ones  outstanding,  and  to  be  exchanged 
therefor,  upon  presentation  at  the  Treasury.  That  there  is  an  at- 
tractive plausibility  about  this  scheme  must  be  confessed ;  that  its 
adoption  would  be  beneficial,  in  its  eventual  results,  cannot  be  so 
readily  conceded.  Originating,  as  it  is  believed  it  does,  with  indi- 
viduals who  have  speculated  upon  the  misfortunes  of  the  State,  and 
whose  sacrifices  are  made  upon  the  altar  of  gain  alone,  it  ought  not, 
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in  the  opinion  of  this  department,  to  receive  the  sanction  of  the 
legislature,  without  a  most  careful  consideration  of  its  ultimate  as 
well  as  present  tendencies.  By  increasing  the  circulation,  the  means 
of  paying  taxes  could  more  readily  be  obtained,  and  the  receipts  at 
the  Treasury,  on  account  of  revenue,  would  be  correspondingly 
augmented  ;  but  nothing,  it  is  believed,  could  save  the  new  issue 
from  heavy  depreciation,  except  a  revolution  in  the  great  principles 
which  have  heretofore  governed  the  circulation  and  value  of  all  sub- 
stitutes for  money.  What  the  State,  therefore,  would  save,  by 
stopping  the  accumulating  interest  on  the  treasury  notes  outstand- 
ing, her  people  would  lose,  by  the  depreciation  which  must  take 
place,  as  soon  as  the  currency  proposed  shall  get  into  their  hands. 
No  benefit  would  accrue,  except  to  that  class  of  men  who  have 
made  it  a  business  to  purchase  our  treasury  notes  at  a  heavy 
discount,  and  who,  under  the  proposed  law,  would  be  enabled  to 
dispose  of  them,  with  full  allowance  for  principal  and  interest,  to  be 
again  repurchased,  from  innocent  holders,  at  ruinous  sacrifices. 
However  plausible  the  scheme  may  appear,  at  first  blush,  it  seems 
to  me  utterly  irreconcileable  with  every  sound  principle  of  finance, 
and  calculated  only  to  enrich  the  few  by  fleecing  the  many. 

In  addition  to  the  unfavorable  influence  which  a  contracted  circu- 
lation must  have  upon  our  revenues,  the  failure  of  the  crops  in 
certain  sections  of  the  State,  and  the  sudden  and  unanticipated 
reduction  which  has  taken  place  in  the  value  of  all  agricultural 
productions,  accompanied,  as  it  has  been,  by  a  more  than  corres- 
ponding advance  in  the  prices  of  such  articles  of  common  consump- 
tion, as  our  people  are  compelled  to  purchase  from  abroad,  will 
contribute,  not  a  little,  to  the  diminution  of  the  receipts  at  the  Trea- 
sury, on  account  of  the  present  year's  revenue.  The  collections,  for 
1843,  were  made  under  highly  favorable  circumstances  —  by  county 
officers  who  had  become  familiar  with  their  duties,  and  at  a  time 
when  the  tax-paying  circulation  was  abundant  and  of  easy  acquisi- 
tion. The  delinquencies,  however,  for  that  year,  as  shown  in  State- 
ment No.  11,  amounted  to  a  little  more  than  20  per  cent.  For  the 
reasons  which  have  been  assigned,  it  is  supposed  that  the  delinquen- 
cies, for  the  present  year,  will  not  be  less  than  25  per  cent.  The 
estimate  of  the  amount  which  will  be  received  at  the  Treasury,  on 
account  of  assessments  for  1844,  will  then,  rejecting  fractions,  be 
as  follows : 

Total  charge  for  State  taxes,  ....      $304,657  00 

Delinquencies, $76,164  00 

Treasurers'  per  centage,  -         -         -     14,000  00 

Mileage  to  treasurers,    .        -        .         -       1,250  00 
Costs  of  printing,  .        .        _        -       1,000  00 


Total  deductions, 92,414  00 
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Which  would  leave  a  balance  to  be  paid  into  the  trea- 
sury, for  revenue  of  1S44,  of      -         -         -         -         212,243  00 

To  this  add  delinquencies  of  former  years,  which  will 
be  collected  on  the  duplicates  for  1844,  for  State 
purposes, 20,000  00 

Total  collections  for  1844,      -        .        .        .      $232,243  00 

This  sum  will  probably  not  vary  far,  either  way,  from  the  amount 
which  will,  in  the  absence  of  defalcations,  be  paid  in. 

It  will  be  seen,  by  reference  to  Statement  No.  12,  that  in  a  num- 
ber of  the  counties,  the  acts  of  last  session,  directing  a  levy  for  the 
lunatic  and  deaf  and  dumb  asylums,  have  not  been  carried  into 
effect.  That  the  public  burthens,  for  the  support  of  these  humane 
and  deservedly  popular  institutions,  may  be  equally  distributed 
among  the  tax-payers  of  the  State,  it  will  be  necessary  to  provide 
that,  in  addition  to  the  taxes  of  the  coming  year,  the  amount  due 
on  these  accounts  for  the  present,  shall  be  levied  in  such  counties  as 
are  in  default.  To  prevent  such  oversights,  hereafter,  on  the  part 
of  the  boards  of  commissioners  and  county  auditors,  I  would  re- 
commend that  all  laws  providing  for  a  tax  upon  the  people,  shall  be 
printed  consecutively,  and  that  it  be  made  the  duty  of  the  Secretary 
of  State,  to  forward  a  certified  copy  to  each  county  officer,  connected 
with  the  assessment  or  collection  of  the  public  revenue. 

Statement  No.  13,  exhibits  the  settlements  made  with  the  county 
Treasurers  for  revenue  of  1843.  A  portion  of  the  amount  due,  it 
will  be  seen,  remains  unpaid.  As  these  balances  originated  from 
causes  which  precluded  the  supposition  of  intentional  defalcation, 
the  remedies  of  the  law  have  not  been  resorted  to,  to  secure  payment 
of  the  amounts  in  arrear.  It  is  presumed  that  the  accounts  will  be 
satisfactorily  adjusted  at  an  early  day. 

There  is  strong  reason  to  believe  that  the  large  balance  apparently 
due  from  the  Treasurer  of  Morgan,  arises  from  errors  committed  in 
the  additions  of  the  duplicate  and  delinquent  list.  A  careful  re-cal- 
culation has  been  directed,  and  as  soon  as  the  results  are  forwarded 
to  this  office,  the  account  against  that  Treasurer  will  be  closed. 

I  regret  to  report,  that  the  Treasurer  of  Madison  has  failed  to 
make  settlement  for  revenue  of  1843.  From  information  which 
came  into  the  possession  of  this  office,  at  an  early  day  after  the  time 
fixed  by  law  for  making  settlement,  it  was  apparent,  that  the  defal- 
cation of  the  Treasurer  of  that  county,  originated  under  circumstan- 
ces, which  would  compel  a  resort  to  legal  proceedings,  as  the  only 
means  left  to  secure  the  rights  of  the  State.  The  initiatory  steps  for 
a  judicial  decision,  were  accordingly  taken  at  the  earliest  day  possi- 
ble, and  the  cause  came  on  for  trial  at  the  last  term  of  the  Madison 
circuit  court.  No  decision,  however,  was  made — the  cause  having 
been  continued  under  advisement  till  the  next  term.  It  is  understood, 
that  one  ground  relied  upon  by  the  sureties  in  the  bond,  as  a  defence 
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to  the  action,  is,  tliat  the  act  of  February  13,  1843,  extending  the 
time  for  settlement,  was  such  an  interference  on  the  part  of  the 
State,  with  the  terms  of  the  contract,  as  to  release  them  from  all 
further  responsibility.  Whether  this  defence  will  be  available  or  not 
.  remains  to  be  seen ;  but  should  the  decision  of  the  court  be  adverse 
to  the  interests  of  the  State,  it  is  to  be  hoped,  that  a  salutary  re- 
straint will  thus  be  placed  upon  that  species  of  legislation,  which, 
under  the  seductive  title  of  relief  to  the  people,  operates  only  as  an 
indemnity  to  dishonest  public  officers. 

In  providing  for  the  proper  mangement  of  this  suit,  it  was  ascer- 
tained that  much  uncertainty  exists  as  to  the  powers  granted  to  this 
department,  to  employ  counsel  to  prosecute  the  claims  of  the^State, 
and  to  authorize  payment  for  their  services.  The  opinion  has  been 
hesitatingly  formed,  that  the  joint  resolution  of  February  13,  1841, 
(page  225,  General  Laws  of  1841,)  has  not  been  affected  by  subse- 
quent enactments ;  but  to  relieve  this  office  from  embarrassing  un- 
certainty, as  to  its  powers,  in  this  respect,  it  is  respectfully  suggested 
that  the  joint  resolution,  above  named,  be  re-enacted,  and  all  laws 
conflicting  with  it  repealed. 

It  will  be  seen  by  reference  to  section  IS,  chapter  4,  and  section 
70,  chapter  7,  Revised  Statutes  of  1843,  that  the  provisions  of  the 
law,  as  to  the  tenure  of  the  County  Treasurers'  offices,  are  directly 
in  conflict — the  first  named  section  providing,  that  the  Treasurers 
elected  last  August  shall  hold  for  three  years, /?'om  tlie  first  Monday 
of  March  succeeding  their  election,  and  the  other  fixing  the  term  of 
office,  for  three  years  from  and  after  their  election.  The  intention  of 
the  Revisors,  no  doubt,  was,  that  the  law  as  laid  down  in  chapter  4, 
should  regulate  the  tenure  of  office  ;  and  it  would  be  much  less  ex- 
pensive in  collecting  the  revenue,  as  well  as  more  convenient  in  mak- 
ing settlements,  that  such  a  provision  as  contained  in  that  chapter 
should  be  the  law.  In  consequence  of  the  discrepancy  apparent  in 
the  provisions  of  those  two  sections,  numerous  letters  were  address- 
ed to  the  Treasurer  and  Auditor  of  State,  by  the  revenue  officers  in 
the  different  counties,  informing  us  of  the  difficulties  likely  to  result 
from  this  conflict  of  enactments,  and  requesting  instructions  in  deliv- 
ering the  duplicates  of  the  present  year.  After  giving  the  subject 
that  consideration,  which  its  bearing  upon  the  safety  of  the  pubUc  re- 
venue demanded,  and  obtaining  the  opinions  of  prominent  members 
of  the  bar,  we  concluded,  that  as  the  law  contained  in  chapter  7  was 
the  latest  expression  of  the  will  of  the  Legislature,  it  would  be  more 
in  accordance  with  long  settled  principles  of  legal  construction,  to  di- 
rect the  collection  of  the  present  year's  revenue,  by  the  Treasurers 
chosen  at  the  last  August  election.  A  circular,  to  that  effect,  was 
accordingly  addressed  from  this  office,  to  all  the  County  Auditors. 
It  is  understood  that  in  some  of  the  courts,  in  which  this  truly  vexa- 
tious question  has  come  up  for  adjudication,  the  opinion  of  the  Trea- 
sury oihcers  has  been  sustained — in  others,  reversed.  What  the  de- 
cision of  the  supreme  court  will  be,  cannot  be  anticipated.     The 
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Legislature  will  readily  understand,  how  important  it  is  to  the  reve- 
nue interests  of  the  State,  that  all  enactments  relating  to  the  assess- 
ment and  collection  of  taxes,  should  harmonize  ;  and  their  careful 
revision,  where  they  conflict,  or  are  liable  to  diversity  of  construc- 
tion, is  respectfully  recommended. 

Other  conflicting  and  embarrassing  provisions  in  such  portions  of 
the  Revised  Statutes,  as  relate  to  the  public  revenue,  might  be  point- 
ed out ;  but,  as  they  have,  probably,  become  famihar  to  the  peo- 
ples' representatives,  it  is  deemed  unnecessary  to  deal  in  specifica- 
tions. It  may  be  said  in  reference  to  those  statutes,  generally,  that, 
as  far  as  the  assessment,  collection,  payment  and  disbursement  of  the 
pubKc  revenue  are  concerned,  theij  stand  in  as  much  need  of  revision, 
as  did  the  laws  which  they  purported  to  revise. 


INTERNAL  IMPROVEMENT  SYSTEM. 

The  act  of  January  27,  1836,  provided  for  the  construction  of  the 
following  works  :  The  V/hitewater  Canal ;  the  Central  Canal ; 
Extension  of  the  Wabash  and  Erie  Canal ;  Madison  and  Lafayette 
Railroad ;  New  Albany  and  Vincennes  Turnpike ;  Jeffersonville 
and  Crawfordsville  Road  ;  Improvement  of  the  Wabash,  and  the 
Erie  and  Michigan  Canal.  For  the  construction  of  these  works  an 
aggregate  sum  of  ten  millions  of  dollars  was  appropriated.  No 
specific  appropriation  was  made  to  the  Erie  and  Michigan  Canal — - 
the  faith  of  the  State  being  merely  pledged  for  its  commencement 
and  completion,  wdthin  ten  years  from  the  passage  of  the  act.  The 
impression,  no  doubt,  prevailed  in  the  public  mind,  and  contributed 
not  a  little  to  the  temporary  popularity  which  the  system  acquired, 
that  this  sum  of  ten  milhons  was  intended,  and  would  be  sufficient, 
to  cover  the  whole  cost  of  the  works  embraced  in  the  act  of  1836. 
The  original  estimates,  however,  made  by  the  engineers,  acting  under 
the  law  of  February  6,  1835,  and  submitted  to  the  Legislature  at 
the  session  of  1835-'6,  amount  to  $15,949,389  ;  and  even  this  sum, 
it  was  ascertained,  when  the  system  fell,  "  crushed  to  earth,"  in 
1839,  would  be  insufficient,  by  nearly  three  millions  of  dollars,  thus 
making  the  cost  eighty  per  cent,  more  than  a  confiding  people  were 
induced  to  believe  would  be  the  maximum  of  expenditure. 

The  following  statements  will  show  the  amounts  which  have  been 
expended  upon,  and  received  from,  the  several  works  embraced  in 
the  act  of  1836,  and  also  the  receipts  and  expenditures  on  account 
of  the  Wabash  and  Erie  Canal  east  and  west  of  Tippecanoe. 


WHITEWATER  CANAL. 

There  had  been  expended,  prior  to  November  1st, 

1843,  on  account  of  this  work,         -         -         -      $1,102,077  54 
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Since  which  time  nothing  has  been  expended. 
There  had  been  received,  prior  to  November  1st, 

1S43,  on  account  of  tolls  and  water  rents,         -  $9,897  41 

Received  during  the  last  fiscal  year  (tolls),   -         -  5  00 


Total  receipts. $9,902  41 


CENTRAL  CANAL  — NORTHERN  DIVISION. 

There  had  been  expended  on  this  work,  prior  to  No- 
vember 1st,  1843, $845,121  77 

Since  which  time  there  have  been  expended  by  the 
Treasurer  of  State, 
On  account  of  construction,         -         .         _         _  25  00 

On  account  of  repairs, 156  32 

On  account  of  incidental  expenses,       ...  323  40 


Total  expenditures  to  Nov.  1st,  1844,   -         -  $845,626  49 


There  had  been  received  on  account  of  this  work  for 

tolls  and  water  rents,  prior  to  Nov.  1st,  1843,         -         $8,414  75 

iTeceived  during  the  year  ending  Oct.  31, 1844,  (water 

rents,) -        -  688  17 


Total  receipts  to  Nov.  1st,  1844,  -         -       $9,102  92 


CENTRAL  CANAL— SOUTHERN  DIVISION. 

There  had  been  expended  on  this  work  prior  to  Nov. 

1st,  1843, $574,646  69 


No  expenditures  since  that  date. 

This  work  has  never  yielded  any  thing  to  the  Treasury. 


JEFFERSON  VILLE  AND  CRAWFORDSVILLE  ROAD. 

The  total  expenditures  on  account  of  this  road  prior 

to  Nov.  1st,  1843,  were 336,942  13 


There  have  been  no  expenditures  since  that  date. 
The  work  has  never  yielded  any  thing  to  the  State. 
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LAFAYETTE  AND  INDIANAPOLIS  ROAD. 

Total  expenditures  prior  to  Nov.  1st,  1843,         -         -      $73,142  67 
Incidental  expenses  paid  during  the  year  ending  Oct. 

31,  1S44, 1  20 


Total  expenditures  to  Nov.  1st,  1844,  -      $73,143  87 

There  have  been  no  receipts  from  this  work. 

ERIE  AND  MICHIGAN  CANAL. 
Total  expenditures  to  Nov.  1st,  1843,         -         -         -    $155,429  97 


No  expenditures  since  that  date,  and  no  receipts  at  any  time. 


CROSS  CUT   CANAL. 

Total  expenditures  to  Nov.  1st,  1843,  -         -         -  $435,755  32 

Expended  during  the  fiscal  year,  ending  Oct.  31,  1844,  101  50 

Total  expenditures  to  Nov.  1,  1844,      -         -  $435,856  82 

No  receipts. 

Under  the  act  of  January  30,  1841,  (Chap.  134,  General  Laws  of 
1841,)  this  work  was  surrended  to  a  private  company. 


IMPROVEMENT  OF  THE  WABASH  RAPIDS. 

Total  expenditures  to  Nov.  1st,  1843,         -         -         -     $14,288  42 


There  have  been  no  expenditures  since  that  date,  and  no  receipts 
at  any  time. 


NEW  ALBANY  AND  VINCENNES  ROAD.  . 

Total  expenditures  to  Nov.  1st,  1843,         -         -         -  $675,241  47 
There  have  been  expended  by  the  Treasurer  of  State, 
during  the  fiscal  year  ending  Oct.  31st,  1844,  on  ac- 
count of  construction, 1,599  96 

On  account  of  repairs, 4,012  81 

On  account  of  incidental  expenses,             ...  338  46 

Total  expenditures  to  Nov.  1st,  1844,          -  $681,192  70 
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There  had  been  received,  on  account  of  this  work, 

prior  to  Nov.  1st,  1843,  for  tolls       -         -         -        $6,047  12 

Received  during  the  fiscal  year  ending  Oct.  31st, 

1844,  for  tolls 5,951  23 


Total  receipts  to  Nov.  1st,  1844,  -         -     $11,998  35 

The  act  of  last  session,  (chapter  1st,  General  Laws,)  directs  the 
superintendent,  appointed  under  that  act,  to  make  an  annual  report 
to  the  Treasurer  of  State.  It  is  scarcely  necessary  to  say,  that  the 
report  should  be  made  to  this  office,  and  that  no  proper  check  can  be 
kept  upon  the  superintendent,  unless  that  act  is  amended,  in  this  par- 
ticular. 


MADISON  AND  INDIANAPOLIS  RAIL  ROAD. 

Total  expenditures  prior  to  Nov.  1st,  1843,  -    $1,624,291  93 

Expended  during  the  fiscal  year,  ending  Oct.  31st 

1844,  (contingencies) 266  12 

Total  expenditures  to  Nov.  1st,  1844,  -         -    $1,624,558  05 


Received  for  tolls  prior  to  Nov.  1st,  1843,  -         -         $62,493  21 
Received  for  tolls  during  the  fiscal  vear,  ending 

Oct.  31st,  1844,      ......  689  16 


Total  receipts  to  Nov.  1st,  1844,  -         -         $63,182  37 

This  work  has  been  surrendered  to  the  Madison  and  Indianapolis 
Rail  Road  Company,  in  accordance  with  the  provisions  of  the  act  of 
January  28,  1842,  (chapter  1st,  General  Laws  of  1842,)  and  the  act 
of  January  31,  1843,  (chapter  132,  Local  Laws  of  1843.) 

The  amount  of  stock,  owned  by  the  State,  in  this 

road,  prior  to  Nov.  1st,  1843,  was  -         -  $5,638  04 

During  the  fiscal  j^ear  ending  Oct.  31st,  1844, 
there  have  been  invested  in  stock,  on  account 
of  the  State,  -         -         -        -         -         -  1,152  04 


Total,         -         -  $6,790  08 


WABASH  AND  ERIE  CANAL,  EAST  OF  TIPPECANOE. 

The   total   amount   expended  on  this  work,  prior 

to  Nov.  1st,  1843,  was $2,641,438  27 
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During  the  fiscal  year,  ending  Oct.  31,  1844, 
there  have  been  expended  on  this  work  on  ac- 
count of  contingencies,  ....  2,378  73 

Total  expenditures  to  Nov.  1st,  1844,  -     $2,643,817  90 


There  have  been  received,  on  account  of  this 

work,  prior  to  Nov.  1st,  1843,  -  -  -  $692,087  23 
There  have  been  received,  on  account  of  interest 

on  sales  of  lands,  ----.-  95  04 

On  account  of  tolls  and  water  rents,  ...  31,754  86 


Total  receipts  to  Nov.  1st,  1844,         -         -        $723,937  13 

It  will  be  seen  from  the  foregoing  statement,  that  during  the  year 
just  terminated,  nothing  has  been  audited  at  this  office,  on  account  of 
expenditures  for  construction  and  repairs  on  this  work,  and  but  a 
small  sum  received  from  sales  of  lands.  The  following  explanation 
will  account  for  this  apparent  cessation  of  receipts  and  expenditures  : 

The  act  of  December  15,  1844,  abolished  the  offices  of  commis- 
sioners on  the  Wabash  and  Erie  Canal,  east  and  west  of  Tippecanoe, 
and  made  provision  for  the  election  of  a  general  superintendent. 
No  authority  was  given  to  the  old  officers,  to  serve  until  the  super- 
intendent had  been  elected  and  qualified  ;  nor  did  the  act  prescribe 
any  particular  time  for  them  to  make  settlement  of  their  accounts. 
This  evident  oversight  in  the  law  has  prevented  the  adjustment  of 
the  accounts  of  the  commissioner,  on  the  eastern  division  of  the 
canal,  who  continued  to  serve  in  that  capacity  until  the  15th  of 
February  last.  The  vouchers  of  that  officer,  for  his  expenditures, 
from  the  date  of  his  former  settlement  to  the  15th  of  February, 
have  been  filed  in  this  office,  and  the  balance  of  money  in  his  hands 
has  been  paid  into  the  treasury,  and  an  informal  receipt  taken 
therefor.  To  remedy  this  defect  in  the  law  referred  to,  it  is 
respectfully  recommended,  that  an  act  be  passed,  directing  a  settle- 
ment with  the  late  commissioner,  for  all  moneys  received  and  ex- 
pended by  him  as  such,  in  the  same  manner  as  if  his  term  of  office 
had  expired  on  the  15th  of  February  last. 

The  present  superintendent  has  not  yet  presented  his  vouchers  for 
settlement. 

Statement  No.  14  shows  the  amount  of  lands  belonging  to  the 
canal  east  of  Tippecanoe,  which  have  been  sold  from  1830  to  the 
13th  day  of  August,  1844,  (the  close  of  the  last  report,)  the  amount 
sold  for,  the  average  price  per  acre,  the  amount  received  for  princi- 
pal and  interest,  and  the  amount  of  principal  due  at  the  close  of 
each  year. 

The  quantity  sold  is  subject  to  a  deduction  of  160  acres,  forfeited 
and  resold,  which  would  leave  the  amount  sold  316,261.12  acres. 
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The  amount  of  principal  unpaid  is,  also,  subject  to  a  deduction  of 
$180  60,  being  balance  of  principal  due  at  time  of  forfeiture.  This 
would  leave  the  amount  of  principal  unpaid  $407,566  25. 

Owing  to  the  extensive  breaches,  which  have  happened  in  the 
canal,  during  the  last  summer,  the  navigation  was  interrupted  for 
some  two  months,  at  the  busiest  season  of  the  year,  and  the  reve- 
nues consequently  diminished  to  a  large  amount.  These  breaches 
will  be  found,  beyond  doubt,  to  have  resulted,  either  from  imper- 
fect construction  of  the  work,  or  an  inadequate  superintendence. 
The  opinion  is  unhesitatingly  expressed,  that,  under  the  provisions 
of  the  act  of  December  15,  1843,  nothing  like  justice  can  be  done 
to  the  important  interests  which  the  State  has  in  this  great  work. 
That  competent  assistants  to  the  general  superintendent  can  be  ob- 
tained, at  a  salary  to  each  of  $500  per  annum,  payable  in  a  cur- 
rency at  a  depreciation  of  forty  per  cent.,  it  is  idle  to  suppose. 
Public-spirited,  as  our  citizens  undoubtedly  are,  such  an  exhibition 
of  devotion  to  the  common  good,  at  the  expense  of  individual  inte- 
rests, would  be  as  unprecedented  as  it  would  be  admirable.  A 
careful  revision  of  that  law,  in  this  respect,  would,  it  is  believed,  be 
of  great  public  utility. 

Sufficient  returns  have  not  yet  been  received,  from  the  different 
collectors,  to  enable  this  office  to  furnish  the  Legislature  with  a  sat- 
isfactory abstract  of  the  business  done  on  the  canal  during  the  fiscal 
year  just  terminated.  A  careful  digest  has  been  made  of  such  as 
have  been  received,  and  as  soon  as  completed,  the  report  required 
by  law  will  be  submitted. 


WABASH  AND  ERIE  CANAL  SCRIP,  EAST  OF  TIPPE- 
CANOE. 

The  amount  of  this  scrip  issued  prior  to  November 

1st,  1843,  was $191,76128 

Issued  during  the  fiscal  year  ending  Oct.  31st,  1844,  94,900  00 


Total  issued  to  November  1st,  1844,  -         -     $286,661  28 

Cancelled  prior  to  November  1st,  1843,    -         -         -     $114,539  23 
Cancelled  during  the  year  ending  Oct.  31st,  1844,     -         44,017  76 

Total  cancelled  to  November  1st,  1844,     -         -     $158,556  99 

Outstanding,  November  1st,  1844,  .        -        -        -     $128,104  29 

This  sum  is  subject  to  a  deduction,  to  the  amount  of  the  balance 
in  the  superintendent's  hands,  and  the  sum  paid  at  the  treasury 
during  the  fiscal  year,  and  yet  uncancelled.  The  precise  amount 
cannot  be  stated. 
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The  amount  of  interest  allowed  on  this  scrip,  redeemed 

and  cancelled,  prior  to  Nov.  1st,  1843,  was  -         -         $4,746  97 

Amount  allowed  on  scrip  redeemed  and  cancelled, 

during  the  year  ending  Oct.  31st,  1844,         -         -  3,887  82 

Total  interest, $8,634  79 


WABASH  AND  ERIE  CANAL,  WEST  OF  TIPPECANOE. 

The  total  amount  expended,  on  account  of  this  work, 

prior  to  Nov.  1st,  1843,  was         -         -         -         -     $676,125  14 

During  the  fiscal  year  ending  October  31st,  1844, 
there  have  been  expended. 

On  account  of  construction, 215,959  03 

On  account  of  repairs, 9,450  00 

On  account  of  contingencies,  -         -         -         -         -  7,399  68 

Total  expenditures  to  Nov.  1st,  1844,        -         -     $908,933  85 

There  had  been  received,  prior  to  Nov.  1st,  1843,  from 

sales  of  lands  (principal  and  interest),  -         -       $46,076  25 

Received  during  the  fiscal  year,  ending  Oct.  31st,  1844, 

from  sales  of  lands  (principal  and  interest),  -         -       141,070  87 

Total  receipts  to  Nov.  1st,  1844,       -         -         -     $187,147  12 

The  heavy  floods,  during  the  last  spring  and  summer,  have  pre- 
vented as  rapid  a  prosecution  of  this  work  as  was  anticipated. 
Operations,  however,  have  steadily  progressed,  and  the  work  is  now 
understood  to  be  in  such  a  state  of  forwardness  as  to  insure  its 
completion  to  Terre  Haute  at  no  distant  day. 

Statement  No.  15  exhibits  the  quantity  of  land  sold  on  account 
of  this  canal,  the  amount  sold  for,  and  the  amount  paid  for  princi- 
pal, interest,  and  penalty,  from  the  period  of  the  first  sale  to  Sept, 
30,  1844.  No  report  has  yet  been  received  of  the  amount  sold  at 
public  sale  in  October  last. 


WABASH  AND  ERIE  CANAL  SCRIP,  WEST  OF  TIPPE- 
CANOE. 

The  amount  of  this  scrip  issued,  prior  to  Nov.  1st, 

1843,  was $499,980  00 

Issued  during  the  year  ending  .Oct,  31st,  1844,  -       170,000  00 

Total  issued,    -.-..--     $669,980  00 
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There  had  been  redeemed  and  cancelled, 

of  this  scrip,  prior  to  Nov.  1st,  1S43,      $29,255  00 

Redeemed  and  cancelled,  during  the  year 

ending  Oct.  31st,  1S44,     -         -         -     135,275  00 

Total  amomit  redeemed  and  cancelled 

to  October  31st,  1844,  ....       164,530  00 


Amount  outstanding  Nov.  1st,  1844,        -        -        -     $505,450  00 

This  sum  is  subject  to  a  deduction  to  the  amount  received  during 
the  year  just  terminated,  on  account  of  sales  of  land,  tolls,  and 
water  rents. 

The  aggregate  value  of  the  lands,  selected  and  confirmed  on  ac- 
count of  this  canal,  is,  so  far  as  returns  of  appraisement  have  been 
received  at  this  office,  $771,336  99,  which  will  probably  be  increased 
some  $70,000  by  appraisements  not  yet  reported.  Under  the  act  of 
January  1st,  1842,  the  amount  of  scrip  to  be  issued  was  limited  to 
the  aggregate  valuation  of  the  lands. 

It  will  be  seen,  by  reference  to  the  last  annual  report  from  this 
office,  as  well  as  from  the  exhibits  made  in  this,  that  large  amounts 
are  due  from  the  lessees  of  water  power  on  the  different  canals. 
Some  more  rigorous  remedy  than  that  furnished  by  present  laws, 
will  have  to  be  provided,  to  insure  a  more  prompt  payment  of  the 
revenue  arising  from  this  source.  It  would  probably  be  an  effectual 
corrective  of  this  evil,  if  it  were  made  an  indictable  offence  in  any 
lessee,  to  use  the  privileges  granted  him  by  the  State,  after  rent  shall 
have  become  due,  and  remain  unpaid  for  a  reasonable  time.  The 
passage  of  an  act,  containing  such  a  provision,  is  recommended. 

The  act  of  February  8,  1843,  (Chap.  26,  General  Laws,)  made 
the  scrip  issued  on  account  of  the  Wabash  and  Erie  Canal,  west  of 
Tippecanoe,  receivable  for  tolls  and  water  rents,  on  every  portion 
of  the  canal,  from  the  Ohio  state  line  to  Terre  Haute.  The  recep- 
tion of  that  scrip  for  tolls  is  undoubtedly  a  great  public  benefit,  and 
absolutely  necessary  to  the  successful  prosecution  of  the  western  di- 
vision of  the  canal.  Its  reception  for  tvater  rents,  however,  operates 
as  a  mere  gratuity  to  a  few  individuals.  Cases  have  occurred,  where 
lessees  of  water  power,  on  that  canal,  have  paid  their  rents  in  a  cur- 
rency obtained  at  a  discount  of  sixty  per  cent.,  and  at  the  same  time 
exacted  from  the  State  payment,  in  par  funds,  of  the  debts  due 
them,  for  stationery  and  on  other  accounts.  This  gross  injustice 
ought  to  be  prevented,  by  a  repeal  of  that  portion  of  the  law  from 
which  it  results. 

TREASURY  NOTES. 

Under  the  law  of  1840  (Chap.  6)  treasury  notes,  bearing  six  per 
cent,  interest,  were  issued  as  follows,  to-wit : 
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To  October,  1840, $1,289,000  00 

To  December,  1840, 43,000  00 

To  October,  1841, 121,000  00 

To  August,  1842,  -        -        -        -        -        -  47,000  00 

Total  issued, $1,500,000  00 

Of  this  amount,  there  were  cancelled  in 

July,  1841, $147,700  00 

In  September,  1843,  ....      398,565  00 
In  January,  1844,      ....      200,525  00 


Total  cancelled,      -        -        -        ...        .        746,790  00 


Amount  outstanding  January  11,  1844,  -         .         -      $753,210  00 
There  are  now  in  the  treasury,  to  be  cancelled,  (after 
deducting   amount   hypothecated   on   account  of 
bank  loan,  and  retained  for  further  hypothecation),        119,455  00 

Amount  outstanding  at  this  date,    -         -        -         -      $633,755  00 

The  amount  of  interest  allowed  on  these  notes,  when 

received  at  the  treasury,  prior  to  1844,  was  -        $33,314  17 

Amount  allowed  on  those  cancelled  in  January,  1844,         28,358  00 


Interest  allowed  to  January,  1844,  .         -         .        $61,672  17 

Amount  allowed  on  receipts  during  the  year  ending 

October  31st,  1844, 23,793  00 


Total  allowed  to  Nov.  1st,  1844,     -        -        -        $85,465  17 

TREASURY  NOTES  ISSUED  ON  ACCOUNT  OF  DEBT  TO 

THE  BANK. 

The  amount  of  these  notes  issued,  under  the  act  of 

January  31,  1842,  was $722,640  00 

Of  which,  there  were  cancelled  Sept. 

19,  1843, $46,350  00 

Cancelled  January  11,  1844,       -        -       91,990  00 


Total  cancelled, 138,340  00 


Outstanding  January  11,  1844,       ....      $584,300  00 
The  amount  now  in  the  treasury,  to  be  cancelled,  is  72,390  00 

Amount  outstanding  at  this  date,    ....      $511,910  00 
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The  amount  of  interest  allowed  on  the  bank  treasury 
notes,  received  at  the  treasury,  prior  to  Nov.  1st, 
1843,  was     -------        -  $315  76 

Allowed  on  the  amount  cancelled,  January  11,  1844,  3,823  52 


Total  interest  allowed  to  January  11,  1844,         -        $4,139  28 
Amount  allowed  on  receipts  during  the  year  ending 

October  31st,  1844, -         4,672  51 


Total  interest  allowed, $8,81179 

The  entire  payments,  on  account  of  treasury  notes,  have  been  as 
follows  : 

Six  per  cent,  treasury  notes  redeemed  and  cancelled, 

to  January  11,  1844, $746,790  00 

Amount  received  during  the  year  ending  Oct.  31st, 
1844,  (including  those  hypothecated,  and  retained 
for  further  hypothecation,)  about         .         -         .  200,000  00 
Five  per  cent,  bank  scrip  redeemed  and  cancelled,  -  210,730  00 
Interest  allowed  on  six  per  cent,  treasury  notes,       -  85,465  17 
Interest  allowed  on  amount  hypothecated,       -         -  11,796  74 
Interest  on  amount  retained  in  the  treasury  for  fur- 
ther hypothecation,  about  -----  5,500  00 
Interest  allowed  on  bank  scrip,       -         -         -         -  8,811  79 

Total,    - $1,269,093  70 


PUBLIC  DEBT. 

The  amount  of  bonds  issued  from  August  1832,  until  the  passage 
of  the  act  of  January  27,  1842,  (chapter  4)  forbidding  their  further 
sale  or  hypothecation,  is  as  follows  : 

Internal  Improvement  Bonds,         .         .         _         .  $8,900,000 

Wabash  and  Erie  Canal  Bonds,     -         -         .         -  1,727,000 

State  Bank  Bonds, 2,413,000 

Lawrenceburgh  and  Indianapolis  Railroad  Bonds,-  221,000 

Surplus  Revenue  Bonds, 294,000 

Madison  and  Indianapolis  Railroad  Bonds,      -         -  456,000 
7  per  cent.  Bonds  issued  to  pay  interest  on  Bonds 

previously  sold, 1,100,000 

Total,        -         -         -  $15,111,000 
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Of  the.^e  bonds  there  have  been  redeemed, 
Surplus  Revenue  bonds,        -         -         -     $294,000 
Promiscuous  bonds,  to-wit : 

From  the  Lawrenceburgh  and  Indiana- 

poUs  Raih'oad  Company,  -         -         -  177,000 

Received  by  Gov.  Noble,      -         -         -  209,000 

Received  by  Michael  G.  Bright,    -         -  155,000 

Seven  per   cent,   bonds,  signed  but  not 

issued, 1,064,000 

« Irregular  bonds,"       .         .         -         .  700,000 

Total,         -         -         -      $2,599,000 

Leaving  the  amount  of   bonds  outstanding,  Nov. 

1st,  184^1, $12,512,000 

Of  this  amount,  the  State  Bank  pays  the  interest  on,        1,390,000 


Which  would  leave  the  amount  of  bonds  outstand- 
ing, Nov.  1st,  1844,  for  the  payment  of  the  inter- 
est on  which  no  provision  is  made,     -         -         -     $11,122,000 

The  report  of  the  Agent  of  State,  to  Oct.  31st,  1844,  has  not  yet 
been  received,  but  it  is  understood  that  no  bonds  have  been  redeemed 
by  him,  since  his  last  settlement  with  this  office. 

The  amount  of  interest  which  will  be  due  from  the  State  on 
bonds  outstanding,  on  the  1st  day  of  January  next,  is  as  follows  : 

On  $100,000  Wabash  and  Erie  Canal  bonds,  at  six 

per  cent.,  for  four  years,    -----  $24,000 

On  $36,000  at  seven  per  cent,  for  two  years  and  a 

half, 6,300 

On  $10,986,000,  at  five  per  cent,  for  four  years,     -         2,197,200 


Total,         -         -         -      $2,227,500 

The  annual  interest  on  bonds  outstanding  is  as  follows : 

On  $100,000  at  six  per  cent.,         .         .         -         -  $6,000 

On  $36,000  at  seven  per  cent.,      -         -         -         -  2,520 

On  $10,986,000  at  five  per  cent.,  -         -         -  539,300 

Total,         -         -         -  $557,820 

■  To  meet  this  large  annual  indebtedness,  and  preserve  the  plighted 
faith   of  the  State,  no  means  can  be  obtained,  except  what   may 
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arise  from  a  resort  to  direct  taxation.  After  the  domestic  debt  shall 
have  ceased  to  embarrass  the  Treasury,  it  is  supposed  that  an  as- 
sessment of  fifty  cents  on  polls,  and  sixty  cents  on  the  hundred  dol- 
lars valuation  of  property,  would  be  sufficient  to  insure  the  annual 
payment  of  the  interest  account,  and  defray  the  ordinary  expenses 
of  the  government.  Whether  such  a  rate  could  be  imposed,  at  pre- 
sent, with  any  prospect  of  its  being  paid  by  the  people,  it  will  de- 
volve upon  their  representatives  to  decide. 
Respectfully  submitted, 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


J.* 


fEMENT    No.    4 

^  for  Princvpal^  and  th&id  Interest. 


,  and 

[)i"i7 

20  00 

58  86 


Total 


^0  03 


to 


160  00 
490  00 


$850  00 


AmoLil      I  Total  receipts 
$500 


250 


$750 


loan 

jng 

ea( 


funded,  and  the  amount 
i44,  inclusive. 


fotal  loans   Am't  out- 
j  standing  at 

Refunded,    close  of  each 


S 


year. 


g$451  80 


500  00 


$5^ 


500  00 
250  00 


1,701  80 


6,376 
6,376 
5,925 
5,925 
6,377 
6,377 
6,127 
6,627 


80 
80 
00 
00 
00 
00 
00 
00 


$6,627  00 


^^e  Congres- 
^unt  refund- 
f  on  loan  at 
P36  to  1844, 


Am't  out- 
standing on 
oan  at  close 
tf  each  year. 

|1,I00  00 
1,200  00 
1,200  00 
1,348  00 
1,148  00 
848  00 
I    803  00 
773  00 
1,148  80 


48 

arise  from  a  resort  to  direct  taxation.  After  the  domestic  debt  shall 
have  ceased  to  embarrass  the  Treasury,  it  is  supposed  that  an  as- 
sessment of  fifty  cents  on  polls,  and  sixty  cents  on  the  hundred  dol- 
lars valuation  of  property,  would  be  sufficient  to  insure  the  annual 
payment  of  the  interest  account,  and  defray  the  ordinary  expenses 
of  the  government.  Whether  such  a  rate  could  be  imposed,  at  pre- 
sent, with  any  prospect  of  its  being  paid  by  the  people,  it  will  de- 
volve upon  their  representatives  to  decide. 

Respectfully  submitted, 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


S  T  A  T  E  M  E  N  T 

\0.     1. 

SI:o<r 

1)^-  tin  sales  of  Lands  in  the  Reserved  Toiensl 

'p  in   Gibson,  the  proeeeils 

of  which  belong  lo  the  Imlmna 

V, 

iversiiy. 

i 

Average 

Trineipal 

Filial  and 

Total 

due  al  tlic 

Inlcrc 

t     l.,er.,,.aid 

Tolal 

Tolal  Re- 

Acres 

e 

price  per 

paid  nl  time 

partial  pay- 

Principal 

Uiiieor   1   ™ '"■""' 

Principal 

sold  for. 

A.r.. 

of  .ale. 

meeu. 

paid. 

eadi  year. 

.ale. 

sale. 

paid. 

and  Interest. 

5    

$290  66 

82,521  13 

1S27 

2S0  7S 

2,504  94 

1S2S 

' 

1   ■'  '  ' 

.     1 

211  73  1        MO  36 

352  09 

2,340  90 

98  ! 

452  41 

1,473  48 

563  02 

2,S&4  86 

■189  23 

918  95 

1S33 
ISM 
1S35 
1S36 
1S37 

960 
210 
032 
1.117 
100 

00 

720  00 
ISO  00 
474  72 
837  75 
300  00 

75 
75 

loo  uo 

45  00 
1 13  30 
210  25 

75  00 

378  68 
415  21 

58S  00 

60  00 
286  00 
787  97 
192  75 
532  00 
418  60 

718  94 
423  68 
583  60 
798  25 
449  69 
60  00 
316  00 
817  97 
307  75 
632  00 
418  60 

9,893  37 

91535  81 
9,575  31 
9,125  62 
9,365  62 
9,169  62 
8,471  65 
8,323  90 
7,791  90 
7,373  30 

32  40           959  79 
8  10           609  53 
19  88           517  27 
37  65           561  77 
13  50           545  79 
505  56 

992  19 
617  63 
667  16 

559  29 
505  56 
509  60 
574  21 
413  50 
518  11 
423  10 

1,711  13 
1,041  31 
1,155  75 
1,397  67 
1,008  98 
565  60 

■•■■ieo' 

160 

00 
00 
00 

120  00 
120  00 
GO  00 

75 
75 
75 

30  00 
30  OU 
15  00 

5  10           504  20 
5  .10           508  84 
2  70           410  80 

518  11 

423  10 

1,392  21 
621  25 

1,050  U 
841  70 

Tolali, 

16.S2S 

S5 

829.979  85 

81  355 

86,608  12 

SS,79S  13 

815,606  55 

.87,373  30 

8971  0 

9  1  §7,736  89 

$8,707  98 

8al,314  53 

STATEMENT    No.    3, 
■ales  of  Land  in  the  Resa-i'cd  Township  in   Monroe,  the  Proceeds  of  which  belong 


Vear. 

Acres. 

1 

Amount 
sold  for. 

8-23.010  33 
6.9-1  51 

2.200  22 
300  00 

Average 
price 

Principal 

Final  and 
payments. 

Tulal 

Amount  due 
at  close  of 

paid  at  time 
of  sale. 

Inlerest  paid 

on  former 

sales. 

Total 

Total  re- 
principal 
and  interest. 

1828 
1829 
1830 
1831 

9.700 
4.358 

640 
1,*U 

320 

1 

2  37' 
2  05! 
1  50 
1  19 
931 

.86,833  39 
3.118  93 
380  00 
&14  72 

8978  55 
94  25 
2,464  71 
2,143  20 
119  51 
251  71 
1J)87  00 
1,619  86 
669  47 
1.-222  62 
1.008  36 
375  87 
527  20 
313  10 

86.633  39 
4,097  4S 
474  25 
3.309  43 
2,218  20 

1,737  00 
1.694  86 
1,111  97 
U05  37 
1,023  36 
405  87 
534  70 
323  10 
143  26 
1,491  39 
130  94 

816,176  94 
21,050  97 
21,.53G  72 
20,127  51 
18,509  31 
18,389  80 
18,138  09 
17,001  09 
15,606  23 
16,264  26 
15,239  89 
14,326  53 
14,040  66 
13,536  96 
13,267  86 
13.124  60 
11.633  31 
11,.502  37 

$968  59 
351  15 
34  80 
81  21 
13  50 

'  '27  00 

13  50 
79  65 

14  90 
3  70 
5  40 

1  35 

2  70 

8139  46 
101  58 

1,S65  93 

1,128  63 
513  42 

1,120  65 
781  71 

1.073  49 
876  25 
789  19 
836  14 

812  12 

593  02 
693  79 

813  39 
227  67 

8968  69 
490  61 
136  33 

1.947  14 

1.142  13 
513  42 

1.120  65 
608  71 

1.086  99 
956  90 
804  09 
838  84 
617  52 
626  21 
595  72 
693  79 
813  39 

87.801  93 
•I,5SS  09 

1835 
1839 

1,372  36 

800 

400 
2.360 

440 
80 

160 
40 
SO 

E 

COO  00 

300  00 
1.770  00 

331  00 
60  00 

120  00 
30  00 
60  OO 

75 
75 
75 
754 
75 
75 
75 
75 

150  00 
75  00 

412  50 
S2  75 
15  00 
30  00 
7  50 
15  00 

2,645  71 
3.781  85 
3.067  87 
2,109  46 
1,862  20 
1S23  39 
1,159  94 
923  82 
837  05 

18J3 
1844 

1.491  29 
130  94 

2.304  68 
358  61 

TotaU, 

21.224 

S7 

S3S.713  06 

81  S2i 

812,069  79 

815,140  90 

827,210  69 

$11,502  37 

81,596  45 

812,990  33 

814,586  76 

841.797  47 

STATEMENT    No.    4, 
Showing  the  Sates  of  the  Saline  Lands,  l/ie  atnount  due  for  Principal,  and  the  Itcccipls 


t  of  Principal  and  Interest. 


' 

Amount 

Average 

Principal  paid 

Final  and 

Total 

Inlerest  paid 

Tolal 

Total  receipts 

Principal 

Principal  duo 

1 

acre. 

sale. 

Payments. 

al  disc  of 
each  year. 

sale. 

sales. 

paid. 

andmt.rest. 

.    S  18.662  60 
3,905 

85,890  16 
1.208  75 

85.890  15 
3,636  10 

812,773  45 
13,041  35 

8584  35 
161  78 

8531  35 
.159  91 

86.474  50 
4.096  01 

1835 

3.080 

1  26 

82.427  36 

3.039  52 

16.083  96 

260  91 

089  58 

4,029  10 

25  1       3.464  06 

903  50 

950  63 

1.854  12 

17.603  39 

163  53 

913  66 

2.797  78 

1  25 

562  50 

800 

1.362  60 

18,581  39 

101  25 

777  55 

878  80 

2,3.11  30 

1  25 

19,669  SO 

956  80 

1.723  30 

739  25 

,826  76 
250  60 

19.093  14 

15  75 

1.022  64 

1,033  39 

1.865  14 

213 

13,992  64 

6  75 

780  50 

787  25 

1.037  75 

I  26 

25 

943  36 

968  36 

18,134  33 

4  50 

612  72 

617  22 

1.585  58 

1843 
1814 

120 

165 

1  29 

38  75 

78  25 
1.294  21 

117 

1.294  24 

18,162  28 
16.863  04 

162  65 
598  31 

169  62 
508  31 

286  63 
1.893  55 

Totals. 

20.815 

76  1   836.873  7S 

81  77; 

811,092  17 

88,913  57 

820,005  74 

$16,868  04 

81.364  54 

86,650  35 

83,023  89 

823.029  63 

STATEMENT    No. 


Year. 

Loans  made  al 
Loan  Office. 

Loans  made 

Total  loans 
made. 

foiS'by 
borrowers. 

Loans  re- 
funded by 
sales  of  laud. 

Tolal  loans 
refunded. 

Amount  of 
loans  outsland- 
ing  at  the  close 

83.650  00 
6.157  50 
6.425  00 
6,140  00 
0.715  00 
3,200  00 
2,550  00 
1.675  00 

'   600  00 
6,720  00 

82.6.50  00 
5,467  50 

6;i40  CO 
0,715  00 
3,200  00 
2,550  00 
1,676  00 
650  00 
1,918  94 
8,350  93 

8250  00 
500  00 
510  00 
1,720  00 
1,300  00 
330  00 

1.205  00 
-183  00 
1.430  17 

783  78 

8250  00 
600  00 
610  00 
1,720  00 
1,300  00 
330  00 

1,545  00 
1.032  00 
2,514  17 
2.133  78 

82,400  00 
7.3.57  50 
13.272  60 
17,692  50 

18-10 
1841 
18.12 
1343 
184-1 

825o'oo' 

1.075  00 
1.400  00 

23,527  50 
23,657  50 
28,275  50 
27.710  27 
33.886  42 

650  00 
1,348  94 
1.639  93 

Totals. 

811,132  50 

83,633  87 

8-15,771  37 

88,600  95 

83,275  00 

811,83.1  96 

833.836  .12 

STATEMENT    No 
t  Tax  Fund,  tlie  nmaunt  re. 


STATEiUENT   No.  3, 


Year. 

Loans  made  al 
loan  office. 

Loans  made 

by  sales  of 

land. 

Total  loans 

funded  by 
borrowers. 

Loans  re- 
funded by 
sales  6!  land 

Tolal  loans 
refunded. 

standing  on 
loans  at  the  end 

1839 
1610 
1311 

1843 
1814 

810,250  00 

810.250  00 

810S50  00 
10,050  00 
10.700  00 
10.301  17 
11,461  17 
14.590  03 

$200  00 

8300  00 

650  00 

601  17 
820  OO 
3.868  86 

8601    17 

8500  00 

500  00 
160  00 
7.10  00 

820  00 
3,685  00 

160  00 

490  00 

2S3  36 

260  00 

Totals. 

815.305  00 

8886  03 

$16,190  03 

8850  on 

S750  00 

$1,600  00 

814,590  03 

V«r. 

Lc^nsciiaetii 

"'£?' 

"ir 

fuadS'lJ 

Si. 

^ir  '-zi'B'"' 

|i 

10.200 

*£  °! 

»r 

^l 

Tumi. 

,mu,  « 

gimu 

8    m/l  IS       »7    570   Jl     «»(0,         1    9«      0    7     1      »OT » <  75 

STATEMENT   No 
!..f  (ic  Surplua  Hereniic  Fiiml,  tlie 


Year. 

'  al Loan 

omco. 

Loans  made 

by  sales  of 

laud. 

Tolal  Loans 

Loans  re- 
funded by 
borrowers. 

Loans  re- 
funded by 

"tiind" 

Tolal  loans 
refunded. 

A„f,  out- 

standing  at 

close  of  each 

year. 

1837 
1838 
1839 
1810 
18-11 
18-12 
1843 

$6,376  80 

$6,370  80 

1 

C.376  80 

6.376  80 
5.925  00 
5.025  00 

6.377  00 
6,377  00 
6.1-27  00 

,6-7  00 

50O  00 
452  00 

50000 

■■i»ii; 

50O  00 

"ioo  00 

$451  SO    

250  00    

8151  80 
250  00 

1841 

Tolal, 

87.828  00 

$500  00 

86.328  SO 

$1,201  SO 

$500  00 

»1,701  SO 

$6,627  00 

STATEMENT  No.  8. 


Loans  made 

Year. 

slaediugou 

OIKcc. 

borrowers. 

of  each  year. 

1836 

81.100  00 

$1,100  00 

1.200  IKI 

1836 

1.200  IHI 

1830 

1  IS  00 

1.1H3  00 

1840 

200  00 

1.143  00 

1311 

SOO  00 

,113  00 

1313 

45  0« 

803  00 

1313 
1314 

.     30  00 
121  20 

773  00 
1.148  SO 

500  00 

T..„i',, 

$l.*tlS  00 

«699   -JO 

$1,118.80 

i 


STATEMENT    No.   9, 

Shotving-  the  number  of  Acres  of  land  Assessed,  the  value  of  Lands,  the  value  of  Imp-ovements,  the  value  of  Toivn  Lots  and  Improvements  in  the  different  Counties,  for  the  years  1843  and  1844, 

respectively,  with  the  Increase  and  Decrease. 


1843. 


Increase.     Dccreas 


Value  oftown  Value  of 


Total  value  of     Total  value  of 


real  property  i 
1843. 


real  property  i 
1844. 


.^Jaiu 


a  '  Allen 

'J  1  liartholomew 

4  '  iJeuton 

5  j  Blackford 

7  Brown 

8  Carroll 

9  Cass    ■ 

10  CUrk 

11  Clay 

12  — 
13 
14 

15  Dearborn 

16  j  Decatur 
Dekalb 

Dubois 
Elkhart 
Fayette 


a2 


Floyd 

Fountain 

Franklin 

Fulton 

Gibson 

Grant 

Greene 

Hancock 
Harrison 
Hendricks 

Huntington 

Jackson 

Jasper 


Johnson 

Kosciusko 

Lagrange 

Lake 

Laporte 

Lawrence 

Madieon 

Marion 

Marshall 

Martin 

Miami 

Monroe 

Jllontgoniery 

JMorgan 

Noble 

Ohio,' 

Parke 


Pike 


Pulaski 

Putnam 

Randolph 

Eichardvilli; 

Ripley 

RuEh 

Scott 

Shelby 

Steuben 

St.  Joseph 

Sullivan 

Switzerland 

Tippecanoe 

Tipton, 

Union 

Vanderburgh 

Verrnillion 

Vigo 

Wabash 

Warrick 
Washington 


Wells 
*     White  I 

«>     Whitley        i 


112,200 
321,042 
173.523 
13,541 
87,704 
246,918 
23,709 
232,475 
162,093 
187,245 
105,483 
199,719 
01,818 
135,425 
233,120 
183,985 
170,957 
259,898 
52,024 
266,272 
134,049 
81,519 
239,604 
228,725 
122,773 
191,315 
154,982 
117,402 
287,583 
205,561 
232,031 
233,021 
238,177 
198,392 
186,191 
990 
162,637 
189,924 
141,945 
189,054 
214,645 
251,251 
217,391 
11,702 
241,156 
205,829 
248,825 
246,264 
160,489 
43,706 
111,251 
145,116 
313,197 
191,451 
225,251 


166,929 


239,231 
254,869 
85,432 
252,078 
115,976 
163,960 
219,883 


102,600 
119,834 
14,5,805 
196,730 
2<y7,731 
174,327 
112,038 
241,313 
204,803 
131,215 
86,509 
169,7:i8 


191,770 
30,953 
90,113 

235,458 
25,789 

231,475 


205,666 
66,718 
159,579 


18,247 
17,412 
2,849 


247,320 
62,344 
267,862 
134,049 
82,340 
244,371 
224,203 


233,656 
239,196 
238,155 
208,677 
170,048 

10,952 
217,099 
218,460 
157,870 
188,305 
226,932 
256,431 
214,664 

21,750 


11,649 
8,607 
11,678 
35,502 


54,462 
28,546 
15,925 


61,895 
118,061 
168,508 
309,723 
200,289 

11,255 
162,908 
147,041 
247,084 
70,252 
78,703 
143,699 
203,509 
9,418 
267,585 


9,977 
7,443 
12,647 


242,565 

3,334 

253,229 

89,243 

3,811 

251,945 

133,472 

17,496 

167,084 

3,124 

220,374 

491 

142,781 

6,615 

3,057 

301,657 

2,676 

46,717 

46,717 

103,204 

604 

131,419 

11,585 

148,629 

2,824 

218,413 

16,683 

199,818 



176,196 

1,868 

132,481 

20,443 

248,:i42 

7,028 

247,991 

175,327 

44,112 

5,024,866  I  ufim,ma 


11,400 
1,000 


32,895 
1,640 


16,812 
3,609 


41,572 
245,496 
749,851 
64,077 
003,314 
432,751 
693,418 
368,477 
663,210 
147,995 
317,821 

2,116,275 
765,193 
471,584 
961,663 
121,132 
824,310 

1,320,160 
634,272 

1,071,029 

1,006,156 
257,273 
649,968 
482,298 
367,343 

1,086,612 
548,236 


536,667 
2,647 
351,237 
994,595 
426,781 
798,267 
761,002 
654,934 


1,805,896 
293,155 
123,082 
371,869 
481,554 

1,345,808 


167,203 
297,760 
700,021 
3,061 
1,094,694 
761,842 


971,630 
357,666 
314,137 
693,781 
274,200 
516,503 
1,488,301 

686,905 
640,372 
499,948 
1  ,161,580 
715,737 
510,940 
335,904 
805,651 
1,679,286 
390,283 
279,197 
460,308 


855,098,170 


1,091,312 
77,821 
252,661 
753,482 
59,227 
605,465 


1,084,279 

1,009,172 
284,300 
676,010 
499,299 
426,605 
958,657 
551,771 
617,814 
947,990 

1,210,254 
660,708 
567,716 
17,976 
457,885 

1,000,219 
462,485 
810,045 
771,790 
585,639 


135,193 
398,413 
473,356 
1,344,526 
631,252 

136,096 
529,152 
397,427 
789,483 
252,350 
173,217 
336,319 
713,300 

24,542 

1,094,149 

774,417 

10,195 


176,363 
981,219 
386,114 
315,829 


1,495,672 
131,120 
691,337 
553,618 
610,970 

1,194,943 
722,907 
519,178 
350,500 
826,199 

1,690,743 
680,304 

481,294 


3,631 
5,150 
2,161 


19,034 
35,721 
16,849 
9,842 
19,161 

18,840 


15,081 
13,250 
3,016 
27,027 
26,043 
17,001 
69,262 


3,535 
1,208 
1,864 
21,413 


35,704 
11,788 
10,738 
30,706 
15,682 
16,325 
29,867 
18,641 


2,399 
13,716 
12,111 
26,544 


1,692 

6,079 
17,061 
150,418 

7,371 
131,120 

4,432 
13,246 
11,031 
33,363 


14,596 
20,548 
11,4.57 
184,111 


244,252 
43,707 
207,600 
138,882 
172,095 
107,224 
247,796 
55,822 
239,431 
477,015 


86,305 
207,525 
781,317 

.36,595 
329,228 
102,439 
124,745 
294,403 
2.52,382 
258,098 
534,881 
765,707 

68,287 

106,536 

440 

78,640 
619,391 
273,089 
431,352 
254,265 
108,911 

91,202 
1,575 
2*5,351 
464,484 
210,303 
608,547 

16,090 

79,310 

61,799 
406,098 
781,468 
353,070 


237,496 
100,904 
636,367 
53,277 


284,870 
1,118,123 
181,797 
620,027 
109,672 
31,377 
122,130 
186,655 


213,545 
121,383 
553,691 
1,212,195 
20,212 
nclM  in  lands 
18,477 


251,318 
46,420 
206,611 


173,100 
112,733 
261,322 


225,649 
84,117* 
164,061 
488,480 
94,535 
223,605 
788,041 
47,566 


280,021 
254,169 
258,217 


70,290 
108,062 

10,129 

92,997 
631,075 
286,680 
439,106 
311,148 
121,180 
108,653 

12,564 
297,191 
466,441 


6,724 
10,971 
4,5.56 
3,587 
20,787 


1,787 


2,003 
1,526 
9,689 
14,357 
11,684 
13,691 
7,764 
66,880 
12,269 
12,351 
10,989 
11,840 


620,199 
22,910 
82,165 
69,631 
403,767 
793,666 
329,463 

38,775 
237,526 
204,846 
643,260 

64,394 


130,290 

8,504 

290,447 

1,126,612 
181,778 
542,496 
113,213 
44,674 
127,165 
194,291 
274,523 
393,973 
16,763 
183,356 
137,449 
260,210 
830,940 
103,7ra 
215,776 
120,298 
058,396 

1,243,753 
18,601 

22,176 


12,193 

38,775 

30 

13,941 

1,117 


15,389 
2,523 
3,263 
7,646 


1,995 
407 
15,763 
2,459 
1,313 
18,210 
14,335 
17,688 
2,230 
5,015 
4,716 
31,558 


2,331 
23,607 


S  17,474 
121,259 


S2,133 
24,163 


84,020 
180,779 
3-53,195 
21,969 
70,916 
37,213 
67,916 


22,570 
96,784 
165,706 
720,130 
147,280 
190,996 
12,377 
123,642 
54,923 
27,840 
65,850 
61,813 
67,667 
107,148 
145,923 
27,773 
35,372 
1,720 
31,833 
1,267,313 
81,280 
57,143 
448,077 
34,430 
27,633 
1,865 
225,131 
110,986 
76,096 
970,200 
12,175 
17,109 
82,085 
156,127 
202,342 
76,055 


45,398 
67,590 
461,164 
149,481 


26,315 
100,607 
154,885 
740,355 
166,160 
198,620 

15,923 
119,112 

64,770 

27,168 


33,179 

8,351 

33,816 

1,291,607 


475,890 
36,513 
28,430 
6,256 
231,073 
110,834 


90,046 
37,107 
80,370 
42,393 
43,719 
16,079 
319,162 


12,800 
15,618 
87,140 
172,809 


180,640 
90,753 
37,297 
83,786 
41,749 
43,856 
17,433 

218,117 
3,604 

127,448 
47,618 


6,418 
180,640 


1,045 
2,687 


23,112 
73,884 
52,052 
6,454 
327,577 
37,158 
110,968 
460,462 

35,323 
507,873 
09,665 
653,908 
68,185 
58,122 
43,891 
179,747 
620,042 
17,823 
12,766 
13,954 


100,448 
22,937 
78,639 


85,358 
498,018 
101,180 


.55,315 
47,200 
183,120 
072,604 


340 


4,766 

1,171 
4,523 
3,310 
38,280 
14,142 


1,515 
5,093 
12,395 

8,399 
3,373 
51,753 


S  366,634 

1,395,462 

1,482,642 

55,801 

247,583 

1,080,100 

100,967 

894,943 

752,412 

1,218,708 

497,670 

(981,922 

241,029 

625,168 

3,221,849 

1,383,599 

499,378 

1,288,678 

318,468 

1,082,868 

1,963,955 

1,340,707 

1,425,884 


519,938 

1,446,865 

852,431 

942,971 

1,588,155 

2,100,471 

727.548 

678,476 

4,807 

461,210 

2,881,299 

781,150 

1,286,752 

1,403,344 

698,265 

488,373 

21,486 

1,245,292 

1,366,572 

1,152,259 

3,384,643 

.321,420 

319,501 

505,753 

1,042,779 

2,329,1 


851,631 

588,105 

1,408,742 


374,868 

1,565,541 

619,390 

361,968 

1,143,488 

498,013 

899,999 

2,342,349 

903,125 

1,184,381 

841,604 

2,182,093 

865,006 

782,607 

601 ,078 

1,639.079 

3,512,423 

434,418 

291.953 

492,739 


1,671,198 

94,377 

262,601 

1,073,185 


1,247,024 
541,123 

1,010,678 
260,274 


1,217,261 
263,356 
1,084,184 
1,969,507 
1,384,333 
1,463,044 
1,905,833 
847,789 
1,128,906 
660,095 


782,604 

708,956 

31,456 

684,198 

2,923,901 

825,425 

1,308,180 

1,568,825 

743,332 

517,208 

53,191 

1,292,941 

1,286,018 


3,413,124 
842,580 
282,976 
556,184 


1,415,529 
848,493 
371,679 
419,647 

1,200,237 
31,409 

1,680,712 
952,225 
18,699 

1,032,858 

2,561,596 


1,158,185 
625,020 

1,085,701 

2,364,269 
146,833 
910,046 

1,184,085 
873,369 

2,184,894 
902,359 
790,268 
.534,088 

1,567,715 

3,007,190 
608,355 

618,055 


13,085 
7,720 
2,837 


$31,606,473     r-il,446,040    8067,450      181,703    912,454,221  1 1813,130,319  |    .<i569,n9  |    $218,280 


S60.05fl,864  I     $86,9.19,011 


28,816 
43,453 
28,766 
19,245 
38,217 


37,210 
17,364 
41  ,.544 


11,904 
22,219 
35,056 


21,428 
95,481 
45,067 
28,830 
31,705 
47,649 
19,446 


28,481 
21,160 
13,475 
49,431 
7,158 


364,511 
5,800 
51,464 

5,341 
5,602 
55,302 
14,757 
25,769 
9,145 
9,524 
18,699 


6,210 
86,813 
29,617 
16,060 
14,637 
27,007 

185,702 
21,930 

146,883 
6,921 


28,636 
94,707 
173,937 


1 


STATEMENT    No.    10, 

Showiiio-  Ike  number  of  Polls,  Ihc  mine  of  Persoiuil  Propcrti/,  /he  mlue  of  Corporalioii  Stock,  and  the  total  value  of  all  Taxables  in  the  several  Counties,  for  1843  and  1844,  rcspeetivelij,  leith  the  Increase  and  Decrease. 


Adams, 
Allen,       . 
Barlholomew, 
BentoD, 
Blackford, 


Clark, 

Clay, 

Clinton, 

Crawford, 

Daviess, 

Dearborn, 

Dekalb,' 
Delaware, 

EUihari, 

FayeUe, 

Floyd, 

Fouotnin. 

Fiaaklin, 

Fulton, 

Grant, 
Greene, 
Hamilton, 
Hancock, 


isper, 


Jefferson, 
Jennings, 
Johnson, 

Kosciusko, 

Lagrange, 
Lake, 

lindison,  ' 


iMontgo 
Morgan 
Noble, 
Ohio, 

Owen,  ' 
Parke, 


Randolph, 

Richardville, 

Ripley, 

Rush, 

Scott, 

Shelby, 

Spencer, 

Steuben, 

Sullivan!  ' 

Switzerland, 

Tippecanoe, 


>igo, 

Wabash, 

Warren, 

Warrick, 

Washingto 

Wayne, 


88  :  w. 

89  White, 

90  Whitley, 


1,'181 
1,058 
3,089 


1,308 
1,613 
1,350 
3,123 
1,722 
2,084 
615 
1,113 


2,508 
1,382 
1,536 


1,500 
1,73.1 
1,222 
3,831 


1,336 

2,257 
1,578 


1,440 
1,309 
1,880 


1,323 
1,350 
2,594 


1,193 
1,441 
1,859 


1,055 
3,191 
3,366 


1,349 
2,996 

1,874 


1,396 
1,513 
1,403 
\,8-14 


2,027 
1,768 
2,275 


2,777 
1,138 
1,563 


1,348 
3,380 
1,674 


1,486 
1,280 
3,333 


1,340 
1,452 
2,108 


Total,  113,262    113,338,6,794    1,.530      15,094  086       33,408,685 


S  18,937 
114,490 
331,616 
12,536 
12,«6 
90,930 
36,699 
243,634 
155,476 
243,373 
135,513 
102,972 
49,615 
318,568 
439,000 
316,279 
4,343 
77,356 
63,944 
97,934 
350,123 
270,005 
311,210 
346,380 
12,195 
351,450 
149,993 
119,534 
233,329 
83,169 
157,856 
235,636 
380,546 
77,961 
133,143 
23,666 
37,435 
468,437 
100,300 
208,809 
330,916 
142,359 
37,037 
24,880 
165,635 
231,176 
107,146 
433,604 
34,970 
73,207 
104,471 
320,794 
548,353 
265,469 
67,688 


183,195 
91,385 

211,575 
66,183 
72,080 
83,141 

274,053 
13,343 

256,770 
32,041 


137,525 
5S3,944 

79,309 
330,380 

80,048 
9,572 
169,098 
143,088 
109,902 
313,776 


181,701 
261,963 
306,208 
358,177 
86,191 
200,118 
100,419 
437,539 
605,963 


§61,995 

430,174 
33,224 
31,804 

343,287 
61,053 

291,394 


303,719 
141,357 
256,168 
101,839 


276,918 
110,408 
232,045 
474,370 
266,936 
494,410 
516,266 

73)743 
349,348 
148,177 
287,150 
215,939 
221,378 
285,574 
411,935 
579,004 

91,480 
380,409 

63,616 

93,283 
669,575 
33^1,765 
401,428 
410,980 

92,911 
119,560 

66,749 
261,437 
459,363 


703,149 
82,340 
85,638 
113,600 
359,612 
642,899 
338,834 


97,433 


154,895 
169,355 

93,748 
407,024 

34,966 
511,325 
144,300 

32,817 
118,658 
621,491 
122,797 
458,714 
174,871 

46,673 
309,370 
330,305 
191,099 
617,339 
170,308 
393,130 
309,416 
504,554 
634,180 
186,477 
230,788 
209,028 
707,470 
910,018 

39,955 


35,687 


19,358 
152,367 
24,363 
48,660 


61,347 
5,745 
153,196 
52,334 
39,634 
83,715 
93,589 


199,663 
534<l4 
131,111 
334,147 


183,200 
169,886 
61,648 
97,798 


167,616 


138,109 
127,718 
176,299 
398,458 
13,519 
147,361 
40,960 
66,848 
301,138 
124,465 
192,619 
110,064 


82,533 
41,869 
85,803 
328,187 


368,545 
47,270 
13,321 


100,386 
30,670 
108,609 
269,931 
304,055 


1,815 

23,389 


56,500 
14,S3D 


143,480  I  174,124  I  169,575 


81,775  I    87,324 


1843. 


S  18,937 
114,490 
231,616 
12,536 
12,446 
90,930 
36,699 
242,634 
155,476 
242,373 
135,513 
102,972 
49,615 
218,568 
439,000 
316,379 
4,343 
77,256 
62,944 
97,934 
250,123 
327,156 
311,210 
361,215 
13,195 
251,450 
152,242 
119,534 
238,338 
83,169 


183,195 
91,385 

2 11, ,575 
66,183 
73,330 
83,141 

274,053 
12,243 

257,330 
32,041 


137,535 
583,944 

79,309 
330,380 

80,048 
9,573 
168,898 
143,088 
169,902 
313,776 


183,751 
363,533 
306,208 
368,177 
86,191 
200,118 
100,419 
437,639 
606,963 
44,638 
31,704 
6,183 


5,308,220 


§61,995 

420,174 
33,234 
31,804 

343,287 
61,052 

291,294 


303,719 
141,357 
266,168 
101,839 
268,092 
542,490 
408,868 


116,438 
333,045 
474,270 
361,936 
494,410 
516,366 

73.743 
357,348 
148,177 
387,400 
215,939 
231,378 
385,574 
411,926 
579,004 

91,480 
380,409 

63,616 

93,283 
694,575 
334,765 
401,438 
440,980 

92,911 
119,560 

66,749 

469^363 


338,834 


97,433 
308,108 
313,749 
375,843 
154,895 
169,365 

93,748 
407,024 

34,955 
511,875 
114,200 

33,817 
118,658 
621,491 
132,797 
458,714 
174,871 

46,672 
312,546 
320,306 
191,099 
617,339 
170,308 
393,130 
309,415 
504,554 
634,180 
186,477 
230,788 
209,028 
707,470 
910,018 

39,955 


19,368 
153,367 
34,363 


61,347 

6,745 

153,196 


92,589 


199,663 
53,494 
134,111 
234,147 
34,770 
183,300 
1S6,051 
61,548 
105,898 


167,866 

138,109 
137,718 
170,399 
398,458 

13,619 
147,261 

40,950 

65,848 
200,638 
134,465 
190,319 

53,030 


9,129 
38,818 
94,646 
73,365 


97,433 
135,913 
331,364 
164,368 
88,712 
97,135 
11,607 
133,971 
33,712 
254,555 
113,159 
33,817 


94,833 
37,000 
143,647 
177,317 
21,197 
303,453 
170,308 
109,379 


198,346 
376,003 
100586 
30,670 
108,609 
369,931 
304,055 


1843. 


$366,624 

1,395,452 

1,482,643 

56,801 

3-17,683 


>,100 


100,967 

894,913 

752,413 

1,218,708 

497,670 

981,923 

241,039 

625,168 

3,221,849 

1,382,599 

499,373 

1,288,678 

218,463 

1,083,868 

1,963,955 

1,340,707 

1,435,834 

1,978,469 

306,345 

1,103,838 

639,660 

519,938 

1,446,865 

852,431 

942,971 

1,. 588,1. 55 

3,100,471 

737,648 

678,476 

4,807 

461,310 

2,881,299 

781,1.50 

1,286,753 

1,463,344 

698,265 

488,373 

31,486 

1,345,293 

1,266,.573 

1,152,3.59 

3,384,043 

331,420 

219,501 

506,753 

1,042,779 

3,329,618 

1,223,002 

490,698 


851,631 
588,106 

1,498,743 
343,353 
366,077 
364,346 

1,185,480 
5,640 

1,671,507 
943,701 


1,003,0S 

2,565,6. 
374,868 

1,565,641 
519,390 
351,908 

1,143,488 
498,013 
899,999 

2,343,349 


903,135 

1,184,381 

841,604 

2,132,093 

865,006 

783,007 

501,078 

1,539,1 179 

3,513,423 

134,418 

391,9.53 

493,739 


94,377 
252,661 
1,073,185 
108,687 
897,780 


1,347,02-1 
641,133 

1,010,678 
360,374 
658,385 

2,908,965 

1,413,614 


1,317,361 

253,356 

1,084,184 

1,969,507 

1,384,233 

1,463,014 

1,995,833 

347,789 

1,138,906 

600,095 

699,395 

1,305,864 

861,893 

944,334 

1,000,059 

2,133,690 

763,604 

708,956 

31,456 

684,198 

2,922,901 

825,435 

1,308,180 

1,668,826 

743,332 

617,303 

53,191 

1,292,941 

1,286,018 


3,413,134 

343,680 

332,976 

555,184 

1,049,932 

3,341,043 

1,343,188 


•9   %'■ 


354,511 
857,431 
639,569 

1,416,639 
348,493 
371,679 
419,047 

1,200,237 
31,409 

1,680,712 

963,335 

18,699 

,033,858 

■2,501,696 
381,078 

1,603,364 
549,007 
368,028 

1,158,135 
535,030 

1,085,701 

2,364,209 
146,883 
910,046 

1,184,085 
873,369 

3,184,884 
903,359 
790,368 
534,088 

1,.567,715 

3,607,190 
008,356 


518,055 


1843. 


@  386,661 

1,509,942 

1,714,358 

68,337 

360,039 
1,151,030 

137,666 
1,137,577 

907,888 
1,401,080 

033,183 
1,084,894 

290,611 

843,736 
3,660,849 
1,698,978 

503,616 
1,365,934 

281,407 
1,180,802 
2,214,078 
1,667,863 
1,737,0« 
2,339,684 

318,-440 
1,364,388 

791,902 

039,462 
1,686,193 

936,000 
1,100,837 
1,823,781 
2,381,017 

805,509 

811,023 
27,473 

488,645 
3,375,236 

881,450 
1,497,901 
1,853,304 

840,634 

525,410 
40,306 
1,413,377 
1,497,748 
1,359,406 
3,818,373 

366,390 

292,708 

610,224 
1,303,573 
3,877,871 
1,487,471 

559,386 


1,033,836 
679,490 

1,710,317 
409,435 
438,307 
446,480 

1,459,533 
17,883 

1,928,887 
974,743 


1,130,557 
3,149,688 

464,177 
1,795,921 

599,438 

361,540 
1,312,386 

641,101 
1,069,901 
3,060,135 


1,085,876 

1,447,914 

1,147,813 

2,490,370 

951,197 

982,735 

601,497 

1,976,618 

4,118,386 

479,056 

323,657 

498,931 


$528j081 


1,991,373 
117,001 
284,465 

1,316,472 
169,919 

1,189,074 


1,550,743 
683,380 

1,266,840 
362,113 
916,477 

3,451,456 

1,822,383 


1,494,179 

369,794 

1,316,339 

2,443,777 

1,746,159 

1,957,454 

2,513,099 

421,532 

1,480,264 

808,273 

886,696 

1,531,803 

1,083,171 

1,139,908 

2,011,984 

2,701,694 

854,084 

989,365 

95,073 

677,481 

3,617,476 

1,050,190 

1,709,608 

1,999,805 

836,2.13 

636,763 

119,910 

1,646,878 

1,7.15,381 


4,130,398 

42.1,830 

318,504 

668,784 

1,409,54-1 

2,983,942 

1,683,022 


461,9.14 
1,166,.539 

952,318 
1,791,372 

503,388 

541,034 

513,395 
1,607,261 
66,364 
2,192,587 
1,096,435 
51,516 
1,151,516 
3,183,087 

503,875 
2,061,068 

723,878 

414,600 
1,'170,670 

845,325 
1,276,800 
2,981,498 

317,191 
1,202,176 
1,393,490 
1,376,923 
2,819,064 
1,088,736 
1,031,066 

733,116 
2,275,185 
4,517,308 

648,310 


553,712 


13,570  89,058,864  186,949,911  I  104,337,084  I  110,537,171 


S  1-13,630 


277,114 
49,264 
24,436 

166,442 
32,263 
61,497 


89,063 
49,198 
181,953 
71,469 
73,741 


123,504 


128,315 
88,387 
136,437 
339,699 
78,390 
330,410 
173,415 
103,092 
131,966 
16,370 
2-17,233 


147,571 


320,677 
48,575 
177,743 
67,699 
188,836 
242,240 
168,740 
211,647 
1.17,601 


111,353 


312,026 
68,430 
35,796 
58,560 
.15,971 

106,071 
94,551 


451,94i 

131,713 

272,828 

81,056 

93,963 

102,737 

66,909 

147,728 

48,481 

263,700 

121,683 

51,510 

20,959 

33,499 

49,698 

265,147 

12-1,440 

63,060 

158,284 

204,224 

306,899 

336,373 

317,191 

116,300 


229,111 
328,794 
137,539 
38,331 
131,619 
298,667 
398,833 
169,254 


54,821 


'  Ohio  cnnnty  taken  ofl'. 


»WI»uliiWil,    «    I- 
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S  T  A  T  E  M  E  N  T    No.    11, 

■  Ihc  Assessments  for  1843  for  State,  Countij,  Road,  School  and  Tow/iship  purposes;  the  amount  returned  delinrjucnt  on  each  account, 
and  the  amount  delinrjuent  on  the  §100,  in  each  County. 


Si;hool  and     Dolinquen- 
Townsli 
Taxes. 


DeliiiqHeu-    Delinquen- 


Delinqiii 


Total 
Deliuquon- 


Adams, 

Allen, 

Bartliolomow, 

Benton, 

Blackford, 

Boone, 

Blown, 

Carroll, 

ciarke. 

Clay, 

Clinton, 

Crawford, 

Daviess, 

Dearborn, 

Decatur, 

Dekalb, 

Delaware, 

Dubois, 

Elkhart, 


Hendricks, 
"'  nlington, 

Jayf'' 
Jenbrson, 
Jennings, 
Johnson, 

Kosciusko, 
Lagrange, 

jiadison,  ' 


Miami, 
Monroe, 
Montgoi 


Tike, 
Porter, 
Posey, 
Pulaski, 

dolph, 


.■^lielliv, 

Spencer, 

Hteiiben, 

St.  Joseph, 

Sullivan, 

Switzerland, 

Tipiiocanoe, 

Union, 

Vaiiderbuigh, 

Vorininionf 

Vigo, 

Wabash, 

Warren, 

Warrick, 

Washington, 

Wayne, 

Wells. 

Whit 


Whitley, 


S  1,039  37 
3,796  90 
4,3.53  17 
213  94 
643  93 
3,012  09 
475  15 
3,043  73 
2,351  71 
4,037  19 
1,749  25 
2,809  .SS 
930  45 
2,349  94 
9,187  19 
4,308  97 
1,310  56 
3,462  43 
1,007  16 
3,056  70 
5,333  45 
4,073  36 
4,815  31 
5,749  33 
900  03 
3,535  34 
3,080  93 
1,937  05 
4,239  13 
3,505  33 
3,341  43 
4,576  58 
5,904  51 
1,918  49 
2,450  34 
190  16 
1,396  77 
8,U1  96 
2,483  97 
3,813  46 
4,571  83 
3,168  15 
1,406  19 
389  40 


9,130  23 
939  14 
873  08 
1,658  71 
3,300  14 
C,9S3  65 

3.777  09 
1,438  07 
2,813  13 
2,038  15 
4,214  66 
1,204  20 
1,284  05 
1,160  80 
3,763  -44 

133  34 
5,066  04 

2.778  10 
3,129  43 
7,482  41 
1,309  90 
4,C65  15 
1,693  57 
1,010  U 
3,326  99 
2,083  72 
2,892  16 
6,665  49 
2,740  01 
3,634  68 
3,059  04 
5,985  57 
2,436  48 
2,515  30 
1,790  01 
5,183  44 
9,980  78 
1,187  15 

847  02 
1,375  46 


•S  2,026  09 
5,120  73 
5,630  58 
633  79 
1,780  59 
3,019  50 
570  97 
3,590  73 
4,146  53 
5,404  14 
3,054  17 
3,028  86 
1,334  73 
3,185  31 
5,474  01 
4,308  97 
3,451  98 
6,068  43 
1,900  33 
3,703  71 
3,383  55 
4,880  43 
3,913  20 
4,781  88 
1,531  70 
5,039  55 
2,166  46 
3,913  62 
2,505  25 
3,951  14 
2,200  31 
2,316  31 
3,463  70 
3,151  35 
4,086  34 
613  16 
1,664  43 
6,733  67 
2,909  27 
3,383  77 
4,638  57 
3,484  88 
3,595  85 
1,098  72 
4,308  14 
5,492  75 


97  81 
1,091  99 
1,164  26 


1,414  44 

1,751  33 

618  44 

918  67 

1,356  13 


1,733  08 
2,691  93 
3,697  49 
5,474  64 
2,903  23 
3,233  54 
2,377  00 
2,353  86 
6,273  U 
2,004  82 
1,743  10 
2,497  31 
4,201  37 
456  43 
3,569  54 
3,755  93 
3,119  38 
2,715  15 
2,405  17 
4,039  30 
3,24^1  56 
3,331  12 
3,74^1  39 
3,277  83 
3,961  41 

11,351  89 
2,356  09 

10,093  05 
3,029  74 
4,758  3iJ 
2,896  29 
2,539  72 
1,778  03 
3,137  51 
6,863  18 
1,830  80 
1,004  63 
3,841  61 


98  76 
3,660  03 

74  34 
3,184  50 
1,586  63 

71  30 

3,090  26 

1,109  53 

808  66 

1,737  04 

97  46 
1,557  01 


.?59  19 
396  49 
801  01 


134  10 

367  53 


040  06 

3,712  aa 

404  71 


913  31 

3,289  49 

3,588  23 

415  97 

37  61 

3,181  00 

909  91 

563  19 

745  94 

929  14 

3,133  40 

2,799  51 

86  93 

1,413  46 


1,2.50  i 
2,064  I 
1,080  1 


1,003  1 
1,716  : 
1,059  I 


S716  97 

7,510  29 

1,804  31 

82  25 

2S7  39 
1,.533  31 

383  14 
1,.«0  SO 
1,853  03 
1,S44  OS 

753  30 

539  74 


3,189  50 

834  77 
1,364  33 
1,849  93 
5,497  57 

333  48 

1,055  56 

114  75 

3,383  33 

1,031  05 

306  86 

976  SO 

163  95 

872  S3 

1,,905  18- 

1,500  46 

1,070  6S 

091  59 

3,711  30 

1,783  34 

2,3+1  41 

1,013  33 

481  14 

835  93 
1,580  38 
1,303  50 

135  63 
4,103  63 
1,6.56  U 
1,900  29 

300  31 
1,405  37 


1,338 

345  I 
1,331  . 


S  5,371  63 

21,380  05 

12,708  07 

1,056  79 

3,803  90 

S,75S  06 

1,339  26 

9,-189  75 

10,103  59 

11,9.54  45 

6,505  39 

0,724  70 

3,145  18 

7,833  41 

19,947  89 

10,056  40 

8,931  07 

16,615  06 

3,313  16 

10,773  70 

9,831  38 

13,015  67 

11,486  30 

10,935  53 

4,905  53 

9,338  74 

5,937  OS 

7,395  51 

13,007  05 

6,997  75 

6,333  33 

10,547  40 

13,439  97 

10,003  48 

7,965  87 

1,313  37 

6,07S  13 

17,345  S3 

7,358  99 

6,976  80 

14,343  16 

10,.504  67 

9,701  S4 


S35S  78 
81S  41 
599  07 
13  12 
126  00 
772  96 
177  73 
758  47 
643  94 
32S  08 
538  93 
613  03 
210  38 
016  39 
632  70 
590  42 
371  82 
8SS  05 
156  06 
489  72 


13 


18,907  23 
6,239  47 
3,843  15 
6,206  59 
8,339  08 

15,264  76 
9  351  65 

10,395  23 
5,610  11 
6,646  U 

13,164  43 
3,467  03 
3,644  85 
5,192  89 
8,866  95 
608  31 

11,980  66 

14,166  03 
8,307  03 

14,117  69 
5,401  88 

11,900  32 
0,110  35 
7,129  54 
9,670  94 
5,337  35 
8,6S1  00 

22,382  47 
0,235  27 

14,939  30 
7,676  03 

11,892  14 
9,440  19 
6,692  76 
4,033  00 

10,595  80 

19,416  89 
5,6S4  04 
3,484  22 
7,639  71 


361  .52 

1,230  13 

411  37 

145  81 

214  46 

553  35 

765  40 

1,171  78 

030  09 

027  00 

1,054  40 

1,430  63' 

397  69 

379  26 

54  95 

338  39 

1,188  44 

035  63 

300  OS 

1,061  91 

589  93 

112  23 

43  23 

439  37 


1,837  43 
331  01 
393  34 
200  S4 
537  77 
716  39 
706  00 
351  IS 
468  05 
533  82 
715  19 

73  71 
330  00 
145  65 
698  57 

38  45 
750  00 
S78  49 
448  77 
681  69 
337  83 
1,199  72 
513  34 
218  81 
385  03 
500  1i 
305  79 
1,320  45 

96  27 
668  72 
546  84 
347  18 
376  85 
^35  00 
107  60 
489  32 
998  55 
252  47 

81  26 
187  76 


S470  88 
805  31 
829  41 
33  3S 
334  92 
760  75 
193  42 
856  26 

1,004  80 
381  03 
878  25 
4S3  93 
307  86 
831  64 
533  11 
590  43 
850  44 

1,534  03 
305  14 
318  35 
346  09 
403  99 

1,133  79 
378  99 
391  77 
377  03 
593  09 

1,143  87 
707  28 
718  03 
530  03 
647  34 
935  68 
005  31 
503  55 
115  46 
368  68 
838  97 
701  03 
186  74 

1,656  77 
944  SS 
333  63 
180  .50 
4S9  37 

1,154  55 


SIO  07 
47  06 
68  93 


1,531  54 

597  73 
743  19 
280  76 
650  01 
617  72 
002  35 
878  04 
418  S3 
666  35 

1,007  33 
140  16 
367  20 
300  40 
844  21 
72  96 
607  04 

1,160  21 
'MS  43 

397  00 
602  76 

1,199  72 

1,096  72 
402  79 
438  55 
547  64 
460  77 

1,961  90 
93  00 

1,4-10  82 
542  71 
332  18 
4-18  19 
265  91 
166  93 

398  94 
851  22 
385  32 

97  44 
458  S7 


8239  50 
1,350  82 
7S6  33 
75  69 
33  90 
715  90 
1.53  94 
623  12 
483  60 
1,549  94 
334  87 
30  93 


499  33 

337  38 

5  17 


37  61 

306  89 
33  49 
381  67 


719  83 
04  58 

770  37 

553  78 
3,932  55 

123  53 
96  12 
40  00 
1,732  25 
92  13 


150  41 

46  43 

1,056  32 


104  S7 
473  06 
627  SI 

45  60 

3  91 

431  97 

82  4S 

77  38 
6  62 
281  96 
7Sfl  38 
346  77 

17  07 
119  73 


67  97 
119  19 

866  77 


160  06 
476  59 
100  93 
188  04 
178  57 
383  43 
63  49 
376  44 
139  64 
48  61 
119  79 
302  82 
7  35 
08  70 
5S  ea 
12  43 
498  93 
106  54 


369  03 
33  44 
391  14 


543  62 
1,14S  05 
546  01 
1,105  39 
189  48 
118  91 
430  83 
642  37 
131  73 
30  52 
1,712  02 
0S4  55 
135  10 
91  98 
289  90 
370  79 


282  37 

1,9S9  87 

641  87 

103  93 

427  04 

332  89 

1,350  43 

1,361  40 

143  24 

1,387  88 

953  50 

1S3  64 

190  39 

232  07 

136  14 

10  75 

756  59 

4,279  63 

293  69 

711  99 

118  21 


-J74  98 
134  70 
399  63 
12S  21 

68  -10 
453  49 

97  96 
261  40 
138  17 
370  38 


« 1,331  19 
3,838  00 
2,283  74 

127  17 

086  99 
2,503  08 

526  09 
2,460  09 
3,501  47 
2,272  29 
1,998  04 
1,329  13 

518  24 
2,309  85 
1,378  97 
1,900  -12 
3,318  14 
6,683  00 

589  90 
1,431  36 

466  78 
2,536  27 
2,652  93 

822  75 
1,066  00 

617  07 
1,290  85 
2,870  26 
3,078  90 
1,448  77 
1,701  25 
3,014  02 
3,385  97 
2,796  10 
1,170  89 

293  23 
1,505  76 
3,753  16 
1,545  65 

434  56 
5,313  66 
3,018  41 

817  73 

332  77 
1,33S  43 
3,347  07 


3,778  28 
3,184  67 
1,678  40 
765  85 
1,015  42 

1.734  87 
2,078  !57 
3,3.57  39 
1,030  12 
2,477  05 

2.735  03 
390  51 
877  59 
737  08 

1,67S  92 

112  15 
3,373  69 
6,794  93 
1,391  83 
1,978  78 
1,237  37 
2,7S3  87 
3,334  S3 
1,077  65 

953  31 
1,096  49 
1,069  17 
3,445  17 

314  40 
3,193  55 
1.623  19 

816  -18 
1,723  60 

826  26 

402  83 
1,378  65 
2,016  79 
1,268  28 

360  31 
1,308  15 


$24  78 
17  95 

17  97 
12  03 

18  06 
28  60 
39  60 
25  98 
25  35 


19  76 
2-4  38 
28  25 

6  41 

19  55 
25  95 
40  21 
IS  36 

13  28 
4  75 

21  04 
23  09 

7  52 
31  48 

6  01 

21  88 
39  34 
30  03 

20  70 

27  30 

28  68 
25  19 

27  95 

14  77 

22  34 
25  76 

15  86 

21  29 
6  OS 

37  30 

28  73 

8  42 
19  86 
12  38 


19  39 
11  36 
2S  64 

32  29 
18  36 

37  27 
22  -18 

11  43 
31  08 

14  00 
18  93 
18  43 
18  98 
47  96 

15  55 
14  01 
22  90 

33  36 

38  21 

16  11 
9  85 

30  64 

13  33 

16  39 
3  14 

14  68 
21  14 

6  87 
18  25 

12  34 
9  98 

13  01 
10  38 
33  31 

14  13 

17  14 


Total,  365,780  87  293,579  39 


96,184  14  !  2,483  14 


13,311  92  770,668  36  15,248  37  53,271  .53  15,200  7 


247  89  13,341  03  167,372  64  I  20  43 


2,410  00 
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APPENDIX. 


REPORTS  OF  THE  CLERK  OF  THE  STATE  PRISON. 

No.  1. 

Office  of  the  Indiana  State  Prison,  } 
Jeffersonville,  April  \st,  1844.  \ 

H.  J.  Harris,  Esq., 

Auditor  of  Public  Accounts  : 

Sir  :     The  annexed  statement  exhibits  the  fiscal  and  general 
condition  of  this  Institution  on  this  day,  submitted  in  obedience  to 
the  requisition  of  the  law  regulating  the  State  Prison. 
Very  respectfully. 

Your  obedient  servant, 

W.  F.  COLLUM, 
Clerk  of  State  Prison. 


MEANS. 

Amount  of  sundry  debtors,  (the  largest 
amount  of  which  is  from  those  who 
have  an  interest  in  the  profits  of  the 
institution  —  their  indebtedness  now 
being  shown  in  general  account,)  -  $6,916  85 
Amount  of  suspense  account,  -         -  365  57 

Amount  of  bills  receivable,      .         -         -  469  93 


Value  of  finished  work  on  hand  in  cooper 

shop, -  600  00 

Value  of  raw  material  on  hand  in  cooper 

shop, 1,500  00 

Value  of  tools  on  hand  in  cooper  shop,    -  310  00 


$7,752  35 


•2,410  00 
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Value  of  tinished  work  on  hand  in  wagon 
shop,  -         -         -         -    _     -         -  800  00 

Value  of  raw  material  on  hand  in  wagon 

shop,  ......  300  00 

Value  of  tools  on  hand  in  wagon  shop,    -  '227  37 


Value  of  finished  work  on  hand  in  plow 

shop, 

200  00 

Value  of  raw  materials  on  hand  in  plow 

shop, 

200  00 

Value  of  finished  work  on  hand  in  smith 
shop,  (which  includes  the  grating  manu- 
factured for  new  prison,  as  per  report  of 
October  1st,  1843,)      ....        6,089  85 

Value  of  8,200  lbs.  of  iron,  purchased  for 
the  new  prison,  per  report  of  Oct.  1st, 
1843, 3,280  00 

Value  of  tools  in  smith  shop,  ...  400  00 


Value  of  1,000,000  bricks   at   the   kilns 

($3  M.), 3,000  00 

Value  of  wagons,  carts,  brickyard  imple- 
ments, oxen,  &c.,        ....  800  00 


Value  of  work  done  on  new  prison,  as  per 
estimate  communicated  in  last  report, 
since  which  time  no  work  has  been  done 
upon  it, 26,600  00 

Value  of  rock  and  other  material  on  the 

ground,  as  per  do.,       ....        3,400  00 


1,327  37 


400  od 


9,769  85 


3,800  00 


30,000  00 
$55,459  57 


LIABILITIES, 


Amount  to  J.  R.  Pratt  &  Co.,  as  per  ge- 
neral account, $1,208  80 

Amount  to  State  of  Indiana,  as  per  gene- 
ral account, 7,653  93 


Amount  due  sundry  persons,  principally  on  account  of 

new  prison, 3,416  29 


,862  73 
,416  29 
$12,279  02 
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No.  2. 

Office  of  the  Indiana  State  Prison,  } 

Jeffersonville,  October  \st,  1844.         \ 

H.  J.  Harris,  Esq., 

Auditor  of  Public  Accounts : 

Sir  :  The  annexed  statement  exhibits  the  fiscal  condition  of 
this  Institution  on  this  day,  submitted  in  obedience  to  the  requisi- 
tion of  an  act  regulating  the  State  Prison. 

W.  F.  COLLUM, 

Clerk  of  State  Prison. 


MEANS. 

Amount  due  from  J.  T.  Pratt  on  general 

account, $3,904  74 

Amount  due  from  J.  R.  Pratt  on  do.,        -  1,702  07 

Amount  due  from  sundry  other  persons,  -  5,763  88 

Amount  of  bills  receivable,      -         -         -  575  64 

Amount  of  suspense  account,           -        -  224  76 


Value  of  finished  work  on  hand  in  cooper 

shop, 2,500  00 

Value  of  raw  material  and  tools  in  cooper 

shop, 1,300  00 


Value  of  finished  work  on  hand  in  wagon 

and  blacksmith  shops,  -         .         .        6,100  00 

Value   of   raw   material    in   wagon    and 

blacksmith  shops,        .         -         -         .        4,000  00 

Value  of  tools  in  wagon  and  blacksmith 

shops, 650  00 

Value  of  bricks  manufactured,         -        -        3,000  00 
Value   of    brickyard    implements,    oxen, 

horses,  wagons,  &c.,  .         .         .  650  00 


$12,171  09 


3,800  00 


Estimate  of  work  done  on  new  prison  up 

to  date  of  October  1st,  1843,        -         -      26,600  00 
Estimate  of  work  done  since  that  time,    -      10,000  00 


10,750  00 


3,650  00 


36,600  00 


,971  09 
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LIABILITIES. 


Amount  due  to  sundry  persons,        -         -     $6,048  49 
Amount  due  to  State  of  Indiana  on  gene- 

'^^  ^^^^^"'' _Zr_   $15,121  83 
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Doc.  No.  2. 

ANNUAL    REPORT 


OF     THE 


TREASURER  OF  STATE 


OF     THE 


STATE  OF  INDIANA, 


TO    THE 


GENERAL  ASSEMBLY. 


INDIANAPOLIS: 

J.    P.     CHAPMAN,    STATE    PKIXTEK. 

1844. 


REPORT. 


Treasurer's  Office,  ) 

Indianapolis,  November  1,  1844.  ) 

To  the  General  Assembly  of  the  State  of  Indiana  : 

The  Treasurer  of  State  pursuant  to  the  requisitions  of  law,  submits 
^the  following  report : 

The  tabular  statement  hereto  attached,  exhibits  the  amount  of  the 
receipts  and  expenditures  at  this  office  during  the  fiscal  year  from  the 
1st  of  November,  1843,  to  the  31st  of  October,  1844,  both  inclusive. 
The  Dr.  side  showing  what  has  been  received  from  all  sources  what- 
ever, whether  as  trust  funds,  or  belonging  to  the  treasury  proper, 
and  exhibiting  the  particular  account  upon  which  it  was  received. 

The  Cr.  side  in  like  manner  showing  the  entire  amount  disbursed, 
and  on  what  specific  account. 
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STATEMENT  shmoing  the  Receipts  and  Expenditures 

Dr. 

There  has  been  received — 

For  revenue  for  the  year  1844, 
For  revenue  for  the  year  1843, 
For  revenue  deUnquent  for  1843, 
For  revenue  for  the  year  1842, 
For  revenue  delmquent  for  1842, 
For  revenue  for  the  year  1841, 
For  revenue  delinquent  for  1841,     - 
For  revenue  dehnquent  for  1840,     - 
For  revenue  dehnquent  for  1839,     - 
For  revenue  dehnquent  for  1835,     - 
For  revenue  dehnquent  for  1832,     - 

For  Secretary  of  State's  fees,  -  -  - 
For  sale  of  Bank  stock,  -  -  -  - 
For  sale  of  Revised  Statutes,  -  -  - 
For  Balance  of  3  per  cent,  fund  brought 

on  Treasurer's  books,  -  -  -  - 
For  sale  of  Indianapolis  lots,  -  -  - 
For  common  school  fund  of  sinking  fund 

commissioners,  -  -  -  -  - 
For  Bank  loans,  -  .  -  -  - 
For  Bank  loans  premium  on  exchange,    - 


For  Dillon's  History  of  Indiana, 
For  estates  without  known  heirs, 
For  State  bonds,     -         -         -         -         - 
For  compromise  property,       -         .         - 
For  incidental  receipts  of  Fund  Commis- 
sioners,      ..---_ 
For  fund  for  redemption  of  Bonds,  - 
For  sales  of  Michigan  Road  Lands, 
For  Wabash  and  Erie  Canal  east  of  La- 
fayette, for  tolls,  .         -         -         - 
For  Wabash  and  Erie  Canal  east  of  La- 
fayette, for  water  rents,         ... 
For  Wabash  and  Erie  Canal  east  of  La- 
fayette, for  sales  of  lands,    -         -         - 
For  Wabash  and  Erie  Canal  east  of  La- 
fayette, for  interest  on  lands,         -         -  95  04 
For  Wabash  and  Erie  Canal  east  of  La- 
fayette, for  scrip  issued,        -         -         -    95,000  00 


391  78 

-211,762  48 

625  43 

-   6,343  48 

-  18,756  71 

-   3,386  57 

-   7,267  39 

51  57 

332  64 

2  82 

.  t£    20 

248,921  07, 

28  37 

437,450  00 

226  09 

8,819  09 

134  33 

77,062  51 

56,000  00 

635  33 

56,635  33 

12  00 

189  66 

2,161  25 

69,231  36 

908  01 

2,000  00 

149  62 

28,591  51 

3,163  35 

20,185  00 

147,034  90 
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at  the   Treasury  for  the   year   ending  31.9^  Oct.,  1844, 

Cr. 

There  has  been  paid  at  Treasury — 

For  Legislative  expenses, 
For  Probate  Judges, 

For  conveying  convicts  to  prison,  - 

For  new  State  Prison,     -         -  - 
For  Prosecuting  Attorneys,     - 

For  Stationery,       -         -         -  . 
For  Judiciary  expenses. 
For  specific  appropriations, 

For  Pubhc  Printing,        .         -  . 

For  Governor's  House,    -         -  - 

For  Executive  officers,    -         -  - 

For  Wolf  scalps,    -         -         -  - 

For  Militia  expenses,       -         -  - 
For  contingent  expenses. 
For  Internal  Improvement  expenses. 

For  fund  commissioners  expenses,  - 

For  State  House,     -         -         -  - 

For  State  Library,  .         -  - 

For  Deaf  and  Dumb,      .         -  - 
For  3  per  cent,  fund  dividends, 
For  Treasury  notes  expenses,  - 
For  Treasury  notes   redeemed  and 

celled,         -         -         .         -  - 
For  Treasury  notes,  interest  on  do., 


. 

23,190  41 

_ 

3,938  00 

. 

1,304  13 

_ 

3,500  00 

. 

1,599  65 

. 

12,959  45 

_ 

17,573  40 

_ 

7,041  38 

„ 

15,776  63 

^ 

638  62 

_ 

3,102  04 

_ 

2  00 

_ 

227  12 

- 

1,138  62 

_ 

19  75 

_ 

2,317  71 

. 

1,447  89 

_ 

382  56 

_ 

1,168  75 

_ 

193  12 

256 

68 

can- 

-200,525  00 

-  2S,35S 

00 

229,139  68 

95,813  52 


For  Bank  scrip,  redeemed  and  cancelled,-    91,990  00 
For  Bank  scrip,  interest  on  do.,         -         -      3,823  52 

For  State  bonds  redeemed  and  cancelled,  309,079  55 
For  State  bonds,  interest  on  do.,       -         -      4,903  53 

313,983  08 

For  Lawrenceburgh  and  Indianapolis  Rail 

Road  Company  for  bonds,   -         -         -  183,010  81 

For  Jersey  City  property,         -         -         -  600  00 

For  Michigan  road  lands,         ...  116  66 

For  Lafayette  road  expenses,  .         -         -  1  20 

For  Madison  and  Indianapolis  Rail  Road 

expenses,    ------  150  00 

For  New  Albany  and  Vincennes  road  ex- 
penses,         -  5,951  23 

For  Cross  Cut  Canal  expenses,  -         -  101  50 

For  N.  Division  Central  Canal  for  repairs,         156  32 


62 

STATEMENT— 
Dr. 

For  Wabash  and  Erie  Canal  west  of  La- 
fayette, for  sales  of  land,      -         -         -  120,885  87 

For  Wabash  and  Erie  Canal  west  of  La- 
fayette for  scrip  issued,         -         -         -  170,000  00 

290,885  87 

For   New   Albany   and  Vincennes  road, 

tolls, 5,951  23 

For  White  Water  Canal,  tolls,        -         -  5  00 

For  N.    division    Central   Canal,    water 

rents, 688  17 

For  Lawrenceburgh  and  Indianapolis  Rail 

Road, 102,529  99 

For  Madison  and  Indianapolis  Rail  Road,  689  16 

For  State  University  Fund  for  interest,    -      3,192  99 

For  State  University  for  loans  refunded,  -      3,068  13 

For  State  University  for  damages,  -         -  83  25 

For  State  University  for  costs  of  adver- 
tising,   10  00 

For  State  University  for  sales  of  land  and 

interest,       ......      3,002  12 

9,356  49 


For  Bank  tax  fund  for  interest,  -  -  584  81 
For  Bank  tax  fund  for  loans  refunded,  -  1,878  47 
For  Bank  tax  fund  for  dividend  on  bank 

stock, 2,139  80 

For  Bank  tax  fund  for  costs  of  advertis- 
ing,   -         - 


3  50 


4,606  58 


For  saline  fund  for  interest,     .         -         -  2,089  68 

For  Saline  fund  for  loans  refunded,  -  '       -  2,583  78 
For  Saline   fund   for   dividend   on  bank 

stock, 123  10 

For  Saline  fund  for  sales  of  land  and  int.,  2,188  44 


For  Treasury  fund  for  interest,         -         -  67  45 

For  Treasury  fund  for  loans  refunded,       -         690  00 


6,985  00 


757  45 


For  Surplus  Revenue  fund  for  interest,     -  420  60 

For    Congressional    Township    fund,   for 

loans  refunded  and  interest,  -         -  192  85 

For  this  amount  of  receipts  No.  1816,  B. 

C.  and  D.,  being  amoiuit  heretofore  al- 
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Continued. 


For  N.  Division  Central  Canal  for  inci- 
dental expense:?,  -         -         -         -         -         323  40 

For  N.  Division  Central  Canal  for  con- 
struction,     25  00 


For  Wabash  and  Erie  canal  east  Lafay- 
ette, for  scrip  redeemed  and  cancelled,  -    44,017  76 

For  Wabash  and  Erie  canal  east  Lafay- 
ette, for  interest  on  do.,        -         .         -      3,887  82 

For  Wabash  and  Erie  canal  east  Lafay- 
ette, for  incidental  expenses,  -         -      1,134  75 


For  Wabash  and  Erie  canal  west  Lafay- 
ette, for  scrip  redeemed  and  cancelled,  -  135,275  00 

For  Wabash  and  Erie  canal  west  Lafay- 
ette, for  incidental  expenses,-         -         -      8,836  08 

For  Wabash  and  Erie  canal  west  Lafay- 
ette, for  construction,  -         -         -         -  215,959  03 

For  Wabash  and  Erie  canal  west  Lafay- 
ette, for  repairs, 9,450  00 


For  revenue  1844,  refunded,  -        -         -  32  73 

For  revenue  1843,  refunded,  .         -         -  78  79 

For  revenue  1842,  refunded,  -         -         -  822  98 

For  revenue  1841,  refunded,  -         -         -  276  18 

For  revenue  1840,  refunded,  ...  50 

For  revenue  1839,  refunded,  -         -        -  50 


For  Bank  loans  for  interest,    -         -         -  6,720  00 
For  Bank  loans  for  exchange,          -         -  690  00 
For  Bank  loans  for  Treasury  notes  and  in- 
terest hypothecated,     ....  67,868  74 


Ck. 


504  72 


49,040  33 


369,520  11 


1,211  68 


75,278  74 

For  payments  under  joint  resolution,         -  23,683  77 

For  Bank  of  Western  New  York,    -         -  1,012  85 

For  State  Agent's  expenses,     -         -         -  2,119  16 

For  compromise  property,       -         -         -  300  89 

For  Morris  Canal  and  Banking  Company,  100  00 

For  State  University  fund  for  loans,         -      1,085  00 
For  State  University  fund  for  professors' 

salaries, 4,462  50 

For  State  University  for   incidental  ex- 
penses,                 373  60 

For  State  University  for  damages,  -         -         435  05 
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Dr. 


STATEMENT- 


lowed    to    Treasurer   on    Trust    Fund 

books,  and  also  on  Warrants,       -         -  62  66 


$1,474,091  64 


65 
Continued. 


For  State  University  fund  for  mortgaged 

lands,        ......  .      1,473  60 


Cr. 


7,829  75 


9,278  59 


For  Saline  fund  for  loans,        -         -         -  8,359  93 

For  Saline  fund  for  incidental  expenses,  -  402  22 

For  Saline  fund  for  damages,  -         -         -  58  75 

For  Saline  fund  for  mortgaged  lands,         -  457  69 

For  Bank  tax  fund  for  loans,  -         -         -      2,765  00 

For  Bank  tax  fund  for  incidental  expenses,  5  25 

2,770  25 

For  Surplus  Revenue  fund  for  incidental 

expenses, SO  25 

For  Congressional  Tovv^nship  fund  for  in- 
cidental expenses,        .         .         .        .  75 

$1,469,120  45 
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By  the  operation  of  the  Revised  Statutes,  the  books  containing  the 
separate  accounts  of  the  various  trust  funds  w^ere  removed  from  this 
office  to  that  of  the  Auditor. 

The  payments  made  at  the  Treasury,  on  whatever  account,  being 
now  entered  and  numbered  consecutively  in  one  general  register, 
and  the  receipts  therefor  filed  with  the  auditor,  and  by  him  entered 
to  the  appropriate  individual  account,  will  properly  lead  to  a  form 
somewhat  varying  from  former  reports  ;  the  Auditor  giving  the  spe- 
cific account  in  a  more  detailed  torm. 

The  balance  in  the  Treasury  on  the  1st  of  No- 
vember, 1843,  was,  as  reported  last  year,         -       $464,695  71 
The  amount  since  received  into  the  Treasury,  is  -       1,474,094  64 

Making,         -        -         -    $1,938,790  35 

The  amount  paid  at   the   Treasury  during   the 
vear  is, $1,469,120  45 


Leaves  a  balance  in  the  Treasury,      .         -         -  469,669  90 

But  after  paying  outstanding  warrants  which  are 

principally  on  internal  improvement  account,  97,923  46 

Will  leave  in  the  Treasury,        -         .         -         .       $371,746  44 

The  receipts  for  revenue  of  1843  during  the  year,  including  that 
received  as  delinquent  revenue  of  the  same  year,  amount  to  $212,- 
387  91,  to  which,  when  we  add  that  received  as  revenue  and  delin- 
quent revenue  of  former  years,  and  a  small  amount  of  the  revenue 
of  1844,  the  whole  receipts  for  revenue  amount  to  $248,921  07. 

The  payments  made  on  account  of  the  ordinary  expenses  during 
the  year,  may  be  considered  as  consisting  of  the  following  : 

Executive,    ------- 

Judiciary,      _:----- 

Prosecuting  Attorneys,  ...         - 

Militia, 

Public  Printing  and  distribution  of  laws. 
Stationery  and  fuel,       ..... 

Legislative,  ...... 

Probate  Judges,    ------ 

Specific, 

State  Library,       ....-- 

State  House,         ...... 

State  Prison,         -         -         - 

Governor's  House,         ..... 

Contingent  Fund, 


$3,102  04 

17,883 

40 

1,693 

40 

227 

12 

15,834 

13 

12,959 

15 

25,112 

62 

4,004  00 

7,279 

38 

382 

00 

1,447 

89 

1,417 

88 

638 

62 

1,386 

54 

$93,368 

73 
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Some  additions  to  the  above,  of  payments  of  the  ordinary  charac- 
ter, might  have  been  made,  but  the  accounts  not  being  audited,  are 
omitted.  I  have  also  omitted  such  payments  as  have  been  made  on 
warrants  and  claims,  which  J.  have  considered  as  not  coming  within 
the  purview  of  ordinary  expenses.  In  the  above  estimate  it  may  be 
also  necessary  to  note,  that  some  warrants  are  outstanding  and  do 
not  appear  as  paid  in  our  tabular  sheet. 

The  ordinary  demands  and  the  appropriations  of  last  General  As- 
sembly, so  far  as  applied  for  to  the  close  of  the  present  year,  have 
been  met,  except  a  ba'ance  of  $1,500  of  the  appropriation  to  the  new 
State  prison.  This  I  had  designed  paying  out  of  a  loan  contemplat- 
ed to  be  made  in  addition  to  those  heretofore  negotiated.  This  loan, 
however,  1  have  not  accomplished,  and  may  not  be  able  to  meet  the 
residue  of  this  appropriation,  with  many  other  claims,  some  now 
due,  and  others  accruing,  until  the  receipts  from  revenue,  or  other 
provisions,  may  replenish  the  Treasury. 

Probably  on  account  of  the  change  of  the  law  in  regard  to  draw- 
ing and  managing  the  three  per  cent,  fund,  together  with  the  small 
amount  due  to  each  county,  the  warrants  for  that  fund  have  been 
pi'esented  and  paid  in  but  few  cases.  It  is  presumed,  however,  that 
the  claims  for  that  fund  will  in  most  cases  come  in  by  County  Trea- 
surers, when  making  their  payments  for  revenue. 

We  are  informed  by  the  Treasury  Department  of  the  United 
States,  that  of  this  fund  a  further  sum  of  $2,389  24,  is  due  to  the 
State  of  Indiana.  Application  has  been  made  for  its  payment,  but 
the  sum  has  not  as  yet  been  received. 

There  has  been  prepared  and  signed  during  the  year,  of  Scrip,  for 
continuation  of  W.  &  E.  Canal  west  of  Lafayette,  $170,000. 
There  has  been  paid  out  of  same  scrip,  $234,245  11 ;  and  now  in 
circulation  of  that  description  of  scrip,  $338,000, 

Puring  the  same  time,  there  has  been  prepared  and  signed  of  scrip 
on  account  of  W.  &  E.  Canal  east  of  Lafayette,  $95,000,  which  has^ 
been  paid  out  except  a  small  balance,  and  there  is  now  in  circulation 
of  that  description  of  scrip  about  $91  00. 

On  account  of  an  extensive  breach  in  this  part  of  the  Canal,  dur- 
ing the  last  spring,  the  expense  of  its  repairs  has  been  greatly  aug-^ 
mented,  and  the  benefits  and  profits  of  its  navigation,  on  a  portion 
of  the  line,  have  been  suspended  during  the  summer  ;  of  which  you 
will  undoubtedly  be  advised  by  the  proper  authority. 

The  accounts  for  tlie  disbursement  of  this  scrip,  standing  as  yet  in 
requisitions,  and  not  brought  by  warrant  on  the  Treasury  books, 
will  not  appear  in  the  payments  from  the  Treasury  until  the  next 
year's  report. 

Since  the  last  report,  there  has  been  registered,  endorsed,  and  paid 
out  of  the  scrip  to  the  Madison  and  Indianapolis  Rail  Road  Compa- 
ny, $2,000,  and  there  has  been  returned  and  cancelled  at  this  office, 
$19,590.  There  is  now  outstanding  of  the  scrip  issued  to  that  Com- 
pany, (estimated)  $30,570. 
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It  is  gratifying  to  observe,  that  notwithstanding  the  vast  amount 
of  pecuniary  embarrassment,  both  pubhc  and  private,  operating  so 
strongly  against  any  new  or  enterprising  undertaking,  especially 
where  capital  is  required  ;  yet  in  the  cases  of  those  works  of  Internal 
Improvement,  now  in  the  course  of  construction,  and  on  those  lines 
where  natural  causes  and  the  course  of  trade  would  indicate,  they 
are  progressing  with  vigor,  and  promise  a  fair  return  to  those  who 
have  embarked  in  their  construction. 

It  will  be  seen  by  the  tabular  statement,  that  of  the  debts  due  from 
mortgagors  to  the  Lawrenceburgh  and  Indianapolis  Railroad  Com- 
pany, a  considerable  amount  have  been  liquidated  and  brought  upon 
the  Treasury  books.  Of  that  v>^hich  remains  unpaid,  a  large  portion 
is  in  a  course  of  adjustment,  and  it  is  hoped  that  the  entire  amount 
may  be  closed  during  the  coming  year. 

In  discharge  of  the  duties  of  Superintendant  of  common  schools, 
there  have  been  printed  and  bound,  ten  thousand  copies  of  forms 
prepared  by  my  predecessor,  who  was  progressing  with  that  duty  at 
the  time  I  came  into  office,  to  which  are  attached  the  laws  in  rela- 
tion to  common  schools  and  the  trust  funds  generally.  These  are  in 
part  distributed  ;  some  will  remain  until  the  next  distribution  of  the 
laws.  The  information  obtained  in  reference  to  the  matters  of  edu- 
cation, will  be  found  in  a  separate  report  as  superintendant. 

Under  a  joint  resolution  of  last  General  Assembly,  there  has  been 
allowed  and  paid  to  William  Willard,  as  teacher  of  Deaf  mutes,  for 
his  services  to  1st  of  October  last,  including  $68  75  for  house  rent, 
the  sum  of  $1,168  75. 

Several  other  payments  from  the  Treasury,  not  yet  audited,  have 
been  made  by  virtue  of  an  act  of  the  same  session,  establishing  an 
asylum  for  the  education  of  deaf  and  dumb  persons, — a  detailed 
statement  of  which  will  appear  in  the  report  of  trustees  of  said  asy- 
lum, as  required  by  law. 

The  amount  of  six  per  cent.  Treasury  notes  now  in 
circulation,  without  including   interest,   may  be 

stated  at $677,000 

Interest  accrued  thereon        .         -         -         .         -  170,000 

The  quarter  per  cent,  treasury  notes  at  -         -         -  39,000 

The  5  per  cent,  or  Bank  Scrip  (principal)       -         -  513,000 

$1,399,000 

There  has  been  cancelled  during  the  past  year,  and  now  ready  for 
examination  and  to  be  destroyed  by  the  Committee  of  Ways  and 
Means : 

Of  6  per  cent.  Treasury  notes,  principal         -         -  $119,455 

Of  interest  allowed  thereon  -----  23,793 

Of  5  per  cent.,  or  Bank  Scrip,  principal          -         -  72,390 

Of  Canal  Scrip,  west  of  Lafayette  do.  -         -         -  91,840 
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If  those  Treasury  notes  which  were  hypothecated  for  Bank  loans, 
{with  $5,000  further  reserved  and  not  used)  had  been  cancelled  and 
added  to  the  above  6  per  cent,  notes,  the  amount  of  that  kind  of 
scrip  cancelled,  with  interest,  would  have  been  upwards  of  $217,- 
000. 

The  balance  in  the  Treasury,  as  shown  in  this  report,  being  of  that 
description  of  funds,  not  available  for  purposes  of  expenditure,  the 
supply  for  all  accruing  claims  and  appropriations  must  necessarily 
depend  upon  the  revenue  to  be  received,  or  such  means  as  may  oth- 
erwise be  provided  by  law. 

For  expenses  of  the  ensuing  year  it  is  estimated  that  there  will  be 
required  about  the  following,  to-wit : 

For  unaudited  claims  due  prior  to  31st  Oct.,  1844,  -  $5,000  00 

Balance  due  3  per  cent,  fund,         -         -         .         .  8,625  97 

Balance  due  saline  fund,         -         -         -         -         -  5,141  51 

Balance  due  estates  without  heirs,          -         -         .  2,327  61 

Public  printing  and  distribution  of  laws,         -         -  5,400  00 

Stationery  and  fuel, 3,000  00 

General  Assembly, 25,000  00 

Judiciary, 16,000  00 

Probate  Judges, 4,500  00 

Executive, '       4,300  00 

Prosecuting  Attorneys,          -----  1,850  00 

Militia, 200  00 

State  House, 8,000  00 

State  Library  and  pay  of  Librarian,      -         _         -  700  00 

Transporting  convicts  to  State  prison,    -         -         -  1,500  00 

Specific  appropriations,          -----  7,000  00 

Contingent, 1,000  00 

Deaf  and  dumb  asylum, 2,500  00 

New  State  Prison, 6,500  00 


$106,545  09 


The  promptness  with  which  the  revenue  of  last  year  was  paid  at 
the  Treasury,  still  adds  further  confirmation  of  the  efficiency  of  the 
revenue  laws  ;  and  of  the  accumulating  resources  and  energy  of  the 
citizens  of  our  State. 

In  the  receipts  for  revenue  of  the  present  year,  it  is  contemplated, 
that  a  fair  proportion  of  current  money,  will  be  paid  ; — possibly  suf- 
ficient to  meet  the  expenditures  ;  although  this  cannot  be  fully  relied 
on.  But  the  destitution  of  the  Treasury  at  the  present,  with  the 
fact,  that  the  revenue  is  payable  at  a  late  period  of  the  winter,  will 
cause  an  almost  total  suspension  of  payments  during  this  interval, 
unless  in  the  mean  time,  funds  from  other  sources,  should  be  procured. 

It  would  greatly  aid  the  operations  of  the  Treasury,  if  an  author- 
ity were  granted  to  issue  and  pay  out  quarter  per  cent,   scrip,  in  all 
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cases  where  there  is  not  a  sufficient  supply  of  money:  upwards  of 
$28,000  is  now  on  hand  which  might  be  thus  used  without  further 
expense. 

It  must  readily  be  seen  that  the  issue  of  such  scrip  could  not,  in  the 
least  deoree,  delay  the  final  redemption  of  all  the  scrip,  because  that 
which  would  be  thus  issued,  would  save  the  creation  of  another  debt, 
to  not  only  an  equal,  but  greater  amount,  as  such  debt  must  necessa- 
rily be  accompanied  with  advances  of  interest,  and  perhaps  other 
charges. 


BANK  LOAN. 

It  will  be  seen  by  the  previous  reports  from  this  department,  that 
during  the  year  prior  to  that  just  closed  and  preceding  that  time, 
the  Treasury  (though  fiequently  embarrassed)  had  been  supplied  to 
a  great  extent,  by  a  resort  to  the  various  trust  funds,  and  by  the 
proceeds  of  sale  of  internal  improvement  bank  stock  to  pay  the  or- 
dinary expenses  of  the  State.  These  sources  so  far  as  available  for 
that  purpose,  having  been  exhausted,  and  the  Treasury  without  cur- 
rent funds;  at  the  close  of  the  last  session,  and  until  about  the  middle 
of  April  the  warrants  and  c^aims  upon  this  department  remained 
without  liquidation,  and  during  that  period  many  of  them  changed 
hands  at  a  discount  of  fifteen  and  twenty  per  cent.,  the  law  of 
last  winter  authorizing  the  Treasurer  to  procure  a  bank 
loan,  being  the  only  resort  to  relieve  the  Treasury  and  sus- 
tain these  demands.  Payment  in  quarter  per  cent.  Treasury  notes, 
would  in  most  eases  have  been  very  satisfactory,  and  have  answered 
the  holder  of  the  warrant  the  same  purpose  as  current  funds.  But 
this  paper  the  Treasurer  was  not  authorized  to  issue  or  pay  out, 
although  $28,750  then  remained  and  is  still  in  the  Treasury,  being 
the  residue  of  the  5's  prepared  to  redeem  50's. 

Application  was  made  by  my  predecessor  in  January  last,  to  each 
of  the  branches  of  the  State  bank,  with  a  copy  of  the  law  attached, 
proposing  to  negotiate  the  said  loan  or  a  proportion  thereof,  to 
which  answers  were  returned  by  each  of  the  several  branches,  de- 
clining to  make  any  portion  of  the  proposed  loan.  This  subject  also 
received  the  attention  of  the  board  of  directors  of  the  State  bank 
at  their  February  session,  and  by  that  directory  (I  am  gratified  to 
state)  the  loan  was  recommended  to  the  several  branches,  and  copies 
of  that  recommendation  were  forwarded  to  each. 

Whereupon  application  was  again  made  by  me  late  in  February 
to  the  several  branches,  hoping  that  the  action  of  the  State  Board, 
and  a  more  mature  consideration  might  have  changed  their  views 
in  the  matter. 

Answers  were  again  received  from  each  rejecting  the  proposition. 
In  two  or  three  cases,  however,  expressions  were  inserted  by  which 
a  willingness  to  aid  the  State,  might  be  inferred,  but  alleging  a  pre- 
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sent  inability  or  inconvenience.  In  other  cases  it  was  evident  that 
nothing  could  be  expected  on  this  subject  under  any  circumstances; 
the  answ^ers  received  being  pretty  fair  specimens  of  bank  indepen* 
dence. 

The  next  advance  w^as  on  account  of  suggestions  from  the  Michi- 
gan City  branch,  or  some  of  its  officers,  that  a  loan  might  be  made 
by  that  branch,  or  through  it  of  funds  in  New  York,  which  led  to  a 
negotiation,  and  terms  were  finally  agreed  on,  and  a  loan  for  two 
years,  commencing  on  the  8th  day  of  April  last,  of  forty  thousand 
dollars  obtained  in  a  draft  on  the  City  Bank  of  New  York,  the  State 
paying  interest  in  advance  on  the  sum  loaned  for  the  whole  term, 
and  two  per  cent,  premium  for  the  eastern  draft. 

To  secure  the  bank  in  this  loan.  Treasury  notes  of  the  issue  of 
April  20,  1840,  to  the  amount  of  $40,000,  principal,  was  pledged 
and  delivered  to  said  bank;  also  a  note  in  common  bank  form  for 
the  amount,  signed  by  the  Treasurer;  and  an  agreement  appended 
thereto  providing  in  substance,  that  if  the  loan  shall  be  paid  at  ma- 
turity, the  notes  are  to  be  returned  to  the  Treasurer  of  State! 

But  if  the  State  shall  fail  to  pay  the  loan  at  its  maturity,  the  Bank 
or  assigns,  on  the  10th  day  after  the  note  falls  due,  at  its  banking 
house  door,  at  the  close  of  banking  hours,  may  proceed  to  sell  such 
notes  at  auction,  or  so  many  of  them  as  may  be  necessary  to  pay 
the  note,  or  any  part  that  may  remain  unpaid. 

The  above  terms,  dictated  by  the  Bank,  were  the  best  we  had  any 
prospect  of  obtaining,  and  were  accepted,  after  having  procured  a 
stipulation  reserving  to  the  State  the  right  of  paying  at  the  end  of 
any  quarter,  any  part  of  said  loan  not  less  than  ^.^OOO  at  a  time,  by 
giving  three  months'  notice  of  the  intention  of  making  such  pay- 
ment ;  and  also  that  said  branch,  or  its  assigns,  should  be  accounta- 
ble to  the  State  for  the  full  amount  of  the  said  Treasury  Notes,  with 
the  interest  accrued  thereon  from  their  date,  if  the  said  Bank  should 
fail  to  return  said  notes  to  the  State,  on  full  payment  of  the  note  at 
its  maturity.  The  amount  of  interest  for  two  years  in  advance, 
$4,800,  and  the  premium  paid  for  eastern  draft  $6  90,  =$5,490,  being 
deducted,  left  the  nett  amount  of  draft  $34,510. 

On  account  of  the  objectionable  features  of  this  loan  ;  and  the 
law  upon  which  it  is  founded  not  being  entirely  free  from  liability  to 
misconstruction,  it  was  finally  acceded  to,  with  considerable  hesita- 
tion and  doubt  of  its  propriety,  on  the  part  of  the  State. 

Nothing  but  a  sense  of  the  wants  and  pecuniary  embarrassment 
of  many  of  those  having  claims  upon  the  Treasury,  could  have  in- 
duced an  acceptance  of  the  loan  upon  such  terms  ;  the  spirit  hy 
ivhich  they  appeared  to  have  been  dictated  being  excluded  from  consi- 
deration. Before  the  final  conclusion  of  the  above  loan,  I  had  the 
honor  of  conferring  with  several  gentlemen  experienced  in  the  finan- 
cial and  other  affairs  of  the  State  ;  and  also  the  satisfaction  of  con- 
versing with  many  of  those  having  claims  upon  the  Treasury.    These 
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latter  were  very  solicitous  that  the  loan  should  be  obtained,  objec- 
tionable as  were  the  terms,  all  proposing  to  take  the  same  funds  at 
the  same  premium  of  two  per  cent.,  or  to  make  a  discount  on  their 
claims,  so  as  to  bear  their  proportion  of  loss  on  the  premium  thus 
given.  Accordingly,  this  fund  was  disbursed  to  creditors,  generally, 
at  that  rate,  to  their  satisfaction,  they  having,  in  most  cases,  sus- 
tained a  loss  of  about  one  per  cent. ;  though  in  a  kw  cases,  I  have 
to  regret,  that  creditors  were  much  disposed  to  complain.  In  the  dis- 
bursement of  this  fund,  I  have  had  the  aid  of  the  Branch  Bank  at 
this  place,  through  which  it  has  been  transacted,  much  to  my  con- 
venience and  satisfaction,  and,  I  believe,  that  of  the  public.  By  dis- 
bursing the  fund  in  the  above  manner,  I  have  been  able  to  realize  as 
premium  on  exchange,  the  sum  of  $635  33,  with  which  I  am  charged 
on  the  Treasury  books,  the  State  thereby  losing  on  its  purchase  only 
the  sum  of  $54  67.  This  loss  necessarily  arose  on  account  of  some 
claims,  such  as  postage,  and  various  small  demands,  which  could  not 
be  paid  otherwise  than  in  current  funds. 

I  would  here  remark,  that  during  the  disbursement  of  the  above,  I 
found  several  creditors  who  would  have  preferred  receiving  their  pay 
in  quarter  per  cent.  Treasury  Notes,  if  the  same  could  lawfully  have 
been  paid  them. 

Other  loans  have  since  been  negotiated,  to-wit:  August  12th, 
1844,  of  the  Vincennes  Branch  Bank  for  ten  thousand  dollars ;  and 
October  1st,  of  the  Fort  Wayne  Branch  Bank  for  six  thousand 
dollars,  each  for  two  years  from  their  respective  dates,  on  terms 
somewhat  modified,  and  of  which  I  can  have  no  reason  to  complain 
when  compared  with  the  loan  first  made.  Interest  is  paid  in  advance 
on  each  for  the  whole  term  of  two  years.  A  like  hypothecation  of 
Treasury  Notes  of  the  same  issue,  (April,  1840,)  has  been  made 
with  these  Branches  respectively,  with  like  stipulations  of  sale  in 
case  of  default,  after  the  loan  has  been  due  twenty  days  (that  of  the 
Vincennes  Branch  to  take  place  at  Indianapolis) ;  and  like  liabihties 
of  those  Branches,  on  failure  to  return  the  notes ;  and  a  like  privilege 
to  the  State  to  make  prior  payments,  in  the  case  of  the  Fort  Wayne 
Branch. 

A  proposition  has  been  pending,  and  lately  renewed,  to  procure  a 
loan  of  the  Branch  at  this  place  ;  and  I  now  have  its  proposition  to 
loan  five  thousand  dollars  to  the  State  on  terms  which  are  considered 
somewhat  objectionable,  and  I  have  therefore  not  acceded  to  it,  con- 
cluding that  inasmuch  as  the  demands  upon  the  Treasury  will  not  be 
very  pressing,  until  the  meeting  of  the  Legislature,  it  can  be  deferred 
till  that  time,  when  these  loans,  the  law  in  reference  thereto,  and  the 
subject  of  supplying  the  Treasury,  will  undoubtedly  be  considered. 

The  amount  of  debt  created  by  the  State,  on  account  of  the  loans 
thus  made,  stands  as  follows  : 

To  Michigan  City  Branch,  due  April  8,  1846,    -         -      $40,000  00 
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To  Vincennes  Branch,  due  Aug.  13,  1846,         -         -         10,000  00 
To  Fort  Wayne  Branch,  due  October  1,  1846,  -  6,000  00 


$56,000  00 


The  interest  and  premium  paid  in  procuring  said  loans 
were : 

To  Michigan  City  Branch,  interest,  -  $4,800  00 

do.               do.      premium,  -  690  00 

To  Vincennes  Branch,  interest,      -  -  1,200  00 

To  Fort  Wayne  Branch,  interest,  -  720  00 


7,410  00 


Net  proceeds  of  loan, $48,590  00 

Received  since,  premium  on  eastern  drafts  sold,      -  635  33 

Total  available  to  the  Treasury,      -         -         -  $49,225  33 

The  Treasury  Notes  hypothecated  being  the  April  issue  of  1840, 
were  those  which  had  been  received  at  the  Treasury,  with  the  interest 
due  thereon,  for  the  revenue  of  1843.  Their  amount  and  value, 
therefore,  to  the  State,  on  the  1st  of  November,  1843,  were  as 
follows : 


To  Michigan  City  Branch,  principal,         -    $40,000  00 
do.  do.       interest,  -         -         8,480  00 


To  Vincennes  Branch,  principal,       -         -    $10,000  00 
do.  do.     interest,  -        -        2,116  00 


To  Fort  Wayne  Branch,  principal,  -         -      $6,000  00 
do.  do.      interest,     -         -         1,272  00 


$48,480  00 
12,116  00 

7,272  00 


Total  value  of  notes  Nov.  1,  1843 $67,868  00 

The  value  of  said  Treasury  Notes,  and  interest  to  the  State,  at  the 
time  said  loans  will  respectively  fall  due,  may  be  thus  stated : 

At  Michigan  City  Branch,  principal,  -  $40,000  00 

do.                do.       interest,  -  -  14,320  00 

At  Vincennes  Branch,  principal,       -  -  10,000  00 

do.             do.     interest,          -  -  3,7S7  00 

At  Fort  Wayne  Branch,  principal,   -  -  6,000  00 

do.                 do.     interest,      -  -  2,320  00 


$76,427  00 


10 
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I  have  thus  stated,  somewhat  in  detail,  the  bank  loan  negotiation, 
that  all  its  operations,  and  the  expense  and  liabilities  connected 
therewith,  may  the  more  readily  be  referred  to ;  and  it  is  confidently 
hoped  that  such  means  may  be  provided  as  will  enable  the  Treasurer 
promptly  to  meet  these  engagements,  leaving  nothing  outstanding, 
or  due,  to  said  Branches,  at  the  time  the  said  loans  will  severally 
expire. 

Inasmuch  as  the  creating  of  a  public  debt  is  a  charge  against  the 
whole  people,  and  to  be  paid  only  by  a  tax  upon  their  labor  and 
industry,  this  subject  will  undoubtedly  be  well  examined  and  con- 
sidered by  their  representatives. 


ALTERED  SCRIP. 

During  the  cancelling  of  scrip,  and  near  the  close  of  that  opera- 
tion, the  past  summer,  it  was  ascertained  that  a  considerable  amount 
of  the  quarter  per  cent,  issue  of  Treasury  Notes  had  been  altered,  so 
as  to  bear  the  appearance  of,  and  purport  to  be,  the  six  per  cent, 
issue,  of  the  dates  of  April  and  September,  1840  —  mostly  of  the 
former  date — the  name  of  G.  H.  Dunn  being  extracted,  and  that  of 
N.  B.  Palmer  neatly  forged  ;  also,  the  words  "  one  quarter  of  one 
per  cent,  per  annum,"  being  extracted,  and  "six  per  cent,  per 
annum"  inserted,  as  well  as  some  minor  alterations,  well  executed. 
Some  alterations  from  the  quarter  per  cent,  to  six  per  cent,  have 
been  made  to  suit  dates,  where  it  was  not  necessary  to  change  the 
names  of  those  who  signed  the  issue.  These,  however,  as  yet,  are 
supposed  to  be  very  rare. 

Upon  examination  of  the  Treasury  Note  registers,  it  is  very  evi- 
dent that  these  forgeries  were  committed  during  the  year  1842,  being 
that  of  their  issue,  inasmuch  as  we  find  that  of  the  notes  cancelled 
as  revenue  of  that  year,  there  are  many  numbers  the  same  as  those 
of  the  genuine  notes  now  before  us. 

As  this  forgery,  legally  considered,  would  make  void  the  bills,  it  is 
respectfully  desired  that  the  attention  of  the  legislature  may  be  di- 
rected to  this  subject  at  an  early  period  of  the  session. 

The  wrong  committed  in  the  altered  notes  hitherto  received,  is 
perhaps  without  remedy  ;  but  from  the  time  of  the  discovery  of  the 
fraud,  I  have  thought  proper  not  to  receive  such  altered  notes  at  the 
treasury  until  the  legislature  shall  have  acted  in  the  premises. 

It  has  been  generally  understood  in  community,  however,  and  I 
have  concurred  in  the  opinion,  that  the  legislature  would  authorize 
the  Treasurer  to  receive  these  notes  without  computation  of  interest, 
or  as  quarter  per  cents.,  which  they  originally  were,  unless,  perhaps, 
in  case  where  the  fraud  and  loss  can  be  fixed  on  the  guilty  forger. 
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PROPOSED  EXCHANGE  OF  SCRIP. 

It  has  been  proposed  by  some  of  the  holders  to  considerable 
amount  of  the  old  issue  of  Treasury  notes,  to  return  them  to  the 
Treasury,  and  take  in  exchange  therefor,  including  the  interest  accrued 
thereon,  a  new  issue  of  quarter  per  cent,  notes.  The  cause  of  this  ]iro- 
position  without  doubt,  arises  from  the  fact,  that  the  small  amount  of 
quarter  per  cent,  scrip  now  in  circulation,  and  the  many  uses  to 
which  it  can  be  applied  with  the  same  advantage  as  current  money, 
has  caused  this  description  of  scrip,  to  be  much  sought  after,  and  has 
raised  it  in  market  value  nearly  to  par  with  cash,  or  the  6  per  cent, 
scrip,  notwithstanding  the  large  amount  of  interest  on  the  latter.  I 
have  no  doubt  from  the  propositions  made,  that  from  one  to  two  hun- 
dred thousand  dollars  would  be  presented  without  much  delay,  if  the 
exchange  were  authorised  by  law. 

As  it  might  seem  presumptuous  in  me  to  add  any  thing  by  way  of 
recommendation  or  disapproval,  I  have  deemed  it  proper  to  present 
the  fact  only,  that  such  proposition  has  been  made  ; — not  indulging 
in  this  document  in  any  remarks  upon  the  measure,  although  I  think 
its  operations  plain,  and  its  eftects  palpable. 

Your  obedient  servant, 

R.  MAYHEW. 
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Office  of  Superintendent  of  Common  Schools. 

To  the  Hon.  the  General  Assembly 

of  the  State  of  Indiana. 

In  pursuance  of  the  one  hundred  and  thirty  sixth  section  of  chap- 
ter fifteen  of  the  Revised  Statutes,  I  beg  leave  to  submit  the  fol- 
lowing Report: 

In  consequence  of  the  reports  required  by  law^  to  be  made  by  the 
County  Auditors  being  so  imperfect,  I  thought  proper  to  issue  a  circu- 
lar to  the  different  counties.  Accordingly  on  the  Sth  of  Sept.  I  addres- 
sed a  circular  to  the  Auditor  and  School  Commissioner  in  each  county, 
containing  blank  forms  to  be  by  them  filled  up  and  returned  to  this  ofRce. 
But  ovv^ing  to  the  very  scanty  returns  received  by  them  from  the 
different  officers  required  to  report  to  them,  they  were  unable  to 
give  as  general  information  as  was  desired.  This,  however,  I  think, 
will  in  a  great  degree  be  remedied  another  year,  in  consequence  of 
the  blank  forms  and  the  laws  relating  to  them,  which  I  have  caused 
to  be  prepared  and  printed,  under  section  13S,  chapter  16,  of  the 
Revised  Statutes,  and  which  have  been  and  will  be  distributed  in 
time  for  their  next  annual  reports.  If,  however,  the  necessary  re- 
ports are  not  made  without,  it  may  become  necessary  to  pass  some 
penal  laws  to  enforce  them  another  year. 

Statement  A  contains  the  amount  of  the  several  funds  appropri- 
ated to  the  purposes  of  education — the  number  of  scholars  and 
branches  taught  so  far  as  ascertained. 

Statement  B  contains  the  amount  of  County  Seminary  Funds, 
number  of  scholars,  value  of  buildings  and  branches  taught,  so  far 
as  ascertained. 

Statement  C  contains  the  names  and  location  of  the  State  Uni- 
versity, and  other  incorporated  Colleges  and  Seminaries  of  learning, 
the  number  of  scholars  and  branches  taught  so  far  as  I  could  ascer- 
tain. This  last  is  more  imperfect  than  it  shonld  be,  for  the  reason 
that  there  is  no  law  requiring  the  trustees  to  report  to  this  office, 
and  most  of  them  refuse  to  do  so.      I  would  therefore  suggest  the 


so 

propriety  of  a  law,  requiring  the  trustees  or  other  officers  of  all  incor- 
porated institutions,  to  report  annually  to  this  office,  the  condition, 
number  of  scholars  and  branches  taught  in  such  institutions. 

Under  the  seventh  instruction,  I  deem  it  proper  to  remark,  that 
during  the  past  season  the  propriety  of  abolishing  the  office  of 
School  Commissioner  has  been  frequently  suggested  by  those  ac- 
quainted with  the  management  of,  and  others  interested  in  the 
school  funds,  from  various  parts  of  the  State.  It  is  alleged  that  in 
some  cases  the  Auditor  discharges  the  whole  duty  of  School  Com- 
missioner, and  in  others  that  persons  having  payments  to  make,  are 
put  to  much  inconvenience  in  finding  different  officers,  whose  resi- 
dences are  in  many  cases  remote  from  each  other.  And  that  inas- 
much as  the  Treasurer  and  Auditor  have  the  cognizance  and  man- 
agement of  other  trust  funds  of  the  counties,  this  also  should  be 
placed  under  their  care. 

There  seems  to  be  no  good  reason  existing  why  the  County  Au- 
ditors and  Commissioners  should  be  required  to  report,  both  to  the 
State  Auditor  and  Treasurer;  and  I  would  respectfully  suggest  the 
propriety  of  repealing  so  much  of  section  102,  of  chapter  13,  of 
the  Revised  Statutes,  as  makes  it  their  duty  to  report  to  the  Auditor 
and  Treasurer  of  State,  but  that  they  report  to  the  Superintendent 
only. 

Respectfully  your  obedient  servant, 

R.  MAYHEW. 


N 


In  the  1st  judicial  circuit,  by  Jordan  Wright,  at  $19  74. 
In  the  2d  judicial  circuit,  by  Daniel  Patterson,  at  $29  94. 
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propriety  of  a  law,  requiring  the  trustees  or  other  officers  of  all  incor- 
porated institutions,  to  report  annually  to  this  office,  the  condition, 
number  of  scholars  and  branches  taught  in  such  institutions. 

Under  the  seventh  instruction,  I  deem  it  proper  to  remark,  that 
during  the  past  season  the  propriety  of  abolishing  the  office  of 
School  Commissioner  has  been  frequently  suggested  by  those  ac- 
quainted with  the  management  of,  and  others  interested  in  the 
school  funds,  from  various  parts  of  the  State.  It  is  alleged  that  in 
some  cases  the  Auditor  discharges  the  whole  duty  of  School  Com- 
missioner, and  in  others  that  persons  having  payments  to  make,  are 
put  to  much  inconvenience  in  folding  different  officers,  whose  resi- 
dences are  in  many  cases  remote  from  each  other.  And  that  inas- 
much as  the  Treasurer  and  Auditor  have  the  cognizance  and  man- 
agement of  other  trust  funds  of  the  counties,  this  also  should  be 
placed  under  their  care. 

There  seems  to  be  no  good  reason  existing  why  the  County  Au- 
ditors and  Commissioners  should  be  required  to  report,  both  to  the 
State  Auditor  and  Treasurer;  and  I  would  respectfully  suggest  the 
propriety  of  repealing  so  much  of  section  102,  of  chapter  13,  of 
the  Revised  Statutes,  as  makes  it  their  duty  to  report  to  the  Auditor 
and  Treasurer  of  State,  but  that  they  report  to  the  Superintendent 
only. 

Respectfully  your  obedient  servant, 

R.  MAYHEW. 
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REPORT 


OF     THE 


SECRETARY    OF    STATE, 


NOVEMBER    1,    1844. 


Secretary  of  State's  Office,  ^  -h  7 
Indianapolis,  November  1,  1844.  \ 

The  undersigned  respectfully  reports  to  the  General  Assembly^ 
that  the  Revised  Statutes  of  1843  were  distributed,  according  to 
law,  by  the  following  persons,  at  the  rates  annexed  to  their  names 
respectively,  to-wit: 

In  the  1st  judicial  circuit,  by  David  Kennedy,  at  $34  75, 
In  the  2d  judicial  circuit,  by  John  Sebern,  at  $63  22. 
In  the  3d  judicial  circuit,  by  H.  B.  Seaman,  $51  42. 
In  the  4th  judicial  circuit,  by  G.  H.  Roberts,  at  $80  00. 
In  the  5th  judicial  circuit,  by  Frederick  Hartzell,  at  $25  20. 
In  the  6th  judicial  circuit,  by  James  Petty,  at  $42  00. 
In  the  7th  judicial  circuit,  by  A.  C.  Grooms,  at  $48  00. 
In  the  8th  judicial  circuit,  by  James  E.  Petty,  at  $58  00. 
In  the  9th  judicial  circuit,  by  James  Cherry,  at  $84  75. 
In  the  10th  judicial  circuit,  by  R.  Grifhth,  at  $42  97. 
In  the  11th  judicial  circuit,  by  Joel  Blackledge,  at  $54  90. 
In  the  12th  judicial  circuit,  by  Andrew  Robb,  at  $103  61. 

The  laws  and  journals  of  the  last  session  of  the  General  Assembly 
were  distributed  in  like  manner: 

In  the  1st  judicial  circuit,  by  Jordan  Wright,  at  $19  74. 
In  the  2d  judicial  circuit,  by  Daniel  Patterson,  at  $29  94. 
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In  the  3d  judicial  circuit,  by  H.  S.  Rockey,  at  $19  90. 
In  the  4th  judicial  circuit,  by  H.  B.  Seaman,  at  $40  49. 
In  the  5th  judicial  circuit,  by  Frederick  Hartzell,  at  $15  00. 
In  the  6th  judicial  circuit,  by  Peter  F.  Newland,  at  $25  00. 
In  the  7th  judicial  circuit,  by  James  Overall,  at  $26  00. 
In  the  Sth  judicial  circuit,  by  G.  S.  Brandon,  at  $32  52. 
In  the  9th  judicial  circuit,  by  E.  Atkinson,  at  $37  48. 
In  the  10th  judicial  circuit,  by  Adam  Wright,  at  $34  00. 
In  the  11th  judicial  circuit,  by  Peter  tiartzell,  at  $25  00. 
In  the  12th  judicial  circuit,  by  Thomas  Day,  at  $43  00. 

There  have  been  delivered,  according  to  contract,  seventy-five 
cords  of  w^ood,  cut  into  lengths  of  two  feet,  for  the  use  of  the  Gene- 
ral Assembly  and  public  offices,  at  one  dollar  and  tvi^enty-five  cents 
per  cord. 

The  undersigned  also  reports  that  he  has  paid  into  the  treasury, 
under  the  proviso  of  the  4th  section  of  the  "  act  regulating  the  sala- 
ries of  Auditor,  Secretary  and  Treasurer  of  State,"  approved  Feb. 
4th,  1841,  twenty-nine  dollars  and  twenty-five  cents,  received  by 
him  during  the  last  year,  for  copies,  certificates,  &c. 
Respecfully  submitted, 

WM.  SHEETS. 


Doc.  No.  5. 
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AGENT     OF     STATE, 


DECEMBER,   1844. 


INDIANAPOLIS: 

3.    P.     CHAPMAN,    STATE    PRINTER. 
1844. 


REPORT. 


His  Excellency  Jaines  Whitcomb,  Governor,  S^c: 

I  have  realized  out  of  the  Suspended  Debt,  during  the  past  year, 
near  $80,000;  and  though  this  sum  be  small  in  comparison  with 
the  amount  owing  us,  the  arrangements  nevertheless,  which  have 
led  to  its  payment,  are  the  best,  it  is  believed,  under  the  circumstan- 
ces, that  could  have  been  made,  and,  (what  is  much  to  be  desired,) 
will  lead  to  a  speedier  close  of  the  business  of  the  agency.  This 
money  was  obtained  principally  from  the  sale  of  our  large  debt 
against  the  Morris  Canal  and  Banking  Company.  Of  that  debt,  its 
rise,  progress,  and  condition,  I  gave  a  very  full  and  detailed  account 
in  my  unpublished  report  to  the  Governor  of  1842-3.  The  compa- 
ny was  judicially  declared  insolvent  by  the  Court  of  Chancery  of 
New  Jersey,  in  January,  I  think,  1842,  and  Receivers  were  appoint- 
ed to  settle  up  its  affairs.  There  never  was  an  institution  more 
hopelessly  bankrupt.  Owing  $6,000,000  of  debt,  they  had  little  else 
to  show  for  it  than  their  unfinished  canal — having,  before  being 
pronounced  insolvent,  literally  disemboweled  themselves  of  all  their 
assets,  by  assigning  them  to  Michigan  and  Indiana,  in  the  way  of 
security  for  the  large  debts  owing  these  two  States  respectively. 
The  debt  to  us  was  near  $2,000,000,  exclusive  of  interest.  After 
three  years  of  effort,  the  receivers  have  made  out  of  the  wreck  of 
the  concern,  little  more  than  has  defrayed  the  expenses, — not  thirty 
thousand  dollars,  according  to  their  last  report,  having  been  collect- 
ed, and  little  prospect  remaining  of  realizing  any  thing  more.  The 
canal,  vvii^^sh  was  their  principal  asset,  was  mortgaged  to  us  in  two 
distinct  parcels;  but  it  was  also  subject  to  a  prior  mortgage  to  the 
Dutch,  (as  it  is  usually  called,)  for  $750,000;  on  which  the  interest 
had  been  accumulating  for  several  years.  A  bill  had  been  filed  to 
foreclose  this  mortgage;  to  which  this  State,  with  divers  other  judg- 
ment-creditors, were  made  parties.  No  other  of  the  creditors,  how- 
ever, except  this  State,  had  interposed  any  objection  to  the  fore- 
closure ;  but  we  had  resisted  it  on  the  substantial  ground  of  usury 
in  the  loan,  and  the  technical  ground  of  the  want  of  proper  parties 
to  the  bill.  Over  all  objection,  however,  a  decree  was  passed  in 
favor  of  the  foreclosure,  and  ordering  a  sale  of  the  propert}' — the 
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entire  canal,  with  all  its  appendages;  in  which  were  expressly  includ- 
ed the  pier  and  wharf  at  Jersey  City  and  the  Pompton  Feeder ;  on 
which  we  had  supposed  that  we  held  a  lien,  separate  and  distinct 
from  the  Dutch  mortgage.  From  this  decision  we  appealed  to  the 
Court  of  Errors.  This  w^as  the  position  of  the  matter,  at  the  com- 
mencement of  the  last  Session.  Under  these  circumstances,  I  gladly 
embraced  the  opportunity,  since  the  adjournment  of  the  last  Legis- 
lature, of  effecting  an  arrangement,  by  which,  for  the  consideration 
of  $60,000,  I  disposed  of  our  debt  against  the  Morris  Canal  and 
Banking  Company  so  far  as  their  personal  responsihiUty  is  involved, 
including  the  canal  boats  and  any  benefit  to  be  derived  from  our 
subsequent  mortgages. 

A  sale  of  some  such  sort  as  this  had  been  in  contemplation  for 
some  time.  I  had  proposed  to  the  Dutch,  pending  their  bill  of  fore- 
closure, to  compromise  this  matter,  and  for  the  same  consideration 
now  received,  to  sell  them  our  right  to  the  canal  boats  and  with- 
draw all  opposition  to  their  decree. 

This  would  have  left  us  the  debt  against  the  company;  but  would 
have  been  an  abandonment  of  the  canal.  The  proposition  was  de- 
clined. But  a  new  party  arose,  that  purchased  out  the  Dutch 
claim  at  a  large  discount — a  discount,  as  I  understand,  of  $200,000; 
and  agreed  also  to  take  our  claim  at  the  same  price  at  which  T  had 
before  offered  it  to  the  Dutch.  But  in  neo-otiatincr  with  this  new 
party,  I  was  required  not  merely  to  withdraw  opposition  to  the  decree 
of  foreclosure,  but  to  assign  and  transfer  to  them  the  debt  against 
the  company  —  after  reserving  what  hadjaeen,  or  might  be,  realized 
from  our  collateral  securities.  This  I  did,  A  copy  of  the  contract 
is  on  file  in  my  office.  This  arrangement  is  in  effect,  though  not  in 
form,  the  same  as  the  one  proposed  to  the  Dutch;  for  the  debt 
against  the  company,  so  far  as  their  personal  responsibility  is  involv- 
ed, is  utterly  worthless.  There  could  be  no  hope  of  ever  collecting 
from  them  one  dollar.  The  collateral  securities,  and  all  benefit  to  be 
derived  from  them,  are  reserved,  and  only  the  balance  of  the  debt, 
after  exhausting  and  crediting  w^hat  has  been  or  may  be  realized 
from  these  collaterals,  is  assigned.  One  object  of  the  association, 
who  purchased  up  these  claims,  was  to  procure  a  speedy  sale  of  the 
canal,  under  the  decree  of  foreclosure,  and  to  put  the  work  into 
more  effective  operation.  Tied  up  as  the  case  was  in  tl: .:  Court  of 
Errors,  this  could  not  have  been  done  without  first  effecting  an 
arrangement  with  the  State,  (who  was  the  only  appellant,)  for  with- 
drawing her  appeal ;  and  on  this  account,  I  have  no  doubt,  we  have 
realized  more  than  we  ever  should  otherwise  have  done.  Another 
object  of  the  association  v/as,  by  purchasing  the  canal  under  the 
Dutch  decree,  to  become  a  new  incorporation ; — they  conceiving,  that 
under  the  statutes  of  New  Jersey,  in  reference  to  this  particular  case, 
the  purchasers  under  the  decree,  would  become  by  operation  of 
law,  a  neio  corporation,  with  all  the  privileges  and  franchises  of  the 
old  company,  divested  of  its  liabilities.     Taking  into  view  the  hope- 
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by  this  prior  lien  to  its  full  value  or  more,  it  is  believed  that  a  better 
arrangement  could  not  have  been  made.  It  was  certainly  better, 
small  though  the  sum  be,  to  get  $60,000  than  nothing ;  and  the  strong 
probability  is,  that  nothing  would  have  been  realized,  if  this  or  some 
such  arrangement  had  not  been  entered  into.  For  my  opinions  in 
reference  to  these  claims,  (had  no  arrangements  been  made,)  and  our 
ultimate  prospects  respecting  them,  I  would  particularly  refer  to  my 
report  before  alluded  to,  on  file  in  the  Executive  Department. 

Among  other  collaterals  received  from  the  Morris  Canal  and  Bank- 
ing Company,  were  40  shares  of  New  York,  Mississippi,  and  Arkan- 
sas land  company  stock,  nominally  worth  $1000  per  share,  but  really 
costing  just  half  that  sum,  and  actually  worth  much  less  than  it  had 
cost.  We  have  heretofore  received  in  dividends  on  this  stock  $2,380, 
and  during  the  past  summer,  I  received  a  dividend  of  .$1,120,  that  is, 
I  received  $776  77  in  money,  and  $343  23  in  coupons.  These 
coupons,  (which  were  of  those  that  fell  due  subsequently  to  1st  Jan- 
uary, 1841,)  were  in  the  hands  of  one  of  the  Trustees  of  the  compa- 
ny; who,  when  I  demanded  the  dividend,  tendered  them  to  me  in 
payment.  At  first,  I  declined  their  acceptance,  but  afterwards  made 
an  arrangement,  by  which  I  sold  the  stock  itself  for  $6,000,  besides 
this  dividend,  receiving  in  payment  $4,000  in  cash,  these  coupons, 
the  entire  dividend,  and  a  note  at  nine  months  for  $1,698  06;  which 
I  afterwards  endorsed  to  our  attorneys  in  New  York,  in  payment  of 
their  bills  against  us. 

Another  of  the  collaterals  received  from  the  Morris  Canal  and 
Banking  Company,  was  the  473^  shares  of  Apalachicola  land  com- 
pany stock,  equal  to  236,666  acres.  Of  this  stock  1  formerly  enter- 
tained a  very  favorable  opinion ;  but  subsequent  inquiry  into  its  ac- 
tual value,  (even  if  it  were  clear  of  all  difhculty,)  added  to  the  fact 
that  our  right  to  it  is  contested  by  three  different  claimants,  has  in- 
duced  me  to  change  very  much  my  opinion. 

This  stock  has  sold,  within  the  last  year,  in  the  New  York  market, 
as  low  as  $20  per  share.  Of  the  respective  claims  set  up  by  the  re- 
ceivers of  the  Morris  Canal  and  Banking  Company,  and  by  Seldon  & 
Richards,  I  have  heretofore  given  an  account,  and  my  views  respect- 
ing them.  The  third  claimant  is  the  representatives  of  Collin  Mitch- 
ell, deceased,  by  whom  the  stock  was  originally  transferred  to  the  Morris 
Canal  and  Banking  Company.  They  filed  their  bill  in  chancery, 
during  the  past  year,  in  the  courts  of  New  York,  against  the  State, 
and  all  others  in  interest,  charging  that  the  original  assignment  was 
made  in  violation  of  law,  and  therefore  void,  and  asking,  notwith- 
standing that  the  Morris  Canal  and  Banking  Company  had  paid 
something  like  $110,000  on  the  credit  of  the  assignment,  that  the 
stock  should  be  returned  to  them,  discharged  of  this  advancement. 
Without  inquiring  into  tiie  strict  legality  of  the  transfer,  (which, 
however,  I  am  advised  is  unobjectionable,)  I  have  no  idea  that  the 
stock  can  be  reclaimed,  without  being  charged  with  the  payment  of 
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the  advances  made  upon  it ;  and  these   are  more   than  sufficient  to 
cover  its  present  value. 

Another  of  the  securities  received  from  the  Morris  Canal  and  Bank- 
ing Company  was  the  20  notes  of  "A.  L.  Downer,  coal  agent,"  of 
$5,000  each.     The  form  of  these  notes  was  as  follows :     "  On  the 

dav  of after  date,  /promise  to  pay,  &c. 

'  Signed,  "A.  L.  DOWNER,  Coal  Agent." 

Conceiving  Mr.  Downer,  from  the  form  of  the  notes,  to  be  person- 
ally i-esponsible,  I  caused  suit  to  be  brought  against  him  on  two  of 
them ;  but  on  the  trial,  submitted  to  a  non-suit,  finding  that  we  should 
fail  of  a  recovery,  not  because  he  was  not  personally  liable,  but  on 
the  ground  that  he  was  acting,  when  he  gave  the  notes,  as  the  agent 
of  the  Morris  Canal  and  Banking  Company,  in  selling  their  coal,  on 
the  faith  of  their  suppljdng  which,  the  notes  had  been  given,  with 
the  distinct  understanding,  that  if  it  were  not  supplied,  (out  of  which 
to  realize  the  money,)  he  should  not  be  held  responsible.  Since  the 
termination  of  the  suit,  I  have  compromised  the  whole  matter  with 
him,  for  $1,025,  of  which  $400  was  paid  in  hand,  and  for  the  ba- 
lance, I  hold  his  note,  payable  on  15th  March  next. 

The  remaining  collaterals  obtained  from  the  Morris  Canal  and 
Banking  Company  have  undergone  no  change,  since  my  last  report. 
Many  of  them,  such  as  the  Little  Schuylkill  and  Susquehanna  Rail 
Road  stock,  the  Beaver  Meadow  Rail  Road  stock,  the  bonds  (so  call- 
ed) of  D.  Holbrook,  and  the  judgments  against  Daniel  Jackson,  are 
of  the  least  possible  value.  These  securities,  when  we  took  them, 
were  estimated  to  be  worth  over  $1,000,000.  They  are  now  worth- 
less or  nearly  so ;  and  the  best  disposition  that  could  be  made  of 
them,  in  my  opinion,  would  be  to  advertise  and  sell  them  at  public 
outcry,  at  the  city  of  New  York,  for  whatever  they  would  bring. 
In  this  way  we  should  be  enabled  speedily  to  close  up  our  accounts 
respecting  them,  and  the  sooner  that  is  done  the  better. 

The  Brooklyn  Oil  Factory  remains  undisposed  of  During  the 
past  summer,  I  had  contracted  to  sell  it  at  $25,000  in  hand;  but  on 
an  examination  of  the  title,  it  was  found  to  be  subject,  jointly  with 
some  of  the  adjoining  property,  to  an  old  ground  rent  of  several 
years  standing.  This  rent,  however,  can  be  very  readily  commuted, 
in  such  a  w^ay,  as  that  our  portion  of  it  on  the  160  feet  owned  by  us, 
shall  not  exceed  $450  or  $500;  but  it  cannot  be  commuted  as  to 
part,  without  the  whole.  The  difficulty  of  getting  the  owners  of  the 
adjoining  ground  together — some  of  them  being  absent  from  the  city, 
prevented  an  arrangement  of  it  during  the  summer;  but  I  have  no 
doubt  it  can  be  satisfactorily  adjusted,  on  my  next  visit  to  the  city. 
Real  estate  in  Brooklyn  is  improving  in  value ;  and  I  feel  every  con- 
fidence, that  before  the  expiration  of  another  year,  this  property  may 
be  disposed  of  at  the  price  I  have  indicated,  or  perhaps  more. 

The  Baltimore  and  Ohio  Railroad  stock,  I  \\2i\e  finally  disposed  of 
at  $50  per  share.  Last  year  I  sold  this  stock  at  $31  per  share, 
reserving  to    the  State  the   right  of  buying  it  back   at  any  time 
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within  nine  months, by  repaying  ihe  amount  received.  I  then  believ- 
ed that  it  would  rise  in  value,  and  the  result  has  proved  it.  As  this  mat- 
ter has  been  finally  closed,  I  extract  so  much  ofmy  report  of  last  year, 
that  was  not  published,  as  relates  to  this  subject.     It  is  as  follows  : 

"Of  the  Baltimore  and  Ohio  Railroad  stock,  I  entertain  the  same 
opinions  heretofore  expressed,  namely,  that  if  we  have  any  security 
likely  to  improve  in  value,  this  is  one.  On  this  account,  I  have  made 
a  conditional  sale  of  it, — reserving  to  the  State  the  right  of  buying 
it  back  at  any  time  within  nine  months,  by  repaying  the  sum  receiv- 
ed ;  which  was  $22,233  36, — being  $31  per  share, — less  nine  months 
interest  thereon.  1  think  this  sale  an  advantageous  one,  in  this; 
that  if  the  stock  slVould  depreciate,  the  purchaser  would  be  the  los- 
er, (for  we  are  not  obliged  to  take  it  back  or  I'edeem,)  while  if  it  ap- 
preciate, the  State  would  reap  the  benefit;  for  in  that  case,  we  can, 
at  any  time,  sell  the  stock  at  the  increased  market  price,  and  after 
paying  the  moneys  received,  be  the  gainers  of  the  difference." 

Of  all  our  securities,  this  is  the  only  one,  I  believe,  out  of  which 
we  have  ever  realized  the  original  cost.  This  stock  was  originally 
taken  from  the  Cohens  at  $26,000;  a  call  of  $11,000  was  after- 
wards paid  upon  it,  making  $37,000,  We  have  realized  for  it  $37,- 
550 ;  besides  some  small  dividends  ;  which,  however,  would  not  be 
equal  to  the  interest  on  the  money. 

The  debt  against  the  Bank  of  Western  New  York,  at  Rochester, 
I  regard  as  utterly  worthless.  This  debt,  it  will  be  remembered,  is 
secured  by  a  mortgage  on  lands  in  Georgia,  made  by  the  Georgia 
Lumber  Company.  By  the  agent  whom  I  sent  out  there  last  winter, 
I  am  advised  that  these  lands  are  in  general,  poor,  sandy  and  barren, 
and  only  valuable  on  account  of  their  timber.  The  Georgia  Lum- 
ber Company  went  to  very  great  expense  in  the  erection  of  mills,  and 
tried  the  experiment  of  making  profit  by  manufacturing  lumber  ;  but 
it  was  a  total  failure ;  and  since  that  time,  these  lands  are  esteemed 
.  of  less — much  less  value,  even  on  account  of  timber.  The  titles  to 
these  lands,  too,  are  in  many  cases  defective ;  being  derived,  in  some 
cases,  from  administrators  without  any  authority  to  sell,  and  in  oth- 
ers, from  purchasers  for  taxes.  Many  of  them  were  obtained  from 
the  State  by  simply  paying  the  fees  of  entry.  I  deem  them  of  very 
little  value  ;  and  would  suggest,  as  the  readiest  mode  of  getting  rid 
of  them,  the  same  course  I  have  proposed  in  reference  to  the  Beaver 
Meadow  Railroad  stock  and  some  other  securities,  that  they  be  adver-^ 
tised  and  sold  at  public  auction,  within  the  city  of  New  York,  or  at 
the  mills  upon  the  premises  : — the  latter  perhaps  would  be  the  best. 
The  taxes  on  these  premises  are  heavy.  Those  of  last  year,  I  regret, 
were  paid  by  the  State  ;  this  year,  they  remain  unpaid. 

On  account  of  our  claims  against  the  estate  of  Hiram  Pratt,  de- 
ceased, I  received  in  September,  $1000;  and  the  probability  is  that 
there  will  ultimately  be  received  about  $1,000  more.  The  balance 
will  be  a  total  loss. 
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The  claim  against  the  Messrs.  Perrills,  I  suppose  I  may  say,  has 
been  arranged.  I  have  not  yet  received  the  necessary  deeds  and 
other  papers;  but  I  understand  them  to  have  been  executed,  and  am 
in  hourly  expectation  of  their  arrival.  This  claim,  it  will  be  remem- 
bered, arose  out  of  the  debt  against  the  Bank  of  Circleville.''  Its 
amount  is  $12,000,  exclusive  of  interest,  and  is  secured  by  a  mort- 
gage on  640  acres  of  land  in  Pickaway  county,  Ohio.  Hon.  A.  L. 
Perrill,  one  of  the  parties,  was  here  last  winter,  to.  make  some  ar- 
rangement respecting  it,  and  finding  that  money  could  not  be  ob- 
tained, I  agreed  v/ith  him  to  take  the  mortgaged  lauds  on  the  follow- 
ing ternis^- 

1st.  That  they  should  pay  off  and  satisfy  a  judgment  against 
them  in  favor  of  one Niel,  founded  on  one  of  the  notes,  to  se- 
cure which,  the  mortgage  had  been  given — thus  leaving  the  $13,000 
and  interest,  due  the  State,  the  only  lieu  upon  the  premises. 

2nd.  That  the  lands  should  be  appraised  by  three  disinterested 
free-holders  of  the  neighborhood  at  their  present /V«'r  cash  value. 

3rd.  If  the  lands  were  valued  at  more  than  was  due  the  State — 
principal  and  interest,  the  State  nevertheless  to  take  them  for  her 
debt ;  but  if  at  less,  then  in  addition  to  the  land,  they  t-o  give  us 
their  note  or  notes  for  the  difference,  payable  in  some  reasonable 
time. 

4th.  Mr.  Perrill  to  take  a  lease  of  the  farm  for  three  years,  at  700 
dollars  per  year,  reserving  to  the  State  (in  case  of  a  sale  of  the  pre- 
mises) the  right  of  terminating  the  tenancy  at  the  end  of  any  one 
of  the  years.  In  pursuance  of  this  understanding,  I  had  the  lands 
valued  by  three  disinterested  freeholders  of  the  neighborhood,  (to 
whom  I  was  referred  by  the  kindness  of  Plon.  Mr.  Foresman,  of  our 
House  of  Representatives)  who  appraised  them,  under  oath,  at 
$29  33  per  acre, —  equal  to  $17,773  33,  which  more  than  covered 
our  claims.  The  property  is  eligibly  situated  and  well  improved, 
and  ought,  I  should  think,  to  be  good  for  our  debt.  I  have  had  one 
or  two  applications  to  purchase  it ;  but  no  sale  has  as  yet  been 
effected.  It  is  in  the  hands  of  our  very  faithful  attorney,  Mr: 
Andrews,  of  Columbus,  Ohio,  who  is  instructed  to  make  sate  of  it 
the  first  favorable  opportunity,  and  by  whom,  I  have  no  doubt,  it 
will  be  promptly  attended  to.  Probably  it  could  be  closed  off,  at 
this  time,  even  at  public  auction,  without  much  (if  any)  loss. 

The  note  of  3,000  dollars  against  Dr.  Olds  (now  in  judgment), 
•arising  also  out  of  our  debt  against  the  Bank  of  Circleville,  is  mostly 
paid  off,  in  treasury  notes,  at  their  face  and  interest.  These  notes 
have  not  yet  come  to  hand,  though  I  presume  they  are  in  Cincinnati, 
(whitlier  I  directed  them  to  be  sent,)  a.waiting  my  order.  The 
balance  will  no  doubt  shortly  be  paid. 

The  moneys  received,  I  have  been  paying  out  to  the  contractors 
and  laborers"  on.  the- Madison  and  Indianapolis  Railroad,  and  to 
others,  in  pursuance  of  the  various  acts^and  resolutions  for  that 
purpose.     I  have   already  paid  out,  since  "my  return,  over  60,000 
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dollars ;  and  the  warrants  tor  the  balance  are  rapidly  being  pre- 
sented. 

Up  to  the  commencement  of  the  last  session,  there  had  been 
charged  upon  the  suspended  debt,  of  principal,  without  inter- 
est,   $95,599  43 

At  last  session,  there  was  added,     .         -        -         -         1,126  20 


Making  (exclusive  of  interest),        .         .         -         .    $97,117  63 

I  have  been  engaged  in  making,  but  have  not  yet  found  time  to  com- 
plete, an  accurate  calculation  of  the  principal  and  interest  due  on 
these  claims.  I  doubt  not,  however,  that  with  what  was  paid  last 
year,  I  have  now  on  hand  very  nearly  (if  not  quite)  enough  to 
satisfy  all  of  them.  I  have  paid  on  the  warrants  issued  to  J.  H. 
Hendricks  20,000  dollars  of  principal,  leaving  about  5,000  dollars 
still  due  him,  which  I  propose  to  let  stand  or  pay,  "as  I  may  have 
means,  after  satisfying  the  others. 

The  claim  against  the  Morris  Canal  and  Banking  Company,  which 
composed  by  far  the  larger  half  of  our  suspended  debt,  having  been 
disposed  of,  it  is  believed  that  the  balance  of  that  debt  can  be 
wound  up,  or  very  nearly  so,  in  the  course  of  another  year,  by 
selling  ofi",  in  the  manner  I  have  suggested,  those  of  our  securities, 
that  are  merely  nominal.  Whether  this  shall  be  done  or  not,  re- 
mains with  the  Legislature.  It  is  doubtless  more  desirable  that  this 
business  should  be  brought  to  a  close,  than  that  for  the  uncertain 
profit  that  may  possibly  arise  from  delay,  it  should  be  procrastinated 
indefinitely.  Indeed,  past  experience  has  .'demonstrated,  that  the 
condition  of  our  debtors,  instead  of  improvement,  has  become 
worse  by  time. 

I  subjoin  in  brief  a  list  of  the  remaining  debts  due  us,  and  a  single 
remark  as  to  their  condition.     See  Report  of  1842-'3,  page  16. 

1.  Bank  of  Western  New  York,  at  Rochester,  $240,000. 

Only  good,  so  far  as  any  thing  can  be  made  out  of  the  Georgia 
lands. 

2.  Detroit  and  Pontiac  Railroad  Company,  $90,000. 

Very  desperate.  The  probabihties  are  that  nothing  will  ever  be 
realized  ;  yet,  if  the  prior  mortgage  of  the  State  of  Michigan  on 
certain  lots  at  Royal  Oak  were  out  of  the  way,  some  small  sum 
might  be  made. 

3.  Erie  County  Bank  and  Sherwood,  $587,000. 

Of  the  bank  there  is  nothing.  Sherwood,  who  has  been  some 
time  absent  from  the  United  States,  has  returned  to  the  country, 
and  from  him  there  is  some  prospect  of  obtaining  $20,000  or 
$30,000,  by  compromise.  Nothing,  however,  could  be  "hiade  by 
coercion. 

4.  Binghampton  Bank,  $58,200. 
Utterly  worthless. 

5.  Hiram  Pratt,  $35,600. 

.13 
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On  this  claim  $1,000  was  received  this  year,  and  $1,000  more 
will  probably  be  received.     The  balance  must  be  lost. 

6.  Bank  of  Commerce,  BufTalo,  $48,125. 
Good  for  nothing. 

7.  Bank  of  America,  $50,000. 

Good  for  nothing.     Roop,  who  was  the  bank,  is  a  certified  bank- 

^"s."  Bank  of  Circleville,  Ohio,  $44,000. 

Nothing  fm'ther  will  be  obtained  than  what  may  be  realised  from 
the  Perrill  farm  and  from  Dr.  Olds. 

9.  North  American  Trust  and  Banking  Company,  $175,000. 
The  assignments  for  the  benefit  of  preferred  creditors,  in  this  case, 

having  been  set  aside,  we  will  no  doubt  obtain  an  aliquot  propor- 
tion of  our  debt. 

10.  Reuben  D.  Dodge,  $25,520. 
Utterly  worthless. 

11.  Staten  Island  Whaling  Company,  $60,000. 

The  suit  against  the  individual  directors  of  this  company,  on  their 
indorsement  of  the  notes  of  the  company,  has  not  been  tried.  Even 
a  recovery,  I  fear,  will  avail  us  but  little.  I  think  the  claim  despe- 
rate. 

12.  Madison  Bond  Company,  $14,000. 
Certainly  good. 

13.  Merchants'  Exchange  Bank,  $170,000. 

Some  little,  but  not  much  more,  can  be  realized  on  account  of  this 

14.'  M.  Stapp  and  sureties,  $27,175  72. 
Certainly  good. 

All  of  which  is  respectfully  submitted, 

M.  G.  BRIGHT,  Agent. 


Doc.  No.  6. '     ^ 
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DECEMBER   4,   1844. 


INDIANAPOLIS 

J.    P.    CHAPMAN,    STATE     PRINTER. 
1844. 


MESSAGE. 


Gentle77ien  of  the  Senate, 

and  of  the  House  of  Representatives  : 

We  have  cause  of  deep  thankfulness  to  a  beneficent  Providence, 
that  during  the  past  year  we  have  been  permitted,  within  the  limits 
of  our  own  beloved  State,  to  enjoy  the  blessings  of  civil  and  religious 
liberty,  unmolested  by  the  hand  of  misguided  zeal  or  lawless  violence 
— that  the  sacred  right  of  worshipping  Almighty  God  according  to  the 
dictates  of  conscience,  so  justly  conceded  to  each  and  every  individual 
by  the  constitution,  has,  in  practice,  been  scrupulously  respected  — 
that  the  benefits  of  education  have  been  increased  and  extended  in  its 
various  departments  —  that  peace,  morality,  and  good  order  have 
prevailed,  the  supremacy  of  the  laws  been  acknowledged,  and  the 
mild  influence  of  religion  felt  far  and  near. 

The  annual  meeting  of  the  Representatives  of  the  State,  to  whoso 
hands  are  temporarily  committed  the  great  and  varied  interests  and 
well  being  of  a  confiding  people,  is  in  itself,  well  calculated  to  awaken 
that  deep  sense  of  responsibility  which,  it  is  confidently  trusted,  wdll 
insure  wisdom  and  prudence  in  your  councils,  and  eventuate  in  the 
public  good. 

As  the  public  statutes  of  the  State  have  recently  undergone  a  tho- 
rough revision,  and  at  great  expense,  the  hope  is  indulged,  that  but 
few  subjects  of  a  general  nature  will,  at  this  time,  require  your  con- 
sideration. All  legislation,  but  especially  that  v.hich  is  general  in  its 
bearing,  should  be  exercised  with  great  care  and  deliberation,  and 
(except  in  palpable  cases)  should  be  tested  by  time  and  experience, 
before  resort  is  had  to  modification  or  repeal. 

The  ordinary  expenses  of  the  Government,  for  the  fiscal  year  end- 
ing with  the  31st  day  of  October  last,  were  $93,368  73,  as  will  be 
shown  by  the  report  of  the  Treasurer,  which  he  will  shortly  lay  before 
you.  Of  this  sum,  however,  I  am  authorised  to  state,  that  more  than 
$17,000  were  on  account  of  stationery  for  the  Revised  Statutes  of 
1843,  for  printing  and  distributing  the  same,  and  for  compensation, 
of  the  revisqrs ;  and  the  same  is  therefore  justly  chargeable  to  the 
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expenditures  of  foi-mer  years.  A  considerable  portion,  also,  of  the 
expenses  of  the  contingent  fund,  included  in  the  first  named  sum, 
accrued  during  the  year  1843,  although  audited  and  paid  during  the 
present  year.  By  the  same  report  it  will  be  seen,  that  under  a  law 
of  the  Legislature,  the  Treasurer  effected  a  loan  from  the  Michigan 
Citv,  Vincennes,  and  Fort  Wayne  Branches  of  the  State  Bank,  to 
enable  him  to  meet  the  expenses  of  the  State.  Provision,  by  law, 
was  made  at  the  same  session,  which,  it  tvas  trusted,  would  ensure 
the  faithful  paying  over  to  the  Treasury,  by  the  Collectors,  the  same 
currency  by  them  received  for  State  revenue  ;  and  as  by  the  partial* 
absorption  of  the  treasury  notes  in  circulation,  which  are  receivable 
for  taxes,  they  had  considerably  increased  in  value,  a  hope  was,  and 
yet  is  entertained,  that  an  amount  of  bankable  funds  will  thus  be 
collected,  sufficient  to  meet  the  loan  referred  to,  at  maturity.  But 
as  these  officers  are,  by  the  present  law,  not  required  to  pay  into  the 
treasury  the  amount  due  for  State  Revenue,  before  the  fourth  Mon- 
day in  February,  it  is  earnestly  submitted  whether  early  provision 
should  not  be  made  to  meet  any  unforeseen  contingency  in  reference 
to  this  debt,  as  well  as  to  defray  the  expenses  of  the  ensuing 
year. 

The  Auditor,  in  his  report  herewith  submitted,  estimates  the  sum 
necessary  for  the  ordinary  expenses  of  the  current  fiscal  year,  at 
$67,950.  In  this  statement,  however,  it  should  be  observed,  he  does 
not  include  any  estimate  for  unaudited  claims  due  before  the  31st  of 
October  last,  the  State-house,  the  new  State  Prison,  nor  for  the  resti- 
tution of  trust  funds,  which,  as  I  am  informed  by  him,  had  been,  in 
the  exigencies  of  the  public  service,  paid  out  from  the  Treasury  in 
former  years  without  appropriation. 

The  subject  of  our  State  debt  is  of  primary  importance,  and  de- 
mands our  utmost  attention.  On  consulting  the  best  sources  of  infor- 
mation, the  following,  it  is  believed,  is  a  correct  statement  of  the 
nature  and  present  amount  of  all  claims  against  us,  with  perhaps, 
a  few  unimportant  variations  : 


FUNDED    DEBT. 

On  account  of  Wabash  and  Erie  Canal,          -         -  $1,727,000 

Internal  Improvements,  (proper,)   -         -         -         -  8,900,000 

Bank, 2,413,000 

Madison  and  Indianapolis  Rail-road,       -         -         -  456,000 

Lawrenceburgh  and  Indianapolis  Rail-road,    -         -  221,000 

Surplus  Revenue, 294,000 

Interest,  and  to  redeem  Treasury  Notes,         -         -  1,100,000 

$15,111,000 
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Of  these  there  liave  been  redeemed  and 

cancelled  in  Bonds,  -        -         -     1,829,000 

There  were  cancelled  without  being  put 
into  circulation  of  the  $1,100,000,  be- 
ing seven  per  cent.  Bonds,        -         -     1,064,000 


2,893,000 


Outstanding,         -         -        -     $12,218,000 

Of  these  the  bank  regularly  pays  the  interest  on  -         1,390,000 

Leaving        ....    $10,828,000 

On  which  no  interest  is  paid,  and  no  provision  is  made  for  its  pay- 
ment. 

Of  this  sum,  $100,000  bears  six  per  cent,  interest;  $10,692,000 
five  per  cent,  interest,  and  $36,000  seven  per  cent,  interest. 

The  annual  interest,  therefore,  on  the  Funded  Debt,  (exclusive  of 
what  is  paid  bv  the  bank,)  is  on 

$100,000  at*  six  percent., $6,000 

$36,000  at  seven  per  cent., 2,520 

$10,692,000  at  five  per  cent.,         ...        -  534,600 

$543,120 


The  Domestic  or  Unfunded  Debt  may  be  stated  as  follows: 

Six  per  cent.  Treasury  Notes,  outstanding,     -         -  $677,000 

Interest  thereon  to  1st  January,  1845,    ...  170,000 

Five  per  cent.  Treasury  Notes,  outstanding,  -         -  513,000 

Interest  thereon,  say  1st  June  1842,  to  1st  Jan.  1845,  66,262 

Borrowed  of  Michigan  City  Bank,          -         -         -  40,000 

Borrowed  of  Vincennes  Bank,        -         -         .         .  10,000 

Borrowed  Fort  Wayne  Bank,        -         .         .         .  6,000 

Quarter  per  cent.  Treasury  Notes,  outstanding,      -  39,000 

$1,521,262 


To  this  may  be  added  the  loans  by  the  former  operations  of  the 
Treasury,  from  various  trust  funds;  which  should  be  replaced  as 
speedily  as  possible,  particularly  the  amount  borrowed  from  the 
Three  per  Cent.  Fund, — that  being  much  needed  and  loudly  called 
for  by  the  various  counties  to  which  it  belongs. 

In  this  state  of  our  affairs,  and  preparatory  to  action  on  the  sub- 
ject, it  behooves  us  to  carefully  survey  the  whole  ground,  and  note 
the  obstacles  which  beset  our  path. 
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It  is  far  more  difficult  to  pay  the  interest  on  a  foreign,  than  on  a 
domestic  debt.  In  the  former  case,  there  is  an  annual  drain  of  the 
precious  metals,  which  directly,  (and  under  the  present  banking  sys- 
tem, to  a  far  greater  extent,  indirectly,)  diminishes  the  circulation  of 
the  country.  In  the  latter  case  the  interest  is  paid  to  citizens  resid- 
ing in  the  same  countiy,  in  the  local  currency, — it  still  remains  in 
the  same  community,  and  no  material  diminution  in  the  circulation 
is  occasioned. 

The  government  of  Great  Britain  would  he  crushed  under  the 
weight  of  its  immense  debt,  were  it  not  due  to  its  own  subjects. 
Then'  onerous  taxes  could  not  be  borne,  if  they  were  not  simultane- 
ously received  from,  and  paid  out  to  persons  inhabiting  the  same 
country.  A  constant  drain  of  specie  cannot  be  long  sustained  by 
any  country,  unless  the  vacuum  thereby  occasioned,  is  from  time 
to  time  replenished  by  the  exportation  of  industrial  products. 

The  same  is  true  of  our  foreign  commerce.  Cash  payments  for 
balances  in  favor  of  imports  would,  if  continued,  shortly  drain  the 
whole  country  of  specie.  Before  that  time  would  arrive,  iiowever, 
the  greater  cheapness  of  the  staples,  arising  from  their  accumulation 
at  home,  and  the  scarcity  of  money  caused  by  it  its  being 
sent  abroad,  would  occasion  the  former  to  be  exchanged  for 
the  latter,  and  the  equilibrium  would  be  restored.  The  compara- 
tively small  amount  of  specie  brought  into  the  United  States,  by 
immigration,  or  produced  from  our  mines,  can  not  be  relied  on  for 
restoring  these  balances,  in  as  much  as  it  scarcely  keeps  pace  with 
the  rapid  growth  of  our  population,  as  compared  with  that  of  most 
other  countries.  The  balance  of  the  trade  of  the  United  States  may 
at  times  be  unfavorable.  But  in  that  case  it  will  soon  be  restored  by 
a  corresponding  amount  of  exports.  For,  if  it  is  at  once  restored  by 
cash  payments,  still  there  must  be  an  excess  of  exports  afterwards,  to 
supply  the  loss  of  currency  occasioned  by  such  payments,  which 
amounts  to  the  same  thing.  Thus,  while  our  own  commercial  history 
shows  these  vibrations  in  trade,  it  also  establishes  the  fact  that  the 
average  exports  and  imports  of  the  United  States  are  equal.  The 
apparent  balances  against  us,  while  many  of  the  States  were  engag- 
ed in  making  loans  from  abroad,  for  objects  of  improvement,  and 
other  purposes,  arose  from  the  fact  that  the  far  greater  part  of  these 
loans  passed  through  our  custom  houses  in  the  shape  of  goods,  into 
which  they  had  been  converted  in  Europe.  These  loans  of  the  in- 
debted States  amount  to  above  $200,000,000,  and  it  is  manifest  from 
what  has  been  said,  that  this  large  balance  when  paid,  with  its  ac- 
cruing interest,  must  be  met,  directly  or  indirectly — sooner  or  later 
— by  the  increased  exportation  of  our  agricultural  and  other  staple 
products. 

li  the  foregoing  views  are  correct,  the  discharge  of  our  foreign  in- 
debtedness will  be  more  or  less  onerous,  accordingly  as  the  tarifl"  policy 
adopted  by  the  general  government,  is  more  or  less  restricted.  In- 
diana h  now  almost  destitute  of  a  currencv,  because  there  has  been 
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a  constant  drain  upon  It,  to  pay  our  large  balances  due  to  the  east- 
ern cities.  To  supply  this  deficiency,  we  must  have  a  ready  and 
profitable  sale  of  our  agricultural  productions.  A  common  argu- 
ment in  favor  of  the  restrictive  system,  is,  that  it  furnishes  a  home 
market  for  the  farmer.  But  a  reference  to  the  returns  in  the  last 
census,  demonstrates  that  the  agricultural  productions  of  the  United 
States  far  exceed  any  domestic  demand  for  consumption.  And  they 
would  be  still  greater,  if  the  industry  and  enterprise  of  the  farmer, 
were  stimulated  by  remunerating  prices.  The  manufacturing  States, 
are  themselves,  largely  agricultural.  What  they  lack  in  supplying 
the  demand  within  their  own  limits  collectively,  could  be  easily  fur- 
nished by  a  single  western  State.  Where  then  are  the  other  agri- 
cultural States  to  find  a  market  for  their  surplus  ?  Or,  should  there 
be  an  increase  of  manufacturers,  sufficient  to  consume  the  surplus 
produce  of  the  whole  country,  where  would  their  fabrics  find  a  mar- 
ket ?  "At  home,  the  demand  would  bear  no  proportion  to  the  sup- 
ply," and  (if  the  doctrine  of  the  restrictionists  themselves  is  correct) 
"abroad,  others  would  undersell." 

The  wealth  of  a  country  consists  in  the  products  of  labor,  in  its 
largest  sense.  The  aggregate  of  this  wealth  cannot  be  increased  by 
legislation  ;  it  is  limited  by  the  number,  strength,  industry,  and  skill 
of  those  engaged  in  its  acquisition.  Any  legislation,  therefore,  that 
gives  certain  individuals  in  the  community,  higher  prices  for  their 
products  than  they  could  ordinarily  get  in  the  natural  course  of 
trade,  or,  in  other  words,  bestows  upon  them  more  than  their  share 
of  the  aggregate  wealth  created  by  the  joint  efforts  of  all,  must  do  it 
at  the  expense  of  others.  We  have  an  illustration  of  this 
truth  in  the  operation  of  the  existing  "protective  system,"  as  it  is 
styled  by  its  advocates.  We  are  now  paying  increased  prices  for 
fabrics  of  the  large  manufactories,  which  are  consequently  dividing 
exorbitant  profits,  many  of  them  from  10  to  30  per  cent.,  on  their 
investments.  And  yet  the  prices  of  western  produce,  our  almost  ex- 
clusive reliance  for  meeting  this  large  and  increasing  drain  on  our 
means,  are  at  the  lowest  ebb.  We  need  a  system  that  will  "protect" 
as  equally  as  practicable,  the  industry  of  the  farmer  and  small  me- 
chanic as  well  as  that  of  the  wealthy  capitalist.  The  question  is 
not,  whether  duties  on  foreign  goods  shall  be  abolished,  but  what 
shall  be  their  extent  ?  Any  amount  of  duty  operates  as  a  corres- 
ponding protection  to  the  large  manufacturer  of  the  rival  domestic 
article,  who,  therefore,  under  this  system,  must  always  have  an  ad- 
vantage to  that  extent  over  the  labor  of  the  farmer.  And  ought  he 
not  to  be  satisfied  with  this  advantage  when  created  by  duties  suffi- 
cient for  a  reasonable  revenue  ? 

It  has  not  been  proposed  in  Congress  to  reduce  the  tariff  duties 
below  those  established  under  the  administrations  of  Washington, 
Jefferson  or  Madison.  On  the  contrary,  a  willingness  has  been 
manifested  to  go  beyond  them,  if  found  necessary,  for  the  economi- 
cal expenditure  of  the  government. 
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Many  advocates  of  the  so  called  ^'protective*'  policy  profess  to  be 
in  favor  of  a  system  limited  to  the  fiscal  necessities  of  the  country, 
or  as  it  is  usually  termed,  a  Revenue  Tariff.  But  under  the  existing 
tariff  ref^vilations,  we  find  that  the  revenue  will  largely  exceed  the 
legitimate  wants  of  the  Treasury.  This  not  only  tempts  to  lavish 
prodigality  on  the  part  of  government,  but  it  operates  as  an  op- 
pressive tax  on  western  labor.  Its  eft'ect  is  the  greater  or  less  exclu- 
sion of  imports,  which,  as  has  been  shown,  must  limit  the  amount  of 
our  exports  to  a  corresponding  extent.  This  results  directly  as  a 
twofold  injury  to  the  farmer,  for,  by  the  exclusion  of  foreign  manu- 
factures the  demand  for  and  prices  of  the  domestic  article  which  he 
is  compelled  to  purchase,  is  increased,  while  the  demand  for  the  pro- 
duce of  his  own  labor,  thus  accumulated  at  home,  is  limited,  and  the 
price  consequently  diminished. 

The  most  thorough  conviction  is  felt,  that  our  embarrassments 
must,-  to  a  greater  or  less  extent,  be  aggravated,  while  such  a  system 
continues  to  exist. 

The  great  mass  of  our  fellow  citizens,  I  will  not  suffer  myself  to 
doubt,  are  willing — nay,  anxious — to  meet  all  our  just  obligations. 
With  them  it  is  not  a  question  of  inclination  but  not  of  ability.  But 
the  extent  of  the  debt,  the  actual  condition,  and  the  means  of  the 
State,  and  a  more  thorough  examination  of  the  whole  subject,  have 
only  served  to  confirm  me  in  the  opinion  I  expressed  on  a  former 
occasion,  that  it  is  beyond  our  power  to  meet  our  liabilities.  Indeed, 
so  far  as  my  observation  has  extended,  the  opinion  advanced  by  my 
predecessor  in  his  last  annual  message,  "that  we  cannot  now  pay 
the  interest  on  our  public  debt,"  is  universally  entertained  among 
the  people  of  the  State. 

Since  the  last  adjournment,  I  have  received  a  communication 
from  Boston,  enclosing  a  memorial-  from  sundry  of  our  bondholders 
in  London.  It  was  only  competent  for  me  to  acknowledge  its  re- 
ceipt, express  my  individual  opinion  as  to  the  ability  of  the  State  to 
meet  their  claims,  and  engage  to  lay  the  memorial  before  the  Gene- 
ral Assembly,  which  is  accordingly  done. 

Under  all  the  circumstances,  I  would  recommend  that  provision 
be  made  by  law  for  the  appointment  of  one  or  more  commissioners, 
to  receive  any  such  communications  as  may  be  hereafter  addressed 
to  the  authorities  of  the  State,  in  reference  to  this  matter,  in  the  hope 
of  making  an  arrangement  as  to  all  our  just  debts,  which,  while  it 
will  bring  the  subject  within  our  means,  will  save  the  honor  of  the 
State,  and  be  satisfactory  to  our  creditors.  Such  an  arrangement 
should,  of  course,  not  be  binding  until  ratified  by  the  Legislature,  or 
what  is  perhaps  better,  until  confirmed  by  a  direct  vote  of  the  peo- 
ple. The  latter,  it  is  understood,  was  the  course  adopted  by  Michi- 
gan in  relation  to  a  portion  of  her  debt,  and  that  the  arrangement 
was  duly  ratified  at  the  polls  by  her  citizens. 

Few  among  us,  I  hope,  would  be  found  willing  to  repudiate  any 
just  claim  against  the  State,  and  I  have  great  confidence  that  if  in 
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the  manner  proposed,  a  ])lan  for  extinguishing  the  debt  is  matured 
and  agreed  upon, — one  whicii  in  terms  will  be  feasible  and  clearly- 
brought  within  the  alnlity  of  the  State  to  meet,  tliat  an  appeal  to  the 
moral  sense  of  the  citizen  for  his  approval  at  the  ballot  box,  will  not 
be  made  in  vain. 

The  settlement  of  this  question  would  infuse  more  of  confidence 
throughout  the  community,  would  improve  the  credit  of  our  citizens 
individually,  would  encourage  immigration  and  hasten  the  improve- 
ment of  the  country.  Our  creditors,  too,  when  thoroughly  inform- 
ed of  our  condition,  and  the  extent  of  our  means,  will,  it  is  hoped, 
see  their  own  interest  in.  an  early  adjustment  of  this  matter,  before 
the  present  anxiety  of  the  people  to  discharge  the  debt  is  succeeded 
by  apathy  and  despair. 

In  some  of  the  indebted  States  the  payment  of  their  foreign  liabil- 
ities, by  a  sale  of  their  public  works,  has  been  agitated.  In  favor  of 
this  policy  in  our  own  State,  it  has  been  urged  by  some  that  our  cre- 
ditors advanced  the  loans,  not  on  the  ability  of  the  State  to  make 
payments  with  its  disproportionate  resources,  with  which  they  must 
have  first  made  themselves  acquainted,  but  on  the  expected  produc- 
tiveness of  the  works  for  the  construction  of  which  the  loans  were 
made — that  they  could  be  finished  more  cheaply  and  speedily  by  in- 
dividual enterprise  than  by  government — that  when  completed  they 
would  be  equally  as  profitable  to  the  purchasers  as  to  the  State,  if 
she  were  the  proprietor ;  and  that  they  could  make  payment  for  them 
at  the  cost  of  construction,  in  our  depreciated  bonds  at  par.  On 
the  other  hand  the  advantage  to  the  State  by  the  adoption  of  such  a 
measure,  it  has  been  suggested,  would  be,  that  these  works  would 
thus  speedily  be  completed,  wdiich  otherwise  it  would  be  impossible 
for  the  State  with  her  present  means  and  credit  to  finish — that  the 
benefit  to  our  citizens  would,  in  that  case,  be  as  great  as  though  the 
works  were  constructed  by  the  State — that  the  progress  of  the  works 
would  give  employment  to  our  labor  and  a  market  for  our  produce, 
and  finally,  that  our  State  debt  would  thus  be  proportionally  absorb- 
ed. Provision  might  be  made  to  limit  the  sales  to  the  unfinished 
works,  to  prevent  the  exaction  of  extravagant  tolls  and  charges,  and 
that  the  works  themselves  should  ultimately  revert  to  and  be  the 
property  of  the  State.  Other  restrictions  might  be  added  if  found 
necessary  for  the  rights  of  the  respective  parties. 

I  am  aware  that  by  an  act  of  our  Legislature  of  1842,  the  privi- 
lege was  extended  to  our  creditors  to  purchase  from  the  State  all  or 
any  part  of  these  works  without  restriction,  making  payment  there- 
for in  our  bonds  at  their  face.  Although  no  bonds  have  been  re- 
ceived in  this  way,  it  may  have  arisen  from  the  fact,  that  it  not  only 
requires  the  joint  action  of  a  considerable  number  of  oar  bondhold- 
ers to  make  such  an  midertaking  feasible  or  profitable,  but  they 
might  desire  further  legislative  action  to  secure  their  rights. 

Power  might  also  be  conferred  on  the  same  Commissioners  to  ne- 
1.5 
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"otiate  with  our  creditors  in  relation  to  the  latter  mode,  subject,  in 
like  manner,  to  the  ratification  of  the  people,  if  the  Legislature,  on 
a  full  examination  of  the  whole  ground,  shall  deem  it  advisable. 

By  the  adoption  of  some  such  measure  for  receiving  overtures 
from,  and  negotiating  with,  our  creditors,  preliminary  to  a  final  ad- 
justment of  the  w4iole  matter,  we  shall  give  stronger  evidence  of 
that  sincere  desire,  which  I  am  satisfied  is  felt  among  us  generally, 
to  restore  the  honor  and  credit  of  the  State,  and  of  its  citizens,  than 
by  vague  and  general  professions  against  repudiation. 

By  the  accompanying  report  of  the  Adjutant  General  it  will  be 
seen,  that  under  existing  laws,  no  returns  of  the  strength  of  the  mi- 
litia of  the  State  have  been  received,  and  that  in  consequence  we 
have  been  drawing  our  quota  of  public  arms  from  the  General  Go- 
vernment ever  since  the  year  1832,  on  the  basis  of  the  report  then 
made  of  our  military  strength  to  the  War  Department.  That  quota 
is  estimated  at  the  yearly  value  of  $5,320  00,  and  as  our  population 
has  more  than  doubled  since  that  period,  the  just  annual  value,  had  we 
now  the  means  of  reporting  our  strength,  would  amount  to  at  least 
$10,640  00.  Besides  the  loss  already  sustained  on  this  account 
since  1832,  it  will  be  seen  that  in  the  ensuing  ten  years  it  would 
amount  to  more  than  $50,000,  and  that  too  wathout  taking  into  con- 
sideration our  future  growth  in  population. 

By  the  report  of  the  Quartermaster  General,  herewith  submitted, 
it  will  be  seen  that  no  record  or  account  has  been  found  in  his  office 
of  the  arms  received  by  the  State  from  the  General  Government, 
under  the  act  of  Congress  of  1808,  until  the  3rst  of  December,  1832, 
nor  from  the  22d  of  August,  1837,  until  the  quota  received  during 
the  present  year,  although  we  are  advised,  by  a  letter  from  the  Ord- 
nance office,  of  the  20th  of  March  last,  that  "  the  State  of  Indiana 
has  drawn  her  regular  annual  quota  up  to  and  including  the  year 
1843." 

In  this  connection  a  few  remarks  will  be  submitted  as  to  the  secu- 
rity and  preservation  of  the  public  arms.  The  usage  has  hitherto 
prevailed  of  loaning  them  to  independent  companies,  organized  from 
time  to  time,  under  the  laws.  The  law  of  1831  required  receipts  to 
be  taken  for  all  arms  thus  distributed  ;  yet  by  that  report  it  is 
shown  that  but  one  such  receipt  has  been  found,  —  that  the  only 
record  or  account  found  of  such  distribution  commences  in  June, 
1835,  showing  that  the  public  arms  thus  distributed  amount  to  the 
estimate  of  1857  muskets,  amounting,  with  the  accoutrements,  to 
26,579  dollars,  which  falls  short  of  what  was  received  during 
the  same  period  to  the  amount  of  2,401  muskets,  worth  31,622 
dollars,  for  which  there  is  neither  charge  nor  receipts.  In  con- 
sequence of  this  omission,  the  Quartermaster  General  is  mainly  de- 
pendent on  casual  information,  for  a  knowledge  of  the  locality  and 
condition  of  the  far  greater  portion  of  the  arms  heretofore  distribut- 
ed. In  many  cases  U  is  ascertained  that  companies  receiving  arms 
have  been  subsequently  broken  up  or  disbanded,  that  the  arms  have 
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been  scattered  and  injured;  and  in  most  cases,  (especially  as  to  those 
which  were  early  distributed,)  it  is  feared  they  have  been  entirely 
lost  to  the  State.  Some  public  spirited  officers,  it  is  understood,  have 
adopted  the  precaution  of  keeping  the  arms  allotted  to  their  re- 
spective companies,  in  their  own  care,  excepting  on  days  when  they 
are  required  for  manual  exercise.  As  the  commandant  of  the  com- 
pany is  now  made  responsible  by  law  for  the  safety  of  the  arms,  it 
is  respectfully  submitted,  whether  justice  to  him,  as  well  as  the  in- 
terest of  the  State,  do  not  require  that  his  personal  custody  of  the 
arms,  with  the  limitation  referred  to,  should  not  enter  into  the  bond 
which  he  is  now  required  to  give  for  their  preservation. 

Unless  our  just  proportion  of  the  public  arms  are  duly  received 
and  faithfully  preserved,  it  is  manifest  that  the  wisdom  and  foresight 
of  the  General  Government  in  providing  them  at  great  expense,  for 
the  different  States,  will,  to  a  great  extent,  prove  abortive,  so  far  as 
Indiana  is  concerned.  It  is  therefore  submitted  to  the  wisdom  of  the 
Legislature,  whether  some  measure  should  not  be  adopted,  to  enable 
us  to  receive  our  rightful  proportion  of  the  public  arms. 

No  official  information  has  as  yet  been  received  of  the  progress 
made  during  the  present  year,  in  the  extension  of  the  Wabash  and 
Erie  Canal  from  Lafayette  to  Terre  Haute.  It  is  understood,  how- 
ever, that  the  report  of  the  Superintendent  will  soon  be  communicated 
to  you,  and  that  that  officer,  the  contractors,  and  others  engaged 
in  the  construction  of  the  canal,  have  been  as  actively  employed  as 
the  embarrassments  connected  with  the  work  would  permit. 

It  is  respectfully  recommended  that  every  facility  consistent  with 
other  interests,  be  afforded  to  that  important  enterprise.  As  it  will  be 
attended  with  no  further  expense  to  the  State,  the  lands  granted  by 
Government  being  deemed  sufficient  for  its  construction,  the  sooner 
it  is  completed,  the  better  it  will  be  for  every  interest  concerned. 

Under  the  authority  of  a  joint  resolution  of  last  session,  John  H. 
Roberts,  of  Putnam  county,  Edwin  J.  Peck,  of  Marion  county,  and 
William  Wines,  of  Vigo  county,  were  appointed,  immediately  after 
the  adjournment,  to  examine  the  foundation,  material;;,  workman- 
ship, and  progress  of  the  new  State  Prison.  As  their  report,  under 
the  resolution,  might,  by  its  requirements,  render  early  action  on  my 
part  advisable,  to  avoid  delay,  I  repaired  forthwith  to  Jeffersonville, 
to  afford  all  necessary  assistance.  Mr.  Wines  being  prevented  from 
meeting  his  colleagues  there,  his  place  was  supplied  by  the  appoint- 
ment of  Benjamin  Cornelius,  of  Floyd  county.  The  report  of  these 
gentlemen  made  it  my  duty,  under  the  resolution,  according  to  my 
judgment,  "  to  cause  the  w'ork  to  be  suspended."  On  looking  into 
the  contract,  it  was  next  thought  expedient  to  endeavor  to  compound 
with  the  contractors  for  its  relinquishment,  as  authorised  by  the  res- 
olution. As  the  contractors  would  entertain  no  terms  of  compro- 
mise whatever,  a  new  contract  was  entered  into,  by  which  ample 
security  was  provided  for  the  future — the  number  of  cells  originally 
contracted  for,  and  the  form,  dimensions,  and  materials  of  the  work 
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to  be  thereafter  constructed,  were  made  subject  to  alteration  by  the 
Executive  or  the  Legislature.  It  was  also  provided,  that  all  claims 
for  damages  or  compensation  on  the  part  of  the  contractors,  by- 
reason  of  the  deviation  from,  or  stoppage  of,  the  original  contract, 
were  thereby  relinquished.  Failing  to  eftect  a  compromise,  as  before 
remarked,  the  question  whether  any,  and  if  any,  what,  compensation 
should  be  paid  for  the  work  condemned  by  the  examiners,  (limited 
principally,  if  not  wholly,  to  the  foundation  of  the  outer  wall)  was, 
by  the  new  contract,  left  open  for  the  future  action  of  the  Legisla- 
ture. The  report  of  the  examiners,  exhibiting  the  condition  of  the 
work  in  detail,  is  subject  to  the  inspection  of  the  Legislature,  and 
their  report,  as  visiters  of  the  old  State  Prison,  will  shortly  be  sub- 
mitted to  you. 

The  report  of  the  superintendent  of  the  work  under  the  new  con- 
tract, will  also  be  laid  before  you  when  received. 

The  preparation  of  a  system  for  the  management,  discipline,  and 
government  of  the  State  prison,  under  the  exclusive  control  of  the 
State,  required  by  the  last  named  resolution,  has  been  deferred  for 
the  want  of  information  on  the  subject  from  other  States,  which  I 
am  in  the  expectation  of  receiving.  This  postponement  has  occa- 
sioned the  less  regret,  as,  besides  the  desire  of  profiting  by  the  expe- 
rience of  similar  institutions  elsewhere,  the  contemplated  system,  if 
found  expedient,  could  not  go  into  operation  until  the  expiration  of 
the  term  for  which  the  State  prison  has  been  let  to  the  present  super- 
intendents. I  am  gratified,  however,  on  reflection  and  inquiry,  in 
being  able  to  express  my  conviction,  that  whether  the  institution  be 
conducted  under  individual  or  State  control,  the  labor  of  the  con- 
victs can,  as  soon  as  the  new  prison  is  completed,  be  diverted  into 
such  channels  as  will  confine  them  within  the  prison  walls;  and 
which,  while  it  will  be  more  profitable  to  the  State,  will  not  enter 
into  competition  with  the  mechanical  industry  of  the  citizen.  It  is 
submitted  whether  the  cognizance  of  minor  offences  punishable  by 
indictment,  under  existing  laws,  might  not  be  advantageously  trans- 
ferred to  justices  of  the  peace,  where  the  fine  imposed  would  come 
within  their  jurisdiction,  and  yet  be  regarded  as  an  adequate  punish- 
ment. This  course,  if  found  practicable,  would  afford  the  circuit 
courts  more  time  (generally  much  needed,)  for  the  consideration  of 
more  important  business,  relieve  many  persons  from  a  heavy  tax 
upon  their  time  as  witnesses  in  these  courts,  for  which,  in  criminal 
cases,  by  the  present  law  they  receive  no  compensation;  exempt 
the  defendant  from  a  higher  bill  of  costs,  which  independent  of  the 
fine,  makes  the  punishment  disproportionate  to  the  offence,  cause  a 
more  prompt  and  general  execution  of  the  penal  laws  of  that  grade, 
and  tend  to  some  extent  to  relieve  the  supreme  court  of  its  heavy 
and  increasing  labors. 

The  amount  of  business  before  the  Supreme  Court,  occupying 
nearly  all  the  time  of  the  Judges,  with  the  prospect  of  its  greater 
increase,  in  future,  demands  the  early  attention  of  the  Legislature. 
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It  is  unnecessary  to  remark  on  the  great  importance  of  prompt 
action  in  this  matter  to  the  rights  of  individuals  and  to  the  pubUc 
interest. 

By  a  joint  re.5olution  of  the  last  Legislature,  the  Executive  was 
requested  to  communicate  by  mail  with  the  Governor  of  'New  York, 
expressive  of  the  desire  tliat  the  privilege  of  a  drawback  on  salt 
manufactured  in  that  State  and  delivered  at  Lafayette  might  by  law 
be  extended  to  all  other  points  on  the  Wabash  and  Erie  canal. 
This  duty  was  performed,  but  no  information  has  yet  been  received 
of  the  result  of  the  application. 

The  annual  report  from  the  Board  of  Examiners  of  the  Lifirmary 
at  Lafayette  for  the  relief  of  the  sick  connected  with  the  navigation 
of  the  Wabash  and  Erie  canal,  in  which  they  set  forth  the  causes 
that  have  rendered  the  act  of  the  last  session  providing  for  that  in- 
stitution, inoperative,  has  been  received,  but  not  in  time,  to  be  noticed 
more  particularly  in  this  communication.  It  will  at  an  early  day 
be  submitted  to  you  for  such  action  as  you  may  deem  advisable. 

The  Trustees  of  the  Indiana  Asylum  for  educating  the  Deaf  and 
Dumb,  have  been  organized  under  a  law  of  the  last  session  appoint- 
ing them,  and  have  been  actively  engaged  in  the  discharge  of  their 
duties.  The  re})ort  of  their  proceedings,  required  by  that  act,  has 
not  as  yet  been  furnished  by  the  connnittee  to  whom  its  preparation 
was  assigned,  but  I  am  gratified  in  being  enabled  to  state  that  they 
have  succeeded  in  procuring  the  continued  services  of  qualified  teach- 
ers in  the  institution,  that  the  instruction  of  a  number  of  Deaf  mutes 
has  been  continued  without  interruption,  and  that  the  success  of  that 
benevolent  enterprise,  considering  the  infancy  of  the  estabUshment, 
and  the  means  at  its  disposal,  have  fully  equalled  expectation.  The 
report  referred  to,  containing  a  detailed  account  of  the  progress,  and 
present  condition  of  the  Asylum  will  shortly  be  laid  before  the  Le- 
gislature. 

While  on  this  subject,  I  desire  earnestly  to  call  your  attention  to 
the  importance  of  providing  an  institution  for  the  education  of  the 
Blind,  and  for  the  construction  of  a  Lunatic  Asylum.  Modern  phi- 
lanthi'ophy  has  happily  devised  the  means  of  educating  those 
who  are  deprived  of  sight,  and  we  should  regard  it  as  a  sacred  debt 
which  w^e  owe  to  these  unfortunates  to  aftbrd  them  the  benefit  of  this 
benevolent  discovery.  It  is  now  ascertained  that  insanity,  the  most 
terrible  disease  which  afflicts  our  race,  will  in  a  majority  of  cases, 
readily  yield  to  medicine,  and  kind  treatment,  if  these  means  are 
resorted  to  in  time.  Its  wretched  subjects  would  thus  be  restored  to 
the  kindly  charities  of  the  domestic  circle,  to  the  benefits  of  society, 
and  to  thaii"  various  relations,  obligations,  and  advantages  as  members 
of  the  State. 

Surely  these  unfortunate  classes  are  all  entitled  to  our  warmest 
sympathy,  and  their  relief  to  the  extent  of  our  ability,  is  called  for 
by  sound  economy,  by  enlightened  policy,  by  the  gratitude  we  owe 
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to  a  merciful  Providence,  for  our  own  exemption  from   these   evils, 
and  by  the  obligations  of  religion. 

That  your  deliberations  may  be  characterized  by  wisdom,  moder- 
ation, and  harmony,  is  my  ardent  wish,  and  all  measures  for  sustain- 
ino-  the  honor  and  credit  of  the  State,  and  for  the  promotion  of  the 
common  welfare,  will  receive  my  hearty  co-operation. 

JAMES  WHITCOMB. 
Executive  Chamber,  jl 
December  3,  1841.     \ 
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the  manner  proposed,  a  plan  for  extinguishing  tiie  debt  is  matured 
and  agreed  upon, — one  whicii  in  terms  will  be  feasible  and  clearly- 
brought  within  the  ability  of  the  State  to  meet,  that  an  ap})eal  to  the 
moral  sense'of  the  citizen  for  his  approval  at  the  ballot  box,  will  not 
be  made  in  vain. 

The  settlement  of  this  question  would  infuse  more  of  confidence 
throughout  the  community,  would  im})rove  the  credit  of  our  citizens 
individually,  would  encourage  immigration  and  hasten  the  improve- 
ment of  the  country.  Our  creditors,  too,  when  thoroughly  inform- 
ed of  our  condition,  and  the  extent  of  our  means,  will,  it  is  hoped, 
see  their  own  interest  in  an  early  adjustment  of  this  matter,  before 
the  present  anxiety  of  ihe  people  to  discharge  the  debt  is  succeeded 
by  apathy  and  despair. 

In  some  of  the  indebted  States  the  payment  of  their  foreign  liabil- 
ities, by  a  sale  of  their  public  works,  has  been  agitated.  In  favor  of 
this  policy  in  our  own  State,  it  has  been  urged  by  some  that  our  cre- 
ditors advanced  the  loans,  not  on  the  ability  of  the  vState  to  make 
payments  with  its  disproportionate  resources,  with  which  they  must 
have  first  made  themselves  acquainted,  but  on  the  expected  produc- 
tiveness of  the  works  for  the  construction  of  which  the  loans  were 
made — that  they  could  be  finished  more  cheaply  and  speedily  by  in- 
dividual enterprise  than  by  government — that  when  completed  they 
would  be  equally  as  profitable  to  the  purchasers  as  to  the  State,  if 
she  were  the  proprietor ;  and  that  they  could  make  payment  for  them 
at  the  cost  of  construction,  in  our  depreciated  bonds  at  par.  On 
the  other  hand  the  advantage  to  the  State  by  the  adoption  of  such  a 
measure,  it  has  been  suggested,  w'ould  be,  that  these  works  would 
thus  speedily  be  completed,  which  otherwise  it  would  be  impossible 
for  the  State  wdth  her  present  means  and  credit  to  finish — that  the 
benefit  to  our  citizens  w-ould,  in  that  case,  be  as  great  as  though  the 
works  were  constructed  by  the  State — that  the  progress  of  the  works 
would  give  employment  to  our  labor  and  a  market  for  our  produce, 
and  finally,  that  our  State  debt  would  thus  be  proportionally  absorb- 
ed. Provision  might  be  made  to  limit  the  sales  to  the  unfinished 
works,  to  prevent  the  exaction  of  extravagant  tolls  and  charges,  and 
that  the  works  themselves  should  ultimately  revert  to  and  be  the 
property  of  the  State.  Other  restrictions  might  be  added  if  found 
necessary  for  the  rights  of  the  respective  parties. 

I  am  aware  that  by  an  act  of  our  Legislature  of  1S42,  the  privi- 
lege was  extended  to  our  creditors  to  purchase  from  the  State  all  or 
any  part  of  these  works  without  restriction,  making  payment  there- 
for in  our  bonds  at  their  face.  Although  no  bonds  have  been  re- 
ceived in  this  way,  it  may  have  arisen  from  the  fact,  that  it  not  only 
requires  the  joint  action  of  a  considerable  number  of  our  bondhold- 
ers to  make  such  an  undertaking  feasible  or  profitable,  but  they 
might  desire  further  legislative  action  to  secure  their  rights. 

Power  might  also  be  conferred  on  the  same  Commissioners  to  ne- 
15 
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gotiate  with  our  creditors  in  relation  to  the  latter  mode,  subject,  in 
like  manner,  to  the  ratification  of  the  people,  if  the  Legislature,  on 
a  full  examination  of  the  whole  ground,  shall  deem  it  advisable. 

By  the  adoption  of  some  such  measure  for  receiving  overtures 
from,  and  negotiating  with,  our  creditors,  preliminary  to  a  final  ad- 
justment of  the  whole  matter,  we  shall  give  stronger  evidence  of 
that  sincere  desire,  which  I  am  satisfied  is  felt  among  us  generally, 
to  restore  the  honor  and  credit  of  the  State,  and  of  its  citizens,  than 
by  vague  and  general  professions  against  repudiation. 

By  the  accompanying  report  of  the  Adjutant  General  it  will  be 
seen,  that  under  existing  laws,  no  returns  of  the  strength  of  the  mi- 
litia of  the  State  have  been  received,  and  that  in  consequence  we 
have  been  drawing  our  quota  of  public  arms  from  the  General  Go- 
vernment ever  since  the  year  1832,  on  the  basis  of  the  report  then 
made  of  our  military  strength  to  the  War  Department.  That  quota 
is  estimated  at  the  yearly  value  of  $5,320  00,  and  as  our  population 
has  more  than  doubled  since  that  period,  the  just  annual  value,  had  we 
now  the  means  of  reporting  our  strength,  would  amount  to  at  least 
$10,610  00.  Besides  the  loss  already  sustained  on  this  account 
since  1832,  it  will  be  seen  that  in  the  ensuing  ten  years  it  would 
amount  to  more  than  $50,000,  and  that  too  without  taking  into  con- 
sideration our  future  growth  in  population. 

By  the  report  of  the  Quartermaster  General,  herewith  submitted, 
it  wrll  be  seen  that  no  record  or  account  has  been  found  in  his  office 
of  the  arms  received  by  the  State  from  the  General  Government, 
under  the  act  of  Congress  of  1808,  until  the  31st  of  December,  1832, 
nor  from  the  22d  of  August,  1837,  until  the  quota  received  during 
the  present  year,  although  we  are  advised,  by  a  letter  from  the  Ord- 
nance office,  of  the  20th  of  March  last,  that  "  the  State  of  Indiana 
has  drawn  her  regular  annual  quota  up  to  and  including  the  year 
1843." 

In  this  connection  a  few  remarks  wall  be  submitted  as  to  the  secu- 
rity and  preservation  of  the  public  arms.  The  usage  has  hitherto 
prevailed  of  loaning  them  to  independent  companies,  organized  from 
time  to  time,  under  the  laws.  The  law  of  1831  required  receipts  to 
be  taken  for  all  arms  thus  distributed  ;  yet  by  that  report  it  is 
shown  that  but  one  such  receipt  has  been  found,  —  that  the  only 
record  or  account  found  of  such  distribution  commences  in  June, 
1835,  showing  that  the  public  arms  thus  distributed  amount  to  the 
estimate  of  1857  muskets,  amounting,  with  the  accoutrements,  to 
26,579  dollars,  which  falls  short  of  what  was  received  during 
the  same  period  to  the  amount  of  2,401  muskets,  worth  31,622 
dollars,  for  which  there  is  neither  charge  nor  receipts.  In  con- 
sequence of  this  omission,  the  Quartermaster  General  is  mainly  de- 
pendent on  casual  information,  for  a  knowledge  of  the  locality  and 
condition  of  the  far  greater  portion  of  the  arms  heretofore  distribut- 
ed. In  many  cases  it  is  ascertained  that  companies  receiving  arms 
have  been  subsequently  broken  up  or  disbanded,  that  the  arms  have 
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been  scattered  and  injured ;  and  in  most  cases,  (especially  as  to  those 
which  were  early  distributed,)  it  is  feared  they  have  been  entirely 
lost  to  the  State.  Some  public  spirited  olFicers,  it  is  understood,  have 
adopted  the  precaution  of  keeping  the  arms  allotted  to  their  re- 
spective companies,  in  tlieir  own  care,  excepting  on  days  wlien  they 
are  required  lor  manual  exercise.  As  the  commandant  of  the  com- 
pany is  now  made  responsible  by  law  for  the  safety  of  the  arms,  it 
is  respectfully  submitted,  whether  justice  to  him,  as  well  as  the  in- 
terest of  the  State,  do  not  require  that  his  personal  custody  of  the 
arms,  with  the  limitation  referred  to,  should  not  enter  into  the  bond 
which  he  is  now  required  to  give  for  their  preservation. 

Unless  our  just  proportion  of  the  public  arms  are  duly  received 
and  faithfully  preserved,  it  is  manifest  that  the  wisdom  and  foresight 
of  the  General  Government  in  providing  them  at  great  expense,  for 
the  different  States,  will,  to  a  great  extent,  prove  abortive,  so  far  as 
Indiana  is  concerned.  It  is  therefore  submitted  to  the  wisdom  of  the 
Legislature,  whether  some  measure  should  not  be  adopted,  to  enable 
us  to  receive  our  rightful  proportion  of  the  public  arms. 

No  official  information  has  as  yet  been  received  of  the  progress 
made  during  the  present  year,  in  the  extension  of  the  Wabash  and 
Erie  Canal  from  Lafayette  to  Terre  Haute.  It  is  understood,  how- 
ever, that  the  report  of  the  Superintendent  will  soon  be  communicated 
to  you,  and  that  that  officer,  the  contractors,  and  others  engaged 
in  the  construction  of  the  canal,  have  been  as  actively  employed  as 
the  embarrassments  connected  with  the  work  would  permit. 

It  is  respectfully  recommended  that  every  facility  consistent  with 
other  interests,  be  affiarded  to  that  important  enterprise.  As  it  will  be 
attended  with  no  further  expense  to  the  State,  the  lands  granted  by 
Government  being  deemed  sufficient  for  its  construction,  the  sooner 
it  is  completed,  the  better  it  will  be  for  every  interest  concerned. 

Under  the  authority  of  a  joint  resolution  of  last  session,  John  H. 
Roberts,  of  Putnam  county,  Edwin  J.  Peck,  of  Marion  county,  and 
William  Wines,  of  Vigo  county,  were  appointed,  immediately  after 
the  adjournment,  to  examine  the  foundation,  material?,  workman- 
ship, and  progress  of  the  new  State  Prison.  As  their  report,  under 
the  resolution,  might,  by  its  requirements,  render  early  action  on  my 
part  advisable,  to  avoid  delay,  I  repaired  forthwith  to  Jeffersonville, 
to  affijrd  all  necessary  assistance.  Mr.  Wines  being  prevented  from 
meeting  his  colleagues  there,  his  place  was  supplied  by  the  appoint- 
ment of  Benjamin  Cornelius,  of  Floyd  county.  The  report  of  these 
gentlemen  made  it  my  duty,  under  the  resolution,  according  to  my 
judgment,  "  to  cause  the  work  to  be  suspended."  On  looking  into 
the  contract,  it  was  next  thought  expedient  to  endeavor  to  compound 
with  the  contractors  for  its  relinquishment,  as  authorised  by  the  res- 
olution. As  the  contractors  would  entertain  no  terms  of  compro- 
mise whatever,  a  new  contract  was  entered  into,  by  which  ample 
security  was  provided  for  the  future — the  number  of  cells  originally 
contracted  for,  and  the  form,  dimensions,  and  materials  of  the  work 
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to  be  thereatter  constructed,  were  made  subject  to  alteration  by  the 
Executive  or  the  Legislature.  It  was  also  provided,  that  all  claims 
for  damages  or  compensation  on  the  part  of  the  contractors,  by- 
reason  of  the  deviation  from,  or  stoppage  of,  the  original  contract, 
were  thereby  relinquished.  Faihng  to  effect  a  compromise,  as  before 
remarked,  the  question  whether  any,  and  if  any,  what,  compensation 
should  be  paid  for  the  work  condemned  by  the  examiners,  (limited 
principally,  if  not  wholly,  to  the  foundation  of  the  outer  wall)  was, 
by  the  new  contract,  left  open  for  the  future  action  of  the  Legisla- 
ture. The  report  of  the  examiners,  exhibiting  the  condition  of  the 
work  in  detail,  is  subject  to  the  inspection  of  the  Legislature,  and 
their  report,  as  A'isiters  of  the  old  State  Prison,  will  shortly  be  sub- 
mitted to  you. 

The  report  of  the  superintendent  of  the  work  under  the  new  con- 
tract, will  also  be  laid  before  you  when  received. 

The  preparation  of  a  system  for  the  management,  discipline,  and 
government  of  the  State  prison,  under  the  exclusive  control  of  the 
State,  required  by  the  last  named  resolution,  has  been  deferred  for 
the  want  of  information  on  the  subject  from  other  States,  which  I 
am  in  the  expectation  of  receiving.  This  postponement  has  occa- 
sioned the  less  regret,  as,  besides  the  desire  of  profiting  by  the  expe- 
rience of  similar  institutions  elsewhere,  the  contemplated  system,  if 
found  expedient,  could  not  go  into  operation  until  the  expiration  of 
the  term  for  which  the  State  prison  has  been  let  to  the  present  super- 
intendents. I  am  gratified,  however,  on  reflection  and  inquiry,  in 
being  able  to  express  my  conviction,  that  whether  the  institution  be 
conducted  under  individual  or  State  control,  the  labor  of  the  con- 
victs can,  as  soon  as  the  new  prison  is  completed,  be  diverted  into 
such  channels  as  will  confine  them  within  the  prison  walls;  and 
which,  while  it  will  be  more  profitable  to  the  State,  will  not  enter 
into  competition  with  the  mechanical  industry  of  the  citizen.  It  is 
submitted  whether  the  cognizance  of  minor  offences  punishable  by 
indictment,  under  existing  laws,  might  not  be  advantageously  trans- 
ferred to  justices  of  the  peace,  where  the  fine  imposed  would  come 
within  their  jurisdiction,  and  yet  be  regarded  as  an  adequate  punish- 
ment. This  course,  if  found  practicable,  would  aftbrd  the  circuit 
courts  more  time  (generally  much  needed,)  for  the  consideration  of 
more  important  business,  relieve  many  persons  from  a  heavy  tax 
upon  their  time  as  witnesses  in  these  courts,  for  which,  in  criminal 
cases,  by  the  present  law  they  receive  no  compensation;  exempt 
the  defendant  from  a  higher  bill  of  costs,  which  independent  of  the 
fine,  makes  the  punishment  disproportionate  to  the  oflence,  cause  a 
more  prompt  and  general  execution  of  the  penal  laws  of  that  grade, 
and  tend  to  some  extent  to  relieve  the  supreme  court  of  its  heavy 
and  increasing  labors. 

The  amount  of  business  before  the  Supreme  Court,  occupying 

nearly  all  the  time  of  the  Judges,  with  the  prospect  of  its  greater 

j^    increase,  in  future,  demands  the  early  attention  of  the  Legislature. 
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It  U  unnecessary  to  remark  on  the  great  importance  of  prompt 
action  in  this  matter  to  the  rights  of  individuals'  and  to  the  pubhc 
interest. 

By  a  joint  resolution  of  the  last  Legislature,  the  Executive  was 
requested  to  communicate  by  mail  with  the  Governor  of  A^ew  York, 
expressive  of  the  desire  that  the  privilege  of  a  drawback  on  salt 
manufactured  in  that  State  and  delivered  at  Lafayette  might  by  law- 
be  extended  to  all  other  points  on  the  Wabash  and  Erie  canal. 
This  duty  was  performed,  but  no  information  has  yet  been  received 
of  the  result  of  the  aj)plication. 

The  annual  report  from  the  Board  of  Examiners  of  the  Infirmary 
at  Lafayette  for  the  relief  of  the  sick  connected  with  the  navigation 
of  the  Wabash  and  Erie  canal,  in  which  they  set  forth  the  causes 
that  have  rendered  the  act  of  the  last  session  providing  for  that  in- 
stitution, inoperative,  has  been  received,  but  not  in  time,  to  be  noticed 
more  particularly  in  this  communication.  It  will  at  an  early  day 
be  submitted  to  you  for  such  action  as  you  may  deem  advisable. 

The  Trustees  of  the  Indiana  Asylum  for  educating  the  Deaf  and 
Dumb,  have  been  organized  under  a  law  of  the  last  session  appoint- 
ing them,  and  have  been  actively  engaged  in  the  discharge  of  their 
duties.  The  report  of  their  proceedings,  required  by  that  act,  has 
not  as  yet  been  furnished  by  the  committee  to  whom  its  preparation 
was  assigned,  but  I  am  gratified  in  being  enabled  to  state  that  they 
have  succeeded  in  procuring  the  continued  services  of  qualified  teach- 
ers in  the  institution,  that  the  instruction  of  a  number  of  Deaf  mutes 
has  been  continued  without  interruption,  and  that  the  success  of  that 
benevolent  enterprise,  considering  the  infancy  of  the  establishment, 
and  the  means  at  its  disposal,  have  fully  equalled  expectation.  The 
report  referred  to,  containing  a  detailed  account  of  the  progress,  and 
present  condition  of  the  Asylum  will  shortly  be  laid  before  the  Le- 
gislature. 

While  on  this  subject,  I  desire  earnestly  to  call  j'our  attention  to 
the  importance  of  providing  an  institution  for  the  education  of  the 
Blind,  and  for  the  construction  of  a  Lunatic  Asylum.  Modern  phi- 
lanthrophy  has  happily  devised  the  means  of  educating  those 
who  are  deprived  of  sight,  and  we  should  regard  it  as  a  sacred  debt 
which  we  owe  to  these  unfortunates  to  attbrd  them  the  benefit  of  this 
benevolent  discovery.  It  is  now  ascertained  that  insanity,  the  most 
terrible  disease  which  afflicts  our  race,  will  in  a  majority  of  cases, 
readily  yield  to  medicine,  and  kind  treatment,  if  these  means  are 
resorted  to  in  time.  Its  wretched  subjects  would  thus  be  restored  to 
the  kindly  charities  of  the  domestic  circle,  to  the  benefits  of  society, 
and  to  their  various  relations,  obligations,  and  advantages  as  members 
of  the  State. 

Surely  these  unfortunate  classes  are  all  entitled  to  our  warmest 
sympathy,  and  their  relief  to  the  extent  of  our  ability,  is  called  for 
by  sound  economy,  by  enlightened  policy,  by  the  gratitude  we  owe 
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to  a  inerciful  Providence,  for  our  own  exemption  from   these   evils, 
and  by  the  obhgations  of  religion. 

That  vour  deliberations  may  be  characterized  by  wisdom,  moder- 
ation, and  harmony,  is  my  ardent  wish,  and  all  measures  for  sustain- 
ing the  honor  and  credit  of  the  State,  and  for  the  promotion  of  the 
common  welfare,  will  receive  my  hearty  co-operation. 

JAMES  AV^HITCOMB. 
Executive  Chamber,  ) 
December  3,  1844.     \ 
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REPORT. 


To  the  General  Assembly 

of  the  State  of  Indiana. : 

The  accompanying  statements  will  show  the  condition  of  the  State 
Bank,  on  the  16th  November  last,  and  its  condition  compared  with 
that  of  the  preceding  year. 

From  these  it  will  appear,  that  the  increase  on  dis- 
counted notes  over  kst  year,  is           -         -         -  $90,499  59 
The  increase  of  bills  of  exchange,           ...  66,391  5/ 
The  increase  of  deposites,       .         .         -         .         -  104,006  77 

The  increase  of  circulation, 738,097  00 

The  increase  of  specie, 154,786  34 

And  that  the  profits  for  the  year  have  been  6  8-lOths  per  centum. 

Since  the  last  annual  Report,  the  Lawrenceburgh  Branch,  which 
was  then  under  suspension,  by  order  of  the  State  Board,  has  been 
restored  to  its  former  functions  and  franchises,  under  auspices  alto- 
gether favorable  to  its  future  prosperity  and  usefulness.  The  re-in- 
statement  took  place  on  the  26th  day  of  February  last,  and  thus  far, 
its  career  has  not  disappointed  the  hope  then  formed  of  its  prospec- 
tive utility  and  efficiency. 

The  South  Bend  Branch  is  gradually  emerging  from  its  late  crip- 
pled condition,  and  it  is  now  only  subject  to  those  restrictions  that 
are  common  to  all  the  Branches. 

While  on  the  one  hand,  the  Bank  as  a  unit,  is  in  a  sound  and 
healthy  condition,  and  the  Branches  abiuidantly  able  to  extend  all 
needed  facilities  to  all  classes  of  the  community,  so  on  the  other, 
the  stockholders  in  most  of  them,  are  realizing  fair  profits  on  their 
investments.  Some  one  or  two  of  them  however,  have  not  been  so 
active  as  it  is  thought  they  might  be,  and  most  of  them  are  still  la- 
boring under  the  bm-den  of  a  laj-ge  suspended  debt,  which  if  no  heavier 
amount  of  it  be  ultimately  lost,  than  may  be  reasonably  anticipated, 
will  be  fully  met  by  the  surplus  fund  in  each. 
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Ten  thousand  dollars  of  State  stock  in  the  Bedford  Branch,  has 
been  transferred  to  the  Fort  Wayne  Branch,  by  order  of  the  State 
Board,  since  the  last  annual  report. 

At  the  late  November  session,  the  following  resolutions  were 
adopted  by  the  State  Board  : 

^^Resolved,  That  the  President  of  the  Bank  be  requested  to  make 
the  usual  annual  report  to  the  Legislature. 

'^Resolved,  That  the  President  respectfully  request  of  the  Legisla- 
ture, a  continuance  on  the  part  of  the  Bank,  of  the  right  of  issuing 
small  notes,  as  a  permanent  privilege,  during  the  life  of  the  charter, 
not  exceeding  $1,000,000;  in  the  discretion,  and  according  to  the 
order  of  the  President  and  Directors  of  the  Bank  on  the  part  of  the 
State,  as  to  the  amount  to  be  issued,  from  time  to  time,  provided, 
the  amount  shall  at  no  time  be  reduced  to  a  less  sum  than  $600,000." 

On  the  adoption  of  the  latter  resolution,  there  was  but  one  dis- 
sentient voice,  and  his  only  objection  was,  that  the  issue  should  be 
limited  to  $500,000. 

The  argument  for  an  extension  of  the  privilege,  and  at  the  present 
session,  and  as  claimed  to  have  been  tested  by  past  experience,  was, 
that  the  public  sentiment  was  in  favor  of  it ;  that  the  consequences  of 
the  issue  thus  far,  had  not  been  of  the  injurious  character  anticipated  by 
many ;  that  it  had  not  expelled  the  small  change  specie  circulation ;  on 
the  contrary,  that  it  had  superseded  and  driven  out  a  foreign  small  note 
circulation,  that  was  not  only  of  doubtful,  but  dangerous  character ; 
that  there  are  now  but  few  small  notes  circulating  in  the  State,  ex- 
cept our  own,  and  that  the  public  have  confidence  in  them;  that  it 
may  be  reasonably  expected  that  other  States  will  fill  up  the  vacuum 
made  by  the  withdrawal  of  ours ;  that  the  existing  privilege  having 
yet  a  year  to  run,  it  might  be  considered  that  action  could  very  pro- 
perly be  delayed  till  the  next  session  of  the  General  Assembly ;  but 
that,  by  the  middle  of  that  session,  the  privilege  will  have  expired  ; 
and  that  the  withholding  of  the  issue  of  that  portion  of  the  circula- 
tion from  the  community,  will  consequently  conmience  before  the 
next  Legislature  could  act,  and  the  Branches  without  legislation, 
will  meanwhile  be  naturally  shaping  their  business  accordingly. 

The  Madison  Branch  was  burglariously  entered  on  the  night  of 
the  26th  February  last,  and  robbed  of  $27,105  00  in  Bank  notes, 
mostly  of  that  Branch.  Happening  there  the  day  after  the  robbery, 
the  undersigned  conceived  it  is  duty  to  investigate  the  circumstances 
attending  it ;  and  to  this  end,  prepared  and  submitted  to  the  officers 
of  the  Branch  a  series  of  interrogatories  of  the  most  searching  char- 
acter ;  which  were  cheerfully  and  promptly  answered,  under  oath, 
satisfactorily  exonerating  every  one  of  them,  in  his  mind,  from  all 
implication  whatever  in  the  transaction.  At  the  last  term  of  the 
Jefferson  Circuit  Court,  an  individual  was  convicted  of  the  crime, 
and  is  now  in  the  State  Prison,  but  no  part  of  the  lost  funds  have 
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been  reclaimed  or  discovered.  The  officers  are  nevertheless  in  hope 
of  recovering  them,  and  tliink  they  have  good  reason  for  the  belief, 
that  they  have  not  been  used  or  put  in  circulation. 

Respectfully  subniilted, 

J.  MORRISON,  President. 
State  Bank,  Indianapolis, 
December  7,  1844. 
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JAMES  M.  RAY,  Cashier. 


STATEMENT  of  the  Condition  of  each  Branch  of  the  State  Bank  of  Indiana,  on  Saturday,  November  16,  1844. 

RESOURCES. 


BRANCH. 


Indianapolis,     - 

Lawrenceburgh, 

Kichniond, 

Madison, 

New  Albany,    - 

Evansville, 

Vincennes, 

Bedlord,  - 

Tene  Haute,    - 

Lafayette, 

Fort  ^Vayne,    - 

South  Beiid,     - 

Michigan  City, 


Bills  dis- 
counted. 


§106,691  79 
l.')9,.')49  36 
134,109  75 
167,977  13 
14I,i579  66 

SS,279  42 
161,961  35 

66,,'jSO  80 
107,023  69 
124,773  50 
204,095  96 

45,930  69 
136,779  46 


Bills  of 
Exchange. 


$81,476  34 

9,250  00 

50,547  27 

34,907  31 

36,378  6i) 

7,157  CD 

8,687  3(! 

3,263  OS 

5,250  00 

52,558  13 

23,920  9.") 

60,662  50 

68,773  3!) 


1,645,332  46  1,1142,830  91 


SUSPENDED  DEDT. 


Discounted  Bills  of 

Notes.  Exchange. 


,$87,245  05 

74,873  11 

21,070  72 

76,539  66 

30,708  93 

28,631  57 

30,651  47 

56,509  35 

72,227  70 

67,905  SO 

36,859  32 

48,715  61 
24,032  72 


$36,469  59 


9,494  29 
48,323  54 


$661,971  01  I   $84,287  42 


Banking 
Houses. 


Other 
Real  Estate. 


|j!26,841  81 
11,841  86 

5,141  80 
10,456  47 
21,898  85 
21,841  SO 
16,841  80 

3,479  68 
13,460  73 
14,524  76 
15,429  30 
13,723  43 

6,810  14 


S;10,304  48 

7,134  67 

317  38 

3,538  99 


11,464  S3 

3,400  00 

6,465  56 

1,871  50 

20,204  62 

13,741  35 

55,028  41 

10,305  63 


,392  43    $143,767  43 


Furniture. 


$530  89 


378  16 
599  24 


861  56 
158  88 
656  35 
617  34 
613  51 
541  93 
633  95 


Due  from 

Branches  to 

other 

Branches. 


$5,167  74 

5,904  68 

763  54 

11,549  25 
4,194  28 
28  89 
3,471  00 
7,235  83 
4,491  81 
4,711  98 
3,744  50 
3,093  89 
1,411  24 


Due  from 
other  Banks. 


$166,186  90 
38,002  42 
83.353  31 
133,733  3S 

6,330  31 

7,527  47 
36,103  37 

3,366  53 
85,042  S3 
43,749  45 
86,033  23 

5,963  33 
34,041  69 


Remittances. 


,400  00 
300  00 


,060  00 
,645  00 
,935  00 
510  60 
,390  13 
,875  00 


590  71    $52,768  62    .$719,331  92  |  $90,125  77 


Sinking  Fund, 

Suspense,  and 

other  items. 


$50 

9,546 

68 

15,914 

193 

3,501 

79 

258 

13,3.52 

3,933 

115,341 

3,187 

6,989 


Deficit  by 
Robbery. 


,$27,105  00 


Sinking  Fund 

and  other 

Treasury 

Notes. 


Notes  of  other 
Branches. 


$88,435  00 

39,735  00 

6,300  00 

24,945  00 

50,565  00 

89,855  00 

35,200  00 

8,940  00 

38,760  00 

161, .577  00 

8,785  00 

75  00 

1,810  00 


$72,418  39    $27,105  00    $554,982  00    $121,788  00    $145,813  00 


Notes  of  other 
Banks. 


$27,615  00 

18,011  00 

30,071  00 

15,055  00 

679  00 

1,930  00 

290  00 

364  00 

5,876  00 

14,878  00 

2,.533  00 

719  00 

3,767  00 


$11,787  00 

680  OO 

15,105  OO 

48,546  OO 

22,242  OO 

1,165  OO 

8,732  OO 

5,351  OO 

3,449  OO 

19,461  OO 

4,324  OO 

3,609  OO 

1,362  OO 


Specie. 


$78,330  93 
39,107  04 
86,334  94 
65,417  67 
51,241  90 
93,325  80 

140.293  52 
126,651  00 

139.294  28 
77,817  33 
83,249  67 
77,062  88 
62,987  23 


$1,120,013  19 


LIABILITIES 


BRANCH. 


Indianapolis,  - 
Lawrenceburgh, 
Kiciiinond, 
Madison, 
New  Albany, 
Evansville. 
Vincennes, 
Bedford, 
Terre  Haute,  - 
Lafayette, 
Ton  Wayne, 
South  Bend,    - 
Michigan  City, 


CAPITAL    STOCK. 


State. 


Individual 
and  County. 


$75,300  00 
80,000  00 
57,000  00 
86,000  00 
76,750  00 
68,000  00 
65,000  00 
41,150  00 
67,800  00 
80,000  00 
60,000  00 
70,000  00 
•50,000  00 


$144,600  00 

141,100  00 

110,300  00 

134,250  00 

87,100  00 

79,500  00 

87,300  00 

58,650  00 

91,050  00 

107,600  00 

82,422  00 

33,340  00 

63,000  00 


Saline  and 
Bank  Tax. 


5,716  27 


CIRCULATION. 


Under  5's.    j5's  and  upwards. 


$93,485  00 
39,143  00 
65,253  00 
39,734  00 
65,749  00 
19,484  00 
59,111  00 
38,000  00 
51,783  00 
65,183  00 
68,440  00 
39,232  00 
49,307  00 


$295,327  00 
104,962  00 
156,186  00 
234,385  00 
79,961  00 
148,122  00 
220,000  00 
143,466  00 
323,868  00 
280,622  00 
203,937  00 
145,930  00 
173,340  00 


Tax  on  Indi- 
vidual Capital 
for  Schools. 


$3,066  75 

2,060  50 

1,803  37 

33  75 

1,088  75 

1,048  36 

993  88 

1,053  63 

331  00 

1,650  63 

1,006  63 

1,000  00 

957  50 


Due  to 
Branches 
from  other 
Branches. 


Due  to  other 
Banks. 


$836  63 
402  00 


963  14 

1,066  35 

1,074  28 

55  51 

1,903  57 

196  31 
1,753  79 
1,133  10 

438  54 
86  44 


134  65 
3,704  34 


10,869  93 
9,738  29 
1,721  48 
3,314  05 

263  03 
6,173  35 

4.56  11 

4,147  83 

3,247  30 

54  50 


Dividends 
undrawn. 


■Is  833  31 
7  12 

3,385  66 

3,080  94 
727  84 

1,026  95 
691  66 
493  S5 


1,189  20 
.778  73 
344  63 

7  97 


Surplus  Fund 


$26,284  27 
39,465  59 

23.630  19 
25,181  23 

30.631  33 
19,659  83 
16,117  08 
33,651  60 
35,583  68 
39,677  94 

■  41,544  88 
15,083  56 
11,866  94 


Sinking  Fund 

Suspended 
Interest,  &c. 


$5,063  44 

1,168  51 

3,673  14 

3,671  68 

95  00 

537  91 

.506  01 

26,201  08 

941  78 

3,242  19 

6,378  30 

24,393  38 

3,096  99 


Individual 
Deposites. 


$39,334  74 
18,133  00 
13,207  90 
87,525  91 
10,213  73 
14,201  40 
13,389  07 
26,727  59 
16,147  17 
19,267  76 
27,958  65 
4,293  36 
3,344  03 


Profit  and 
Loss  undivid- 
ed to  October 

31,  1844. 


$8,773  26 
11,091  95 


4,460  71 
3,694  76 
4,573  88 
1,702  84 
2,583  41 
5,777  99 
7,391  34 
4,093  74 
5,704  52 


Profit  and 

Loss  since 

October  31, 

1844. 


U,034  41 

167  49 

1,122  36 

578  56 
450  34 
315  48 

579  78 
231  43 
337  09 
802  28 
933  OS 
723  34 
936  72 


[Tofillow  Bank  Report.] 


18880,000  00  :  $1,219,212  00 


$692,904  00    $2,408,096  00  ;  $14,992  64 


$9,897  56     $41,993  74 


$12,567  86   $348,306  01 


$76,867  41    $292,744  31  |   $58,847  40     $8,212  36 
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STATEMENT   A. 

Comparison  of  condition  of  the  State  Bank,  between  November  18, 
1843,  and  November  16,  1844. 

The  capital  stock  of  individuals  has  been  reduced,        $31,343  39 


DISCOUNTS. 

Discounted  notes— Nov.  18,  1843,       2,216,803  88 
Discounted  notes— Nov.  16,  1844,       2,307,303  47 

Increase  on  Discounted  notes,         ...         90,499  59 
Bills  of   exchange,    under    purchase 

Nov.  18, 1843,      -        .        -        .     460,726  76 
Bills   of    exchange    under    purchase 

Nov.  16,  1844,     -        -        .        .     527,118  33 

Increase  of  bills  of  exchange,  .         -        .       66,39  157 


CIRCULATION. 

Notes  in  circulation,  Nov.  18,  1843,     2,541,115  00 
Notes  in  circulation,  Nov.  16,  1844,     2,979,212  00 

Increase  in  circulation, 738,097  00 


INDIVIDUAL  DEPOSITES. 

Amount  of  deposites  by  individuals 

Nov.  18,  1843,     ....      188,737  54 

Amount  of  deposites  by  individuals 

Nov.  16,  1844,     -        -        -        .      292,744  31 

Increase  of  deposites, 104,006  77 


SPECIE. 

Amount  of  specie,  Nov.  18,  1843,  965,226  85 

Amount  of  specie,  Nov.  16,  1844,        1,120,013  19 

Increase  of  specie, 154,786  34 

The  profits  for  the  year,  ending  Nov.  16,  1844,  have  averaged 
6  8-lOths  per  centum. 

JAMES  M.  RAY,  Cashier. 
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OFFICERS    AND    COMPENSATION. 


STATE    BANK. 

Ja3ies  Morrison,  President,  .....   $1,300  00 

James  M.  Ray,  Cashier,        --...-      1,100  00 

BRANCHES. 

INDIANAPOLIS. 

Calvin  Fletcher,  President, $600  00 

Bethuel  F.  Morris,  Cashier, —  residence  and  -         -         -      1,000  00 
Thomas  H.  Sharpe,  Teller  and  Clerk,    ....      1,000  00 

LAWRENCEBURGH. 

George  H.  Dunn,  President  and  Attorney,     -         -         -      $800  00 
Henry  K.  Hobbs,  Cashier, —  residence  and     ...         800  00 

RICHMOND. 

A.  C.  Blanchard,  President, $500  00 

Elijah  Coffin,  Cashier,  (including  the  hire  of  a  Clerk,)     -      1,500  00 

MADISON. 

James  F.  D.  Lanier,  President, $500  00 

Joseph  F.  Moore,  Cashier, 1,000  00 

Isaac  C.  Lea,  Book-keeper, 500  00 

Mark  Tilton,  Clerk, 300  00 

NEW    ALBANY. 

Mason  C.  Fitch,  President, $400  00 

James  R.  Shields,  Cashier, 1,000  00 

V.  A.  Pepin,  Clerk, 600  00 

EVANSVILLE. 

John  Mitchell,  President, 

John  Douglass,  Cashier, $1,000   00 
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VINCENNES. 

D.  S.  Bonner,  President, 

John  Ross,  Cashier, '       -         -$1,000  00 

G.  W.  llathbone.  Clerk, 500  00 

BEDFORD. 

John  Vestal,  President, $  100  00 

Daniel  11.  Dunihue,  Cashier, 500  00 

Isaac  Rector,  Clerk, 400  00 

Isaac  Rector,  Director  of  State  Bank  $3  per  day. 

TERRE    HAUTE. 

Demas  Deming,  President.   ..-.-.      $700  00 
Nathaniel  Preston,  Cashier, 1,000  00 

LAFAYETTE. 

J.  S.  Hanna,  President, 

Cyrus  Ball,  Cashier, —  residence  and      -         -         .         -  $800  00 

A.  P.  Linn,  Teller, 800  00 

G.  H.  Harris,  Clerk, 400  00 

FORT    WAYNE. 

Samuel  Hanna,  President, $400  00 

Hugh  M'Culloch,  Cashier  and  Director  of  State  Bank,    -      1,200  00 
M.  W.  Hubbell,  Teller  and  Clerk,  -         -         -         -         850  GO 

SOUTH    BEND. 

Joseph  L.  Jernegan,  President,      -         .         -         .         -  $600  00 
Do.             do.        Attorney,  (provided  the  usual  attor- 
ney's fees  amount  to  that  sum,)       -  200  00 
Horatio  Chapin,  Cashier, —  residence  and       -         -         -  1,000  00 

MICHIGAN    CITY. 

Joseph  Orr,  President, $700  00 

A.  P.  Andrew,  Jr.,  Cashier, —  residence  and  -         -         -      1,200  00 

\_Note.  Statements,  as  to  offering  for  sale  the  real  estate  held  by 
the  Bank,  through  its  Branches,  other  than  the  banking  houses,  will 
be  seen  in  the  respective  Branch  reports  of  similar  date  herewith.] 

JAMES  M.  RAY,  Cashier. 
Office  of  the  State  Bank,       ^ 

Indianapolis,  Nov.  16,  1844.  \ 


Doc.  No.  8. 

REPORT 

OF   THE   COMMISSIONERS 

OF 

THE     SINKING    FUND, 

TO    THE 

GENERAL    ASSEMBLY, 

DECEMBER,    1844. 


INDIANAPOLIS: 

J.    p.    CHAPMAN,    STATE     PRINTER. 
1844. 


REPORT. 


To  the  General  Asaembly 

of  the  State  of  Indiana : 

The  Commissioners  of  the  Sinking  Fund,  in  accordance  with  the 
requirements  of  the  "act  estabhshing  a  State  Bank,"  respectfully 
report,  that  the  statement  hereto  subjoined,  will  exhibit  the  situation 
of  said  Fund,  on  the  2d  day  of  the  present  month. 

The  means  of  the  Fund  have  arisen  from  the  following  sources: 

From  State  Bonds  issued  under  the  charter  of  the  bank  for  bank- 
ing purposes,  bearing  5  per  cent,  interest,  payable  semi-annually  in 
New  York,  where  the  principal  will  be  due  as  follows: 

In  the  year  1864,  ....        $500,000 

In  the  year  1865,  ....  450,000 

In  the  year  1866,  ....  440,000 

$1,390,000  00 


From  the  Saline  Fund,  -        -  '       -        4,924  20 

From  Tax  on  indi\'idual  Stock,     -         -  792  07 


$5,716  27 


From  premium  on  State  Bonds  for  banking  purposes,        29,496  92 
From  the  State  of  Indiana  by  third  instalment  of  Sur- 
plus Revenue,  and  fourth   instalment  borrowed  of 
State  Bank, 573,660  11 


1,998,873  30 

The  investments  and  appropriations  over  and  above  paying  the 
interest  accruing  on  the  State  Bonds  and  all  expenditures  are  as 
follows: 

Stock  of  the  State  in  the  State  Bank  under 

the  charter,  ....         $880,000  00 
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Stock  of  the  State  in  the  State  Bank  from 

Saline  Fund,        ....  4,924  20 

Stock  of  the  State  in  the  State  Bank  from 

Bank  Tax, 792  07 


885,716  27 


Loans  to  stockholders  for  paying  2nd  and  3rd  instal- 
ments of  Bank  Stock, 192,354  33 

Sinking  Fund  loans  other  than  loans  to  stockholders,  -      678,617  03 
Jash  means  in  the  hands  of  the  Treasurer  of  the  board, 
and  in  the  branches,  over  and  above   provision  for 
the  interest  falling  due  at  New  York,  for  January 

1,1845, 5,864  65 

in  State's  Bank  Stock  from  Surplus  Revenue,  and  un- 
der law^s  of  1839  and  1841,  with  its   Surplus  Fund, 
since  cancelled   in   liquidation  of  Surplus  Revenue 
Bonds,  and  in  part  of  Surplus  Revenue  received,    -      496,090  84 
In  Sinking  Fund  Treasury  notes   taken   up,  and  their 

interest, 160,967  67 

Dividends  and  interest  paid  to  State  Treasury,  -  -  76,400  23 
Dividends  and  interest  paid  Fund  Commissioners,  -  167,424  21 
Dividends  and  interest  applied  to  Bank  Stock,    -         -        18,002  27 

$2,681,437  54 
Deduct  means  as  above,   -         -         -  1,998,873  30 


Leaving  an  excess  of        -         -         -   $682,564  24 
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To  which  add  the  School  Tax  retained  from  the  stock 

of  individuals  in  the  Bank,  say,     -         -         -         -        24,500  00 

And  the  State's  interest  in  the  Surplus  Fund  in  the 
bank,  to  which  further  additions  will  be  made  from 
the  late  dividends,  and  which  is  subject  to  deduction 
for  losses  as  realized, 146,586  00 


Total,      -        -        -        -        -         -  $853,650  24 


The  income  of  the  Sinking  Fund  has  been  as  follows : 

From  dividends  on  Bank  Stock,         -  $870,809  62 

From  interest  on  loans,              -         -  522,027  44 

From  damages  on  forfeited  loans,       -  3,018  46 
From  excess  of  bids  over  balance  on 

loans  and  sales  of  blank  mortgages,  580  94 


$1,396,436  46 


126 

The  expenditures  liave  been  as  follows : 

For  interest  on  State  Bonds  and  ex- 
change,   634,588  40 

For  same  for  balance  of  July  interest 
1844,  and  for  interest  due  January 
1,  1845, 38,622  98 

For  commission  to  Merchants  Bank  for 

paying  interest,      -         .         -         -  2,632  50 

675,843  88 
For  all  other  expenditures  since  the  com- 
mencement, including  expense  of  the 
State's  loans  for  banking  purposes, 
transportation  of  specie,  engraving, 
&c.,of  Sinking  Fund  Treasury  notes, 
advertisements,  salaries,  commission 
on  loans,  rents,  &c.,        ...         38,028  34 


713,872  22 


Leaving  the  excess   of   income  over  expenditure  as 

above, $682,564  24 

The  future  income  of  the  Fund  may  be  approximated  from  the  data 
above  as  follows,  viz : 

The  capital  of  the  State  under  the  charter 
$880,000,  may  be  estimated  to  yield  on 
an  average,  7  per  cent.,        .         -         -  $61,600  00 

Stock  loans  $192,354  33,  at  6  per  cent.,      11,541  26 

73,141  26 

Which  are  the  resources  for  meeting  the  annual  inter- 
est and  commission  on  State  Bonds,  which  besides 
the  costs  of  exchange,  are  per  annum,    -         -         -        69,847  50 

The  other  Sinking  Fund  loans  amounting  to  $678,- 
617  03,  at  the  interest  of  7  per  cent.,  should  yield 
(if  all  productive)  annually,  ....        47,503  19 

The  amount  of  outstanding  Sinking  Fund  Treasury 
notes,  (after  the  payment  of  the  2nd  Dec,  1844,  to 
State  Treasurer,  for  cancelling  and  amount  on  hand) 
is  $487,075,  which  bears  an  interest  of  5  per  cent., 
being  annually, 24,353  75 


Leaving  an   excess  of  interest  on  the  loans  over  the 

interest  on  the  Sinking  Fund  Treasury  notes,  -     |-23,149  44 

This  of  course  is  subject    to    the    current  expenditures   of  the 
Sinkincir  Fund. 
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The  amount  of  the  loans  is  as  above,        ,$678,617  03 
^nd  the  outstanding  Treasury  notes  are     487,075  00 

Leaving  a  gross  excess  of  principal  of 
the  loans  above  the  principal  of  the 
Treasury  notes  of    -         -         -         -  ^191,542  03 

Ao-ainst  the  interest  already  accrued  on  the  outstanding  Treasury 
notes  may  be  computed  the  interest  due  and  unpaid  on  the  loans 
outstanding,  and  as  far  as  needed  the  accumulating  excess  of  interest 
on  those  loans  over  that  arising  on  the  scrip. 

The  losses  to  be  incurred  from  the  depreciation  in  value,  or  insuf- 
ficiency of  the  property  mortgaged,  will  reduce  the  above  balance 
of  course,  while  the  excess  of  interest  on  loans  over  that  on  Treasury 
notes,  tends  to  its  increase. 

The  Board  would  respectfully  call  the  attention  of  the  General 
Assembly,  to  the  laws  for  the  loaning  and  collecting  of  the  Fund, 
which  it  is  believed  should  be  more  specific  in  several  particulars. 

That  part  of  the  Bank  Charter  which  creates  the  Sinking  Fund, 
and  defines  the  powers  and  duties  of  the  Board,  refers  to  "  the  several 
acts  authorizing  the  loaning  of  the  Seminary  Funds,"  for  the  mode 
of  making  and  collecting  the  Sinking  Fund  loans.  The  acts  referred 
to,  are  "an  act  to  authorize  the  loaning  of  the  Seminary  Funds," 
approved  24 th  January,  1828,  (Revised  Code  of  1831,  page  495,) 
and  an  act  supplemental  to  the  foregoing,  approved  23d  January, 
1329,  (lb.  p.  499.) 

Cases  are  continually  occurring  which  are  either  not  provided  for 
by  the  law,  or  so  obliquely  glanced  at,  as  to  render  any  action  in 
regard  to  them,  of  extremely  doubtful,  if  not  of  dangerous  expedi- 
ency. For  example,  the  board  have  been  recently  admonished  by  a 
judicial  decision,  in  a  case  where  the  mortgage  had  been  duly  fore- 
closed, and  the  property  struck  off  to  the  State,  that  the  board  had 
no  power  to  grant  a  lease  of  the  land  for  any  term  of  time. 

In  some  instances,  after  forfeiture  and  before  foreclosure,  and  in 
others  after  foreclosure,  but  before  the  State  or  the  purchaser  can 
get  possession,  the  premises  are  stripped  of  timber  and  fences  by 
persons  utterly  indifferent  to  any  mere  pecuniary  penalty  that  might 
be  awai'ded  against  him.  It  is  presumed  that  the  omission  of 
this  important  fund  from  the  protection  thrown  around  all  the  others, 
by  the  provisions  of  the  XV.  article  of  the  13th  chapter  of  the  Re- 
vised Statutes  of  1843,  (page  269,)  was  not  intentional. 

Heretofore  private  entries  of  lands  bid  in  by  the  State,  have  been 
allowed,  but  the  legality  of  the  practice  being  doubted,  it  is  now  discon- 
tinued. If,  therefore,  private  sales  should  loe  deemed  expedient,  either 
generally  or  in  particular  cases,  express  authority  should  be  given, 
and  the  sales  of  that  character  heretofore  made   should  be  legaUzed. 

Purchasers  of  land  upon  credit,  should  give  bond  for  the  payment 
of  llio   p\m:lia'::e  money,   and   in   some  cases  the  boai'd  should  have 
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power  to  require  security.  As  the  law  is,  a  certilicate  of  purchase 
issues  to  the  jjurchaser;  hut  tiiere  is  no  ohU^ation  whatever  on  his 
part,  eitlier  to  pay  or  abstain  from  waste.  The  consequence  some- 
times is,  that  the  land  is  enjoyed  for  a  time,  stri])ped  of  its  most  val- 
uable appendages,  and  then  abandoned. 

According  to  the  usage  of  the  office,  the  bond  of  the  borrower  has 
been  a  mere  nullity.  However  responsible  the  individual,  and  how- 
ever inadequate  the  mortgage,  as  a  security,  the  latter  is  all  that  has 
ever  been  looked  to.  Upon  default  of  payment,  the  law  directs  the 
land  to  be  advertised  and  sold.  If  there  be  no  purchaser,  it  may  be 
struck  off  to  the  State.  It  can  neither  be  sold  to  a  third  person,  nor 
bid  in  by  the  State  for  any  sum  less  than  the  full  amount  chargeable 
upon  it.  In  either  event  the  debt  is  extinguished,  although  it  may 
not  be  worth  half  the  sum,  as  it  sometimes  is  not.  One  of  the  laws 
makes  it  imperative  upon  the  State  to  buy  it  in  where  there  is  no 
other  purchaser.  The  other  leaves  the  matter  discrctiunary.  No 
express  direction  is  given  to  proceed  upon  the  bond  in  any  case. 
The  Board,  however,  think,  that  so  plain  a  principle,  and  so  plain  a 
duty,  as  that  the  bond  might  and  should  be  enforced  in  all  proper 
cases,  without  specific  direction,  will  account  for  the  circumstance, 
that  only  tlie  extraordinary  remedy  by  foreclosure,  which  the  law 
provides  and  treats  of  at  large,  is  mentioned.  If  the  bond  was  to  be 
nothing,  why  was  it  required? 

By  the  process  of  bidding  in  lauds  for  the  State,  she  has  become 
the  absolute  owner  of  a  large  quantity  of  lands,  a  goodly  portion  of 
which,  it  is  to  be  feared,  will  never  sell  for  anything  like  the  amount 
chargeable  upon  them.  They  have  been  repeatedly  oftered,  but 
unless  authority  be  given  to  sell  at  their  actual  value,  they  must 
remain  totally  unproductive,  or  what  is  still  worse,  must  many  of 
them  rapidly  deteriorate.  The  aggregate  amount  of  this  unproduc- 
tive item  is  $136,231  93. 

Notwithstanding  the  Board  believe  that  the  inadequacy  of  the 
mortgaged  premises,  as  a  security,  should  not  in  justice  to  the  State, 
absolve  the  borrower  from  paying  his  debt,  yet  the  uniform  omission 
to  look  to  the  bond  for  remedy,  will  jjrevent  the  Board  from  resort- 
ing to  it,  without  express  legislative  sanction. 

At  ])resent  the  Board  do  not  bid  in  for  the  State  any  tract  of  land 
which  is  not  worth  the  amount  charged  on  it,  unless  where  the  mort- 
gager is  considered  otherwise  irresponsible. 

An  opinion  prevails  to  some  extent,  that  after  a  forfeiture  of  the 
mortgage,  and  a  sale  and  conveyance  of  the  mortgaged  premises,  the 
land  is  nevertheless  subject  to  redemption.  It  might  therefore  be 
well  to  put  the  question  at  rest  by  declaring  that,  alter  a  sale  duly 
made,  there  shall  be  no  redemption. 

There  is  no  certain  discretion  as  to  how,  or  by  whom,  certificates 
and  conveyances  to  jiurchasers  shall  be  made  and  executed,  nor  as 
to  the  nature  and  extent  of  the  covenants  and  stipulations  that  should 
be  contained  in  them.     Nor  does  the  law  creating  the  Board  provide 
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that  a  less  number  than  all  of  them  shall  be  a  qxioriim  for  the  trans- 
action of  business. 

Frequent  applications  are  made  to  substitute  mortgages  and  to 
grant  partial  releases  of  mortgages,  on  an  ofl'er  of  part  payments, 
but  the  Board  consider  they  are  without  the  necessary  power  in  the 
premises. 

It  has  been  the  uniform  practice  of  the  Board,  ever  since  its  or- 
ganization, where  interest  is  not  punctually  paid,  to  charge  interest 
upon  the  interest  due  and  withheld  ;  and  they  have  been  fortified  in 
the  practice  by  an  opinion  given  by  counsel.  Its  legality  is  however 
questioned,  and  is  in  a  course  of  being  tested  by  a  judicial  decision. 

In  some  cases  of  lands  bid  in  by  the  State,  the  mortgager,  or  those 
claiming  under  him,  or  junior  incumbrancers,  wish  either  to  become 
favored  purchasers,  or  have  the  privilege  of  reinstating  the  mortgage 
by  paying  up  arrearages. 

Stock  mortgagers  in  some  instances  desire  the  privilege  of  trans- 
ferring to  the  State,  stock  in  Branches  where  they  are  stockholders 
to  the  amount  of  their  indebtedness  ;  and  it  is  respectfully  submitted 
whether,  in  cases  where  such  debtors  are  otherwise  seriously  embar- 
rassed, the  privilege  should  not  be  accorded  to  them. 

It  is  considered  doubtful  whether,  under  existing  law,  the  Board 
have  power  to  re-invest  the  principal  of  stock-mortgages  that  may  be 
paid  off,  and  the  excess  of  dividends  on  State  stock  over  the  interest 
on  the  Bank  loan  ;  and  as  these  are  the  only  sources  for  paying  our 
interest,  the  Board  would  recommend  a  re-investment,  either, 

1st.   By  loans  on  real  estate  security  ; 

2d.    In  Bank  stock  in  such  Branches  as  yield  the  best  dividends ;  or 

3d.    In  the  purchase  of  State  Bonds  for  Bank  loan. 
Respectfully  submitted, 

J.  MORRISON,  President. 
J.  P.  DRAKE,      \ 
J.  WALKER,        >  Commissioners. 
A.  C.  PEPPER,    ) 
Sinking  Fund  Office,      } 
Indianapolis,^ Dec.  7,  1844.  \ 
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STATEMENT 

Of  the  condition  of  the  Sinking  Fund  for  December  2,  1844. 

MEANS. 

Stock  in  the  State  Bank  of  Indiana, 

under  the  charter,     -         -         -     $880,000  00 

Stock  in  the  State  Bank  of  Indiana, 

from  Saline  fund,      -         -         -  4,924  20 

Stock  in  the  State  Bank  of  Indiana, 

frdm  Bank  Tax  Fund,       -         -  792  07 


BIORTGAGE    LOANS    FOR    BANK  STOCK. 

In  Indianapohs  Branch,     -  -  -  23,745  29 

In  Lawrenceburgh  Branch,  -  -  35,036  81 

In  Richmond  Branch,        -  -  -     6,925  19 

In  Madison  Branch,           -  -  -  .30,187  55 

In  EvansviUe  Branch,        -  -  -  14,427  27 

In  Vincennes  Branch,        .  -  .     8,365  11 

In  Bedford  Branch,  -         -  -  -  12,093  26 

In  Terre  Haute  Branch,     -  -  -  14,026  27 

In  Lafayette  Branch,         -  -  -  20,643  37 

In  Fort  Wayne  Branch,    -  -  -  26,904  24 

Current  loans,       .         .         .  -  383,283  26 

Current  loans  transferred  from  Sur- 
plus Revenue,   -        -         -  -  172,218  62 
Surplus  Revenue  loans,          -  -  63,985  19 
Loans  on  notes,    -        -        -  -  3,282  38 
Loans  on  sales,    ...  -  55,847  58 


Indianapolis  Branch  of  State  Bank,  3,773  46 
Lawrenceburgh   Branch   of  State 

Bank, 5,044  14 

Richmond  Branch  of  State  Bank,  2,347  02 

Madison  Branch  of  State  Bank,  -  2,909  36 
New     Albany    Branch    of    State 

Bank,       -         -         -         -         -  2,493  74 

EvansviUe  Branch  of  State  Bank,  2,054  64 

Vincennes  Branch  of  State  Bank,  2,518  67 

Bedford  Branch  of  State  Bank,     -  3,129  16 

Terre  Haute  Branch  of  State  Bank,  2,854  23 
19 


885,716  27 


192,354  33 


678,617  03 
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Lafayette  Branch  of  State  Bank,  2,827  49 
Fort    Wayne    Branch    of    State 

Bank, 4,758  34 

South  Bend  Branch  of  State  Bank,  857  38 
Michigan   City    Branch  of    State 

Bank, 3,079  29 

Jacob  Walker,  Commissioner,  -  40  35 
James  P.  Drake,  Commissioner  and 

Treasm-er,        ...         -  2,450  39 

Merchants  Bank  New  York,         -  3,350  00 

DISBURSEMENTS. 

Interest  on  State  bonds  under  the 

charter, 608,445  01 

Interest  on  State  bonds  of  1839, 

under  the  law  of  1839,      -         -  589  05 

Interest  and  exchano;e,  -         -         -        25,554  34 


Treasurer  of  State,  under  law  of 

January  29,  1841,     -         -         -        16,773  63 
Treasurer  of  State,  under  law  of 

February  6,1841,      -         -         -        59,626  60 

Fund  Commissioners,  on  account 

of  Surplus  Revenue,  -         -      164,465  21 

Fund  Commissioners,  on  account 

of  loan  of  1839,       -         -        -  2,959  00 

Commission  to  Merchants'  Bank 
New  York,  on  payment  of  in- 
terest,        2,632  50 

Expense  of  State  loans,  for  Bank 

purposes,  ....  4,799  14 

Specie     transportation    for    Bank 

stock,  &c.,        .         -         -         -  2,100  69 

Specie  transportation  for  Surplus 

Revenue  Bank  stock,     _     -         -  1,290  46 

Current  expenses,  including  rent, 
advertisements,  salaries,  com- 
mission on  loans,  &c.,  from  the 
commencement,         ...        21,572  16 

Current  expense  for  portion  of 
same,  belonging  to  Surplus  Re- 
venue,       4,927  42 

Engraving,  filling  and  other  expen- 
ses of  Sinking  Fund  Treasury 
notes, 3,338  47 


44,487  67 


634,588  40 


76,400  23 


167,424  21 


40,660  ai 
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Liquidation  of  surplus  Revenue  bonds  by  divi- 
dends,   30,963  60 

Dividends  of  Surplus  Fund  of  Sur- 
plus Revenue  Bank  stock. 

Interest  and  dividends,  applied  to 
Bank  stock,      -        -         -         . 

Sinking  Fund  Treasury  notes,  re- 
turned to  be  cancelled, 

Sinking  Fund  Treasury  notes  on 
hand,        -         -         .         .         . 

Interest  on  Sinking  Fund  Treasury 
notes  cancelled,         .         -         . 

Interest  on  Sinking  Fund  Treasury 
notes  on  hand,  -         .         , 

Interest  on  Sinking  Fund  Treasury 
notes,  allovi^ed  but  not  applied,  - 


11,302  27 

6,700  00 

18,002  27 

152,835  00 

70  00 

8,048  99 

9  25 

4  43 

160,967  67 

$2,930,182  52 

LIABILITIES. 

State  bonds  for  capital  under  the  charter,  -         -     $1,390,000  00 
State  of  Indiana,  on  account  of  surplus  revenue,  108,532  87 

State  of  Indiana,  from  Saline  Fund,  4,924  20 

State  of  Indiana,  from  Bank  Tax 

Fund, 792  07 

Excess  of  bids  on  sales,  over  bal- 
ance on  loans,  ...  464  77 


6,181  04 


OTHER    SOURCES    OF    RECEIPT. 

Dividends  on  Bank  stock,  under 

the  charter,  ...  -  721,353  33 
Dividend     on     Surplus     Revenue 

Bank  stock,      -         .         .         .  141,444  30 

Dividend  on  Bank  stock  of  1839,  -  7,503  66 

Dividend  on  Bank  stock  of  1841,  -  508  33 


Interest  from  State  bonds,     -         -  150  00 
Interest    on    mortgage    loans    for 

Bank  stock,      ....  117,526  98 

Interest  on  current  loans,      -        -  241.987  09 


870,809  62 
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Interest  on  Surplus  Revenne  loans,  156,502  74 

Interest  on  loans  from  sales,          -  5,860  63 

Premium  on  State  bonds  sold,       -  29,496  92 
Damao-es  on  forfeited  current  loans,  1,569  52 
Damao-es  on  forfeited  Surplus  Re- 
venue loans,     ...         -  1,44894 
Blank  forms  of  mortgage,     -        -  116  17 


522,027  44 


32,631  55 
S2,930,IS2  52 


Doc.  No.  a 

FllllST  ANNUAL  llErOllT 

OF    THE    TRUSTEES 


OF 


THE    INDIANA   ASYLUM 


FOR  THE  EDUCATION  OF  THE 


DEAF    AND    DUMB 


TO    THE 


LEGISLATURE  OF  THE  STATE  OF  INDIANA, 


FOR   THE   YEAR    1844. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 

1844. 


REPORT. 


To  the  Honorable  the  General  Assembly 

of  the  State  of  Indiana : 

The  undersigned,  committee,  appointed  for  tlie  purpose,  by  the 
Board  of  Trustees  of  the  Deaf  and  Dumb  Asylum  of  said  State,  do, 
in  behalf  of  said  Board  under  the  requirement  of  the  13th  section  of 
an  act  entitled  "An  Act  to  establish  an  Asylum  for  the  education  of 
Deaf  and  Dumb  persons  in  the  State  of  Indiana,"  approved  January 
15,  1844,  now  report,  that  they  have  spared  no  pains  in  the  dis- 
charge of  the  important  duties  assigned  them  by  the  last  Legislature, 
and  that  their  efforts  to  prepare  the  way  for  opening  the  Asylum 
have  been  attended  with  an  encouraging  degree  of  success.  They 
have  rented,  for  the  use  of  the  Institution  for  one  year,  at  an  ex- 
pense of  $300,  a  large,  commodious  and  pleasantly  situated  building, 
with  pleasure  grounds  of  sufficient  extent  to  afford  the  pupils  ample 
opportunity  for  exercise  and  recreation.  Furniture,  bedding  and 
other  requisite  articles  for  the  Asylum,  have  been  purchased  at  a  cost 
of  about  $1,000.  The  services  of  a  Steward  and  Matron,  every  way 
qualified  to  superintend  its  domestic  concerns,  have  also  been  pro- 
cured. Mr.  William  Willard,  a  deaf  mute,  educated  in  the  Ameri- 
can Asylum  at  Hartford,  Conn.,  has  been  engaged  to  take  charge  of 
the  department  of  instruction,  at  a  salary  of  $800  per  annum.  Mr. 
Willard  was  formerly  employed,  for  several  years,  as  an  instructor 
in  the  Ohio  Deaf  and  Dumb  Asylum;  and  he  comes  to  us  recom- 
mended by  the  Principal  and  Trustees  of  that  Institution,  as  emi- 
nently fitted  for  the  station  he  proposes  to  fill.  He  had  charge  of 
a  small  school  of  deaf  mutes  in  Indianapolis,  during  the  winter  of 
1843-'4,  and  it  is  presumed  no  one  w^ho  then  witnessed  the  rapid 
improvement  of  the  pupils  under  his  instruction,  will  be  disposed  to 
doubt  the  extent  or  thoroughness  of  his  qualifications  as  a  teacher. 

The  requisite  preparatory  arrangements  having  been  previously 
made,  the  Asylum  went  into  operation  on  the  first  Monday  of  last 
October.     Fourteen  pupils  were  present  at  the  commencement  of 
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ihe  session.     Two  have  since  been  added,  making  sixteen  in   all; 
which  is  the  number  now  connected  with  the  institution. 

Of  these  1  is  from  Carroll  county. 
1  is  from  Fayette  county. 
1  is  from  "Vermillion  county. 
1  is  from  Randolph  county. 
1  is  from  Clarke  county. 
1  is  from  Dearborn  county. 

1  is  from  Monroe  county. 

2  are  from  Henry  county. 
2  are  from  Marion  county. 

2  are  from  Bartholomew  county  —  and 

3  are  from  Tippecanoe  county. 

The  Trustees  are  happy  to  be  able  to  say,  that  they  regard  the 
Asylum  as  having  opened  with  the  most  cheering  prospects ;  and, 
that  under  the  smiles  of  a  kind  Providence,  nothing  but  the  continu- 
ed countenance  and  liberality  of  the  Legislature  will  be  necessary 
to  insure  its  permanent  success.  An  institution  so  benevolent  in  its 
design,  certainly  deserves  to  be  regarded  with  the  warmest  interest 
and  solicitude  by  all  the  friends  of  humanity.  'No  portion  of  the 
community  has  stronger  claims  on  the  sympathy,  or  stands  more  in 
need  of  the  fostering  care  of  the  commonwealth  than  the  deaf  and 
dumb.  Experience  has  abundantly  shown  that,  though  deprived  of 
speech  and  hearing,  their  minds  can  be  approached  through  other 
avenues  by  the  lights  of  knowledge,  and  they  can  be  thereby  quali- 
fied for  stations  of  usefulness  and  the  highest  rational  enjoyments. 
Indeed  the  difference  between  the  uneducated  and  the  educated 
mute  is  almost  incredible.  The  former  "wends  his  weary  way" 
through  life  in  ignorance  and  obscurity  —  often  an  object  of  charity, 
and  almost  a  burden  to  himself:  but  the  latter,  gladdened  by  the 
genial  ray  of  knowledge,  and  fitted  for  the  discharge  of  duty,  be- 
comes a  blessing  to  his  friends  and  to  society,  acts  well  his  part  as  a 
member  of  the  great  human  family  —  enjoys  the  present,  and  looks 
forward  to  the  future  with  cheerfulness  and  hope. 

But  it  is  unnecessary  to  urge  upon  your  honorable  body  the 
claims  of  a  cause,  which  former  assemblies  have  espoused  with  a 
zeal  that  does  honor  to  the  State;  and  the  importance  of  which  we 
know  you  will  not  fail  to  appreciate. 

We,  therefore,  close  this  report,  by  respectfully  recommending 
that,  with  a  view  of  promoting  the  more  extensive  usefulness  of  the 
Asylum,  the  present  assessment  for  its  benefit  of  two  mills  on  the 
hundred  dollars  be  raised  to  one  cent  on  the  hundred  dollars.  This 
would  afford  a  sum  sufficient  to  enable  the  Board  of  Trustees  to 
admit,  free  of  charge,  all  indigent  pupils  who  might  wish  for  the 
present  to  be  received  into  the  Institution  —  whereas,  with  the  limit- 
ed means  now  at  the  command  of  the  Trustees,  many  such  applica- 
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tions  must  be  refused.  Let  it  be  borne  in  mind  that  the  parents  and 
friends  of  those  deaf  mutes,  who  would  wish  to  enjoy  the  advantages 
of  the  Asylum,  are,  with  comparatively  few  exceptions,  in  indigent 
circumstances — and  it  seems  hard  that  they  should  be  shut  out  from 
the  Institution  for  the  want  of  means,  when  so  light  an  assessment 
as  one  cent  on  the  hundred  dollars  would  put  them  in  possession  of 
its  privileges  without  expense. 

We  would  further  recommend,  that  the  house  and  lot  which  have 
been  rented  for  the  present  use  of  the  Asylum,  be  made  its  perma- 
nent property  by  purchase,  provided  they  can  be  obtained  on  just 
and  equitable  terms. 

It  will  be  perceived  from  section  11  of  the  act  above  referred  to, 
that  it  devolves  upon  the  House  of  Representatives  to  choose,  during 
their  present  session,  five  trustees  in  lieu  of  those  appointed  at  the 
last  General  Assembly.     All  which  is  respectfully  submitted. 

By  order  of  the  Board  of  Trustees, 

P.  D.  GURLEY,  )  ^        /..;    R     ^ 
R.  MAYHEW,        ^^^^-  ^^^^^  ^^^^' 
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TREASURER'S    STATEMENT. 


An 

$300  00 

853  75 

40, 

for 
al- 

68  40 

86  97 

^y- 

2  88 
800  00 

The  following  is  a  statement  of  the  expenses  of  said  institution  in- 
curred under  the  action  and  direction  of  the  Trustees,  to  wit : 

For  House  and  grounds  for  Asylum  one  year,  from  1st 
of  Sept.,  1844,  rented  of  Geo.  W.  Stipp, 

Furniture  purchased  of  Thomas  Smith, 

One  Cooking  Stove  $30,  and  two  other  Stoves 
purchased  of  Samuel  Wainright,    -         -         - 

Two  bills  of  furniture,  fixtures,  and  stationery 
school  rooms,  furnished  by  Wm.  Willard,  and 
lowed  by  Trustees,         -         _         .         -         - 

Two  books  for  Secretary  and  Treasurer,  of  Day,  Ty- 
ler  &  Co. 

"William  Willard's  salary  as  Teacher,  per  annum, 

William  Campbell  as  Steward,  and  Mrs.  Campbell  as 
Matron,  employed  per  annum  at  $75,  for  each  pupil 
boarded  at  the  Asylum  per  year,  suppose  15  scholars,  1,125  00 

$-3,237  00 

The  amount  of  receipts  or  moneys  collected  since  the  organization 
by  the  Trustees  are : 

Receipts  on  account  of  pupils  at  the  Asylum,     -         -  $209  25 

The  above  statement  of  expenditures  and  moneys  collected,  made 
in  accordance  with  the  requisition  of  the  13th  section  of  the  act  to 
establish  said  Asylum,  has  no  reference  to  the  amount  paid  to  teacher 
for  past  services  under  joint  resolution,  nor  to  any  receipts  of  funds 
from  taxes  assessed  and  collected  for  this  object. 

In  the  collection  and  payment  of  the  revenue  of  last  year  into  the 
State  Treasury,  no  distinction  was  made,  in  the  amount,  so  as  to 
show  what  was  collected  on  account  of  deaf  and  dumb.  It  is  esti- 
mated that  of  the  revenue  thus  paid,  the  proper  proportion  collected 
on  this  account,  was  about  ,'^2,122  75,  which  after  deducting  the 
amount  paid  to  William  Willard,  by  authority  of  joint  resolution, 
-$T,168  75,  would  leave  in  the  State  Treasm^y  of  this  fund  about 
$954. 

The  Trustees  in  creating  the  expenses  above  mentioned,  have  an- 
ticipated this  fund  as  well'as  that  to   be  collected,  with   the  revenue 
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of  the  present  year ;  and  have  had  some  advances  from  the  State 
Treasury,  (as  appeared  to  be  contemplated  by  the  law  organizing  the 
institution,  and  indispensably  necessary  to  carry  their  plans  into 
effect,)  leaving  the  principal  portion  of  said  expenses  yet  to  be  met, 
relying  upon^  the  present  General  Assembly  to  make  such  appro- 
priation as  will  meet  all  expenditures  and  obligations  incurred  by  the 
Trustees. 

All  of  which  is  respectfully  submitted. 

R.  MAYHE  W,  Treasurer  of  Board  of  Trustees 

of  Asylum  for  Education  of  Deaf  and  Dumb. 


$ 

Doc.  No.  10. 


REPORT 


OF  THE  COMMITTEE  OF 


AYS    AND    MEANS, 


OF    THE 


HOUSE  OF  REPRESENTATIVES 


OF  THE  STATE  OF  INDIANA, 


JANUARY   7,    1845. 


INDIANAPOLIS: 

J.    p.     CHAPMAN,    STATE    PRINTER. 
1845. 


REPORT. 


House  of  Representatives, 

January  Itli,  1845, 

Mr.  Herod,  Chairman  of  the  Committee  of  Ways  and  Means,  made 
the  following  report: 

Mr.  Speaker: 

The  committee  of  Ways  and  Means,  in  pursuance  of  the  duty 
imposed  upon  them  by  law  and  the  jsages  of  the  State,  to  examine 
into  and  report  the  present  and  prospective  state  of  the  finances,  and 
also  the  condition  of  the  offices  of  Auditor  of  public  accounts  and 
Treasurer  of  State,  have,  so  far  as  time,  and  the  necessary  attend- 
ance upon  other  legislative  business  would  permit,  performed  that 
duty,  and  now  make  the  following  report: 

The  present  condition  of  the  Treasury,  destitute  as  it  is,  virtually, 
of  all  means  to  meet  the  demands  upon  it  for  the  current  year,  seems 
to  present  but  a  gloomy  prospect  for  the  successful  operation  of  our 
State  government  during  the  trying  crisis  of  the  present  fiscal  year. 
The  practice  of  raising  means  for  the  current  necessities,  upon  the 
credit  of  the  State  whether  by  direct  loans,  or  in  the  more  insidious 
form  of  issuing  treasury  notes,  which  is,  indeed,  nothing  else  than  a 
loan  in  disguise,  is  to  be  deprecated,  as  much  as  the  necessity  is  to 
be  regretted,  which  introduced  into  our  financial  operations  a  resort 
to  either.  If  you  raise  means  for  the  current  year  by  an  issue  of 
ti'easury  notes,  they  will  more  or  less  depreciate,  a  necessary  conse- 
quence of  which  is,  that  the  next  year's  revenue  brings  them  back 
into  the  Treasurv,  and  the  Legislature  is  ag;ain  driven  to  resort  to  a 
similar  issue,  or  other  temporary  means,  which  leaves  the  Treasury 
at  the  close  of  each  fiscal  year  but  little  improved  in  condition  by 
the  issue  of  these  treasury  notes,  to  say  nothing  of  the  injurious  ef- 
fects of  a  depreciated  currency  upon  the  business  and  industry  of 
ihe  country.  The  same  may  justly  be  said  of  a  loan,  except  as  to 
,ts  effects  upon  business  and  labor.  To  borrow  money  to  pay  State 
creditors,  only  changes  our  creditors;  it  does  not  diminish  our  in- 
debtedness. These  considerations  have  induced  your  committee  to 
seek,  if  possible,  to  avoid  either  a  loan,  or  an  increase  of  the  circu- 
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lation  of  treasury  notes,  by  an  issue  thereof  to  defray  the  ordinary 
expenditures  of  the  State  government. 

To  this  end  your  committee  have  availed  themselves  of  the  best 
means  of  information  wdthin  their  power  relative  to  the  probable 
proportion  of  the  revenue  of  1844,  which  will  be  paid  into  the  Treas- 
urv  in  current  funds,  and  your  committee  are  happy  to  express  the 
opinion  that  perhaps  one-third  of  the  amount  will  be  paid  in  par 
funds,  which,  if  realized,  will  be  amply  sufficient  to  defray  the  ordi- 
nary expenses,  and  keep  the  machinery  of  government  in  motion 
during  the  fiscal  year.  It  is  believed  that  this  course  will  rapidly 
tend  to  produce  health  and  stability  in  our  revenue,  and  hasten  that 
most  desirable  consummation,  the  final  payment  of  our  domestic  in- 
debtedness. Should  the  anticipations  of  your  committee  be  realized, 
and  par  funds  received  in  the  revenue  of  1844,  be  more  than  suffi- 
cient to  meet  the  ordinary  expenses  of  government,  the  residue  should, 
in  their  opinion,  be  applied  to  the  bank  loan,  and  they  have  intro- 
duced a  provision'^for  that'purpose  in  a  bill  herewith  submitted.  It 
will  be  seen  that  your  committee  propose  no  means  for  replacing  the 
trust  funds  at  the  present  time,  as  the  interest  is  all  that  is  generally 
lawful  to  be  used,  and  it  is  believed  that  the  whole  may,  at  no  dis- 
tant day,  be  replaced  without  materially  increasing  the  present  rate 
of  taxation,  which  your  committee  think  it  would  be  impolitic  to  do 
at  this  embarrassing  period  in  our  financial  affairs.  The  issue  of 
treasury  notes  of  1840  bearing  six  per  cent,  interest  will,  in  the 
month  of  April  and  other  months  in  this  year  respectively,  in  which 
the  several  issues  were  made,  amount  to  six  dollars  and  fifty  cents 
each,  principal  and  .interest.  There  is  no  other  purpose  to  which 
they  are  applicable  in  which  interest  is  allowed,  except  revenue,  and 
in  that  way  they  are  absorbed  but  slowly.  It  has  been  suggested  by 
the  Treasurer  of  State,  that  a  large  amount  of  these  notes  could  be 
taken  up  in  exchange  for  treasury  notes  bearing  an  interest  of  but 
one  quarter  of  one  per  cent,  allowing  interest  upon  the  six  per  cents, 
up  to  the  time  of  the  exchange :  this  would  be  exchanging  on  our 
part  evidences  of  debt,  bearing  one  quarter  of  one  per  cent,  interest, 
for  those  bearing  six  per  cent.,  and  would  certainly  be  a  great  saving 
to  the  State  by  stopping  the  accumulation  of  interest.  This  opera- 
tion is  too  plain  to  require  any  example  or  demonstration  of  the 
truth  of  the  proposition.  The  only  remaining  enquiry  then,  is,  will 
this  proposed  exchange,  if  carried  into  operation,  depreciate  the 
quarter  of  one  per  cent,  notes  in  a  greater  proportion  than  the  six 
per  cents,  allowing  for  the  difference  of  interest,  or  adding  the  inter- 
est to  the  principal  of  the  six  per  cent,  notes? 

Now  bearing  in  mind  that  the  amount  put  out,  draws  in  by  the 
exchange  an  equal  amount,  diminishing  the  accruing  interest  from  six 
to  one  quarter  of  one  per  cent.,  and  not  in  any  wise  increasing  the 
amount  in  circulation ;  it  seems  difficult  to  see  any  cause  why  an  un- 
equal depreciation  should  follow.  The  committee  have  for  the  reas- 
ons aforesaid,  reported  a  bill  authorizing  the  Treasurer  to  make  such 
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exchange.  Your  committee,  taking  the  Auditor's  estimate  of  $232,- 
000  as  the  amount  of  revenue  for  1844,  think  it  not  extravagant  to 
estimate  the  revenue  of  1845  at  $240,000,  with  the  continuance  of 
ihe  same  rate  of  taxation.  They  deem  it  unnecessary  to  increase  the 
present  rate  of  taxation :  they  therefore  recommend  that  the  same 
tax  be  levied  as  was  last  year. 

Your  committee  have  carefully  examined  the  offices  of  Auditor  of 
public  accounts  and  Treasurer  of  State,  and  they  take  great  pleasure 
in  saying  that  they  found  the  books  and  papers  of  each  of  said  offices 
in  good  order  and  condition,  and  that  every  facility  was  rendered 
your  committee,  in  their  examination,  by  both  the  gentlemanly 
officers. 

The  following  schedule  shows  the  receipts  and  expenditures,  in 
detail,  from  the  first  of  November,  1843,  to  the  31st  October,  1844, 
being  the  end  of  the  fiscal  year: 


SCHEDULE   A, 

Showing  the  Receipts  and  Expenditures  at  the  State  Treasury,  from 
\st  November,  1843,  to  the  31^^  October,  1844. 

GENERAL  REVENUE. 

The  amount  of  Revenue  remaining  in  the  Treasury 
on  the   1st  day  of  November,   1843,  provided  all 
warrants  audited  prior  to  that  date  were  paid,  was 
The  amount  received  on  account  of  Revenue  of  1844, 
The  amount  collected  and  paid  in,  on  account  of  as- 
sessments on  property  and  polls  for  1843, 
The  amount  paid  by  the  State  Bank,  on  account  of 

tax  for  1843, 

The  amount  paid  by  the  State  Bank,  on  account  of 

tax  for  1841,       *- 

The  amount  paid  by  the  State  Bank,  on  account  of 

tax  for  1842, 

From  arrears  of  Revenue  for  1842,  .         .         . 

1841, 
1840, 
«  1839, 

1837, 
1832, 
"  Sales  of  Indianapolis  Lots,  (Principal,) 
«       "  "  "       (Interest,) 

Amount  of  Loan  from  the  State  Bank,  under  the  act 

of  January  15,  1844, 

Amount  paid  by  Administrators  of  Estates,  without 
Known  Heirs, 


$370,145  94 

391  78 

208,015  86 

4,182  84 

3,291  55 

218  31 

25,071  09 

7,362  41 

51  57 

332  64 

2  82 

20 

126  14 

8  19 

56,000  00 

189  66 

490  00 

584  81 

3  50 

2,600  00 

19  80 

71  35 
90  44 

32  56 

690  00 
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Loans  of  Bank  Tax  fund  refunded, 

Interest  received  on  account  of  loans  of  Bank  Tax 

Fund, 

Amount  received  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  Bank  Tax  Fund, 
Amount  of  Bank  Tax  Fund  received  from  State  Bank 

under  15th  section  of  Bank  Charter,    -         -         - 
Amount  of  dividend  on  Bank  Tax  Fund,  invested  in 

Bank  Stock,  (Evansville  Branch,)         ... 
Amount  of  Congressional  Township  Fund  in  the 

Treasury  at  the  date  of  the  transfer  of  the  Books 

of  that  fund  to  the  Auditor's  office  (Jan.  1,  1844,) 
Loans  of  Congressional  Township  Fund,  refunded. 
Interest  received  on  account  of  loans  of  Congression- 
al Township  Fund, 

Loans  of  Treasury  Fund  refunded,  -         .         _ 

Interest  received  on  account  of  loans  of  Treasury 

Fund, 67  45 

Amount  of  Three  per  cent.  Fund  in  the  Treasury  at 

the  date  of  the  transfer  of  the  books  of  that  fund 

to  the  Auditor's  office,  (Jan.  1st,  1844,)        -         -  8,819  09 

Amount  received  on  account  of  sales   of  Michigan 

Road  lands, 149  62 

Amount  received  on  account  of  sales  of  Dillon's  His- 
tory of  Indiana,  - 12  00 

Amount   received   on   account    of  sales  of  Revised 

Statutes  of  1843. 226  09 

Amount  paid  on  account  of  incidental  receipts,         -  28  37 

Amount  received  from  Commissioner  of  University 

Township  in  Monroe,  ....        1  2,701  96 

Amount  received  from  Commissioner  of  University 

Township  in  Gibson, 300  16 

Amount  received  from  Commissioners  of  Saline  lands 

in  Washington  and  Orange  as  principal,       -         -  1,584  35 

Amount  received  from  Commissioners  of  Saline  lands 

in  Washington  and  Orange  as  interest,  -         -  727  19 

Loans  of  University  Funds  refunded,      -         -         -  3,068  13 

Interest  received  on  account  of  loans  of  University 

Fund, .        .  3,180  24 

Amount  received  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  University  Fund,        -  22  75 

Loans  of  Saline  Fund  refunded,      .         -         .         .  2,583  78 

Interest  received  on  account  of  loans  of  Saline  Fund,  2,U79  18 

Amount  received  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  Saline  fund,       -         -  10  50 

Amount  of  Surplus  Revenue  Fund  in  the  Treasury  at 

the  date  of  tlie  transfer  of  the  books  of  that  fund 

to  Auditor's  office,  (Jan.  1st,  1844,)     -         -         -  138  35 
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Interest  received  on  account  of  loans  of  Surplus  Reve- 
nue Fund, -  282  25 

Amount  received  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  Surplus  Revenue  Fund,  .23  38 

Amount  of  Bank  Tax  Fund  in  the  Treasury  at  the 
date  of  the  transfer  of  the  books  of  that  fund  to 
the  Auditor's  office,  (January  1st,  1844,)      -         -  946  25 

Amount  received   on   account   of  Common   School 

Fund  derived  from  Bank  dividends,      -         -         -  77,062  51 

Amount  received  on  account  of  damages  on  sales  of 

land  mortgaged  to  University  Fund,    -       '  -         -  83  25 

Amount  received  on  account  of  premium  on  Eastern 
Drafts,  (being  2  per  cent,  deducted  from  warrants 
paid  at  the  Treasury,)  -         -         -         -         -  635  33 

Total  Receipts  from  General  Revenue,      -         -     $784,705  64 


RECEIPTS  ON  ACCOUNT  OF  INTERNAL    IMPROVEMENT  FUND. 

Amount  received  on  account  of  sales  of  Wabash  and 

Erie  Canal  lands.  East  of  Tippecanoe,  (interest,)  $95  04 

Amount  received  on  account  of  sales  of  Wabash  and 

Erie  Canal  lands.  West  of  Tippecanoe,         -         -        141,070  87 

Amount  received  on  account  of  Tolls  and  Water 
Rents,  on  Wabash  and  Erie  Canal,  East  of  Tippe- 
canoe,          31,754  86 

Amount  received  on  account  of  Water  Rents,  on 

Northern  division  of  Central  Canal,     -         -         -  688  17 

Amount  received  from  Tolls  on  the  Madison  and  In- 
dianapolis Rail  Road,  .....  689  16 

Amount  received  on  account  of  Tolls  on  New  Alba- 
ny and  Vincennes  Turnpike,        -         -  ,      -         -  5,951  23 

Amount  received  on  account  of  Tolls  on  White  Wa- 
ter Canal,  .......  5  00 

Amount  received  on  account  of  Lawrenceburgh  and 

Indianapolis  Rail  Road  Company,        -         -         -        102,529  99 

Amount  of  Scrip  issued  on  account  of  Wabash  and 

Erie  Canal,  East  of  Tippecanoe,  -         -         -  95,000  00 

Amount  of  Scrip  issued  on   account  of  Wabash  and 

Erie  Canal,  West  of  Tippecanoe,         -         -         -        170,000  00 

Amount  received  on  account  of  State  Bonds,  -  4,161  25 

Amount  received  on  account  of  Compromise  property,  69,231  36 

Amount  paid  on  account  of  incidental  receipts  of 

Fund  Commissioner,  .....  908  01 

Amount  received  from  sales  of  Bank  Stock  derived 

from  4th  instalment  of  Surplus  Revenue,     -         -        437,450  00 


Total  receipts  on  account  of  Internal  Improvements,  $1,059,534  94 
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Add  receipts  from  General  Revenue,        -    ~     -         -        784,705  64 

Total  receipts  from  November  1st,  1843,  to  October 
31st,  1844,  both  days  included,     -    •     -         -         -  $1,844,240  58 

GENERAL    DISBURSEMENTS. 

Amount  audited  on  account  of  salaries  of  Executive 
officers, 

Amount  audited   on  account  of  salaries  of  supreme 
and  circuit  judges  and  sheriff  of  supreme  court. 

Amount  audited  on  account  of  salaries  of  prosecut- 
ing attorneys,        ....... 

Amount  audited  on  account  of  salaries  of  adjutant 
and  quarter-master  generals,  .         .         .         . 

Amount  audited  on  account  of  public  printing  and 
distributing  laws,  -         - 

Amount  audited  on  account  of  stationery  and  fuel  for 
Legislature  and  public  offices,        -         .         -         . 

Amount  audited  on  account  of  Legislature, 

Amount  audited  on  account 'of  probate  judges,  - 

Amount  audited  on  account  of  specific  appropriations 

Amount  audited  on  account  of  State  Library,   - 
,   Amount  audited  on  account  of  State  House, 

Amount  audited  on  account  of  State  Prison,  (convey- 
ing convicts,)        ....--- 

Amount  audited  on  account  of  new  State  Prison, 

Amount  audited  on  account  of  revenue  of  1839,  re- 
funded,        ....---. 

Amount  audited  on  account  of  revenue  of  1840,  re- 
funded,        ...---.- 

Amount  audited  on  account  of  revenue  of  1841,  re- 
funded,        -..---.- 

Amount  audited  on  account  of  revenue  of  1842,  re- 
funded, ..-..--- 

Amount  audited  on  account  of  revenue  of  1843,  re- 
funded,        -         -         -         -         -         -         - 

Amount  audited  on  account  of  revenue  of  1844,  re- 
funded,   

Amount  audited  on  account  of  threje  per  cent,  fund,  - 

Amount  audited  on  account  of  salaries  of  professors 
in  State  University,       ..---- 

Amount  audited  on  account  of  loans  made  of  Univer- 
sity fund,      -         -         -         -     '    - 

Amount  audited  on  account  of  loans  made  of  saline 
fund,    ----..--- 

Amount  audited  on  account  of  loans  made  of  Bank 
Tax  Fund,  ....... 


$3,102  04 

17,883  40 

1,693  40 

227  12 

15,834  13 

12,959  15 

25,112  62 

4,004  00 

7,279  38 

382  9g 

1,447  89 

1,417  88 
3,500  00 

0  50 

127  81 

278  43 

818  65 

78  79 

32  73 

289  68 

4,462  50 

1,085  00 

8,359  93 

2,765  00 
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Amount  audited  on   account  of  costs  of  advertising 

sales  of  land  mortgaged  to  University  Fund,  -  34  50 

Amount  audited  on  account  of  costs  of  advertising 

sales  of  land  mortgaged  to  Saline  Fund,         -         -  13  50 

Amount  audited  on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  Bank  Tax  Fund,  -  5  25 

Amount  audited   on  account  of  costs  of  advertising 

sales  of  lands  mortgaged  to  surplus  revenue  fund,  5  25 

Amount  audited  on  account  of  costs  of  advertising 
sales  of  land  mortgaged  to  congressional  township 
fund, 0  75 

Lands  mortgaged  to  saline  fund  unsold  for  want  of 
bidders  (charged  on  the  books  before  their  transfer 
to  Auditor's  office,)         -         -  ... 

Lands  mortgaged  to  Saline  Fund  unsold  for  want  of 
bidders  (charged  as  preceding  item,)        .         _         _ 

Amount  audited  on  account  of  damages  on  sales  of 
land  mortgaged  to  University  Fund,       .         .         , 

Amount  audited  on  account  of  damages  on  sales  of 
land  mortgaged  to  Saline  Fund,      -         -         .         . 

Amount  audited  on  account  of  Deaf  and  Dumb  Asy- 
lum,    -------.. 

Amount  audited  on  account  of  hypothecation  of 
Treasury  notes  for  Bank  loan  under  act  of  Janu- 
ary 15,  1844,        ...--.. 

Amount  audited  on  account  of  interest  paid  in  ad- 
vance on  Bank  loan,     ---..- 

Amount  audited  on  account  of  exchange  on  loan 
from  the  Michigan  City  Branch,    .... 

Amount  audited  on  account  of  wolf  scalps, 

Amount  audited  on  account  of  Governor's  House, 

Amount  audited  on  account  of  contingent  fund. 

Amount  audited  on  account  of  expenses  of  State  Un- 
iversity,       .-..---- 

Amount  audited  on  account  of  expenses  of  saline  fund, 

Amount  audited  on  account  of  surplus  revenue  inter- 
est (paid  to  Lake  county,)      -         -         -         -         -  75  00 

Amounted  audited  on  account  of  proceeds  of  Revis- 
ed Statutes  of  1843,  refunded,        .         .         .         .  35  00 

Amount  audited  on  account  of  iMichigan  Road,  -  116  66 


1,473  60 

457  69 

435  05 

58 

75 

1,168 

75 

67,868 

74 

6,720 

00 

690  00 

2  00 

638  62 

1,386  54 

339 

388 

10 

72 

Total  disbursements  on  account  of  general  objects 

of  expenditure, -  -     $195,056  06 


DISDL'RSEMENTS    OX    ACCOUNT    OF    INTERNAL    IMPROVEMENT    FUND. 

Amount  audited  on  account  of  construction  of  Wa- 
bash and  Erie  Canal,  west  of  Tippecanoe,       -         -  $215,959  03 
22 
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Amount  audited  on   account  of  repairs  on  Wabash 

and  Erie  Canal,  west  of  Tippecanoe,       -         -         -         9,450  00 

Amount  audited  on  account  of  incidental  expenses  of 

Wabash  and  Erie  Canal,  west  of  Tippecanoe,         -  8,588  16 

Amount  audited  on  account  of  incidental  expenses  of 

Wabash  and  Erie  Canal,  east  of  Tippecanoe,  -  1,190  25 

Amount  audited  on  account  of  construction  of  New 

Albany  and  Vincennes  road,  -         .         .         .  1,599  96 

Amount  audited  on  account  of  repairs  on  New  Alba- 
ny and  Vincennes  road, 4,012  81 

Amount  audited  on  account  of  incidental  expenses  of 

New  Albany  and  Vincennes  road,  _         -         .  338  46 

Amount  audited  on  account  of  incidental  expenses  of 

Cross  Cut  Canal, 101  50 

Amount  audited  on  account  of  construction  of  North- 
ern division  central  canal,      -         -         -         .         .  25  00 

Amount  audited  on  account  of  repairs  on  Northern 

division  of  central  cana^       -         -         -         -         -  156  32 

Amount  audited  on  account  of  incidental  expenses  of 

Northern  division  of  central  canal,         .         .         .  323  40 

Amount  audited  on  account  of  incidental  expenses  of 

Lafayette  and  Indianapolis  road,    -         -         -         -  1  20 

Amount  audited  on  account  of  contingencies  applica- 
ble to  the  whole  system  of  internal  improvement,  -  19  75 

Amount   audited  on  account  of  five  per  cent.  Bank 

scrip,  redeemed  and  cancelled,        ...         -        91,990  00 

Amount  audited  on  account  of  interest  on  five  per 

cent.  Bank  scrip,  redeemed,  -----  3,823  52 

Amount  audited  on  account  of  Wabash  and  Erie  Ca- 
nal scrip,  east  of  Tippecanoe,  redeemed  and  can- 
celled,   -         -        44,017  76 

Amount  audited  on  account  of  Wabash  and  Erie  Ca- 
nal scrip,  east  of  Tippecanoe,  redeemed,         -         -  3,887  82 

Amount  audited  on  account  of  Wabash  and  Erie  Ca- 
nal scrip,  west  of  Tippecanoe,  redeemed  and  can- 
celled,   135,275  00 

Amount  audited  on  account  of  Treasury  notes,  re- 
deemed and  cancelled, 200,525  00 

Amount  au^dited  on  account  of  interest  on  Treasury 

notes,  redeemed,  _._..-        28,358  00 

Amount  audited  on  account  of  State  bonds,  redeem- 
ed and  cancelled, 265,079  55 

Amount  audited  on  account  of  interest  on  State  bonds 

redeemed  and  cancelled,         .         -         .         -         .  4,903  53 

Amount  audited  on  account  of  State  bonds,  redeemed 

by  State  Agent, 47,000  00 

Amount  audited  on  account  of  incidental  exj^enses  of 

Madison  and  Indianapolis  railroad,         -         -         -  266  12 
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Amount  audited  on  account  of  incidental  expenses  of 

State  Agent,         -         -         -         -         -         -         -  4,436  87 

Amount  audited  on  account  of  Jersey  City  property,  600  00 

Amount  audited  on  account  of  incidental  expenses  of 

Lawrenceburgh  and  Indianapolis  railroad,      -         -  35  81 

Amount  audited  on  account  of  bonds  of  the  Law- 
renceburgh and  Indianapolis  railroad  company,  re- 
deemed and  cancelled,  ------ 

Amount  audited  on  account  of  incidental  expenses  of 
Treasury  notes,     ------- 

Amount  audited  on  account  of  compromise  property, 

Amount  audited  on  a€<iount  of  Morris  Canal  &  Bank- 
ing Company,       ------- 

Amount  audited  on  account  of  Bank  of  Western 
New  York,  (taxes  on  Georgia  lands,)     -         -         - 

Amount  audited  on  account  of  payments  by  State 
Agent  under  joint  resolutions,        -         -         -         - 

Amount  audited  on  account  of  interest  on  Wabash 

and  Erie  Canal  lands,  refunded,     -         -         .         .  44  07 

Amount  audited  on  account  of  Wabash  and  Erie  Ca- 
nal scrip,  east  of  Tippecanoe,  refunded,  -         -  100  00 

Total  disbursements  on  account  of  internal  improve- 
ment,   1,277,438  08 

Add  disbursements  as  above,     -----      195,056  06 


182,975  00 

256  68 
300  89 

100  00 

1,012  85 

23,683  77 

Total  amount  audited  from  the  first  day  of  Novem- 
ber, 1843,  to  the  31st  day  of  October,  1844,  both 

days  included, $1,472,494  14 

Total  receipts  as  above,    ------  1,844,240  58 

Total  expenditures  as  above, 1,472,494  14 

Balance  in  the  Treasury  on  the  first  day  of  Novem- 
ber, 1844,  provided  all  warrants  audited  prior  to 
that  date  were  paid,      -         -         -        -         -         -    $371,746  44 


The  following  schedule  (B)  will  show  the  receipts  and  expenditures 
at  the  State  Treasury,  from  the  1st  day  of  November,  1844,  to  the 
1st  day  of  January,  1845: 

SCHEDULE  B. 
Fro}}i  November  \st,  1844,  to  January  \st,  1845. 

RECEIPTS. 

Balance  in  the  Treasury  November  1st,  1844,    -         -   $371,746  44 
Interest  on  loans  of  University  Fund,        ...  864  84 
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Loans  of  University  Fund  refunded, 

Damages  on  sales  of  lands  mortgaged  to  University 

Fund, 

Costs  of  advertising  sales  of  lands  mortgaged  to  Uni- 
versity Fund, 

Principal   of  sales   of  Seminary  lands  in  Gibson  and 

Monroe,  -  -  -  -  - 
Interest  on  sales  of  Seminary  lands  in  Gibson  and 
Monroe,  -.---.-. 
Interest  on  loans  of  Saline  Fund,  -  .  -  - 
Damages  on  sales  of  lands  mortgaged  to  Saline  Fund, 
Costs  of  advertising  sales  of  lands  mortgaged  to  Saline 

Fund, 

Loans  of  Saline  Fund  refunded,         .         -         .         . 
From  estates  without  heirs,       ----- 

Interest  on  loans  of  Bank  Tax  Fund,         -         -         - 

Costs  of  advertising  sales  of  lands  mortgaged  to  Bank 

Tax  Fund,  -------- 

Interest  on  loans  of  Surplus  Revenue  Fund, 
Costs  of  advertising  sales  of  lands  mortgaged  to  Sur- 
plus Revenue  Fund,       ------ 

Loans  of  Bank  Tax  Fund  refunded,  .         -         - 

From  water  rents  on  Wabash  and  Erie  Canal,  east,     - 
From  water  rents  on  Central  Canal,  .         -         - 

Revenue  of  1844  from  State  Bank,  - 

Revenue  of  1844  from  Counties, 
Revenue  of  1839,     ------- 

Secretary  of  State's  fees, 

Common  School  Fund  derived  from  Bank, 
Tolls  on  Wabash  and  Erie  Canal,  east,      -         .         - 
Loans  of  Congressional  Township  Fund  refunded. 
Sales  of  Wabash  and  Erie  Canal,  east,  (principal,) 
Interest  on  sales  of  Wabash  and  Erie  Canal  lands,  east. 

Total, 


\  EXPENDITURES. 

Audited  on  account  of  IMilitia,  -         -         - 

Audited  on  account  of  Judiciary,      .         -         - 

Audited  on  account  of  Probate  Judges,     - 

Audited  on  account  of  State  Prison, 

Audited  on  account  of  Three  per  cent.  Fund,    - 

Loans  of  University  Fund,        -         -         -         - 

Audited  on  account  of  Prosecuting  Attorneys,  - 

Professors'  salaries  State  University, 

Audited  on  account  of  President ial  election. 

Interest  paid  to  Congressional  Township  No.  10,        -  127  73 


1,307  05 

115 

93 

31 

75 

1,318  29 

502 

93 

427 

18 

20 

88 

10 

00 

100  00 

57 

75 

257  23 

4  00 

130 

53 

4 

00 

350 

00 

3,425 
115 

00 
00 

945 

62 

702 

67 

100  00 

29 

25 

27,666 
16,345 

8 

81 
00 

27 

68,797 

60 

17,545 

99 

$512,930 

01 

25 

00 

1,200 
399 

00 
00 

311 

25 

193 

12 

200  00 

412 

87 

1,000  00 
567  03 
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Audited  on  account  of  State  House,           ...  74  31 

Loans  of  Bank  Tax  Fund, 800  00 

Audited  on  account  of  Legislature,    -         -         -         -  9  00 

Construction  of  Madison  and  Indianapolis  Rail  Road,  45  00 

Construction  of  Wabash  and  Erie  Canal,  east,  -         -  11,081  42 

Repairs  of                do               do         do       do   -         -  80,010  40 

Damages  on             do               do         do       do   -         -  810  95 

Incidental  expenses  do                do         do       do    -         -  2,641  67 

Incidental  expenses  Wabash  and  Erie  Canal,  -west,     -  7,716  51 

Construction  of  New  Albany  and  Vincennes  Road,   -  10  78 

Revenue  of  1841  refunded, 20  00 

Contingent  Fund, 27  88 

Specific  account,      .-.--..  1,000  00 


Total,  $108,683  92 


Receipts  as  above, $512,930  01 

Expenditures  as  above,     --..-.      108,683  92 

Balance  in  the  Treasury  on  the  first  day  of  January, 

1845,  provided  all  Warrants  have  been  redeemed,  -      404,246  09 

To  the  above  add  Warrants  outstanding  on  the  31st 

of  October,  1844, 97,923  46 

Add  Warrants  outstanding,  issued  since  October  31st,  8,887  82 

Add  over  payment  by  Mr.  Dunn,  to  meet  his  outstand- 
ing receipts,  80,227  32 

True  amount  in  the  Treasury,  -         -         -         -         .      591,284  69 

This  consists  of  cancelled  Scrip.        -         306,102  41 
Scrip  reserved  for  hypothecation,        -  5,000  00 

Interest  thereon,       .         -         .         .  1,060  00 


-      312,162  41 


Requisition  to  State  Agent,       -         -  3,332  97 

"  Bazil  Brown,       -         -  500  00 

3,832  97 

Wabash  and  Erie  Canal  Scrip  never  paid  out,    -         -  50,745  00 
Wabash  and  Erie  Canal  Drafts  paid  since  1st  Novem- 
ber,       44,015  00 

Twelve  State  Bonds  and  Coupons,    -         -         -         -  13,650  00 

Quarter  per  cent.  Scrip  never  paid  out,     .         -         -  28,750  00 

Scrip  White  Dog  of  Lucas, 69,442  10 

Bank  Scrip  of  Sinking  Fund  Commissioners,      -         -  27,666  81 

Thirtee)!  parcels  Blue  Dog  and  small  lot  of  White  Dog,  25,167  00 
Warrants  outstanding  31  st  October,  and   redeemed 

since, 964  38 
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Various  payments  from  the  Treasury  as  per  vouchers 

not  audited, 10,072  56 

Treasury  notes  with  interest,     -         -  2,268  84 

"    "    «      without  interest,  -  2,345  00 

4,613  84 

Cash, 202  62 

$591,284  69 


Of  the  foregoing  balance  in  the  Treasury  on  the  1st  of  January, 
1845,  your  conmiittee  have  counted,  cancelled,  and  defaced  of  notes, 
scrip,  and  bonds,  as  follows: 

Of  Wabash  and  Erie  Canal  Scrip  west  of  Tippecanoe,  $91,840  00 

Of  Bank  Scrip,  including  interest,      ...         -  77,062  51 

Of  six  per  cent.  Treasury  Notes,  including  interest,    -  137,199  90 

Twelve  State  Bonds  and  Coupons,    -         -         -         -  13^650  00 

Total  amount  cancelled,  - $319,752  41 

It  will  be  seen  that  the  amount  of  six  per  cent,  notes  cancelled, 
does  not  come  up  to  the  amount  estimated  by  the  Auditor  and  Trea- 
surer in  their  reports  as  being  in  the  Treasury  to  be  cancelled,  by 
about  .$6,060;  the  committee  understand,  however,  from  the  Trea- 
surer, that  a  package  containing  this  amount  was  reserved  to  be  hy- 
pothecated to  the  Bank,  but  which  was  not  done,  and  the  package  is 
now  in  the  Treasury,  but  not  being  cancelled  upon  the  books  it  was 
thought  best  to  defer  the  defacing  of  it  until  next  winter. 

Your  committee  have  endeavored  to  ascertain  as  acurately  as  pos- 
sible the  length  of  time  it  wall  take,  wuth  the  present  rate  of  taxation 
and  after  first  paying  the  ordinary  expenses  of  the  government,  to 
discharge  our  entire  domestic  indebtedness,  and  the  following  estimates, 
marked  C  and  D,  will  give  the  result  of  their  deliberations.  It  will  be 
seen  by  reference  to  these  tables  that  the  committee  have  estimated 
the  annual  increase  of  the  revenue  at  $10,000,  which  will  at  least 
be  a  safe  calculation,  and  will  probably  be  less  than  the  actual  in- 
crease. It  will  also  be  observed  that  no  allowance  is  made  for  the 
decrease  of  interest  which  would  be  occasioned  by  an  exchange  of 
quarter  per  cent.  Treasury  notes  for  outstanding  six  per  cent.  Trea- 
sury notes.  Sliou'd  the  measure  heretofore,  in  this  report  recom- 
mended, be  adopted  by  the  Legislature,  it  would  materially  check  the 
accumulation  of  inteiest  against  us,  and  would  hasten  our  release 
from  the  thraldom  of  State  indebtedness.  A  marked  difference  ex- 
ists, it  will  be  seen,  between  this  report  and  the  last  annual  report  of 
the  committee  of  ways  and  means,  as  to  the  length  of  time  I'equired 
to  discharge  our  domestic  indebtedness.  They  estimate  that  $80,000 
per  year  of  that  indebtedness  will  be  absorbed   by  the  sinking  fund; 
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the  present  committee  deem  that  estimate  without  proper  foundation, 
as  it  would  be  a  mere  change  of  creditors,  the  State  still  being  re- 
sponsible for  the  same  to  the  common  school  fund.  The  only  dif- 
ference between  tables  C  and  I)  is,  that  table  C  supposes  that  the 
law  relative  to  tolls  and  water  rents  on  the  Wabash  and  Erie  canal 
will  remain  as  it  now  is,  table  D  supposes  the  present  law  will  be 
repealed,  and  that  tolls  and  water  rents  will  be  received  in  par  funds. 
It  is  estimated  that  the  receipts  from  this  source  alone  will  average 
$100,000  per  year,  and  should  that  sum  be  paid  into  the  State  Trea- 
sury in  par  funds,  and  the  lands  be  relied  upon  to  finish  the  canal,  it 
will  of  itself  not  only  pay  the  ordinary  expenses  of  the  State,  but 
will  leave  a  surplus  of  that  fund  and  the  entire  revenue,  to  be  ap- 
plied to  the  discharge  of  the  State  debt,  which  is  now  so  fearfully 
haftiging  over  the  industry  and  business  of  the  country.  Your  com- 
mittee are  satisfied  that,  as  the  law  now  stands,  the  people  of  the 
whole  State  are  taxed  for  the  prosecution  of  the  works  upon  that 
canal,  and  they  consequently  submit  the  question  to  the  decision  of 
the  Legislature. 


EXHIBIT  C. 

A  calculation  for  paying  off  our  domestic  debt  by  the  \st  of  January, 

1S53. 

The  domestic  debt   on    the  1st  of  January,   1845,  is  as  follows, 
to-wit: 

Six  per  cent.  Treasury  notes  outstanding  -         -         -  $677,000 

Interest  on  the  same          ------  176,770 

Fve  per  cent,  notes,  or  Bank  Scrip,   -         -         -         -  513,000 

Interest  on  the  same 66,262 

Quarter  of  one  per  cent.  Treasury  notes    -         -         -  39,000 

Bank  debt  (late  loan) 56,000 


Whole  domestic  debt $1,528,032 

Deduct  the  surplus  of  the  revenue  of  IS  11,  after  ]iay- 

ing  the  ordinary  State  expenses,  say  $70,000,  -  162,000 


$1,366,032 
Add  one  year's  interest,  except  on  bank  loan  which  is 

paid  in  advance,   -------  78,601 


Amount  due  1st  January,  1S46,         -         -         .         .       $1,287,431 
Deduct  revenue  of  1845  applicable    -         -         -         .  172,000 


$1,115,431 
Interest  one  year  is-         - 66,925 

Amount  due  1st  January,  1847,        -        -         .        _       $1,182,356 
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Deduct  revenue  of  1846  applicable    -         -         -         -  182,000 


$1,000,356 
Interest  for  one  year 60,021 

Amount  due  January  1st,  1848,  .         .         .         .       $1,060,377 

Deduct  revenue  of  1847  applicable    -         -         -         -  192,000 

$868,000 
Add  interest  for  one  year 52,102 


Amount  due  January  1st,  1849,  ....  $920,479 

Deduct  revenue  of  1848  applicable    ...        -  202,000 

$718,479 
Add  interest  for  one  year  -        -        -        -  '      -  43,108 


Amount  due  1st  January,  1850,         .         .         -         .  $761 ,587 

Deduct  the  revenue  of  1849  applicable       ...  212,000 

$549,000 
Add  the  interest  for  one  year    -        -        -        -        -  32,975 

Amount  due  January  1st,  1851,         -         -         -         -  $582,562 

Deduct  the  revenue  of  1850  applicable      -        -        .  222,000 

$360,562 
Add  interest  for  one  year 21,633 

Amount  due  1st  January,  1852,         ....         $382,195 
Deduct  revenue  of  1851  applicable    ...         -  232,000 

$150,195 
Interest  for  one  year  ......  9,011 

Amount  due  1st  January,  1853,         ....  $159,206 

Revenue  of  1852  applicable      .....  242,000 

Which  will  leave  in  the  Treasury  on  the  1st  January, 
1853,  after  the  payment  of  the  ordinary  expenses  of 
the  State  and  our  domestic  indebtedness,  the  sum  of  $82,794 
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EXHIBIT  D. 

A  calculation  for  paying  off  the  domestic  debt  by  the 

1849. 

Domestic  indebtedness  (as  in  exhibit  C)      - 
Deduct  the  revenue  of  1844,  including  tolls  and  water 
rents  on  Wabash  and  Erie  canal,  after  paying  State 
expenses, 


Add  interest  for  one  year,  except  on  Bank  loan,  which 
is  paid  in  advance,         --.... 

Amount  due  January  1st,  1846,         .        .        .        - 
Deduct  the  revenue  1845  as  above,    -        .        -        - 


Add  the  interest  for  one  year,  - 

Amount  due  January  1st,  1847, 
Deduct  revenue  of  1846,  - 


Add  one  year's  interest,    - 

Amount  due  1st  January,  1848, 
Deduct  revenue  1847 


Add  the  interest  for  one  year,   -        -        -         - 

Amount  due  on  January  1st,  1849,    ...        - 
Revenue  of  1848,     ----;-- 

Which  will  leave  in  the  Treasury,  on  the  1st  January, 
1849,  after  the  payment  of  the  expenses  of  the 
State  and  our  domestic  indebtedness,  the  sum  of 


1st  January) 

$1,287,431 

272,000 

$1,015,431 

57,566 

$1,072,997 
282,000 

$790,997 
47,460 

$838,457 
292,000 

$546,457 
32,727 

$579,184 
302,000 

$277,184 
16,631 

$293,815 
312,000 

$18,185 


The  following  exhibit  it  is  believed  contains  a  correct  statement  of 
our  foreign,  or  funded  debt : 


23 
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EXHIBIT  E. 

On  account  of  Wabash  and  Erie  canal,     - 
Internal  Improvements  (proper) 

Bank,       -         '"."." 
Madison  and  Indianapolis  Rail  Road, 
Lawrenceburgh  and  Indianapolis  Rail  Road, 

Surplus  Revenue, 

Interest,  and  to  redeem  Treasury  Notes,    - 


$1,727,000 

8,900,000 

2,413,000 

456,000 

221,000 

294,000 

1,100,000 

115,111,000 


Of  these  there  have  been  redeemed  and 
cancelled  in  bonds,  -         -         -         - 

There  were  cancelled  without  being  put 
into  circulation  of  the  $1,100,000,  be- 
ing seven  per  cent,  bonds. 


Outstanding,        -         .         .         -         - 
Of  these  the  Bank  regularly  pays  the  in- 
terest on       ' 


$1,829,000 
1,064,000 


Leaving 


2,893,000 
$12,218,000 

1,390,000 
$10,828,000 


On  v^rhich  no  interest  is  paid,,  and  no  provision  is  now,  or  can  at 
this  time  be,  made  for  its  payment. 


Of  this  sum,  $100,000  bears  six  per  cent,  interest  ; 
$10,692,000  five  per  cent,  interest,  and  $36,000 
seven  per  cent,  interest.  The  annual  interest  there- 
fore on  the  funded  debt,  (exclusive  of  what  is  paid 
by  the  Bank,)  is  on  $100,000  at  six  per  cent. 

$360,000  at  seven  per  cent., 

$10,692,000  at  five  per  cent.,    -         - 


Total, 


$6,000 

2,520 

534,600 


$543,120 


The  committee  herewith  report  a  bill  making  general  appropria- 
tions for  the  year  1845,  based  upon  the  estimated  expenses  for  the 
current  year,  as  contained  in  the  following  exhibit : 
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EXHIBIT  F. 

Estimate  of  the  ordinary  expenditures  for  the  year  1845. 

Indiana  Legislature, $25,000 

Executive  Officers,   -------  4,300 

Supreme  and  Circuit  Judges,  and  Sheriff  of  Supreme 

Court, 15,300 

Prosecuting  Attorneys, 1,850 

State  Prison  (conveying  convicts,)     -         .         -         -  1,600 

Specific  Appropriations,    ---...  5,000 

Contingent  expenses  of  Governor,     -         -         .         -  1,000 

Probate  Judges, 3,500 

Public  printing  and  distributing  laws,         .         -         -  7,000 

Stationery  for  printing  and  public  offices,  -         -  "       -  2,000 

Salaries  of  Adjutant  and  Quarter  Master  Generals,     -  200 

State  Library,  (including  Librarian's  salary,)      -         -  500 

Deaf  and  Dumb  Assylum,         •-..--  700 

$67,950 


K\[  of  which  is  respectfully  submitted. 

WILLIAM  HEROD, 
THOMAS  M.  SMITH, 
ALVAN  T.  WHIGHT, 
T.  T.  WRIGHT, 
FREDERICK  LESLIE, 
S.  H.  COLMS, 
JOEL  VANDEVEER, 


Doc.  No.  11. ^ 

REPORTS 

OF  THE  BRANCHES  OF  THE 

STATE   BANK   OF   INDIANA, 

SHOWING    THEIR    CONDITION 


ON    THE 


THIRD  SATURDAY  IN  NOVEMBER,  1844. 


INDIANAPOLIS: 

J.    p.     CHAPMAN,    STATE    PRINTER. 
1845. 


REPORT. 


To  the  Honorable  President  of  the  Senate 

of  the  State  of  Indiana : 

Sir  :  The  foregoing  [the  following]  statement  of  the  condition  of 
this  institution  is  furnished  in  accordance  with  a  provision  of  the 
Bank  Charter. 

The  real  estate,  other  than  banking  houses,  has  been  regularly 
offered  for  sale  at  public  auction,  once  a  year,  as  required  by  the 
charter. 

Respectfully, 

D.  R.  DUNIHUE,  Cashier. 
November  28,  1844. 


The  following  list  embraces  all  the  officers  of  the  Branch,  together 
with  the  rates  of  salary  paid  them. 

John  Vestal,  President,  .  .  -  -  $100  per  annum. 
D.  R.  Dunihue,  Cashier,  -  -  -  -  500  per  annum. 
Isaac  Rector,  Clerk,  .         -         .         .       400  per  annum. 

Isaac  Rector,  Director  of  State  Bank,  $3  per  day  while  attending 
sessions  of  State  Bank. 

Respectfully,  D.  R.  D.,  Cashier. 
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OFFICERS    OF    THIS    BRANCH    AND    COMPENSATION. 

J.  S.  Hanna,  President,  no  salary. 

Cyrus  Ball,  Cashier,    ...         -  $800  and  house. 

A.  P.  Linn,  Teller,      ....         800 

G.  H.  Harris,  Clerk,    ....        400 
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Branch  of  the  State  Bank  of  Indiana,  } 

Lawrenceburgh  Nov.  \Qtlt,  1844.      \ 

To  the  President  of  the  Senate 

of  the  State  of  Indiana : 

Sir:  Herewith  I  forward  you,  as  required  in  the  65th  section  of 
the  Charter,  a  report  of  the  affairs  and  business  of  this  Branch,  as 
the  same  is  found  at  2  o'clock  on  this  day. 

The  officers  of  this  Branch  for  the  present  year,  are  as  follows : 
George  H.  Dunn,  President  and  Attorney^  salary  $800  per  annum. 
Henry  K.  Hobbs,  Cashier,  salary  $800,  and  residence. 
Rents  paid,  none. 

The  real  estate  owned  by  this  Branch,  I  believe  has  been  offered 
for  sale  within  the  year,  except  that  which  is  held  by  mortgage. 

Respectfully  yours, 

H.  K.  HOBBS,  Cashier. 
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State  Bank  of  Indiana,  ) 

Branch  at  Madison,  Nov.  16,  1844.  ) 

To  the  President  of  the  Senate  : 

The  within  report  exhibits  the  several  statements  required  by  65th 
section  of  the  Charter,  except  in  regard  to  the  officers  of  this  Branch 
and  their  compensation,  which  statement  is  as  follows : 

James  F.  D.  Lanier,  President, — salary  $500  per  annum. 
Joseph  M.  Moore,  Cashier, — salary  $1,000  per  annum. 
Isaac  C.  Lea,  Book-keeper, — salary  $500  per  annum, 
Mark  Tilton,  Clerk, — salary  $300  per  annum. 

Attest,  J.  M.  MOORE,  Cashier. 
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Office  of  the  State  Bank  of  Indiana,  ) 

Branch  at  New  Albany,  Nov,  16,  1844.    ) 

To  Senate  of  the  State  of  Indiana  : 

We  do  hereby  certify  that  the  foregoing  exhibits  a  true  statement 
of  the  condition  of  the  Branch  of  the  State  Bank  of  Indiana,  at  New 
Albany,  as  it  was  on  the  third  Saturday  of  this  month,  at  3  o'clock, 
P.  M.     The  officers  of  this  Branch  are : 

M.  C.  Fitch,  President,— salary  $400. 
James  R.  Shields,  Cashier, — salary  $1,000, 
V.  A.  Pepin,  Clerk,— salary  $600. 

.  By  order  of  the  Board  of  Directors, 

J.  R.  SHIELDS,  Cashier., 


27 


188 


o 

O 

cc 

o 

Tt< 

0  1^05 

CO 

o 

05 

CO 

Utl 

CO 

O   CO   r-^ 

CO 

o 

J> 

uo 

uo 

CO 

CO  CO  o  i-o 

o 

o 

(?? 

(yj 

Tt^ 

00  o  CO  oo 

CO 

CQ 

CO 

CO 

Oi  00  CO  CO 

t^ 

(?r 

l-H 

(?^ 

C*  rH  CO  CO 

CO 

1— 1 

o      c^ 

I— 1 

CO 

o  o 

■^  ^ 

— 1 

** 

O  O 

o  o 

CO   F-H 

5i 

?i 

o  o 

o  o 

LO  i>  Oi 

s 

Oi  J> 

o  o 

o:.  OJ  (?? 

o 

CO  ^ 

O  CO 

05 

to 

■rf  lO 

i-'o" 

-2 

l-H 

l-H 

lO  1— I 

'^ 

(??  QO 

..  ^^ 

o 

(M 

, 

5** 

CD  CO 

I    I 

_N 

'S 

X)  UO 

oT 

§ 

1 

-H   C^ 

bn 

s 

-d 

^ 
^ 

1 

_s 

CO  uo 
lQ  CO 

5 

"^                  •      1 

•c^         1          1 

■       1 

■ 

£3 

CO 

71 

1— 1 

a. 

' 

^ 

3 

e3 

C/3 

<D 

s 

tZ) 

m 

N> 

CD 

3 

t» 

S3 

J3 

«  -3 

c 

Q 
C 

C 

c 
a; 

r 

p: 

-d 

Capital  Stock  pi 

te, 

ividual,  - 

Q  £ 

:>  8 

ID 

0) 

bp 
o 

H 
>-. 

o 
-d 

<D 

15 
S 

o 

O 

CO 

s 

CI 

.2 

'3 

s 

-d 

3 

bD 

3 

1 

<^   1 

3 
ro   t3 

D     03 

lOol  Fund, 
•plus  Fund, 
claimed  Dividen 

-t-J 

1^ 

3 
fa 

o 
O 

in  i-H 

3           "^  3  ^ 

t!< 

m  GO  lo 

T)^ 

4 

1> 

Oi  CO  i> 

UO 

CO 

1> 

05  i--  oo 

CO 

(?? 

C? 

1— 1  1— 1 

CO 

CO 

uo 

i- 

LO  CO 

t- 

CO^ 

LrT 

uo 

CO 

o 

00 

c? 

m  t^     t 

^> 

o  o 

CO 

CO 

uo      o 

^  o 

i-  (?Q     t 

^^ 

o  ao 

l-H 

Tf 

CO       uo 

Oi  O 

Oi  t^        c 

D 

O  —1 

00 

Jr- 

-H          CO 

^  LO 

O  ^        i 

O  Tin  i> 

CO 

o      00 

CO  o 

^  R     ^ 

D 

CO^^CC  CO 

ao 

CO      oo 

CO  ^ 

-^Tio 

-H 

co"^ 

CO 

GO 

CO  uo 

CO             c 

^{ 

T}* 

CO 

GO  f-4 

f— 1 

#• 

^ 

Tt^O 

1 

3 

vn      1 

Oi  o 

son- 

• 

1 

• 

1 

o 

to 

s 

CO 

1        .. 

<D 

1 

CO  o 

1 

ounted,    - 
change,   - 
Debt  on  Per 

^ 

o  o 

p 

3 

fa 
-^ 
5 

■ 

IT: 

3 

o 

s 

_c 
o 

.s 

CO 

(D 

O 

3. 

.bf 
'Eo 
o 

c3 
03 

^  j^ 

CO  .in 

O   S 
+j    3 

^    3 

Lght  drafts, 
the  Lancast 
nk. 

viz : 

-     15,7 
Copper,  70,6 

3 
oi 
PQ 
^< 

•5 

'otes  Disc 
ills  of  Ex 
uspended 

o 

bD  bC 

s  s 

<D 

13 

(D 

p:; 

o 

03 

CO 
0) 

p 

-►J 

o 

CD 
3 

(D 

O 

CO  "^ 
m 

•"1 

ject  to  si 
ue  from 
Ohio  Ba 

Cash, 
old, 
ilver  and 

o 

o 

(D 

o 

1     SPQOi 

MCQfe 

OPhPQ 

cq 

CQ 

Q 

0(n 

^ 

O 


189 


— H 


&H 

fa 

*^ 

O 

bO 

O 

a 

^ 

K 

3 

<J 

S-^    fl 

►-? 

a  .S 

H 

<D    g 

•£  ^ 

LO 

^o 

^  o 

r^io 

f-H            •- 

Cj   1-H 

15^ 

Ci 

t- 

o 

CO 

as 

l-H 

C^ 

©  o 

o 

o  o 

o 

^o 

t^ 

i>0 

Tt< 

O^CO 

o 

•^ 

O  CO 

I-M 

CO 

00 

^ 

.■^ 

(^ 

<j 

sc 

a 

fi 

o 

C 

a 

iS 

d 

O 

3 

O 

-C 

d 

_es 

^H 


1^  C 


o 

h 

o 

'^ 

G 

v^ 

a 

^ 
M 

' 

•^ 

^ 

a 

o 

^ 

fl 

s 

G 

.5 

(-< 

«5 

■3 

P5 

-a 
a 
a 


o 
O 


;^>5pi 


190 


Branch  Bank,  Richmond, 

nth  Month,  I8th,  1844. 

jTo  the  Senate  of  the  State  of  Indiana : 

In  accordance  with  the  requisition  in  the  65th  section  of  the  Bank 
charter,  I  present  to  you  herewith,  by  direction  and  on  behalf  of  the 
Board  of  Directors  of  the  Branch  at  Richmond,  of  the  State  Bank  of 
Indiana,  a  statement  of  the  condition  of  this  Branch,  on  7th  day  at 
2  o'clock  in  the  afternoon,  11th  month  16th,  1844,  together  with  the 
names  of  the  officers,  and  the  compensation  to  each. 

This  Branch  pays  no  rents  for  its  Banking  house. 
The  other  real  estate  held  by  the  Branch  has  not  yet  been  owned 
one  year,  and  has  not  been  offered  at  public  sale. 

Respectfully  submitted, 

ELIJAH  COFFIN,  Cashier. 
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OFFICERS  OF  THE  SOUTH  BEND  BRANCH. 

Joseph  L.  Jernegan,  President,       -         -         -         -       Salary  $600 
Joseph  L.  Jernegan,  Bank  Attorney,       -         -         -       Salary     200 

(provided  the  usual  attorney's  fees  amount  to  that  sum.) 
Horatio  Chapin,  Cashier, Salary  1,000 

and  use  of  dwelling. 

H.  CHAPIN,  Cashier. 


195 


To  the  Honorahle  the  President 

of  the  Senate  of  Indiana: 

I  herewith  transmit  a  statement,  showing  the  condition  of  this  In- 
stitution on  the  16th  instant,  as  required  by  the  65th  section  of  the 
charter  of  the  State  Bank  of  Indiana. 

The  officers  consist  of  a  President,  with  no  salary ; 

John  Ross,  Cashier,    -         -         -       Salary  $1,000  per  annum. 

Geo.  W.  Rathbone,  Clerk,  -       Salary         500  per  annum. 

For  the  Directors, 

D.  S.  BONNER,  President, 
Branch  Bank,  ) 

Vincennes,  Nov.  16,  1844.     ) 
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Doc.  No.  1.  Part  II. 

REPORT 

OF 

MR.    MORRRISON, 

PRESIDENT    OF    THE    STATE    BANK, 

IN  ANSWER   TO  A  RESOLUTION  OF  THE  SENATE. 


In  Senate,  Decemher  10,  1844, — Read,  laid  on  the  table,  and  100 
copies  ordered  to  be  printed  for  the  use  of  the  Senate. 


State  Bank,  ) 

-      Indianapolis,  lOth  Dec.  1844.  ) 

To  the  Honorable, 

The  Senate  of  Indiana : 

The  President  of  the  State  Bank,  m  comphance  with  a  resolution 
of  the  Senate,  requesting  to  be  informed  "  what  measures  have  been 
taken  by  the  directors  on  the  part  of  the  State  of  the  State  Bank  to 
carry  out  the  purposes  of  '  a  joint  resolution  of  the  General  Assembly 
relative  to  the  State  Bank  of  Indiana,  as  to  salaries,  and  as  to  collect- 
ing officers  being  directors  in  the  Branches,'  approved  13th  January, 
1844;  what  reduction  has  been  made  in  the  salary  of  the  President 
aforesaid,  and  of  the  presidents  and  cashiers  of  the  respective  Branches 
aforesaid;  and  if  no  such  reduction  has  taken  place,  a  list  of  the  yeas 
and  nays  of  the  State  Board  on  such  question  of  reduction ;  what 
measures  have  been  taken  to  prohibit  the  collecting  officers  and  legal 
advisers  of  the  several  Branch  Banks  from  acting  as  directors  there- 
of; also  what  reduction,  if  any,  has  been  made  in  the  number  of 
subordinate  officers  of  said  Bank  and  Branches ;"  would  respectfully 
lay  before  the  Senate  a  copy  from  the  record  of  the  proceedings  of 


the  Board  of  Directors  of  the  State  Bank,  at  their  February  Session, 
which  will  show  the  whole  proceedings  had  on  the  joint  resolutiori 
referred  to,  both  by  the  Directors  on  the  part  of  the  State,  and  by 
the  Board. 

The  undersigned  is  not  informed  whether  or  not  a  reduction  has 
been  made  in  the  number  of  subordinate  officers  in  the  Branches ; 
but  that  the  State  Bank  has  no  officers  except  the  President,  Direc- 
tors and  Cashier. 

Since  the  adoption  of  the  joint  resolution,  the  Directors  on  the 
part  of  the  State  have  refused  to  appoint,  as  a  Director,  in  any 
Branch,  any  person  who  was  known  to  be  a  collecting  officer  Or 
legal  adviser  of  a  Branch. 

Very  respectfully, 

JAMES  MORRISON,  President. 


[copy.] 

At  the  Session  of  the  Board  of  Directors  of  the  State  Bank  of  In- 
diana, held  at  the  office  of  the  Bank  at  Indianapolis,  on  Monday  the 
12th  day  of  February,  1844,  being  the  second  Monday  of  said  month: 
amongst  other  proceedings,  the  following  were  had : 

Mr.  Drake  submits  a  joint  resolution  of  the  General  Assembly,  of 
the  13th  January,  1844,  entitled,  "A  joint  resolution  relative  to  the 
State  Bank  of  Indiana,  as  to  salaries,  and  as  to  collecting  officers 
being  Directors  in  the  Branches ;"  and  moves  that  the  same  be  refer- 
red to  a  select  committee:  which  being  made,  Mr.  Fitch  moves  to 
amend  the  said  motion,  by  moving  to  refer  so  much  of  the  said  joint 
resolution,  as  has  reference  to  the  State  Bank,  to  the  Directors  on 
the  part  of  the  State,  of  this  Bank,  and  so  much  as  appertains  to  the 
Branches,  to  the  committee  on  the  state  of  the  Bank. 

Which  amendment  is  concurred  in;  and  said  motion  as  amended; 
is  adopted  by  consent. 

Mr.  Drake,  from  the  committee  to  which  was  referred  so  much  of 
the  joint  resolution  of  the  General  Assembly  of  the  State  of  Indiana, 
relative  to  the  reduction  of  the  salaries  of  officers  of  the  Bank,  &c., 
as  relates  to  the  officers  of  tlie  State  Bank,  report. 

That  in  the  opinion  of  your  committee,  the  salary  of  the  President 
of  the  State  Bank,  ought  to  be  reduced  to  $1,000  per  annum,  and 
that  of  the  Cashier  of  the  State  Bank  to  $1,000  per  annum. 

Your  committee  also  recommend  the  adoption  of  a.  resolution  of 
this  Board,  recommending  the  several  Branches  not  to  employ  any 
director  of  the  Bank  as  agent,  collector,  or  attorney  lor  the  Bank. 

Which  being  read,  Mr.  Fitch  moves  to  postpone  the  consideration 
of  such  report  until  the  next  November  session  of  this  Board. 

On  which  motion,  a  cpiestion  being  had,  those  who  vote  in  the 
affirmative  are,  Messrs.  Doming,  Fitch,  Fletcher,  Lanier,  arid  Mdr- 


gan  (5).  In  tlie  negative,  Messrs.  Ball,  Blanchard,  Daily,  Drake, 
"Jernigan,  McCulloch,  Orr,  Pepper,  and  Walker  (9). 

So  the  consideration  of  said  report  is  not  postponed  until  the  No- 
vember session ;  and  the  question  being  taken  on  concurring  in  said 
report,  those  who  vote  in  the  affirmative  are,  Messrs.  Drake,  Pepper, 
Walker,  and  Daily  (4).  In  the  negative,  Messrs.  Ball,  Blanchard, 
Deming,  Fitch,  Fletcher,  Jernigan,  Lanier,  McCulloch,  and  Orr  (10). 

So  the  said  report  is  not  concurred  in. 

Mr.  Fitch,  from  the  committee  on  the  State  of  the  Bank,  to  whom 
was  referred  the  joint  resolution  of  the  Legislature  of  Indiana,  so  far 
as  the  same  relates  to  the  salaries  of  the  officers  of  the  Branches  of 
this  Bank,  reports:  That  they  have  had  the  subject  under  conside- 
ration, and  recommend  the  adoption  of  the  following  resolution: 

Resolved,  That  it  is  the  peculiar  province  of  the  several  Branch 
Boards  to  judge  of  this  matter,  especially  as  they  best  know  the 
duties  which  their  officers  are  called  upon  to  perform,  and  conse- 
quently can  best  determine  the  amount  of  compensation  to  whicli 
they  are  justly  entitled.  While,  therefore,  such  Branch  Boards  do 
not  exhibit  extravagance  and  recklessness  in  this  behalf,  this  Board 
are  dispose'd  to  leave  to  their  judgment  and  sound  discretion  the 
amount  of  compensation  to  which  their  several  officers  are  respec- 
.tively  entitled. 

Which  being  read,  Mr.  Pepper  moved  to  recommit  the  report  to 
a  select  committee.  On  which  motion  a  question  being  had,  those 
who  vote  in  the  affirmative  are,  Messrs.  Daily,  Drake,  Pepper,  and 
Walker  (4).  In  the  negative,  Messrs.  Ball,  Blanchard,  Deming, 
Fitch,  Fletcher,  Jernigan,  Lanier,  McCulloch,  and  Orr  (10).  And 
the  question  recurring  as  to  concurring  in  said  report,  those  who 
vote  in  the  affirmative  are,  Messrs.  Ball,  Blanchard,  Deming, 
Fitch,  Fletcher,  .lernigan,  Lanier,  Morgan,  McCulloch,  and  Orr  (10). 
Those  who  vote  in  the  negative  are,  Messrs.  Daily,  Drake,  Pepper, 
and  Walker  (4). 

So  the  said  report  is  concurred  in. 
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MEMORIAL 

OF  BOND  HOLDERS, 


ACCOMPANYING    DOCUMENTS, 


SUBMITTED    TO    THE 


GENERAL  ASSEMBLY. 


DECEMBER  13,  1844. 


INDIANAPOLIS: 

J.    p.     CHAPMAN,    STATE    PRINTER. 
1S44. 


MEMORIAL,    &c. 


Executive  Department,    ) 

December  12,  1S44.       \    ■ 

To  the  Honorable,  the  Speaker 

of  the  House  of  Representatives  : 

Sir  : — In  conformity  with  a  resolution  of  the  House  of  Repre- 
sentatives of  the  10th  inst.,  requesting  me  to  communicate  to  that 
body,  a  copy  of  the  letter  received  by  me  from  Boston,  enclosing  a 
memorial  from  sundry  of  our  bondholders  in  London — also,  a  copy 
of  said  memorial,  and  my  answer  to  the  same,  I  herewith  transmit 
to  the  House  the  copies  referred  to. 

As  a  copy  of  my  letter  to  Silas  Wood,  Esq.,  of  New  York,  in  re- 
lation to  our  State  debt,  was  enclosed  and  referred  to  in  my  answer 
to  Mr.  Ward,  I  also  transmit  another  copy  of  the  same,  for  the  bet- 
ter understanding  of  the  subject,  and  as  a  more  satisfactory  con>-- 
pliance  with  the  spirit  of  the  resolution. 

I  am,  very  respectfull}^ 

Your  obedient  servant, 

JAS.  WHITCOMB 


Boston,  Fehruarij  7,  1844.- 
To  his  Excellency,  James  Wiiitcomb, 

Governor  of  Indiana,  Indianapolis  : 

Sir  : — I  have  the  honor  to'  enclose  to  you  a  memorial  to  the  Leg-- 
islature  of  your  State  from  various  holders  of  its  securities  ;  dated 
London,  2nd  January,  and  have  to  request  the  favor  of  you  to  pre- 
sent it — to  give  it  all  the  support  of  your  efficient  and  individual 
influence. 

I  shall  be  much  obliged  by  your  acknowledgement  of  the  receipt 
of  the  memorial,  and  have  the  honor  to  be. 

Sir,  your  most  obedient  servant, 
[Signed]  T.  Wo  WARD. 


MEMORIAL. 

To  the  Honorable  the  Senate  and  House  of  Representatives 

of  the  State  of  Indiana^  in  General  Assembly  met : 

The  undersigned,  in  behalf  of  themselves  and  others,  holders  of 
the  bonds  of  the  State  of  Indiana,  resident  in  England,  respectfully 
address  your  honorable  assembly,  in  the  hope  that  some  measures 
may  be  adopted  for  meeting  their  reasonable  and  just  claims  during 
the  present  session  of  your  Legislature. 

Your  memorialists  purchased  these  bonds  in  full  reliance  on  the 
security  of  the  faith  of  the  State,  which  was  pledged  for  them  under 
the  sanction  of  the  Legislature.  The  progress  which  the  State  was 
known  to  have  made  in  wealth  and  population,  and  the  advantage 
she  would  derive  from  the  public  works  which  it  was  proposed  to 
undertake,  gave  every  reason  to  believe  that  the  bonds  of  Indiana 
offered  a  safe  investment  for  purchasers,  and  they  were  therefore 
bought.-by  those  parties  in  this  country  to  whom  an  income  was  es- 
sential to  their  comfort,  and  by  those  who  took  most  interest  in  the 
progress  of  the  LTnited  States,  and  rejoiced  in  seeing  their  increasing 
majority;  and  the  State  of  Indiana  was  thereby  assisted  to  obtain 
her  loan  upon  terms. 

Your  memorialists  believe  that  they  estimated  justly  the  condition 
and  resources  of  the  State  of  Indiana,  and  that  the  public  works 
which  are  now  beginning  to  produce  some  revenue,  will,  before 
long,  prove  to  be  of  great  benefit  to  the  State. 

Your  memorialists  have  received  no  interest  upon  their  bonds  since 
January,  1841,  and  although  some  measures  were  then  taken  for 
raising  a  revenue  to  provide  for  the  debt,  yet  to  the  present  time  no 
effective  result  has  been  accomplished  in  the  payment  of  any  por- 
tion of  the  interest  due  to  them ;  and  great  distress  to  the  large 
body  of  bondholders  has  been  the  consequence. 

Your  memorialists,  however,  derive  some  satisfaction  from  the 
knowledge  that,  although  their  claims  remain  undischarged,  the  va- 
lidity and  justice  of  these  claims  is  honorably  acknowledged  by  the 
State.  The  necessity  of  a  strict  observance  of  public  obligations, 
which  is  among  the  first  and  most  imperative  duties  of  all  countries 
' — essential  to  tlie  preservation  of  their  ])osition  and  influence  in  the 
great  society  of  civilized  communities — appears  to  have  been  felt  by 
the  people  of  Indiana,  and  your  memorialists  have  therefore  trusted 
that  the  revival  of  prosperity',  which  could  not  but  recur  to  all  the 
interests  of  the  United  States,  would  bring  with  it  the  means  by 
which  the  State  of  Indiana  might  redeem  the  obligations  to  which 
its  public  faith  and  honor  are  pledged. 

Your  memorialists  have  found  a  corroboration  of  the  reliance  they 
had  placed  on  the  upright  principles  of  Indiana,  in  the  messages  ad- 
dressed by  the  late  and  the  present  Governors  of  the  State  "to  the 
Legislature  on  the  opening  of  its  present  session  in  the  beginning  of 


the  last  month.  They  regret  to  find,  liowever,  that  the  impressions 
which  so  unequivocally  acknowledged  the  force  of  the  obligation 
are  accompanied  with  a  statement  that  the  State  is  at  this  present 
time  unable  to  pay  the  whole  amount  of  the  claims  upon  the  public 
debt,  but  they  observe  that  a  careful  consideration  of  the  whole  sub- 
ject is  promised,  with  the  view  of  adopting  such  measures  as  shall 
most  efiectually  contribute  towards  attaining  that  desirable  end. 

Great  as  must  be  the  injury  to  the  credit  and  interests  of  Indiana, 
and  severe  the  disappointment  of  her  creditors,  arising  from  a  con- 
tinued delay  of  payment,  yet,  amid  the  distress  they  thereby  suifer, 
they  willingly  acknowledge  the  honesty  of  purpose  indicated  in  the 
messages  of  the  Governors  above  mentioned,  and  they  look  forward 
to  their  being  responded  to  by  the  people  of  the  State.  Under  the 
conviction  that  Indiana  is  anxious  to  do  what  is  right,  although 
unable  at  present  fully  to  satisfy  her  own  wishes  in  this  respect, 
your  memorialists  believe  that  the  holders  of  her  bonds  would  be 
guided  by  a  reasonable  spirit  in  meeting  the  necessities  of  the  case, 
and  show  themselves  willing  to  accede  to  such  temporary  postpone- 
ment of  a  portion  of  their  claims,  as  the  existing  difficulties  of  the 
State  may  render  unavoidable. 

They  believe  that  under  the  actual  circumstances,  a  payment  com- 
mensurate with  her  present  means,  though  not  fully  discharging  her 
obligations,  would  be  taken  as  a  proof  of  the  honest  intentions  of 
Indiana,  and  be  considered  to  justify  a  confidence  in  her  determina- 
tion to  redeem  fully  her  pledged  faith  as  soon  as  she  shall  be  able  to 
do  so. 

Your  memorialists,  therefore,  have  thought  it  right  to  address  your 
honorable  assembly,  immediately  upon  the  receipt  of  the  addresses 
which  were  delivered  by  the  late  and  pi'esent  Chief  Magistrates  of 
your  State  at  the  opening  of  your  session ;  and  although  the  short- 
ness of  the  time  does  not  allow  a  communication  with  the  majority 
of  the  bondholders,  who  reside  at  a  distance  from  the  Metropolis, 
they  believe  that  they  express  the  sentiments  of  the  general  body 
in  the  present  communication,  and  they  hope  that  some  efficient 
measures  on  this  urgent  subject  will  be  adopted  without  delay. 
[signed  by] 

S.  B.  Worms,  Samuel  Mills, 

Tiios.  Stokes,  Smith  Pavne  Truitt, 

GoRVAN  A.  Marr,  M.  D.  Mackinxox, 

M.  Wyielli,  Geo.  Beadwei-l, 

L.  AiME,  Morris  Prevost  &  Co,, 

J.  Hutchinson  &  Son,  Alexander  Trotter,  for 

Edward  Levy,  Arch'd.  Trotter, 

George  Peabody,  Sam:  Doben  &  Sons,  for 

CiiAS.  Stokes,  Sa3iuel  Doben, 

Thos.  Cottrill,  Will'n.  Smee, 

Geo.  W.  Norman,  Wm.  Smee,  for  Emma  Smee. 
London,  '2d  January,  1844. 
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[copy.] 

Executive  Department,  ) 

Indianapolis,  Indiana,  May  \st,  1844.  \ 

Silas  Wood,  Esqr.,  City  of  New  York: 

gijj;  —  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  23(1 
day  of  December  last,  with  the  annexed  copy  of  a  petition,  purport- 
ino-  to  be  from  a  number  of  the  owners  of  bonds  of  this  State,  and 
enclosing  a  copy  of  your  letter  to  my  immediate  predecessor.  Gov. 
Bigger,  of  the  15th  day  of  August  last. 

Neither  the  original  petition,  which  you  state  "was  forwarded 
last  winter  [the  winter  of  lS42-'43]  to  Gov.  Bigger,  to  be  presented 
to  the  Legislature,  the  letter  accompanying  it,  nor  either  of  the  three 
letters  which  you  state  you  subsequently  addressed  to  him  on  the 
subject,"  have  been  delivered  to  me. 

I  was  of  course  unable  to  present  the  "  original  memorial "  to  the 
Legislature,  as  you  requested;  but  your  letter  to  me  above  referred 
to,  with  the  accompanying  copy  of  the  memorial,  and  the  copy  of 
the  copy  of  the  letter  to  Gov.  Bigger,  was  by  me  officially  communi- 
cated to  the  Legislature  then  in  session. 

Learning  verbally,  that  a  report  had  been  subsequently  made  by 
the  House  of  Representatives,  in  relation  to  your  communication, 
(in  which  it  will  be  seen  I  was  mistaken,)  I  deferred  my  reply  until 
an  examination  of  the  report  would  enable  me  to  answer  more  fully 
and  satisfactorily,  as  to  the  views  of  at  least  a  portion  of  the  Legis- 
lature, on  the  subject  of  the  memorial  than  could  otherwise  be  done. 
The  originals  being  in  process  of  being  printed,  were  difficult  of 
access,  and  being  suddenly  called  away  from  the  seat  government, 
on  public  business,  within  three  days  after  the  adjournment  of  the 
Legislature,  I  concluded  for  the  reasons  stated,  to  defer  my  answer 
until  the  pubhcation  of  the  proceedings  on  my  return.  The  printing 
having  been  unexpectedly  delayed,  will,  I  trust,  satisfactorily  ac- 
count for  the  regretted  tardiness  of  this  communication. 

Upon  examining  the  report  referred  to,  however,  I  regret  to  see, 
that  although  it  touches  the  subject  of  the  State  debt,  it  does  not,  as 
already  mentioned,  refer  to  the  memorial.  As  the  Legislature  had, 
before  the  memorial  was  communicated,  fixed  an  early  day  for  ad- 
journment, it  was  laid  on  the  table,  and,  as  I  presume,  for  the  want 
of  sufficient  time,  to  give  it  that  full  and  mature  consideration  it 
merits. 

It  is,  perhaps,  needless  to  inform  you,  that  by  the  constitution  and 
laws  of  Indiana,  any  definite  arrangement,  in  reference  to  its  foreign 
debt,  is  beyond  the  control  of  the  Executive, —  that  being  exclusive- 
ly within  the  province  of  the  Legislature. 

It  would  be  to  me  a  source  of  great  gratification,  if  an  arrange- 
ment could   be   made   on   this  subject,  honorable  to  the  State   and 
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satisfactory  to  the  creditors,  and  so  far  as  relates  to  the  present 
Executive,  no  effort  will  be  withheld  for  the  attainment  of  so  desira- 
ble an  object.  At  the  same  time,  it  is  proper  to  say,  that  looking  to 
the  condition  of  the  State,  my  views  of  this  subject  as  expressed  in 
my  inaugural  address,  a  copy  of  which  is  herewith  communicated, 
have  undergone  no  change. 

The  disposition  on  the  part  of  the  great  body  of  the  people  of  this 
commonwealth  to  preserve  its  financial  credit,  strong  as  I  doubt  not 
it  is,  would  be  valueless  to  the  creditors,  unless  accompanied  with 
the  means  and  power  to  carry  it  into  effect;  and  an  examination 
into  the  actual  resources  of  the  State,  will,  I  apprehend,  satisfy  any 
reflecting  mind  that  they  are  now  far  from  possessing  that  means 
and  power. 

In  reference  to  your  suggestions,  "  that  the  State  should  at  once 
fund  the  Treasury  notes,  and  commence  paying  the  interest  on  the 
whole  debt  from  taxes,"  it  should  be  borne  in  mind  that  these  notes 
are  in  circulation  as  a  currency,  in  sums  of  five  or  fifty  dollars  each, 
and  made  by  law  and  on  their  face  receivable  for  State  revenue — 
that  being  below  par,  almost  the  entire  amount  of  our  taxes,  has 
been  received  in  that  currency,  which  being  thereupon  cancelled,  the 
State  has  this  year  been  obliged  to  resort  to  a  domestic  loan  to  defray 
the  current  expenses.  It  is  apprehended,  therefore,  that  few,  if  any,  of 
the  holders  of  these  notes,  nearly  all  of  which  bear  an  interest  of 
6  per  cent,  per  annum,  would,  especially  in  the  present  scarcity  of  a 
tax  paying  currency,  consent  to  their  being  funded,  and  to  receive  a 
far  less  rate  of  interest  annually  on  their  investments,  and  as  re- 
marked in  the  address  referred  to,  the  payment  of  all  the  interest  on 
the  State  debt  without  reference  to  the  domestic  debt  existing  in  the 
shape  of  Treasury  notes,  is  beyond  the  power  of  the  State  now  to 
accomplish. 

The  returning  prosperity  to  which  you  advert,  and  which  it  is 
gratifying  to  see,  exists  in  many  of  the  older  States,  has  from  causes 
which  it  would  be  out  of  place  here  to  enumerate,  visited  the  North 
Western  States,  and  especially  Indiana,  to  but  a  very  limited  extent. 

Since  your  letter  came  to  hand,  I  have  received  one  from  T.  W. 
Ward,  Esqr.,  of  Boston,  enclosing  a  memorial  from  certain  other 
holders  of  the  State  securities,  dated  London,  2d  January,  IS44, 
in  which  stress  is  laid  on  the  expectation  that  great  benefits  will  be- 
fore long  accrue  to  the  State  from  its  public  works.  I  have  advised 
Mr.  Ward,  that  as  soon  as  practicable,  1  will  explain  to  him,  in  another 
communication,  why  these  works  from  their  generally  unfinished  condi- 
tion, cannot  be  relied  on  to  any  appreciable  extent  for  lightening  the 
public  burdens,  a  copy  of  which,  when  prepared,  1  will  take  the  lib- 
erty of  enclosing  to  you. 

I  am  sir,  very  respectfully. 

Your  obedient  servant, 
[signed]  JAS.  WHITCOMB. 
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[copy.] 

Executive  Department,  ) 

Indianapolis,  Sept.  26,  1844,  \ 

T.  W.  Ward,  Esq.,  Boston,  Mass. 

Sir  : — I  have  to  acknowledge  the  receipt  of  your  letter  of  7th 
February  last,  enclosing  a  memorial  to  the  Legislature  of  this  State, 
from  various  holders  of  its  securities,  dated  London,  2d  Jan.,  1844. 

The  Legislature  having  adjourned  on  the  16t,h  January  last,  with- 
out day,  I  will  conform  as  nearly  as  possible  to  your  request,  by  pre- 
senting the  memorial  to  that  body,  at  its  next  session,  which  com- 
mences on  the  first  Monday  of  December  next.  Having  received 
a  communication  from  Silas  Wood,  Esqr.,  of  New  York,  in  behalf 
of  certain  other  holders  of  the  State's  bonds,  I  take  the  liberty  of 
enclosing  a  copy  of  my  reply  thereto,  and  a  copy  of  my  Inaugural 
Address  therein  referred  to,  as  equally  concerning  those  whom  you 
respectively  represent.  And  it  will  serve  the  further  purpose,  I  trust, 
of  explaining  the  lateness  of  this  communication,  which  was  delayed 
under  the  belief  that  the  facts  then  expected  to  be  embraced  in  the 
answer  to  the  former,  would  also  interest  those  in  whose  behalf  you 
have  written.  As  some  stress  is  laid  in  the  memorial,  communicated 
through  you,  on  the  public  works  of  this  State,  as  promising  •'  before 
long  to  be  a  great  benefit  to  the  State,"  the  undersigned  will,  as  soon 
as  practicable,  explain  in  another  communication,  why  these  works, 
from  their  being  generally  in  an  unfinished  condition,  cannot  be 
relied  on  to  any  appreciable  extent,  for  lightening  the  j\blic  burdens. 
I  am  sir,  very  respectfully,  \ 

Your  obedient  servant, 
[signed]  J  as.  WHITCOMB. 


Doc.  No.  3. Part  II. 

REPORT 


OF 


THE  SUPERINTENDENT 


OF    THE 


WABASH  AND  EKIE  CANAL, 


WEST   OF   LAFAYETTE, 


TO    THE 


GENERAL  ASSEMBLY. 


DECEMBER  1,  1814. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 
1844. 


REPORT. 


Hon.  a.  C.  Stevenson, 

Speaker  of  the  House  of  Representatives  : 

Sir: — Please  lay  this,  my  annual  report,  before  the  Honorable 
body  over  which  you  preside. 

Verv  respectfully, 

E.  F.  LUCAS, 
General  Superintendent  Wabash  and  Erie  Canal. 


Wabash  and  Erie  Canal  Office,    ) 
December  1,  1844.  \ 

To  the  General  Assembly 

of  the  State  of  Indiana  : 

The  undersigned  herewith  submits  his  annual  report,  together 
with  that  of  the  principal  engineer,  giving  in  detail  the  operations  on 
Wabash  and  Erie  Canal,  west  of  Lafayette,  during  the  past  year  up 
to  the  present  date. 

There  was  offered  at  public  sale  at  Delphi,  in  October  last,  the  re- 
mainder of  the  lands  selected  and  confirmed  to  the  State  by  the  gen- 
eral government,  to  aid  in  the  construction  of  the  Canal  from  La- 
fayette to  Terre  Haute. 

The  total  No.  of  acres  of  land  sold  up  to  the  20th 

of  Nov.  1844,  are,     - $109,437  04 

Total  No.  of  acres  remaining  at  that  date  are,         -      150,610  01 


Total  No.  of  acres  sold  and  unsold,  -         -$260,047  05 


Total  value  of  lands  sold  up  to  Nov.  20th,  1844,   -    $402,594  64 
Present  rated  or  classified  value  of  the  remaining 

unsold, 471,952  49 


Total  value  of  the  sold  and  unsold,  -        -   $874,547  13 
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That  together  with  the  interest  and  penalties  that  annually  ac- 
crue, and  are  paid  on  the  remaining  balances  due  for  lands,  exhibit 
the  sum  total  thus  far,  that  can  in  any  event  be  made  available  for 
the  construction  of  the  work. 

On  that  portion  of  the  work  extending  from  Lafayette  to  Coal 
Creek,  a  distance  of  fifty  miles,  the  original  estimate,  including  Shaw- 
nee feeder,  appears  to  be  |;522,S80.  Since  the  work  commenced, 
there  has  of  necessity  been  added  for  damage,  change  of  line,  differ- 
ence in  quantity  and  quality  of  rock,  together  with  a  number  of  cul- 
verts, road  and  farm  bridges, 'waste  weirs  and  guard  gates,  the  sum 
of  ^-71,127,  making  the  original  estimate  at  contract  prices,  $594,- 
007. 

Pi'ior  to  the  undersigned  coming  into  office,  there  had  been  paid  for 
construction,  the  sum  of  $348,941  32  on  that  portion  of  the  work. 
There  has  been  estimated  and  paid  during  the  past  year,  including 
damages  and  repairs,  the  sum  of  $128,752  67 ;  making  the  whole 
amount  up  to  the  present  time,  $477,693  99,  which  leaves  a  balance 
in  favor  of  the  work,  and  within  the  original  estimate  yet  to  be  ex- 
pended at  contract  prices,  the  sum  of  $116,322  00;  a  portion  of 
which  will  necessarily  be  required  for  the  liquidation  of  back  per 
centage,  which  has  been  withheld  from  contractors. 

There  is  no  fact  better  established,  than  that  the  first  estimate  on 
any  work  is  only  an  approximation  to  actual  cost ;  as  they  are  made 
without  the  advantages  of  what  is  termed  cross  levels.  Hence  no 
accurate  measurement  of  the  quantities  of  excavation  and  embank- 
ment can  be  made  from  the  original  measurement,  much  less  the 
quality  of  the  material  beneath  the  surface. 

By  reference  to  authentic  sources  for  information,  on  this  subject, 
it  is  clearly  ascertained  that  many  final  estimates  have  overgone  the 
original  by  more  than  100  per  cent.,  but  it  is  thought,  from  the  pre- 
sent state  of  affairs,  that  less  than  50  per  cent,  will  be  a  liberal  al- 
lowance on  this  work,  and  in  no  case  has  it  ever  been  found  to  fall 
within  the  estimate. 

The  present  estimated  cost  of  the  line  from  Coal  Creek  to  Terre 
Haute,  lessened  from  the  original  by  some  change  made  in  the  loca- 
tion, and  a  careful  revision,  is  $458,167  00,  on  which  there  has  been 
estimated  and  paid  for  work  done,  $100,970  00,  leaving  a  balance 
of  work  to  be  done,  and  payments  made  before  final  completion, 
$357,197  00. 

It  will  therefore  be  readily  observed,  that  the  original  estiijiate 
from  Lafayette  to  Terre  Haute,  at  contract  prices,  is,  $1,056,294  00, 
on  which  there  has  been  estimated  and  paid  on  the  whole  line  $577,- 
663  99. 

One  other  item  is  important  to  mention  here,  that  six  per  cent, 
should  be  set  apart  for  the  pay  of  contingent  expenses,  such  as  the 
pay  of  officers.  Land  Office,  &c.  But  it  is  thought  that  the  interest 
annually  received  at  the  Land  Office  on  the  remaining  balances  on 
the  lands  that  have  been,  and  are  yet  to  sell,  will  be  sufficient  for 
that. 


17 

Again  :  there  are  many  cases  of  private  damages  pending  and  un- 
determined, which  must  in  the  course  of  things  result  somewhat  to 
the  detriment  of  the  fund,  when  properly  adjudicated.  Many  of 
them  could  no  doubt,  (were  the  undersigned  fully  authorized)  be 
averted  without  any  apparent  loss  to  the  State.  For  want  of  that 
power,  many  aggravated  cases  will  be  brought  without  the  hope  of 
recovery,  only  by  arraying  the  many  prejudices  that  exist  against 
public  works  to  subserve  private  and  selfish  purposes.  Let  it  not 
however,  be  understood,  that  all  cases  wherein  damages  are  claim- 
ed, are  of  that  character  ;  but  that  many  are  meritorious  and  should 
maintain  damages  to  a  reasonable  extent,  for  the  loss  of  private  pro- 
perty for  the  use  of  the  public,  Vv'here  nothing  equivalent  is  obtained 
in  return.  There  has  not  as  yet,  been  a  case  of  damage  tried ;  it 
was  intended  however,  to  have  had  the  damages  assessed  in  two  or 
three  cases  prior  to  the  meeting  of  the  Legislature,  so  as  to  show 
more  clearly,  what  amount  of  the  fund  would  be  required  in  a  cor- 
responding extent  of  the  line  to  be  set  apart  for  the  payment  thereof. 
But  the  press  of  business,  and  with  the  mutual  consent  of  the  parties 
interested,  the  matter  for  the  time  was  deferred. 

The  original  estimate  of  the  work  was  based  on  the  principle  that 
the  funds  would  be  equal  to  specie — that  provisions  in  the  region  of 
country  through  which  it  passes,  would  continue  low — that  labor 
could  be  obtained  for  twelve  dollars  per  month,  and  that  the  seasons 
would  continue  as  usual,  which  at  the  time,  there  was  good  authority 
to  justify  the  position  then  assumed.  But  in  this  however,  all  have 
been  to  a  greater  or  less  extent,  deceived.  In  less  than  one  short 
year  after  the  commencement  of  the  work,  hard  winters  set  in,  and 
sickly  summers  ensued — and  it  may  be  said  of  the  last  summer,  that 
the  disasters  were  without  a  parallel.  Not  only  did  the  canal  and 
every  contractor  thereon  suffer  extensively  almost  to  an  abandon- 
ment during  the  healthy  and  usually  the  best  part  of  the  year  to  pro- 
gress with  the  public  works,  but  the  country  at  large  suffered  severely 
from  the  unprecedented  floods  of  continued  rain,  as  is  too  well  known 
without  adverting  to  it  here. 

These  with  other  known  causes,  such  as  the  opening  of  that  por- 
tion of  the  Wabash  and  Erie  canal  east  of  Lafayette  through  to 
Lake  Erie,  in  the  Spring  of  1843,  which  gave  an  outlet  to  the  sur- 
plus produce  of  the  country,  which  readily  commanded  a  high  price, 
and  that  in  par  funds,  thereby  causing  a  sudden  depreciation  in  the 
value  of  the  scrip  issued  for  the  construction  of  the  canal. 

But  for  the  laudable  and  enterprising  spirit  of  the  people  in  the 
immediate  neighborhood  through  which  the  canal  passes — the  integ- 
rity and  firmness  of  the  contractors  to  sustain  their  reputation  as 
such, — and  above  all,  the  law  making  the  scrip  receivable  for  tolls 
and  water  rents,  alone  prevented  the  scrip  from  so  entire  a  depreci- 
ation, that  the  work  has  been  permitted  to  progress  but  slowly. 

Even  under  the  past  and  present  embarrassing  circumstances, 
should  there  nothing  occur  to  mar  the  present  prospects,  the  citizens 
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of  the  country  through  which  the  canal  passes,  and  the  State  at 
laro-e,  may  look  forward  with  pride  and  emulation  beyond  a  reason- 
able doubt,  that  in  the  course  of  the  coming  summer,  fifty  miles  of  it 
will  be  completed,  and  added  to  the  already  navigable  portion,  ex- 
tending as  it  does,  into  one  of  the  most  fertile  regions  known  in  the 
West,  where  it  is  destined,  from  the  nature  of  things  at  no  distant 
day,  to  form  and  constitute  one  of  the  greatest  commercial  channels 
in  the  western  country.  Therefore  its  speedy  completion  by  all  pos- 
sible and  practicable  inducements  that  could  in  any  event  be  held 
out,  or  facilities  extended  by  the  Legislature,  at  once  becomes  a  mat- 
ter of  vital  importance  to  a  large  portion  of  community,  both  in  and 
out  of  the  State,  who  have  long  been  taught  to  look  to  its  ultimate 
completion,  more  as  a  national  thoroughfare  than  local  to  any  parti- 
cular region,  should  be  no  less  the  duty  of  the  Legislature  so  to  do, 
than  it  will  afford  the  high  and  lasting  consolation  that,  after  its  final 
completion,  it  will  be  and  remain  in  all  time  to  come,  a  permanent 
source  of  revenue. 

Respectfully  submitted, 

E.  F.  LUCAS. 
General  Superintendent  Wabash  and  Erie  Canal. 
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REPORT 

OF  THE  PRINCIPAL  ENGINEER  ON  THE  WABASH  AND 
ERIE  CANAL  WEST  OF  LAFAYETTE. 


Canal  Office,  Dec.   4th,  1844. 
E.  F.  Lucas,  Esqr., 

General  Superintendent  Wabash  and  Erie  Canal : 

Sir:  —  Herewith  I  submit  a  report  of  operations  on  the  extension 
of  the  Wabash  and  Erie  canal,  west  of  Lafayette,  during  the  past 
season. 

At  the  date  of  the  last  annual  report  of  the  principal  engineer,  it 
was  anticipated  that  that  portion  of  the  canal,  known  as  the  "  Old 
Letting,"  extending  from  Lafayette  to  Coal  creek,  would  be  com- 
pleted by  the  end  of  the  present  season.  Such  a  result  under  ordi- 
nary circumstances  and  without  a  depreciation  of  the  funds  beyond 
a  degree  of  reasonable  anticipation,  was  at  least  within  the  range  of 
probability;  but  causes  over  which  we  had  no  control,  and  which 
were  beyond  the  foresight  of  man,  have  conspired  to  prevent  a 
result  so  desirable  to  the  officers  of  the  canal,  and  to  the  inhabitants 
of  the  district  of  country  through  which  it  passes ;  a  result  which,- 
taken  in  connexion  with  the  one  hundred  and  forty-four  miles  already 
in  operation,  must  be  so  beneficial  to  the  interests  of  the  State  at 
large.  It  is,  therefore,  with  extreme  regret,  that,  contrary  to  our 
too  sanguine  anticipations,  I  am  compelled  to  report  this  portion  of 
the  line  as  yet  unfinished* 

Among  the  lesser  causes  which  have  operated  so  unfortunately, 
was  the  uncertainty  which  existed  with  regard  to  the  deliberations 
of  the  General  Assembly  during  the  last  winter;  that  is,  the  uncer- 
tainty as  to  whether  our  funds  would  still  remain  receivable  for  tolls 
and  water  rents  on  the  upper  canal,  as  well  as  the  partial  suspension 
and  delay,  which  naturally  precedes  the  introduction  of  new  officers 
upon  a  work  of  this  kind.  This  uncertainty  caused  an  almost  utter 
impossibility  to  procure  provisions  at  prices  which  could  be  main- 
tained, without  enhancing  the  cost  of  the  "work  vastly  beyond  the 
limit  allowed  by  law. 

Another  cause  was  the  quality  of  the  work  remaining  to  be  done. 
As  is  the  case  on  all  public  undertakings  of  this  kind,  the  dry  and 
easy  work,  such  as  affords  the  best  profits,  and  on  which  it  is  easiest 
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to  concentrate  a  force,  was  already  finished,  and  that  too  while  our 
scrip  was  at  its  greatest  value,  leaving  the  foundations  of  various 
mechanical  structures  to  be  put  in,  the  material  for  them  to  be  pre- 
pared, and  the  superstructures  to  be  raised,  which  of  all  the  work  on 
the  line  bore  relatively  the  least  sufficient  prices;  a  large  proportion 
of  the  rock,  the  hard-pan  and  the  wet  clay  to  be  removed,  while  our 
funds  were  at  the  lowest  ebb,  and  provisions  the  most  difficult  to  be 
obtained.  With  work  of  this  description,  but  little  can  be  done 
during  the  frosts  of  winter,  and  the  rains  of  spring,  even  under  the 
most  advantageous  circumstances;  and  consequently  the  hands  de- 
serted the  line,  some  seeking  a  more  certain  home,  and  more  con- 
stant work  on  the  gravel  bluffs  of  the  new  letting,  and  others 
scattering  through  the  country,  and  to  distant  works.  Thus  it  was 
that  at  the  time  the  canal  came  under  your  superintendence,  the 
work  was  under  a  state  of  almost  entire  suspension,  and  provisions 
and  labor,  the  two  main  essentiais  for  the  speedy  prosecution  of 
work,  were  wanting. 

Notwithstanding  all  these  difficulties,  it  was  still  confidently  hoped 
that  the  old  letting  could  yet  be  completed  before  the  expiration 
of  the  season,  and  every  effort  was  directed  towards  this  one 
object.  We  were  supported  in  this  hope,  as  the  spring  approach- 
ed, by  a  rise  in  the  value  of  our  funds  to  about  fifty  per  cent.; 
active  operations  were  commenced  at  every  possible  point,  and 
continued  with  vigor,  until  we  were  stopped  by  the  commence- 
ment of  the  most  disastrous  season  of  rain  which  the  Wabash 
valley  has  ever  experienced.  From  the  middle  of  April  to  the  mid- 
dle of  July  the  country  was  visited  by  a  continued  series  of  rains 
and  high  waters,  not  only  putting  a  stop  to  all  further  work, 
but  doing  immense  damage  to  portions  of  the  canal  which  had 
already  been  completed,  as  well  as  demolishing  imfinished  sections. 
During  that  time  there  were  two  floods  in  the  Wabash,  equal  in 
height  to  the  two  highest  floods  on  record,  as  well  as  a  succession  of 
ordinary  ones.  New  made  banks  are  illy  adapted  to  withstand  a 
sudden  flush  of  water,  particularly  in  a  loose  and  gravelly  soil,  as  is 
the  case  in  a  great  measure  here.  The  banks  were  torn  away  by 
the  streams ;  sheets  of  rain  poured  down  the  high  loose  blufls  of  the 
Wabash,  carrying  with  them  immense  piles  of  gravel  to  be  deposit- 
ed in  the  canal  below ;  small  branches  over  which  the  canal  passed 
were  swollen  into  torrents,  either  tearing  up  the  culverts  which  were 
intended  to  pass  them,  or,  choking  up  their  vents  with  drift  and 
gravel,  broke  over  the  banks,  destroying  them  as  they  went.  The 
most  serious  damage  sustained  was  on  sections  4,  5,  6,  12,  58  and  59, 
four  of  which  had  been  completed,  and  the  loss  of  the  timber  which 
had  been  collected  for  the  aqueduct,  lock  and  dam  at  Wea  creek. 
This  timber  it  had  been  the  work  of  a  year  and  a  half  to  collect  in 
the  neighborhood  of  Monticello,  on  the  Tippecanoe  river,  and  to 
deliver  at  the  Wea  bottoms;  it  had  but  just  been  delivered  when  a 
freshet  of  unusual  height  occurred,  bearing  down  with  it  immense 
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piles  of  dril't  which  had  been  collecting  in  the  bayous  above  for 
years,  and  which  were  hurled  against  the  rafts,  tearing  them  from 
their  moorings,  and  carrying  thein  beyond  reach  for  any  usefulness. 

Nor  was  the  actual  damage  to  the  canal  the  only  source  of  in- 
creased costs  and  expenditure.  The  Wabash  bottoms,  froni^  whence 
is  drawn  the  most  abundant  supply  of  corn,  were  inundated  until 
the  crops  were  entirely  destroyed,  and  the  continued  moisture  great- 
ly damaged  the  wheat,  causing  a  scarcity  of  these  main  articles,  a 
consequent  rise  in  their  value,  and  an  increased  indisposition  on  the 
part  of  holders  to  sell  their  produce,  except  at  such  rates  as  would 
enable  them,  by  selling  their  scrip  at  Lafayette,  readily  to  obtain 
the  cash  prices  of  those  articles  at  that  place;  thus  giving  our  funds 
a  downward  tendency,  by  always  keeping  an  abundant  supply  of  it 
at  its  principal  market. 

Shortly  after  the  loss  of  the  Wea  timber,  Mr.  Hall,  of  the 
firm  of  Moorehead,  Hall,  &,  Co.,  contractors  on  Division  No.  1, 
gave  notice  that  they  would  be  unable  to  prosecute  their  contract  to 
completion,  under  their  present  prices,  having  already  sustained 
losses  to  a  large  amount.  Accordingly  a  State  force,  under  the 
superintendence  of  Col.  Rawles  of  Covington,  was  put  upon  that 
portion  of  the  line,  including  sections  4  and  5,  which  had  been  fin- 
ished under  different  contracts,  with  directions  to  complete  the  line 
to  Wea  Creek,  as  soon  as  possible,  in  order  to  pass  down  timber  for 
the  aqueduct,  lock,  and  dam,  which  had  to  be  obtained  from  the 
neighborhood  of  Delphi.  After  a  few  weeks  w^ork,  however,  it  be- 
come appai'ent  from  the  large  quantities  of  gravel  which  had  washed 
from  the  bluffs,  and  other  obstructions,  that  the  water  could  not  be 
let  into  Wea  Creek  in  time,  and  the  lateness  of  the  season,  together 
with  the  absolute  necessity  of  putting  in  the  aqueduct  foundation  this 
fall,  in  order  to  secure  the  completion  of  the  canal  during  the  next 
summer,  admonished  us  that  other  means  would  have  to  be  resorted 
to,  to  obtain  the  necessary  timber,  even  at  considerably  greater  cost 
and  labor.  Hewers  were  promptly  employed  to  get  out  the  timber, 
and  deliver  it  at  the  pool  of  the  Delphi  dam,  with  the  expectation 
that  it  could  be  taken  down  in  rafts  ;  but  in  consequence  of  its  great 
gravit}^  and  the  fact  of  there  being  no  light  timber  within  reach  to 
raft  with  it,  we  were  forced  to  take  it  down  the  canal  in  boats  to 
Lafayette;  thence  it  was  hauled  to  the  river  and  reboated,  and  taken 
to  the  nearest  point  to  the  aqueduct  site  ;  then  hau'ed  to  the  work 
and  put  in. 

It  can  easily  be  conceived  that  so  much  handling  of  heavy  timber, 
pvery  stick  of  which  weighed  from  two  to  four  tons,  was  attended 
with  the  expenditure  of  much  time,  labor,  and  money,  but  there  can 
be  no  doubt  that  the  necessities  of  the  case  fully  justified  the  outlay. 
Without  it,  the  foundation  could  not  have  been  put  in  until  the  low 
water  of  next  fall,  the  work  depending  on  its  forwardness  been  sus- 
pended, and  the  completion  of  the  canal  been  delaj'ed  another  sea- 
son ;  a  result,  which,  it  is  believed,  will  not  be  justified  by  any  person, 
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either  on  the  ground  of  sound  policy  or  economy.  As  about  One 
half  the  aggregate  amount  of  timber  required,  comprising  all  the 
short  and  smaller  pieces,  can  be  obtained  from  the  neighborhood  of 
the  aqueduct  at  a  small  expense,  the  average  cost  of  the  whole 
amount  of  timber  will  yet  be  brought  within  a  reasonable  compass. 
Since  Col.  Rawles  commenced  work,  that  portion  of  the  line  has 
progressed  rapidly.  The  water  can  be  let  in  at  any  time  to  Wea 
Creek,  a  distance  of  four  miles  below  Lafayette  ;  the  foundation  of 
the  aqueduct  has  been  put  in  and  secured,  so  that  the  M'^ork  can 
progress  during  the  winter,  and  a  large  proportion  of  the  timber, 
both  for  the  aqueduct  and  lock  has  been  prepared.  Below  Division 
No.  Ij  the  foundation  of  Flint  Creek  aqueduct  has  been  put  in  and 
Secured,  and  the  superstructure  itself  framed,  so  as  to  insure  its  com- 
pletion at  an  early  day,  and  the  difficult  flint  rock  excavation  on  the 
same  section  nearly  completed. 

The  locks  at  Attica,  Covington,  and  Vicksburg,  are  in  such  a  situ- 
ation that  they  can  be  completed  in  a  few  weeks.  The  abutments 
of  Shawnee  Creek  aqueduct,  the  obtaining  of  a  sufficient  quantity  of 
stone  for  which,  has  been  a  work  of  extreme  difficulty,  have  been 
completed,  and  the  superstructure  itself  is  now  being  raised.  The 
large  cut  stone  culvert  over  Bear  Creek  is  now  having  the  key  stones 
put  in,  and  will  be  completed  in  a  few  days.  Sections  58  and  .59,  upon 
which  heavy  damages  were  sustained,  are  sections  running  for  two 
miles  through  a  bog  or  wet  prairie,  with  a  uniform  cutting  of  12 
feet ;  the  damage  was  sustained  by  immense  reservoirs  of  M'ater  col- 
lecting on  the  back  side  of  the  spile  banks,  until  they  finally  broke 
through,  carrying  with  them  the  sides  of  the  canal,  and  filling  it  up 
with  a  wet  miry  material,  which  it  has  proved  exceedingly  difficult 
to  remove.  As  soon  as  possible  after  the  rains  were  over,  a  heavy 
force  was  put  on  these  sections,  and  they  are  now  nearly  completed, 
care  having  been  taken  in  the  meantime  so  eflectually  to  drain  them 
that  no  collection  of  water  can  hereafter  take  place. 

According  to  your  instructions,  the  Shawnee  feeder  and  feeder 
dam,  which  had  been  withheld  from  contract,  in  order  to  make  a 
compromise  with  the  owners  of  a  large  mill,  which  would  be  nearly 
destroyed  by  its  construction,  was  let  at  an  estimated  cost  of  10,880 
dol'ars.  Shortly  afterwards  the  mill  was  destroyed  by  fire,  thereby 
relieving  the  fund,  however  unfortunately  for  the  owners,  from  the 
payment  of  a  large  amount  of  damages.  The  work  on  the  feeder 
has  progressed  rapidly  since  its  commencement,  and  the  contractors 
are  now  putting  in  the  dam.  The  whole  contract  will  be  completed 
in  five  or  six  weeks,  after  which  there  will  be  nothing,  except  the 
filling  a  few  road  ways  across  the  canal,  and  the  finishing  of  the 
Covington  lock,  to  interfere  with  letting  in  the  water  from  Attica 
to  a  point  two  miles  below  Covington,  a  distance  of  sixteen  miles. 
There  are  completed,  in  addition  to  the  four  miles  at  Wea,  and  the 
sixteen  miles  at  Covington,  portions  of  the  canal  at  various  points 
above  Coal  creek,  in  all  thirty-nine  sections,  making  nineteen  miles 
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bf  canal,  which  added  to  the  above,  makes  thirty-nhie  miles  of  fin- 
ished line,  leaving  but  eleven  miles  to  complete,  to  carry  the  w^ater 
to  Coal  creek,  a  distance  of  fifty  miles  below  Lafayatte,  and  opening 
a  means  of  exit  for  produce  into  one  of  the  most  productive  sections 
of  the  State.  Should  nothing  unexpected  intervene,  this  result  can 
certainly  be  accomplished  early  in  the  ensuing  season,  probably  by 
July. 

The  present  estimated  cost  of   the  line  above    Coal 

creek,  when  finished,  is, {5i598,127  00 

Total  estimated  value  of  work  done,  including  $34,- 

051  72  paid  prior  to  1842,  is         -         ^         -         -      537,150  96 

Leaving  work  to  be  done,  in  order  to  complete  the  line, 

to  the  amount  of,  ......      $60,976  04 

Showing  a  cost  per  mile,  including  feeders,  of  $11,702  50,  a  result 
which,  considering  the  vast  depreciation  of  the  funds,  and  the  period 
of  time  during  which  it  has  been  in  progress,  including  the  severest 
winter  and  the  most  destructive  floods  on  record,  cannot  be  looked 
upon  but  with  astonishment  by  those  acquainted  with  the  prosecu- 
tion of  public  works. 

In  making  up  the  total  estimates,  I  have  included  every  thing,  so 
far  as  it  is  now  possible  to  judge,  that  can  influence  the  cost  of  the 
canal,  excepting  future  damages  from  high  water ;  and  I  have  every 
confidence  that  the  amount  now  stated  can  finish  the  line. 

The  original  estimate  on  this  portion  of  the  line  was  $522,880  00. 
It  will  be  seen  by  the  above  statement  that  the  present  estimated 
cost  exceeds  the  original  by  the  sum  of  $75,247  00,  or  about  14 
per  Cent.  This  excess  is  caused  by  the  appearance  of  large  quanti- 
ties of  rock  in  many  places  where  earth  only  was  anticipated ;  by 
the  addition  of  new  work  not  included  in  the  original  estimate,  con- 
sisting of  road  bridges,  culverts,  and  other  structures,  which  circum- 
stances have  indicated  to  be  necessary,  and  by  the  heavy  damages 
which  were  sustained  in  consequence  of  the  floods  during  the  past 
season,  (causes  which  should  not  be  considered  as  affecting  the  ac- 
curacy of  the  original  estimate,)  charging  nothing  except  the  losses 
sustained  by  contractors,  laborers,  and  others  engaged  on  the  work, 
to  the  depreciation  of  the  funds. 

On  the  line  below  Coal  creek  the  work  has  been  prosecuted  vigor- 
ously since  the  last  annual  re])ort,  until  within  a  few  weeks  past; 
the  present  great  depreciation  of  the  funds  having  admonished  the 
contractors  tiiat  speedy  operations  cannot  be  sustained,  without 
throwing  into  circulation  a  greater  amount  of  scrip  than  the  demand 
will  justify.  This  partial  suspension  must  continue  until  the  line 
above  shall  be  completed,  and  the  issues  thereon  brought  to  a  close. 
The  operations  during  the  season  have  been  confined  to  the  earth 
work,  and  the  collection  of  materials  for  the  aqueducts  and  other 
structures. 
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The  present  estimated  cost  of  this  portion  of  the  Une  is    $458,167  00 
Upon  which  there  has  been  estimated  work  done  to 

the  value  of 112,071  00 


Leaving  work  yet  to  be  done  to  the  amount  of  -    $346,096  00 

Showing  an  average  cost  per  mile,  including  feeders,  of  $11,778  00. 

SUMMARY, 

Estimated  cost  of  "  old  letting,^^        ....    $598,127  00 
Estimated  cost  of  "  new  letting," 158,167  00 


Total  estimated  cost,      -         -         -         -  $1,056,294  00 

Upon  which  there  has  been  estimated  work  done  to 

the  amount  of -         -       649,221  96 


Leaving  work  yet  to  be  done  amomiting  to       -         -    $407,073  00 

Showing  an  average  cost  per  mile,  including  feeders,  of  $11,723  57, 
or  excluding  feeders,  for  the  86.30  miles  of  main  line,  of  $12,239  79 
From  the  report  of  the  original  estimate  it  appears  that 

the  average  per  mile  was  .         .         .         .         .     12,085  65 

Showing  an  excess  at  present  af       -         -         -         -       $154  14 

or  about  one  and  a  quarter  per  cent. ;  for  which  excess  it  is  believeci 
the  reasons  above  given  are  amply  sufficient- 
All  of  which  is  respectfully  submitted. 

JOS.  H.  NELSON, 

Principal  Engineer, 


Doc.  No.  4.  Part  11. 


REPORT 


THE  AUDITOR    OF    STATE, 


IN    REPLY    TO    A    RESOIiUTION    OF 


THE    HOUSE   OF    REPRESENTATIVES. 


Auditor's  Office,  ) 

Indianapolis,  Dec.  13th  1844.    ) 

To  the  Honorable  the  Speaker 

of  the  House  of  Repr^esentatives : 

Sir:  In  reply  to  the  resolution  of  the  House,  of  the  12th  inst., 
dh'ecting  me  to  report  "  what  amount  of  revenue  has  been  settled 
for  each  year,  with  each  of  the  several  collectors,  at  each  annual 
settlement,  since  1840,  under  the  law  of  five  per  cent,  penalty  for 
the  non-payment  of  taxes,  on  or  before  the  first  day  of  December," 
I  have  the  honor  to  state,  that  under  the  form  of  settlement  sheets 
adopted  by  this  office,  and  followed  by  county  auditors,  no  distinc- 
tion has  been  made  between  revenue  collected  in  the  usual  way,  and 
that  which  arises  from  the  exaction  of  penalties.  Only  two  instances 
are  now  recollected,  in  which  the  difference  has  been  noted  on  the 
books  of  this  office ;  those  two  occurred  in  the  settlements  with  the 
treasurers  of  Bartholomew  and  Warrick. 

It  is,  therefore,  out  of  the  power  of  this  office  to  furnish  the  House 
with  the  information  sought  for  by  the  resolution. 
I  am,  very  respectfully. 

Your  obedient  servant, 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


Doc.  No.  5.    Fait  II. 

REPORT  AND  BILL 


REIiATIVE    TO 


rii 


r  HE    STATE    DEB  T, 


REPORTED    BY 


A     SELECT     COMMITTEE, 


CONSISTING    OF 


MESSRS.  DEFREES,  HOLLO  WAY,  COTTON,  AKIN,  AND  HUTTON, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 
1844, 


REPORT. 


In  Senate,  December  18,  1844.  —  Read,  laid  on  ike  table,  and  five 
hundred  copies  ordered  to  be  printed  for  the  use  of  the  Senate. 


Mr.  Defrees  presented  the  following  report  of  the  select  committee 
(composed  of  Messrs.  Defrees,  Holloway,  Cotton,  Akin,  and  Hutton) 
to  whom  was  referred  resolutions  submitted  by  Mr.  Defrees,  in  rela- 
tion to  the  State  Debt : 

Mr.  President: 

The  Legislature  of  this  State,  in  compliance  with  the  wishes  of  a 
great  majority  of  the  people,  in  the  year  1836,  passed  an  act  to  pro- 
vide for  a  general  system  of  internal  improvement.  In  the  attempted 
prosecution  of  this  system,  it  became  necessary  to  raise  large  amounts 
of  money.  This  was  effected  by  the  issue  of  transferable  certificates 
of  stock,  bearing  upon  their  face  the  plighted  faith  of  the  State  for 
the  payment  of  the  interest  and  the  final  redemption  of  the  princi- 
pal. These  certificates  were  thrown  into  the  money  market  by  our 
authorized  agents,  and  large  sums  realized  upon  them.  The  money 
thus  acquired  was  applied  to  the  construction  of  the  various  works 
contemplated  in  the  general  act,  as  well  as  to  the  Wabash  and  Erie 
Canal.  Before  completion  a  suspension  became  necessary  for  want 
of  means  for  their  further  prosecution.  Independent  of  the  sums 
raised  on  our  bonds,  the  State  became  indebted  to  contractors  to  the 
amount  of  one  and  a  half  millions  of  dollars.  To  meet  this  last  in- 
debtedness, treasury  notes  were  issued.  The  sum  of  $722,640  00 
was  due  to  the  State  Bank  for  money  advanced  by  her  to  aid  in  the 
prosecution  of  the  public  works,  for  which  scrip,  based  upon  the 
sinking  fund  for  its  redemption,  was  issued. 

To  absorb  the  treasury  notes,  pay  the  ordinary  expenses  of  the 
State,  and  to  meet  the  interest  on  our  bonds  for  the  past  four  years, 
by  direct  taxation,  owing  to  the  embarrassed  condition  of  the  coun- 
try, was  deemed  impossible.  During  this  time  we  have  repeatedly 
told  our  creditors,  by  legislative  action,  that  our  debt  sliould  be  paid. 
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That  the  people  are  willing,  whenever  they  are  convinced  of  their 
ability  to  do  so,  the  committee  cannot  permit  themselves  to  doubt ; 
and,  that  they  now  have  the  ability  to  make  an  arrangement  at  once 
satisfactory  to  her  creditors  and  honorable  to  the  State,  we  think  we 
can  demonstrate. 

The  bonds  issued  for  internal  improvement  pm-poses,  now  out- 
standing, and  upon  which  no  provision  for  interest  has  been  made, 
amount,  according  to  the  Auditor's  report  of  the  present  year,  to  the 
sum  of  $11,122,000,  to  which  add  the  interest  now  due,  being  the 
sum  of  $2,227,500,  and  the  whole  sum  now  due  will  be  $13,349,500. 
After  deducting  the  revenue  of  the  present  year,  there  will  remain 
outstanding  treasury  notes  to  about  $401,552  00,  which  are  re- 
ceivable for  taxes.  The  scrip  issued  to  pay  the  Bank  debt  will  be 
absorbed  by  the  sinking  fund. 

A  reference  to  the  census  shows  that  the  various  productions  of 
the  soil  amounted,  in  1840,  to  about  eleven  millions  of  dollars,  and 
the  capital  invested  in  commercial  and  manufacturing  pursuits  was 
about  ten  millions.  These  several  amounts  have  greatly  increased 
within  the  past  four  years,  and  will  continue  to  increase  as  lands  are 
brought  under  cultivation,  and  new  objects  attract  the  attention  of 
capitalists.  Our  taxable  property,  the  present  year,  amounts  to 
$115,590,065,  and  the  number  of  polls  to  117,536.  An  examina- 
tion of  the  statistics  of  the  State  for  several  years  past,  affoi'ds  the 
most  conclusive  evidence  of  increasing  wealth,  as  well  as  of  popu- 
lation. It  cannot  be  otherwise  than  that  a  people  possessing  the 
productive  soil  which  renders  Indiana  so  favorably  known,  should 
thus  rapidly  continue  to  increase. 

As  it  is  beyond  the  ability  of  the  State  to  pay  the  interest  now 
due,  the  committee  propose  that  it,  together  with  the  principal  and 
one  year's  interest  in  advance,  be  funded,  making  the  total  sum  of 
$13,907,320.  This  amount  to  be  taken  up  by  an  issue  of  new  bonds, 
bearing  three  per  cent,  interest,  the  interest  payable  annually,  and 
the  principal  after  the  expiration  of  thirty  years.  If  it  be  objected 
to  this  proposition,  that  a  reduction  of  interest  from  five,  six,  and 
seven  per  cent.,  which  our  bonds  now  bear,  would  not  be  creditable 
to  the  State,  we  submit  whether  the  bond  holders  would  not  much 
rather  accept  three  per  cent,  bonds,  certain  to  be  paid,  because  with- 
in our  ability,  than  to  hold  on  to  our  present  bonds,  convinced  as 
they  now  must  be,  that  their  payment  is  at  least  doubtful;  and, 
whether  a  proposition  of  this  kind,  is  not  more  creditable  to  us,  than 
the  past  seeming  indifference  on  this  subject.  We  have  reason  to 
believe,  that  such  would  be  the  light  in  which  it  would  be  regarded 
by  our  creditors,  and  that  they  would  avail  themselves  of  it.  A 
compliance  in  good  faith  on  our  part,  with  such  arrangement,  if  made, 
would  immediately  restore,  our  credit,  and  who  so  lost  to  correct 
feeling  as  not  to  desire  such  a  result? 

The  annual  interest  on  the  debt  thus  funded,  would  be  $417,219, 
to  which  add  the  annual  expenses  of  the  State,   about  $75,000,  and 
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the  sum  of  $492,219,  would  be  required  each  year.  To  raise  this 
amount,  it  would  only  be  necessary  to  assess  thirty  cents  on  each 
hundred  dollars  of  taxable  property,  which  would  produce  $316,770, 
to  which  add  one  dollar  on  each  poll  and  the  sum  of  $464,306  is 
produced.  Then  add  to  this  all  our  other  resoures,  at  least  $100,000 
per  annum,  the  Wabash  and  Erie  canal  alone  affording  near  this 
amount,  and  $564,306  is  the  result,  being  an  excess  of  $72,087  above 
the  amount  required.  This  sum,  and  the  increase  of  taxable  property 
next  year,  will  more  than  make  up  for  all  delinquencies  in  the  collection 
of  taxes.  The  outstanding  Treasury  notes  can  easily  be  absorbed 
during  the  next  fiscal  year,  by  the  same  rate  of  taxation.  As  the 
State  increases  in  wealth  and  population,  an  assessment  of  a  less  sum 
would  produce  a  sufficient  revenue. 

To  render  taxation  as  light  as  possible,  the  State  should  apply  all 
her  resources  to  this  object.  It  is  with  this  view,  that  the  committee 
recommend  that  the  net  proceeds  of  the  Wabash  and  Erie  canal, 
which  will  amount  the  next  year  to  near  $100,000  to  be  then  paid 
into  the  State  Treasury,  to  be  applied  to  the  payment  of  interest. 
In  fact,  when  it  was  diverted  to  a  different  object,  it  was  a  palpable 
violation  of  faith,  as  it  had  been  previously  pledged  to  pay  the  inter- 
est on  the  Wabash  and  Erie  canal  bonds.  When  tolls  and  water 
rents  were  made  receivable  in  canal  scrip,  it  was  only  intended 
as  a  temporary  measure.  It  is  time  that  a  policy  so  unjust  to  the 
people  of  the  State  and  to  her  creditors,  should  cease.  The  lands 
alone  should  be  relied  on  for  the  continuation  of  the  canal. 

A  proposition  so  advantageous  to  the  State,  will  only  be  accepted 
by  our  creditors,  upon  an  assurance  that  the  reduced  rate  of  interest 
will  be  promptly  paid.  It  is  for  this  reason,  that  we  have,  (in  the 
bill  which  is  submitted  with  this  report,)  made  it  the  duty  of  the 
Auditor  of  State,  to  make  each  year,  on  all  polls  and  taxable  pro- 
perty, a  sufficient  assessment  to  meet  the  interest. 

The  committee  have  thus,  in  as  few  words  as  possible,  presented 
the  liabilities  of  the  State  and  the  resources  of  the  people  to  meet 
those  liabilities.  If  the  proposition  we  present  be  accepted  by  our 
creditors,  the  interest,  and  eventually  the  principal,  can  be  paid  with- 
out oppressing  the  people.  A  tax  of  thirty  cents  on  each  hundred 
dollars  worth  of  property,  and  one  dollar  on  each  poll,  is  certainly 
not  beyond  the  ability  of  our  people.  It  is  not  equal  to  the  taxation 
of  other  States,  having  less  wealth.  A  determination  to  pay,  indus- 
try and  economy  on  the  part  of  our  people,  will  provide  the  means. 
This  subject  has  already  been  too  long  delayed.  The  sooner  action 
is  had  the  better.  The  interest  is  now  accumulating  at  the  fearful 
rate  of  $557,820  per  annum.  A  neglect  to  pay  it  docs  not  get  rid  of, 
hut  increases  the  debt.  It  is  now  Mnthin  our  control ;  a  few  years  more 
it  will  be  utterly  beyond  it,  and  forever  will  rest  upon  our  State  the 
infamy  of  repudiation  in  effect,  if  not  an  open  avowal  of  our  shame. 

To  carry  out  these  views,  the  committee  submit  the  following  bill 
and  recommend  its  passage. 

Messrs.  Akin,  Hutton,  and  Cotton  dissent  from  the  foregoing. 


BILL. 


AN  ACT 

Providing  for  funding  the  State  Debt,  the  i)a\jment  of  the  Interest 
thereon,  and  for  other  purposes. 

Section  1.  Be  it  enacted  by  the  General  Assembly  of  the  State  of 
Indiana,  That  whenever  the  holders  of  Indiana  State  Internal  Im- 
provement bonds,  to  the  amount  of  five  million  of  dollars,  exclusive 
of  interest,  shall  file  with  the  Auditor  of  Public  Accounts,  their  assent, 
in  writing,  to  the  provisions  of  this  act,  it  shall  be  the  duty  of  said 
Auditor  to  compute  the  interest  now  unpaid  on  said  bonds,  together 
with  the  interest  one  year  in  advance,  at  the  rate  expressed  on  the 
face  of  said  bonds,  and,  upon  thus  ascertaining  the  aggregate  amount 
of  principal  and  interest,  then  the  Auditor  and  Treasurer  of  State 
shall  execute  and  deliver  to  said  bond  holders,  new  bonds  to  an 
amount  sufficient  to  cover  said  principal  and  interest,  in  exchange 
for  the  said  outstanding  bonds,  which  said  new  bonds  shall  bear 
three  per  cent,  interest  payable  annually,  the  principal  to  be  paid 
after  the  expiration  of  thirty  years,  the  form  of  said  new  bonds  to  be 
the  same,  and  to  have  the  same  validity  as  those  now  outstanding 
for  which  they  shall  have  been  exchanged.  Provided,  however,  The 
provisions  of  this  act  shall  be  extended  to  all  such  bond  holders  as 
may  give  their  assent  thereto  any  time  after  the  amount  above 
specified  shall  have  been  presented. 

Section  2.  For  the  punctual  payment  of  the  interest,  and  the 
final  redemption  of  the  principal  of  said  bonds,  (in  consideration  of 
the  exchange  made  by  the  present  bond  holders  as  is  contemplated 
by  the  foregoing  section,)  the  State  of  Indiana  irrevocably  pledges, 
and  they  are  hereby  set  apart  for  that  purpose,  all  her  means,  (ex- 
cepting the  several  trust  funds,)  which  now  are  or  may  hereafter 
become  available  from  any  source  whatever;  and,  in  consideration 
aforesaid,  it  is  hereby  made  the  duty  of  the  Auditor  of  Public  Ac- 
counts, on  the  day  of  in  each  year,  after  the  expiration 
of  the  next  fiscal  year,  to  assess  a  tax  upon  all  and  every  description 
of  property  now  subject  to  taxation,  (as  we!l  as  a  poll  tax  not  ex- 
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ceeding  one  dollar,)  sufficient  to  pay  the  residue  of  such  interest,  as 
well  as  for  the  current  expenses  of  the  State  government;  from 
which  duty  the  said  Auditor  shall  not  be  exempted  by  any  subse- 
quent act  of  the  Legislature  until  principal  and  interest  be  fully  paid 
and  satisfied. 

Section  3.  That  the  net  proceeds  of  the  tolls  and  water  rents 
of  the  Wabash  and  Erie  Canal  shall  hereafter  be  paid  into  the  State 
Treasury,  and  all  laws  providing  for  the  payment  of  tolls  and  water 
rents  of  said  canal  in  any  description  of  scrip  whatever,  are  hereby 
repealed. 

Section  4.  It  shall  be  the  duty  of  the  Auditor  of  Public  Ac- 
counts, to  ascertain  as  near  as  possible  the  am.ount  of  outstanding 
Treasury  notes  at  the  close  of  the  present  fiscal  year,  (exclusive  of 
Bank  scrip,)  and  proceed  on  the  day  of  to  make  an  assessment 
of  taxes  on  all  property  now  subject  to  taxation,  as  well  as  a  poll 
tax  not  exceeding  one  dollar,  sufficient  to  absorb  said  Treasury  notes 
and  to  defray  the  current  expenses  of  the  State  Government. 

Section  5.  When  the  assessments  contemplated  in  the  foregoing 
sections  are  made,  it  shall  be  the  duty  of  the  Auditor  6f  Public  Ac- 
counts to  transmit  to  the  county  Auditor  of  each  county,  a  certified 
copy  of  such  assessment,  who  shall  direct  the  said  County  Treasurer 
to  proceed  to  the  collection  thereof,  in  the  same  manner  in  all  re- 
spects as  is  now  provided  by  law. 

Section  6.  It  shall  be  the  duty  of  the  Treasurer  of  State,  should 
present  bond-holders  to  the  amount  contemplated  in  the  first  section 
of  this  act,  accede  to  the  proposition  therein  contained,  to  transmit 
the  interest  on  said  bonds  to  the  city  of  New  York  at  the  time  it 
may  become  due. 

Section  7.  That,  whenever  it  shall  become  necessary  for  the 
Auditor  and  Treasurer  to  perform  the  duties  required  of  them  by 
this  act,  they  are  each  hereby  authorized  to  employ  a  clerk  at  a 
compensation  not  exceeding  six  hundred  dollars  per  annum,  during 
the  time  they  may  be  thus  engaged. 

Section  8.  It  shall  be  the  duty  of  the  Secretary  of  State  to 
cause  a  copy  of  this  act  to  be  published  three  weeks  in  the  "Journal 
of  Commerce,"  and  "Tribune,"  city  of  New  York. 

Section  9.  This  act  to  be  in  force  from  and  after  its  passage, 
and  all  acts  or  parts  of  acts  contravening  its  provisions  are  hereby 
repealed. 


Doc.  No.  6. Part  IL 

REPORT 


OF    THE 


QUARTER-MASTER  GENERAL 


OF 


THE    INDIANA   MILITIA, 


THE   GOVERNOR, 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 
1844. 


REPORT. 


Quartermaster  General's  Office,    } 
Indianapolis,  Nov.  30,  1844.  \ 

To  His  Excellency,  James  Wiiitcomb, 

Governor  of  the  State  of  Indiana : 

Sir  :  I  beg  leave  to  lay  before  your  Excellency  such  a  statement 
of  the  condition  of  the  public  arms,  belonging  to  the  State,  as  the 
sources  of  information  in  my  possession  will  enable  me  to  give. 

The  books  and  papers  which  came  into  my  hands  on  the  6th  of 
January,  1844,  when  I  entered  upon  the  duties  of  my  office,  show 
no  account  of  arms  received  by  the  State  of  Indiana,  from  the  Gen- 
eral Government,  under  the  act  of  Congress  of  1808,  distributing 
arms  to  the  States,  prior  to  the  31st  December,  1832 — at  which  time 
the  books  acknowledge  the  receipt  of  her  quota  for  that  year. 

Between  the  31st  December,  1832,  and  the  22d  of  August,  1837, 
there  appears  to  have  been  received,  in  muskets,  rifles,  pistols,  belts, 
holsters,  sabres,  accoutrements,  &c.,  arms  to  the  amount  of  42589-13 
muskets.  The  muskets  being  worth  13  dollars  each,  would  amount 
to  the  sum  of  $55,363  00 ;  at  the  close  of  which  time  the  State  ap- 
pears to  have  received  all  the  arms  due  her. 

From  the  22d  of  August,  1837,  to  1844,  there  is  no  acknowledge- 
ment of  the  receipt  of  any  arms  from  the  General  Government, 
though  we  are  advised  by  letter  from  the  Ordnance  office,  bearing 
date  20th  March,  1844,  that  "  the  State  of  Indiana  has  drawn  her  reg- 
ular annual  quota  up  to  and  including  the  year  1843."  Also,  that  her 
quota  for  the  current  year  would  be  about  380  muskets,  which  quota 
has  been  forwarded  to  Madison,  Ind.,  in  one  6  pounder  cannon,  mus- 
kets, rifles,  &c.,  and  has  mostly  been  distributed  or  promised,  and 
indeed  there  have  been  many  requisitions  during  the  current  year, 
which  we  have  been  wholly  unable  to  supply. 

The  laws  of  1831  required  the  Quartermaster  General  to  take  re- 
ceii)ts  for  all  the  arms  drawn  from  the  public  armory ;  yet  it  is  much 
to  be  regretted  that  but  one  single  receipt  is  to  be  found  among  the 
papers  of  the  oflice ;  a  part  of  tlie  arms  for  which  that  receipt  was 
given  have  been  reclaimed. 

The  following  statement,  taken  from  the  only  record  in  the  office 
which  gives  any  clue  to  the  arms  drawn  prior  to  1842,  shows  the 
amount  and  kind  of  arms  drawn  by  the  several  brigades  in  the  State, 
with  the  date  at  which  thev  wove  drawn : 
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STATEMENT. 


Equal  to 

No.  and  kind  of  arms. 

No.  of 

Date. 

Value. 

muskets. 

1 

1  6  pounder  cannon  for 

Vincennes 

3010-13 

June  17,  1835 

$400 

1 

40  muskets 

40 

do. 

520 

2 

no  arms  charged 

3 

no  arms  charged 

4 

no  arms  charged 

5 

60  muskets 

60 

May,  1837 

780 

6 

no  arms  charged 

7 

60  muskets 

60 

Nov.  5,  1832 

780 

7 

50  rifles 

617-13 

do. 

800 

7 

120  muskets 

120 

Dec.  27,  1840 

1,560 

7 

60  muskets  (bond  taken) 

60 

May  16,  1844 

2,000 

8 

50  muskets  and  accou- 

trements 

62 

Aug.  20,  1835 

800 

9 

no  arms  charged 

10 

no  ai-ms  charged 

11 

100  rifles 

123113 

Nov.  5,  1832 

1,600 

11 

100  rifles 

123113 

April  14,  1835 

1,600 

12 

64  Hall's  rifles  and  ac- 

coutrements 

1839 

1,011 

13 

no  arms  charged 

14 

50  Hall's  rifles 

611-13 

Nov.  5,  1834 

800 

14 

50  muskets  and  accou- 

trements 

50 

1835 

775 

15 

no  arms 

16 

150  rifles 

1828-13 

Dec.  31,  1832 

2,400 

16 

1  6pounder  cannon,  car- 

riage, &c. 

3011113 

do. 

400 

17 

50  rifles  (24  returned  in 

1844  by  Col.  Nichols) 

61113 

Nov.  5,  1834 

800 

18 

no  arms  charged 

19 

150  rifles 

1828  13 

Aug.  5,  1832 

2,400 

19 

74  pr.  pistols 

91413 

do. 

1,200 

20 

200  rifles 

2462 1--5 

Nov.  5,  1832 

3,200 

21 

50  rifles 

607  13 

March  12,  1833 

800 

21 

.50  muskets 

50 

Nov.  5,  1833 

650 

22 

no  arms  charged 

23 

no  arms  charged 

24 

100  muskets 

100 

May  1,  1835 

1,300 

1857  m:' 

$26,579 
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For  the  safe-keeping  and  return  of  the  above  arms,  the  law  then 
existing  did  not  require  bonds,  and  hence  there  were  none  given. 

The  statement  shows  that  there  were  arms  to  the  amount  of  1857713 
muskets  distributed  to  the  brigades  during  the  five  years  immediately 
preceding  August,  1837,  amounting,  together  with  accoutrements,  to 
the  sum  of  $26,579  00.  This  falls  short  of  the  amount  received  during 
the  same  period,  24012  i3  muskets,  worth  $31,622  00,  for  which  there 
is  neither  charge  nor  receipt.  Whether  receipts  were  taken  and  lost, 
I  do  not  know,  nor  can  I  learn. 

The  next  account  of  arms  distributed  to  the  militia  of  the  State, 
is  found  in  the  bonds  taken  under  a  law  approved  January  24,  1842, 
which  makes  it  the  duty  of  the  Quartermaster  General  "  to  take  from 
the  commandants  of  companies,  bonds,  with  good  and  sufficient  se- 
curity for  the  safe-keeping  and  return  of  all  arms  and  equipments 
which  may  hereafter  be  distributed  to  volunteer  or  militia  companies, 
in  an  amount  double  the  cost  of  the  arms  so  distributed." 

The  following  table  shows  the  numbers,  kinds,  and  value  (or 
rather  double  the  value)  of  the  arms  distributed  under  the  provi- 
sions of  the  law  above  named ;  and  these  are  the  only  arms  for 
which  the  State  has  any  legal  vouchers. 

The  table  also  shows  the  names  of  the  companies  to  whom  distri- 
buted, and  the  date  at  which  the  bonds  were  filed  in  this  office. 
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The  following  are  all  the  arms  on  hand  at  this  date,  to-wit : 

1   61b.  cannon — complete ; 
30  Hall's  rifles ; 
20  carbines ; 

44  muskets  (collected  in) ; 
24  Yager  rifles  (collected  in) : 

9  old  sabres ; 

5  small  boxes  of  accoutrements. 

There  are,  as  I  am  informed  by  various  persons,  great  numbers  of 
arms,  of  various  kinds,  scattered  throughout  different  parts  of  the 
State — in  some  places  stacked  up  in  a  house — in  other  places  laying 
in  shops  broken  and  rusted,  and  in  other  places  distributed  among 
the  citizens,  used  for  hunting,  and  claimed  by  those  who  hold  them  as 
private  property. 

This  I  am  informed  by  the  Adjutant  General  is  the  case.  He  also 
tells  me  that  in  many  instances  where  companies  holding  arms  have 
disbanded,  the  members  have  not  only  neglected  to  return  them,  but 
have,  in  many  instances,  decamped,  and  taken  the  arms  with  them 
to  Iowa,  Missouri,  and  other  places,  so  that  they  are  irretrievably  lost 
to  the  State. 

It  is  very  much  to  be  regretted  that  such  is  the  condition  of  the 
public  arms.  To  remedy  it  so  far  as  is  practicable,  I  am  endeavoring 
to  collect  all  arms  for  which  bonds  have  not  been  given,  into  the  ar- 
mory, letting  them  out  only  when  they  are  well  secured  by  bonds. 

For  recovering  the  scattered  arms,  I  have  employed  some  five 
agents  at  different  points  in  the  State,  to  collect  and  box  them  up, 
and  forward  them  to  the  public  armory. 

The  Adjutant  General  has  also  taken  a  deep  interest  in  reclaiming 
these  arms,  and  has  rendered  me  efficient  service. 

The  Quartermaster  General  thought  it  proper  to  lay  before  your 
Excellency  this  brief  and  necessarily  imperfect  statement  of  the  con- 
dition of  the  public  arms,  believing  it  would  be  a  matter  of  interest, 
not  only  to  yourself,  but  also  to  the  public. 

All  of  which  is  respectfully  submitted. 

SAMUEL  BECK, 
Quartei-masicr  General,  Indiana  Militia. 
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REPORT. 


Adjutant  General's  Office,  } 

Indianapolis  Nov.  30,  1844.  \ 

To  his  Excellency  James  Whitcomb, 

Governor  of  the  State  of  Indiana: 

Sir:  —  I  beg  leave  to  submit  the  following  statement,  relative  to 
the  condition  of  the  militia  of  this  State : 

In  consequence  of  the  entire  failure  of  the  major  generals  to  re- 
turn to  me  the  strength  of  the  militia  composing  their  several  divi- 
sions, it  will  be  impossible  for  me  to  lay  before  your  Excellency  any 
statement  of  the  number  of  men,  within  the  State,  subject  to  the 
performance  of  military  duty. 

The  martial  spirit  of  the  State  seems  to  have  languished  away,  so 
that  by  common  consent,  more  perhaps,  than  through  the  inefficien- 
cy of  the  laws,  the  military  organization  is  almost  entirely  abandon- 
ed. Offices  hav^e  been  vacated  and  not  filled;  and  hence  it  is,  that 
the  few  officers  who  hold  commissions  are  unable  to  report  the 
strength  of  the  militia  under  their  commands. 

For  the  above  reasons,  the  Adjutant  General  has  not  been  able  to 
report  the  strength  of  the  militia  of  the  State  since  the  year  1832. 
Upon  the  basis  of  which  report,  we  have  ever  since  been  drawing 
from  the  Ordnance  Office  the  quota  of  arms  due  the  State,  from  the 
General  Government. 

Since  the  year  1832,  the  population  of  the  State  has  a  little  more 
than  doubled  its  number.  The  Ordnance  Office  informs  us,  that, 
drawing  under  the  report  of  1832,  our  quota  for  1844,  is  "three 
hundred  and  eighty  muskets."  These  muskets  are  worth  $13  or  $14 
each;  amounting  (at  fourteen  dollars,)  to  the  sum  of  $5,320.  We 
are  justly  entitled  to  at  least  twice  that  amount. 

Here,  then,  the  inability  to  ascertain  the  military  strength  of  the 
State,  results  in  an  annual  loss  to  her,  of  the  sum  of  $5,320;  which, 
in  the  short  period  of  ten  years,  without  considering  subsequent  in- 
crease of  population,  or  the  loss  already  sustained,  would  amount  to 
the  sum  of  $53,200.     A  sum,  it  would  seem,  sufficiently  large  to 


46 

justify  our  Legislature  in  making  an  effort,  if  not  to  revive  the- 
militaiy  system,  at  least  to  ascertain  its  strength. 

Under  the  laws  of  1S31,  the  State  has  been  divided  into  ten 
divisions ;  the  divisions  into  tw^enty-four  brigades ;  and  the  brigades 
into  eighty-five  regiments. 

Under  the  laws  of  1S42,  '43,  and  '44,  authorizing  the  organization 
of  independent  companies  by  voluntary  enlistment,  numerous  com- 
panies have  been  organized  in  different  parts  of  the  State,  distin- 
guished from  the  "district  militia"  by  the  name  of  "independent 
militia."  But  as  yet  there  have  been  but  three  regiments  of  this 
class  of  militia  organized.  The  first  in  Marion  county;  the  second 
in  Tippecanoe  county,  and  the  third  in  the  county  of  Cass. 

Since  the  first  of  December,  1843,  the  following  officers  have  been 
commissioned,  to-wit: 


In  the  District  Militia. 

In  the  Independent 

Militia. 

Colonel,    - 

- 

1 

Colonel,   -         -         - 

-        0 

Lieutenant  Colonel,  - 

_ 

1 

Lieutenant  Colonel,  - 

0 

Majors,    - 

- 

2 

Majors,    -         -         - 

1 

Captains, 

- 

42 

Captains, 

-      25 

Lieutenants, 

- 

47 

Lieutenants, 

-      51 

Ensigns,  -         -         - 

- 

35 

Ensigns,  -         -         - 

-       17 

Total, 


128 


Total, 


94 


RECAPITULATION. 


In  District  Militia, 

In  Independent  Militia, 


Total, 


128 
94 

222 


The  following  tabular  statement  will  show  the  number  and  names 
of  the  independent  companies  organized  since  the  27th  of  April, 
1842,  with  the  date  at  which  the  commissions  were  ordered  from 
this  office.  There  is  also  added  a  column,  showing  the  counties  in 
which  they  are  located.  But  in  many  cases,  from  all  the  papers 
which  came  into  my  hands,  I  am  unable  to  locate  companies  organ- 
ized prior  to  the  6  th  of  January  1844,  at  which  time  I  entered  on  the 
duties  of  my  office.  There  may,  also,  be  some  companies  omitted 
in  this  table.  But  with  considerable  examination,  it  is  the  best  I 
could  form. 

It  would  afford  me  much  pleasure  to  place  before  your  Excellency 
a  more  detailed  report,  of  the  present  and  past  condition  of  our 
military  affairs.  But  from  the  very  few  documents  which"  came 
into  my  hands,  it  is  with  much  difficulty  I  present  you  with  this  im- 
perfect outline. 
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So  fully  am  I  impressed  with  the  importance  of  keeping  the  affairs 
of  this  office,  so  that  at  any  time,  when  necessary,  a  full  statement 
can  be  given,  that  I  shall  keep,  not  only  a  record  of  the  commissions 
ordered,  but  also  a  book  in  which  are  recorded  all  the  letters  writ- 
ten, as  well  as  a  file  of  all  communications  received,  relevant  to 
the  office. 

It  may  be  well  to  remark,  that  from  unofficial  statements,  the 
Adjutant  General  is  informed  that  many  of  these  companies  are  not 
now  in  existence.  They  sprang  into  life  under  proper  influences  and 
with  laudable  intentions.  But  being  unsupported,  when  the  novelty 
died  away,  they  languished  into  disorganization. 

The  first  table  includes  those  organized  between  the  27th  of  April, 
1842,  and  the  6th  of  January,  1844. 

The  second  table,  those  between  the  6th  of  January,  1844,  and 
1st  December,  1844. 
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TABLE  No.  1. 


Nx\ME  OF  COMPANIES. 

Counties 
where  located. 

When  Commis- 
sions were  ordered. 

Marion  Guards, 

Marion, 

April  27,  1842. 

Marion  Riflemen,      - 

Marion, 

April  30,  1842. 

Lafayette  Hussars,    - 

Tippecanoe, 

June  2,  1842. 

Rifle  Company, 

June  2,  1842. 

Riflemen,           .         -         -         - 
Marion  Rifle  Company,     - 

June  12,  1842. 
June  9,  1842. 

Marion, 

Independent  Rifle  Company  of 

Lake  county,         .         .         . 

Lake, 

June  9,  1842. 

Gosiien  Guards, 

Elkhart, 

June  9,  1842. 

Cass  Guards,     .         -         -         - 

Cass, 

June  23,  1842. 

Randolph  Guards,     - 

Randolph, 

June  23,  1842. 

Franklin  Volunteers, 

Marion, 

June  29,  1842. 

Carroll  Horse  Guards, 

Carroll, 

July  15,  1842. 

Company,  (no  name,) 

July  16,  1842. 

Marion  Poineers, 

Marion, 

July  19,  1842. 

Ladoga  Light  Horse  Company, 

Montgomery 

July  26,  1842. 

Artillery  Company,  - 

July  26,  1842. 

Perry  Township  Infantry, 

Marion, 

August  23,  1842. 

Kosciusko  Guards,    -         -         - 

Kosciusko, 

August  24,  1842. 

New  Frankfort  Independent  Ar- 

tillery,          .         -         -         . 

Scott, 

August  24,  1842. 

Crooked  Creek  Rifles, 

Cass, 

Sept.  6,  1842. 

Cass  Rangers,  -         -         -         - 

Cass, 

Sept.  6,  1842. 

Grand  Prairie  Guards, 
Independent  Blues,    - 

Sept.  12,  1842. 
Sept.  16,  1842. 

Jeflerson, 

rnicrnlanrl    r?fincrPT'<i        -              .              _ 

Sept.  22,  1842. 
1842. 

JL ±Lpl  11 1<X1±V.I    XVtXllliC'l  <Jf         -                     -                     - 

Marion  Light  Horse  Company, 

Marion, 

Independent  Blues,    -         -         - 

Warren, 

Sept.  22,  1842. 

Noble  Rangers,          -         -         . 

Cass, 

October  6,  1842. 

Logansport  Greys,    -         -         - 

Cass, 

October  11,  1842. 

York  Guards,   -          -         -         . 

Tippecanoe, 

Nov.  18,  1842. 

Independent  Rangers, 
Bloomington  Light  Infantry,*    - 
Company,  (no  name,) 
Riflemen,           .         _         .         _ 

Nov.  18,  1842. 

Monroe, 

Feb   10   1843 

Carroll, 

Feb.  16,  1843. 

Lafayette  Blues, 

Tippecanoe, 

Feb.  16,  1843. 

Jefter'^on  Bliips            .          _          _ 

Feb  23   1843 

Boone  County  Union  Light  In- 

X   CU»     f^tJj     X*^Ttt/» 

fantry,           -         -         .         . 

Boone, 

May  8,  1843. 

Mav  belon«  to  district  militia. 
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TABLE  No.  I.— Continued. 


NAME  OF  COMPANIES. 


Counties 
where  located 


When  Commis- 
sions were  ordered. 


Independent  Riflemen, 
Eagle  Village  Light  Infantry,     - 
Decatur  Artillery  Company, 
Washington  Guards, 
Riflemen,  .         .         .         - 

Johnson  County  Guards,  - 
Johnson  County  Rifle  Company, 
Deerfield  Light  Infantry,  - 
Boone  County  Rangers,     - 
Winamac  Rifle  Rangers,  - 
Mount's  Run  Rangers, 
Lawrenceburgh  City  Guards,     - 
Light  Artillery  Company, 
Spencer  Greys,  -         -         . 

Independent  Riflemen, 
Republican  Guards,  -         -         - 
Georgetown  Riflemen, 
Washington  Light  Horse, 
American  Light  Infantry, 


Boone, 
Adams, 
Jefterson 


Johnson, 
Johnson, 


Boone, 
Pulaski, 


Dearborn, 
Floyd, 


March  27,  1843. 
April  15,  1843. 
April  21,  1843. 
May  IS,  1843. 
May  26,  1843. 
June  12,  1843. 
June  13,  1843. 
June  15,  1843. 
August  15,  1843. 
August  15,  1843. 
August  16,  1843. 
August  15,  1843. 
August  15,  1843. 
August  21,  1843. 
May  1,  1843. 
August  29,  1843. 
Sept.  16,  1843. 
Sept.  28,  1843. 
Nov.  17,  1843. 


Making  in  all  fifty-five  companies. 
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TABLE  No.  2. 

Companies  organized  between  the  6th  of  January,  1S44,  and  the  1st 
of  December,  1844. 


NAME  OF  COMPANY. 


Independent  Greys,    - 
Jamestown  Light  Horse  Com- 
pany,     

Newport  Independent  Light  In- 
fantry, .         -         -         - 
Ransellaer  Riflemen, 
Aberbeen  Rifle  Company, 
Hamilton  Light  Horse  Company, 
Lafayette  Guards, 
Danville  Guards,        .         .         . 
Independent  Co.  Rifle  Rangers,  - 
Raccoon  Rifle  Company,  - 
Rising  Sun  Greys,     -         .         - 
Clarke  Guards,  .         .         - 
Mooresville   Independent   Rifle 

Company,      -         -         -         - 
Anderson  Guards, 
German  Washington  Guards,     - 
Booneville  Infantry,  -         -         - 
Rifle  Company,  _         .         . 

Prairie  Rifle  Company, 
Spencer   Yellow- Jacket   Rifle 

Company,      -         -         .         - 
Jackson  Township  Volunteej's, 
Wayne  Guards, 


County. 


Hamilton, 

Boone, 

Vermillion, 

Jasper, 

Hamilton, 

Hamilton, 

Harrison, 

Hendricks, 

Crawford, 

Boone, 

Ohio, 

Clarke, 

Morgan, 

Warrick, 

Vanderburgh 

Warrick, 

Elkhart, 

Vermillion, 

Floyd, 

Fayette, 

Allen, 


When  ordered. 


March  8,  1844. 

March  20,  1844. 

May  14,  1844. 
March  8,  1844. 
June  10,  1844. 
May  28,  1844. 
June  25,  1844. 
June  8,  1844. 
July  25,  1844. 
August  6,  1844. 
August  12,  1844. 
August  27,  1844. 

August  27,  1844. 
Sept.  6,  1844. 
Sept.  13,  1844. 
Sept.  20,n844. 
Sept.  20,  1844.. 
Sept.  25,  1844. 

Oct.  2,  1844. 
Oct.  19,  1844. 
Nov.  4,  1844. 


RECAPITULATION. 


Organized  before  6th  January,  1844, 
Organized  since  6th  January,  1844, 

Total, 


55  Companies. 
21  Companies. 
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'  A  few  of  these  companies  have,  during  the  year,  reported  their 
strength,  but  nine-tenths  have  not. 

All  of  which  is  respectfully  submitted. 

DAVID  REYNOLDS, 

Adj.  Gen.  Indiana  Militia. 

To  his  Excellency  James  Whitcomb, 

Governor  of  the  State  of  Indiana. 


Doc.  No.  8. Part  11. 

REPORT 

OF    THE    SUPERINTENDENT    OF 


THE    STATE    PRISON, 


TO    THE 


GENERAL    ASSEMBLY. 


DECEMBER   4,   1844. 


INDIANAPOLIS: 

J.    P.     CHAPMAN,    STATE    PRINTER. 
1844. 


J 


REPORT. 


Executive  Department,     ) 
December  16,  1S44.         \ 

To  tlie  Speaker  of  the 

House  of  Representatives : 

Sir  : — In  compliance  with  a  resolution  of  the  House  of  Repre- 
sentatives, I  herewith  transmit,  to  be  laid  before  that  body,  a  copy 
of  the  Report  of  the  Examiners  of  the  new  State  Prison,  exhibiting 
the  condition  of  the  work  in  detail,  and  also  their  Report  as  visiters 
of  the  old  State  Prison. 

Very  respectfully, 

JAS.  WHITCOMB. 


Jeffersonville,  December  4,  1844. 

Sir  : — The  enclosed  report  of  the  undersigned,  superintendents  of 
the  State  Prison  of  Indiana,  you  will  please  lay  before  the  body  over 
which  you  preside. 

Respectfully,  your  obedient  servants, 

J.  R.  PRATT  &  Co. 

The  undersigned,  superintendents  of  the  Indiana  State  Prison,  in 
submitting  their  annual  Report,  would  refer  for  details  in  regard  to 
its  pecuniary  condition,  discipline,  &c.,  to  the  various  Reports  of  the 
officers,  whose  duty  it  is  to  report  upon  these  several  matters. 

The  financial  condition  of  the  institution,  as  made  out  by  the  clerk 
of  the  Prison,  ending  on  the  first  day  of  October,  1S44,  shows  it  to 
be  highly  prosperous,  with  a  large  balance  in  its  favor  over  and 
above  its  indebtedness.  The  tools  in  use  in  the  various  workshops 
in  the  Prison,  finished  articles  of  manufacture  on  hand,  and  raw  ma- 
terials, the  work  done  on  the  new  State  Prison  as  estimated,  and  the 
materials  on  hand  intended  for  its  further  progress,  being  calculated 
as  a  part  of  the  resources  of  the  institution  and  embraced  in  the 
report. 
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The  Report  of  the  Superhitendent  of  construction  of  the  new 
State  Prison,  will  show  the  progress  which  has  been  made  during  the 
past  year  in  the  erection  of  that  building,  and  what  yet  remains  to 
be  done  before  it  can  be  occupied. 

The  front  building  is  nearly  finished,  being  now  ready  for  roofing, 
a  contract  for  which  has  been  made  to  be  covered  with  iron.  The 
enclosing  wall  is  nearly  covered.  The  whole  presenting  a  com- 
manding and  'substantial  appearance,  creditable,  in  contrast  with  the 
one  at  present  occupied,  to  its  humane  projectors  and  to  the  State. 

The  number  of  admissions  during  the  past  year  have  been  con- 
siderably more  than  during  the  previous  one,  and  supposing  that  in- 
crease to  continue  in  the  same  ratio,  the  necessity  for  the  speedy 
completion  of  the  new  Prison  must  be  apparent,  and  to  this  end,  it 
is  the  intention  of  the  undersigned,  to  expend  as  much  labor  and 
means,  as  possible,  upon  the  erection  of  the  cells,  at  the  earliest 
time  on  opening  of  spring. 

Of  the  unsafe  condition  of  the  old  Prison,  on  account  of  its  inse- 
curity, and  of  the  continual  danger  apprehended  from  fire,  the  Leg- 
islature has  been  heretofore  sufiiciently  informed  ;  so  that  it  is  only 
necessary  to  advert  to  it  here  in  this  connection. 

The  health  of  the  convicts  during  the  past  j^ear  has  been  gener- 
ally as  good  as  that  of  the  preceding,  though  more  have  died.  To 
account  for  this,  in  part,  it  must  be  recollected  that  the  number  has 
increased.  Three  of  those  who  died,  came  in  with  incurable  dis- 
eases, though  their  crimes  did  not  admit  of  palliation  on  that  account. 
One  of  the  number  committed  suicide  two  days  after  his  admission, 
living  out  his  sentence,  however,  having  been  sent  for  life. 

By  reference  to  table  marked  F  subjoined,  it  will  be  perceived 
that  the  greatest  portion  of  those  in  confinement  are  sent  for  two 
years.  Connected  with  this  statement  is  the  fact  that  most  of  those 
sent  for  short  periods  are  old  convicts,  many  of  them  having  served 
two,  three,  or  four  terms  previously  in  this  or  some  other  prison. 
The  crimes  for  which  the  greatest  number  are  sent  is  larceny,  and 
they  are  almost  all  embraced  in  the  two  years  service.  We  have 
convicts  here  who  have  been  returned  three  or  four  times,  each  con- 
viction being  for  larceny.  We  would  respectfully  suggest  wheth- 
er a  second  conviction  should  not  subject  the  individual  to  double 
the  term  of  punishment,  for  which  he  was  first  convicted,  and  to  in- 
crease in  proportion  on  subsequent  convictions ;  such  is  the  law  in 
Kentucky,  and  it  has  the  eftect,  at  least,  to  drive  them  where  the  law 
is  less  rigid,  for  reformation  with  them  is  impossible. 

We  subjoin  tables  in  reference  to  the  convicts  which  may  be 
thought  interesting. 

Respectfully  submitted, 

J.  R.  PRATT  &  Co. 

Office  or  the  Indiana  State  Prison,     } 
JrffcrsonviUe,  December  2,  1S44.         (| 
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[A] 
Statement  of  Prisoncis,  December  1,  1844. 
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In  confinement  December  1,  1843,  date  of  last  report, 
Since  received.  White,         ......       56 

Since  received,  Black,         ------4     60 

152 

Discharged. 

By  expiration  of  sentence, '24 

Pardoned  by  late  Governor,    -----  2 

Pardoned  by  present  Governor,        .         .         -         -  2 

Pardoned  by  President  U.  S.,  -         -         -         -         -  1 

New  trial  granted  by  Supreme  Com't,      .         -         -  1 

Escaped,         --------  7 

Died,               7       44 


Leaving  in  confinement  now,  -         -         -         -  108 

[B] 

The  convicts  now  employed,  December  1,  1844,  as  follows: 

In  Cooper  Shop,         -         -         -         -         -         -         -         -31 

In  Wagon  shop,         -         -         -         -         -         -         -         -12 

In  Stone  yard,  ......--15 

In  Brick  yard,  -         -         -         -         -         -         -         -11 

In  Blacksmith  shop,    -         -         -         -         -         -_-         -9 

In  Carpenter  shop,      -         -         -         -         -         -         -         -11 

In  Tailor  shop,  .-------5 

In  Shoe  shop,     ---------4 

In  Wash  house, 2 

In  Kitchen,        ---------3 

Invalids,        .-.------3 

As  Hospital  steward, 1 

108 

[C] 
Crimes  of  whicJi  they  xcere  convicted. 

Murder, 3 

Manslaughter,  ---------     5 

Assault  and  battery  with  intent  to  kill, 3 

Burglary,  ....------     o 

Grand  larceny,         -         -         -         -         -         -         --         -38 

Larceny,  ----------28 

Burglary  and  larceny,       -         -         -         -         -         -         -         -H 

Forgery,  -         -         -         -         - '^ 
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Robbing  United  States  Mail,     - 
Perjury,            .         -         -         -         - 
Assault  and  battery  with  intent  to  rape. 
Passing  counterfeit  money, 
Bigamy,            .         .         -         -         - 
Rape, 


[D] 

Ages  of  Convicts  when  sentenced. 


Under  20  years, 

From  20  to  25  years, 
"     25  to  30      " 
"     30  to  40      " 
"     40  to  50      " 
"     50  to  60      " 


Counties  in  which  they  were  convicted. 


Knox, 

-     6 

Amount  brought  up. 

Vigo, 

-  13 

Elkhart,       - 

- 

Jefferson,     - 

-     6 

Henry, 

- 

Fayette, 

-     1 

Orange, 

- 

Tippecanoe, 

-     6 

Huntingdon, 

- 

Washington, 

-     2 

Sullivan, 

- 

Perry, 

-     3 

Scott, 

- 

Madison, 

-     1 

Jackson, 

- 

Marshall,     - 

-     1 

Shelby, 

- 

Vanderburg, 

-     I 

Parke, 

- 

Marion, 

-     6 

Jennings, 

- 

Wabash,      - 

-     3 

Morgan, 

- 

Owen, 

-     1 

Rush, 

- 

Wayne, 

-     1 

Clark, 

- 

Posey, 

-    2 

Bartholomew, 

- 

Floyd, 

-     6 

Dearborn,    - 

- 

Montgomery, 

-     3 

Steuben, 

- 

Allen, 

.     3 

Decatur, 

- 

Adams, 

-     I 

Ripley, 

•• 

Vermillion,  - 

-     1 

Greene, 

_ 

Miami, 

-     1 

Switzerland, 

_ 

Gibson, 

-     2 

J^agrange,    - 

_ 

Fountain,    - 

-     1 

Spencer, 

- 

71 


-  1 

-  1 

-  1 

-  1 

-  2 

■  2 

108 


■  10 
.  25 

-  27 

-  25 

-  19 

.  2 

108 


-  71 

-  1 

-  2 

-  1 

-  I 

-  3 

-  1 

-  3 

-  1 

-  2 

-  2 

-  1 

-  2 

-  3 

-  1 

-  3 

-  i 

-  2 

-  2 

-  1 

-  2 

-  1 

-  1 

108 
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[F] 

Terms  of  Sentence. 

For  Life 

Twenty-one  years,    -         -         -         - 

Fifteen 

Twelve 

Ten 

Nine 

Eight 

Seven 

Six 

Five 

Four 

Four  years  and  six  months, 

Three  years. 

Three  years  and  six  months, 

Two  years,       ... 

Two  years  and  six  months, 

One  year,  .         .         . 

Two  years  and  nine  months, 


.  2 
.     2 

1 
.    2 

4 

1 

1 
.  7 
.  4 
■  16 
.     9 

1 
.     6 

1 
.  42 
•  3 
.     5 

1 
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Kentucky,   - 
New  York,  - 
Virginia, 
Pennsylvania, 
Ohio,  " 
New  Jersey, 
N.  CaroHna, 
Georgia, 
Louisiana,    - 
Indiana, 
Connecticut, 


Nativity. 


19 

Massachusetts, 

12 

Delaware,   - 

11 

Maryland,   - 

14 

Maine, 

12 

Vermont,     - 

2 

France, 

6 

Germany,    - 

1 

England, 

1 

Ireland, 

S 

Scotland, 

2 

Poland, 

■  2 
1 
3 

.    2 

■  2 
1 
3 

■  3 
1 
1 
1 

108 


Doc.  No.  9.  Part  II. 


REPORT 


OF    THE 


VISITERS  OF  THE  STATE  PRISON, 


To  the  Governor  of  Indiana : 

The  undersigned  appointed  under  a  joint  resolution  of  the  General 
Assembly,  passed  at  the  last  session,  and  approved  January  13th, 
1S44,  do,  as  required  by  the  latter  part  of  said  resolution,  submit  the 
following  report: 

That  in  their  capacity  of  visiters  of  the  old  State  Prison,  they  did 
on  the  26th,  27th,  and  2Sth  of  January  last,  visit  that  establishment, 
and  gave  it  all  the  attention  in  their  power,  allowed  by  their  other 
duties.  They  found  ninety-three  convicts,  and  all  excepting  three 
or  four,  apparently  in  good  health  and  spirits.  They  seemed  com- 
fortably and  suitably  clad,  with  a  coarse  linsey  roundabout  and  pan- 
taloons, a  tow  linen  shirt,  a  cap,  with  socks  and  thick  shoes.  Their 
food,  when  we  saw  them  dining,  consisted  of  corn  bread,  baked  in 
large  loaves  of  good  quality,  bacon  and  turnips.  Sometimes  it  is 
understood  to  be  beef,  potatoes,  corn  bread,  and  soup.  At  night,  it 
is  bread  and  water  only. 

They  were  all  orderly  and  respectful.  About  thirty  of  their  num- 
ber were  at  that  time  employed  without  the  walls,  in  chopping  and 
cording  wood  for  the  purpose  of  burning  bricks,  for  the  new  State 
Prison,  now  in  process  of  erection.  The  others  were  employed  in 
the  shop  at  mechanical  labor,  such  as  blacksmithing,  coopering,  wag- 
on making,  and  we  noticed  one  engaged  in  tailoring. 

On  Sunday  the  28th,  at  half  past  2,  P.  M.,  we  attended  divine  ser- 
vice in  the  State  Prison,  and  listened  to  an  excellent  discourse  to  the 
convicts,  from  the  Rev.  Mr.  Durbin,  in  the  absence  of  the  regular 
Chaplain,  the  Rev.  Mr.  Ruter.  The  service  was  held  in  a  large  square 
room  in  one  end  of  the  brick  work  shop.  All  the  convicts  are  re- 
quired to  be  present  on  such  occasions — all  listened  attentively,  some 
with  evident  anxiety. 
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A  bible  is  furnished  for  nearly  or  quite  every  cell,  and  a  ^mall  but 
suitable  collection  of  books  have  been  procured  at  the  suggestion  of 
the  Clerk  of  the  State  Prison,  Doctor  Collum.  About  one  half  of 
them,  as  we  understood,  can  read,  but  there  is  little  or  no  opportu- 
nity at  present  to  improve  themselves  in  that  way,  in  consequence  of 
the  cells  of  the  old  establishment  not  being  lighted  except  on  Sunday. 
As  far  as  we  could  learn,  they  had  all  the  privileges  which  could, 
with  propriety,  be  afforded  to  them  in  their  present  situation. 

Every  opportunity  was  afforded  us  by  the  Superintendent  and 
Clerk  in  our  examination,  and  quite  as  much  attachment  on  the  part 
of  the  convicts  to  the  Superintendents  and  Clerk,  as  under  the  cir- 
cumstances could  well  be  expected. 

All  of  which  is  respectfully  submitted. 

[signed]  E.  J.  PECK, 

J.  H.  ROBERTS, 
B.  CORNELIUS. 


Doc.  No.  10.  Pari  il. 


REPORT 


OF    THE    EXAMINERS    OF    THE 


NEW    STATE    PRISON, 


TO    THE 


GENERAL    ASSEMBLY. 


JANUARY    31,    1844. 


INDIANAPOLIS: 

J.    r.    CHAPMAN,    STATE     PRINTER. 

1844. 


( 


REPORT. 


To  his  Excellency, 

James  Whitcomb: 

The  undersigned,  Examiners,  appointed  in  accordance  with  a 
joint  resolution  of  the  General  Assembly  of  Indiana,  entitled  "A 
joint  resolution  respecting  the  State  Prison,"  approved  January  13th, 
1844,  beg  leave  to  report,  that  in  pursuance  of  the  requirements  of 
said  joint  resolution  and  of  your  instructions,  the  required  examina- 
tion was  commenced  on  the  26th  and  finished  on  the  30th  day  of 
January,  1844,.  and  has  been  as  minute  and  as  thorough  as  circum- 
stances would  permit.  For  the  better  understanding  of  the  subject 
of  enquiry,  and  especially  as  to  the  progress  and  condition  of  the 
work,  they  will  premise,  that  the  New  State  Prison  and  its  appur- 
tenances as  originally  contem})lated  by  the  diagram  or  draft  in  the 
State  Library,  was  to  consist,  as  they  understood,  of  an  exterior 
brick  wall  enclosing  a  square  (excepting  that  one  corner  is  cut  oft' 
on  account  of  a  road,  thus  making  five  sides)  of  an  aggregate  length 
of  about  1700  feet,  2^  feet  thick  and  30  feet  high,  and  enclosing  an 
area  of  about  4f  acres.  Within  and  adjoining  the  front  wall  of 
this  enclosure,  (or  that  which  faces  the  river,  although  at  a  consider- 
able distance,)  was  to  be  an  edifice  50  feet  square,  and  three  stories 
in  height,  designed  for  offices,  or  guard-house,  &c.  &c.  Immediate-^ 
ly  adjoining  this  building  and  running  towards  the  opposite  wall  in 
a  central  direction  within  the  enclosure,  was  designed  to  be  built  the 
Penitentiary  proper,  or  range  of  prison  cells  surrounded  with  a  wall 
(excepting  on  the  end  next  the  guard-house,  with  which  it 
connects,)  30  feet  high,  of  which  the  lower  13  feet  was  to  be  of 
stone,  and  the  residue  of  brick,  and  the  whole  surmounted  with  a 
roof  of  tiles  ;  the  range  of  prison  cells  inside  was  to  reach  to  a  point 
IT  feet  from  the  guard-house  and  to  12  feet  of  the  wall  at  the  other 
extremity — to  be  158  feet  long,  and  four  stories  of  cells  high,  con- 
taining 248  cells  for  the  locking  up  of  convicts  at  night.  Between 
the  further  extremity  of  the  wall  enclosing  the  range  of  cells  and 
the  outer  enclosure,  it  was  designed  to  erect  a  building  80  by  36  feet 
and  two  stories  high,  to  serve  as  a  hospital,  eating  room,  steward's 
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and  physician's  rooms,  wasliing  room,  kitchen,  &c.,  within  the''gen- 
eral  enclosure,  and  on  each  side  of  the  wall  enclosing  the  cells  were 
to  be  built  five  work-skops  of  brick,  making  ten  in  all — of  which  six 
were  to  be  SO  by  40  feet  each,  and  four  were  to  be  60  by  40  feet  each. 
Among  these  latter  buildings  were  to  be  constructed  four  guard  or 
watch-houses,  37  by  20  feet  each.  Of  these  works  the  walls  of  the 
hospital  have  been  put  up  and  the  roof  laid  on  and  the  whole  of  that 
so  far  as  to  work  and  material,  appears  unobjectionable.  The  ori- 
ginal plan  has  been  deviated  from,  as  is  understood,  by  the  direction 
of  the  superintendent,  (Mr.  J.  P.  Smith,)  by  omitting  the  kitchen  as 
an  addition  to  the  hospital  as  shown  in  the  draft,  and  by  enlarging 
the  latter  building  to  110  by  36  feet,  space  enough  is  therein  afford- 
ed for  a  kitchen  in  addition  to  the  hospital,  eating  room,  washing- 
room,  &c.  The  undersigned  are  inclined  to  view  this  deviation  fav- 
orably, for  reasons  both  of  form  and  convenience. 

The  walls  and  roofs  of  privies  and  of  another  building  22  feet  by 
36  feet,  and  fourteen  feet  high,  intended  as  smoke-house,  store-house, 
&c.  have  also  been  (and  apparently  well)  constructed.  These  latter 
buildings  are  not  laid  down  in  the  original  plan,  but  they  are  conve- 
nient to  the  hospital,  and  the  undersigned  regard  their  construction 
as  proper  and  as  required  by  the  wants  of  the  establishment.  ^  The 
foundation  for  the  range  of  cells  has  been  laid  and  one  course  of  cut 
stone  for  the  same.  The  front  building  or  guard-house  has  been 
built  about  five  feet  above  the  earth,  the  side  walls  of  which,  instead 
of  being  constructed  of  stone  to  the  height  of  thirteen  feet,  as  requir- 
ed by  the  specifications,  have  been  thus  far  been  built  with  brick.  A 
cellar  has  also  been  excavated  under  this  buildinsr,  the  wall  of  which 
being  the  foundation  of  that  of  the  building  is  of  unmortared  stone, 
not  as  well  bedded,  nor  are  the  joints  thereof  as  well  broken  as  could 
be  wished.  Your  examiners,  for  the  latter  consideration  especially, 
do  not  regard  this  part  of  the  work  as  done  in  strict  compliance 
with  the  contract,  although  they  think  that  the  wall  will  most  pro- 
bably be  sufliciently  solid  and  durable.  They  will  also  add  that  the 
contractors  urge  as  a  reason  for  constructing  the  lower  side  walls  of 
this  edifice  of  brick  instead  of  stone,  as  required  by  the  specifications, 
that  the  deviations  was  authorized  by  Mr.  Elder,  the  form.er  drafts- 
man. 

From  a  statement  furnished  by  the  clerk  of  the  Prison,  it  appears 
that  there  have  been  1292  feet  (lineal)  measure  of  free-stone  dressed 
for  the  string  courses  of  the  cells ;  318  feet  same  measure  of  dressed 
free-stone  for  the  foundation  of  the  cell  house ;  467  feet  same  mea- 
sure of  the  same  for  "coping"  the  large  enclosing  wall.  The  resi- 
due of  stone  required  for  coping  and  some  hard  stone  for  caps  is 
also  being  contracted  for. 

He  also  estimates  the  quantity  of  hard  stone  dressed  for  the  wall 
enclosing  the  cells,  to  be  about  300  perches.  The  caps  and  sills  in  the 
front  building,  and  also  those  in  the  hospitals,  are  exclusive  of  the 
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above  statement.     A  part  of  the  lumber  for  the  front  building  in  on 
the  ground  and  the  rest  is  contracted  for. 

The  amount  of  iron  bought  for  the  new  prison,  is,  according  to  his 
statement,  as  follows : 

91,761  lbs.  at  3  cts.  $2,752  83 

41,231  lbs.  at  3i  cts.  1,340  00 

5,050  lbs.  at  3^  cts.  176  75 


138,  042  lbs.  $4,269  58 

He  adds  that  the  amount  of  this  iron  which  has  been  manufactur- 
ed into  grates,  &c.  for  the  new  Prison,  including  that  in  the  hospital, 
&c.,  is  about  72,907  lbs,  which  leaves  the  amount  of  the  unmanu- 
factured article  on  hand  at  about  65,135  lbs.,  not  making  any  al- 
lowance for  waste  incurred  in  manufacturing  the  finished  work. 
The  brick  wall  enclosing  the  whole  area  and  buildings,  with  the  ex- 
ception of  a  portion  of  the  front  part  of  it,  has  been  erected  to  the 
average  height  of  about  25  feet  above  the  surface  of  the  earth.  The 
bricks  in  this  wall,  so  far  as  could  be  judged  from  an  external  exam- 
ination on  both  sides  appear  to  be  sound  and  well  burnt,  laid  in  good 
lime  and  sand  mortar,  and  in  a  workmanlike  manner.^  An  exami- 
nation of  the  top  of  this  wall  by  removing  the  bricks  for  several 
courses  deep  at  a  point  selected  at  hazard,  confirmed  this  favorable 
opinion.  It  being  admitted,  however,  on  behalf  of  the  contractors, 
that  in  the  interior  of  this  wall  from  about  five  feet  from  the  founda- 
tion upwards,  "Salmon"  brick  had  been  used.  Your  examiners  do 
not  regard  this  as  a  strict  compliance  with  the  specifications  of  the 
contract  which  (if  the  outer  wall  be  therein  referred  to)  require  the  use 
of  hard  and  well  burnt  brick  :  they  regard  however,  the  use  of  salmon 
brick  in  this  wall  to  the  extent  admitted  by  the  contractors,  as  not 
materially  affecting  its  stability  or  usefulness  for  the  object  for  which 
it  was  designed. 

They  regard  the  use  of  such  a  proportion  of  salmon  bricks  in  sim- 
ilar amount  and  position  as  usual  in  good  work.  The  Clerk  without 
pretending  to  minute  accuracy,  estimates  the  whole  amount  of  brick 
now  laid  up  at  about  3,000,000. 

After  as  careful  an  examination  as  could  be  made  by  excavating 
the  earth  on  each  side  of  this  last  mentioned  wall,  in  some  six  or 
eight  different  places,  your  examiners  discovered  that  the  foundation 
was  made  (as  they  had  already  understood)  by  filling  up  a  trench 
about  five  feet  deep  and  three  feet  wide  with  loose  unmortared  stone, 
consisting  apparently  of  irregular  angular  fragments,  "spauls"  and 
refuse  stone,  promiscuously  thrown  in  without  method  or  order,  and 
consequently  yielding  but  little  support  to  each  other ;  so  that  in  al- 
most every  instance  in  which  the  excavations  were  made,  more  or 
less  of  these  stones  fell  out  by  their  own  weight.  In  one,  and  the 
only  place  where  the  excavations  were  made,  opposite  to  each  other, 
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the  loose  stone  of  the  foundation  was  readily  displaced  by  the  hand 
or  a  slio-ht  use  of  the  spade,  so  as  to  enable  one  to  see  through.  It 
was  evident  therefore,  to  the  undersigned,  that  the  foundation  derives 
its  chief  strength  and  support  from  the  trench  being  in  a  hard  clay 
soil.  But  as  the  earth  for  a  considerable  distance  around  is  quite 
level,  the  undersigned  are  apprehensive,  that  in  the  vicissitudes 
of  seasons,  more  or  less  water  would  find  its  way  into  the  trench, 
and  by  softening  its  sides,  cause  the  projecting  angles  to  penetrate 
the  earth  and  settle,  so  as  to  endanger  the  stability  of  the  incumbent 
wall.  And  indeed  the  wall  had  already  inclined  from  the  perpendic- 
ular, or  "  swagged  "  more  or  less  on  every  side.  Whether  this  ten- 
dency in  the  wall  towards  falling,  wh^ch  your  examiners  think  is 
solel}^  referrable  to  the  defective  character  of  its  foundation,  will  in- 
crease or  diminish  with  time,  they  have  no  certain  or  satisfactory  means 
of  judging.  To  remedy  this  difliculty  "buttresses"  or  pilasters  of 
brick  had  been  built  against  the  wall  in  diflerent  places,  or  opposite 
to  each  other,  and  carried  up  to  the  height  of  the  wall.  On  looking 
into  the  contract  and  specifications,  the  undersigned  cannot  discover 
any  direction  or  plan  laid  down  for  the  construction  of  this  founda- 
tion, either  as  to  materials  or  workmanship.  But  as  the  law  requires 
that  in  similar  contracts,  the  works  as  to  the  execution  and  materials, 
unless  othei^ise  expressed,  shall  be  performed  in  a  good  and  work- 
manlike mamier,  your  examiners  cannot  regard  the  construction  of 
this  foundation,  as  a  compliance  with  the  spirit  of  the  contract,  and 
the  fair  intention  of  the  parties.  They  do  not  indeed  hesitate  to  ex- 
press it  as  their  opinion,  that  under  all  the  circumstances,  this  foun- 
dation is  not  only  of  no  advantage  to  the  wall  in  giving  it  the  neces- 
sary strength  and  support,  but  that  the  wall  would  have  had  more 
firmness  and  stability,  if  it  had  stood  merely  on  the  graded  surface  of 
the  earth.  It  was  stated  to  your  examiners,  on  the  part  of  the  con- 
tractors, that  this  kind  of  foundation  when  proposed,  was  regarded 
as  novel,  but  that  it  was  directed  or  permitted  by  Mr.  Elder,  the 
former  draftsman  on  the  part  of  the  State,  and  with  his  full  appro- 
bation. And  they  referred  to  the  testimony  of  Mr.  Elder,  taken  be- 
fore a  committee  of  the  House  of  Representatives  at  the  late  session, 
as  confirmatory  of  their  statement.  How  far  this  statement  if  sus- 
tained in  proof,  would  exonerate  the  contractors,  your  examiners  do 
not  regard  it  as  within  their  province  to  determine,  disposed  as  they 
are  to  report /6!c/5  only,  and  such  opinions  as  are  pertinent  to  their 
calling. 

They  will  further  state  on  this  branch  of  the  subject,  that  as  the 
gi-eat  weight  of  this  wall  is  the  principal  ground  of  apprehension 
with  them,  that  the  present  foundation  may  not  be  sufficient  to  sus- 
tain it,  they  are  decidedly  of  opinion  if  the  work  be  received,  that 
the  wall  be  carried  up  no  further.  Indeed,  they  regard  the  height 
originally  contemplated  by  the  draft  (30  feet,)  as  much  higher  than 
necessary,  and  as  involving  useless  expense. 

They  cannot  avoid  the  expression  of  their  regret,  that  the  contract 
and  specilication  on  this  point  is  so  vague,  loose,  and  deficient,  in- 
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volving  as  the  (juestioii  docs  so  heavy  an  expense  to  the  State,  in  the 
present  embarrassed  condition  of  the  Treasury. 

The  work  contracted  to  be  done,  they  also  regard  as  being  in  the 
aggregate  rated  at  too  high  a  price.  In  confirmation  of  this  opinion, 
they  refer  to  the  items  of  iron  at  11  cents  per  pound,  when  manu- 
factured into  grates,  &c.,  when  the  raw  material  cost  on  average 
less  than  3^  cents,  which  at  2  cents  per  pouud  for  manufacturing, 
makes  a  useless  expense  of  nearly  $8,000 — brick  work  is  rated  at 
$6  per  1,000,  and  the  contractors  also  contend  that  they  are  entitled, 
under  the  contract,  to  $4,25  per  perch  for  the  refuse  stone  laid  in  the 
trench  as  the  foundation  (above  referred  to)  5  feet  deep,  3  feet  high, 
and  1,700  feet  long.  Your  examiners  will  not  stop  to  inquire  with 
what  justice  this  last  claim  is  urged  as  the  contract  must  speak  for 
itself.  It  would,  however,  have  been  much  better  if  the  contract 
had  been  so  clear  and  guarded  in  its  terms  as  to  have  left  no  room  for 
doubt  or  misconstruction.  Your  examiners  may  also  be  permitted 
to  remark  that  the  original  plan  or  draft  of  the  new  prison,  the  work- 
shops, and  other  appurtenances  and  the  surrounding  wall,  are  in  their 
estimation  entirely  too  large  for  the  wants  of  the  State,  and  involve 
large  and  heavy  expense  beyond  what  is  necessary.  And  they  ad- 
vise that  any  modification  in  the  plan  or  execution  that  may  hereaf- 
ter be  adopted,  (if  that  course  shou'd  be  deemed  proper  and  advisable,) 
should  look  to  a  correction  of  this  evil.  Before  concluding  this  re- 
port, they  wish  to  guard  against  a  possible  misapprehension  of  the 
present  financial  condition  of  the  State  Prison.  It  will  be  seen  that 
by  the  published  report  of  the  present  Superintendents  of  the  Peni- 
tentiary, w^ho  are  the  contractors  of  the  new  Prison,  that  the  profits 
of  the  establishment  for  the 

is  stated  at  $  ,  which,  in  contemplation  of  law  is 

to  be  equally  divided  between  the  Superintendents  and  the  State. 
But  these  profits  have  been  mainly,  if  not  exclusively,  swallowed  up 
in  the  construction  of  the  new  prison.  The  State's  portion  of  the 
profits,  therefore,  exists  in  the  materials  and  workmanship  of  the 
building  —  while  that  of  the  contractors  is  to  be  received  in  cash 
The  greater  the  amount  of  the  nominal  or  estimated  profits  are,  the 
greater  will  be  the  actual  profits  of  the  contractors  in  real  money, 
while  the  State's  portion  will  exist  only  in  the  property  of  the  new 
prison — the  real  value  of  which  is  not  increased  or  modifi^ed  in  the 
slightest  degree  by  affixing  a  high  price  to  it.  Your  examiners  be- 
lieve that  if  the  laboring  convicts  had,  at  the  commencement,  been 
placed  under  the  control  of  an  experienced  architect  of  practical 
skill,  the  new  prison  and  its  appurtenances  could  have  been  con- 
structed by  the  State  within  two  or  three  years,  on  a  scale  abundantly 
large  for  every  legitimate  purpose,  and  without  any  call  upon  the 
treasury.     All  which  is  respectfully  submittted. 

[Signed]  '  E.  J.  PECK, 

J.  H.  ROBERTS, 
B.  CORTS^ELIUS. 

JiiFFERso.wiLLi;,  January  31,  1814. 
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Doc.  No.  11. Pail  II. 

REPORT 

OF  THE  GENERAL  SUPERINTENDENT  OF  THE 


WABASH  AND  ERIE  CANAL, 


TO    THE 


GENERAL    ASSEMBLY, 


DECEMBER   24,    1844. 


INDIANArOLIS: 

J.    p.     CHAPMAN,    STATE    PRINTER. 

1844. 


REPORT. 


Hon.  J.  D.  Bright, 

President  of  the  Senate : 

Sir: — Please  lay  this  report  before  the  Honorable  body  over  which 
you  preside. 

Very  respectfully, 

E.  F.  LUCAS, 
General  Superintendent  Wabash  and  Erie  Canal. 


To  the  General  Assembly 

of  the  State  of  Indiana :  ■ 

The  undersigned.  General  Superintendent  of  the  Wabash  and  Erie 
Canal,  respectfully  submits  the  following  as  his  report  of  the  opera- 
tions on  that  portion  East  of  Lafayette,  during  the  past  year. 

Shortly  after  the  undersigned  entered  upon  the  duties  of  his  office, 
he  visited  the  various  portions  of  the  line,  in  company  (part  of  the 
time)  with  Mr.  Fisher,  his  predecessor,  for  the  purpose  of  ascertain- 
ing as  near  as  could  be,  the  condition  of  the  Canal.  The  first  lock 
West  of  Fort  Wayne,  had  been  in  the  fall  of  1843,  at  the  close  of 
navigation,  put  under  contract  for  rebuilding.  Mr.  Fisher  pointed 
out  many  repairs  that  in  his  opinion  should  be  made :  Such  too,  as 
he  had  left  undone  for  the  reasons  assigned  in  his  report  of  last  year 
to  the  Legislature,  of  which  the  following  is  an  extract : 

"No  expense  has  been  incurred  that  could  possibly  be  avoided ; 
nothing  has  been  done  to  facilitate  subsequent  repairs  or  render  them 
less  expensive,  and  much  has  been  left  undone  which,  under  different 
circumstances,  should  not  have  been  omitted,  from  a  reluctance  to 
submit  to  such  ruinous  discounts.  Many  of  the  wooden  structures 
first  erected  are  now  much  decayed.  Preparations  are  now  making 
to  rebuild  lock  No.  1,  the  ensuing  winter.  The  St.  Mary's  aqueduct 
will  last  but, a  year  or  two  longer.     The  abutments  and  piers  of  this 
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aqueduct  should  be  built  with  cut  stone  masonry,  and  the  stone  must 
be  obtained  near  Lagro,  a  distance  of  forty  miles  from  the  place  of 
usina;  them.  To  delay  preparing  the  stone  any  longer  would  be  de- 
cidedly bad  policy ;  the  work  should,  by  all  means,  be  commenced 
next  season.  Tw^o  small  aqueducts  on  the  St.  Joseph  feeder  near 
Fort  Wayne,  it  is  believed,  will  not  last  through  next  season ;  at  all 
events,  all  the  materials  for  rebuilding  them  should  be  procured.  And 
there  are  two  large  wooden  culverts  in  much  the  same  condition. 
The  abutments  of  the  upper  feeder  dam  on  the  Wabash  river,  must 
soon  be  rebuilt.  A  large  number  of  new  lock  gates  are  required, 
and  some  of  the  locks  cannot  be  relied  upon  more  than  one,  or  at 
most  two  seasons  more.  It  is  difficult  to  form  an  estimate  of  the 
cost  of  repairs  for  the  coming  year,  but  if  due  regard  be  had  to 
economy,  it  is  believed  that  40,000  or  50,000  dollars  should  be 
expended." 

Of  the  repairs  ordinary:  There  has  been,  during  the  last  summer, 
a  large  quantity  of  stone  prepared  at  the  Georgetowai  quarry,  and 
delivered  at  the  proper  place,  to  rebuild  the  first  two  stone  locks 
west  of  Logansport,  which,  from  the  action  of  the  frost  (the  stone 
of  which  they  were  built  not  being  of  a  good  quality)  they  will  be 
rendered  useless  in  a  short  time. 

After  viewing  the  condition  of  the  aqueduct  at  Fort  Wayne  across 
the  St.  Mary's  river,  it  was  thought  advisable  to  let  a  contract  for 
building  a  new  one,  which  was  accordingly  done,  so  far  as  the  stone 
work  and  embankments  are  concerned.  The  abutments  and  piers 
are  to  be  of  cut  stone  masonry — the  same  contract  embraces  a  new 
aqueduct,  of  stone  abutments,  on  Spy  run,  and  a  cut  stone  culvert, 
on  Becket's  run  on  the  St.  Joseph  feeder.  Also  the  building  of  the 
stone  work  for  a  new  aqueduct  across  the  river  Aboit,  ten  miles  west 
of  Fort  Wayne.  The  stone  for  the  several  works  above  named  are 
to  be  obtained  at  the  Lagro  or  Georgetown  quarries.  The  stone  at 
either  of  those  places  are  supposed  not  to  be  surpassed  by  any  within 
reach  of  the  Canal  in  point  of  durability. 

At  al!  the  places  above  named,  great  fears  are  entertained,  that  the 
old  ones  will  not  last  until  the  new  ones  are  completed  and  made  to 
take  their  place. 

The  wooden  superstructure  at  St.  Mary's  is  of  the  latest  and  most 
approved  plan — a  wooden  arch  of  two  span  of  80  feet  each  covered 
in  and  the  trunk  suspended  by  large  iron  rods. 

At  the  aqueduct  at  the  river  Aboit,  the  space  is  intended  to  be  in- 
creased in  width;  that  of  the  one  now  in  use  has  this  last  season 
proved  insufficient  for  the  water  to  pass  at  times.  The  superstruc- 
ture will  be  an  open  trunk — the  work  not  being  at  this  time  deemed 
of  sufficient  magnitude  to  cover  the  trunk. 

There  has  been  a  contract  let  for  the  rebuilding  of  the  large  stone 
culvert  at  Townsend's  mill,  four  miles  west  of  Peru.  It  is  being  built 
of  cut  stone  of  a  durable  nature,  from  th.e  quarry  at  Georgetown. 

Navigation  opened  on  the  lOlh  of  April  last,  (just  one  month  ear- 


73 

lier  than  the  previous  year,)  and  at  as  early  a  date  as  could  in  ordin- 
ary seasons  be  expected.  The  ordinary  repairs  that  were  commenced 
at  the  close  of  navigation  the  previous  winter,  were  made  in  some- 
what a  hurried  manner,  so  that  the  opportunity  of  sending  produce 
and  merchandise  to  the  north  would  come  in  competition  with  the 
down  river  navigation. 

The  rates  of  toll  that  were,  on  the  first  day  of  May,  ISiS,  agreed 
on  by  and  between  R.  Dickinson,  for  the  board  of  public  works  of 
Ohio,  and  S.  Fisher,  commissioner  on  the  part  of  Indiana,  for  the 
transportation  of  property  on  the  Canal  to  and  from  the  several 
points  thereon  in  each  State  to  correspond  with  the  distance,  was,  at 
the  opening  of  navigation  this  year,  on  the  part  of  Ohio,  wholly  dis- 
regarded, without  the  slightest  intimation  on  her  part  of  the  design 
so  to  do. 

The  board  of  public  works  of  Ohio,  has,  as  appears  by  reference 
to  an  official  document  furnished  in  reply  to  a  communication  on  the 
subject,  established  a  rate  of  tolls  on  that  portion  of  the  Canal  that 
passes  through  Ohio,  which  took  effect  from  and  after  the  first  of  April 
last,  by  which  can  only  be  inferred,  that  no  co-operation  as  to  a  joint 
rate  of  tolls  in  the  two  States  can  longer  exist,  without  some  perma- 
nent agreement  secured  by  Legislative  action  on  the  part  of  both 
States  respectively. 

The  towing  path  bridge  at  Carrollton,  where  the  Canal  crosses  the 
Wabash  river,  will,  if  nothing  transpires  to  impede  the  progress  of 
tlie  work,  be  completed  by  the  opening  of  navigation  the  coming 
spring.  The  superstructure  has  been  ready  for  raising  for  some 
time  past ;  but  owing  to  the  breaches  in  the  Canal  between  the  bridge 
site  and  the  quarry  from  whence  the  stone  were  obtained  for  build- 
ing the  piers,  the  contractors  were  unable  to  progress  as  rapidly  as 
was  anticipated  in  the  early  part  of  the  season. 

After  the  first  opening  of  navigation,  the  Canal  continued  in  good 
repair  until  about  the  15th  of  June,  when,  by  an  extraordinary  flood, 
it  was  very  nearly  destroyed  for  the  season,  from  Lafayette  to  Lo- 
gansport. 

The  principal  breaches  were  at  Wild-Cat,  Lockport,  Crooked  creek 
and  near  Lasselle's  mill,  four  miles  west  of  Logansport.  The  breach 
at  Wild-Cat  washed  up  the  guard-gate  from  its  very  foundation; 
which  gave  vent  to  such  a  current  of  water,  as  to  break  the  embank- 
ment in  two  other  places  between  that  and  Lafayette,  a  distance  of 
three  miles.  A  large  portion  of  the  citizens  of  Lafayette  immedi- 
ately repaired  to  the  dam  at  Wild-Cat,  and  but  for  their  great  per- 
sonal exertions,  the  road  and  towing  path  bridge  would  have  been 
entirely  swept  away. 

The  breach  at  Lockport,  was  without  a  parallel,  since  the  canal 
was  first  constructed.  The  culvert  that  passes  the  water  under  the 
canal  that  flows  down  Burnet's  creek,  was  found  insufficient;  owing, 
as  the  undersigned  is  informed,  to  giving  way  of  two  or  three  mill 
dams,  the  water  passing  down  with  such  rapidity,  and  in  such  quanti- 
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ties,  runnino- directly  across  the  canal,  carrying  away  an  embankment 
of  large  dimensions,  leaving  a  lock  and  tumble  the  only  monuments 
of  its  ravages,  and  even  they  would  have  been  swept  away,  but  that 
great  care  has  been  taken  in  building  such  structures,  and  generally 
they  are  placed  on  permanent  foundations. 

What  added  materially  to  this  vast  destruction  was,  the  space  at 
the  aqueduct,  at  Crooked  Creek,  being  insufficient  to  vent  the  water 
that  flowed  down  its  channel  at  such  a  time ;  consequently  it  made  a 
breach  in  the  berm  bank,  and  the  canal  was  filled  to  overflowing, 
there  being  no  waste  weir  between  that  and  Lockport,  (a  distance  of 
four  miles.)  The  water  thus  flowing  down  the  canal,  could  only 
pass  out  at  the  first  breach  made,  which  greatly  accelerated  the 
speedy  destruction  of  the  heavy  embankment  at  that  place. 

The  heavy  breach  made  near  Lasselle's  Mill,  is  one,  that  is  most  of 
all  to  be  lamented.  It  occurred  at  the  crossing  of  a  small  stream, 
where  the  culvert  w^as  insufficient  to  vent  the  water,  and  a  very 
heavy  embankment  gave  way,  carrying  out  a  Packet  which  hap- 
pened at  the  moment  to  be  passing;  which  resulted  in  the  entire  loss 
of  the  boat,  and  three  passengers  were  instantly  drov/ned ;  the 
remainder  of  the  passengers  and  crew  narrowly  escaping. 

So  distressing  were  the  occurrences,  and  disastrous  the  result  to 
the  navigation  of  the  canal,  that  the  public  good  seemed  to  require 
prompt  steps  to  be  taken  for  its  immediate  repair,  which  was  accord- 
ingly done.  A  suitable  force  was  placed  on  the  repairs,  under  the 
superintendence  of  men  of  experience  and  energy.  The  repairs 
progressed  rapidly  for  the  space  of  twelve  or  fifteen  days,  when  the 
country  was  again  visited  with  the  greatest  flood  of  water  known 
for  the  last  sixteen  years,  which  not  only  swept  away  the  work  that 
was  done  on  the  former  breaches,  (Wild  Cat  excepted,)  but  new  and 
extensive  ones  were  made,  so  as  to  put  a  stop  to  navigation  almost 
the  entire  length  of  the  line. 

In  almost  every  instance  where  the  embankments  were  broken,  the 
culverts  were  found  too  small  or  insufficient  to  vent  the  water  at  so 
unusual  a  time ;  an  event  that  could  not  be  foreseen  by  those  super- 
intending the  building  of  the  canal — one  too,  that  was  as  unlopked 
for  as  any  casual  calamity  that  could  have  overtaken  a  public  work 
of  its  magnitude  so  soon  after  its  completion,  and  being  brought  into 
use. 

On  all  bluff  sections,  the  damage  was  equally  extensive :  the  banks 
were  not  so  much  broken,  as  the  canal  in  many  places  filled  up  by 
the  washing  or  sliding  of  the  bluffs.  And  often  when  the  deposits 
thus  made  were  removed,  it  only  prepared  the  way  for  a  new  slide. 
All  the  bluff'  sections  on  the  canal  were  literally  filled,  in  addition  to 
the  many  places  that  were  filled  by  the  washing  over  of  culverts — 
repairs  that  are  more  difficult  to  encounter  than  making  new  em- 
bankments. 

To  one  who  was  as  little  accustomed  to  public  works  as  the  un- 
dersigned was  at  the  time,  it  looked  frightful ;  and  for  a  season,  that 
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all  was  lost.  Aware,  however,  that  a  large  portion  of  the  citizens  of 
this,  and  one  of  the  adjoining  States,  were  looking  with  intense  in- 
terest to  the  canal  as  furnishing  a  ready  market,  and  outlet  for  their 
surplus  produce,  and  a  source  from  whence  came  their  salt,  iron, 
leather,  and  many  other  articles  of  prime  necessity,  was  a  sufficient 
admonishment  to  commence  repairing  at  as  early  a  day  as  practica- 
ble. Hence  as  large  a  force  was  placed  on  the  repairs  as  economy 
and  the  nature  of  the  case  would  warrant.  In  many  places  the  ma- 
jority of  the  laborers  and  teams  were  obtained  from  the  surrounding 
country — in  many  parts,  the  farmers  were  drowned  out  and  driven 
from  their  occupation  as  such,  who  sought  to  perform  labor  on  the 
canal.  After  two  months  of  suspended  navigation,  boats  were  again 
enabled  to  pass  without  interruption  up  to  the  10th  inst. 

The  vast  quantity  of  labor  that  was  required  to  be  done  on  the 
extraordinary  repairs,  tended  somewhat  to  derange  the  common 
course,  and  suspend  for  the  time,  the  work  on  the  ordinary  repairs, 
that  was  in  the  hands  of  contractors  who  chose  not  (with  a  few  ex- 
ceptions )  to  push  their  work  during  the  breaches  in  the  canal. 

The  scarcity  and  high  price  of  provisions  and  other  materials  that 
were  requisite  to  carry  on  the  repairs — the  consternation  with  which 
the  community,  in  view  of  the  desolated  prospects  before  them,  be- 
came at  times,  a  source  of  much  embarrassment  to  those  who  had 
charge  of  the  canal.  The  great  amount  of  labor  that  ^yas  required 
— the  great  depreciation  of  the  scrip  issued  for  the  payment  thereof 
— the  advantage  that  was  often  sought  to  be  taken  by  individuals 
under  the  disguise  that  it  is  no  crime  to  ynake  off  the  State — the 
pressing  demands  of  the  country  for  the  speedy  completion  of  the 
repairs,  taken  in  connexion,  tended  with  accelerated  velocity  to  aug- 
ment the  cost.  In  making  the  repairs,  however,  much  has  been 
done  with  a  view  of  preventing  like  occurrences. 

There  have  been  a  large  number  of  new  lock  gates  put  in  during 
the  past  season — some  additional  improvement  has  been  made  on  the 
plan ;  such  as  cast-iron  frames  for  the  paddle  gates  to  work  in. 
The  gates  are  the  fix'st  part  of  a  lock  that  give  way — the  reason  as- 
signed is,  that  their  strength  can  seldom  be  made  to  correspond  with 
the  remainder  of  the  structure,  and  the  gates  are  the  only  part  of  a 
lock,  that  is  prominently  exposed  to  the  depredations  of  the  boatmen. 

I  cannot  here  omit  to  mention,  that  Mr.  Robt.  English,  long  known 
as  a  faithful  contractor  on  the  Wabash  and  Erie  canal,  has  invented 
a  new  lock  gate,  for  which  he  has  obtained  a  patent,  and  which  bids 
fair  from  present  appearances,  to  supersede  all  other  improvements 
of  the  kind,  both  in  point  of  durability  and  facilities  in  navigation. 
Mr.  English  was  permitted  to  put  in  one  of  his  new  gates,  more  as 
a  matter  of  curiosity  at  the  time,  but  not  without  the  hope  that  it 
would  at  some  time  prove  to  be  of  public  and  lasting  utility.  The 
invention  is  highly  spoken  of  by  eminent  Engineers,  both  in  this  and 
other  States.  The  one  now  in  operation  is  at  the  first  lock  above 
Carrollton.     .Curiosity  alone  (aside  from  the  invention)  has  induced 
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hundreds  to  see  and  inspect  it;  and  in  all  cases  have  they  given  their 
unqualified  approbation  of  its  utility,  and  that  no  time  should  be  lost 
in  securing  its  adoption  in  every  case,  where  new  locks  are  hereafter 
to  be  made.  The  cost  cannot,  if  any,  exceed  that  of  the  old  plan; 
its  durability  would  be  equal  to  that  of  the  remainder  of  the 
structure. 

The  plan  is  not,  however,  without  its  benefits  in  many  other  useful 
and  indispensable  improvements  on  and  about  canals.  The  gates 
can  be  used  in  making  waste  weirs  to  drain  the  canal  to  the  bottom, 
when  it  often  occurs  that  outlets  have  to  be  made  in  the  banks  at  a 
considerable  cost,  and  always  attended  with  more  or  less  danger. 

The  great  secret  in  the  management  of  a  canal  consists  in  this : 
that  during  floods,  to  keep  the  water  out  of  it,  and  in  low  water  to 
keep  it  in.  With  a  view  to  accomplish  and  bring  about  so  desirable 
an  end,  it  devolves  upon  those  having  charge  of  the  canal,  to  make 
all  suitable  improvements  and  repairs  consistent  therewith,  from  year 
to  year,  as  the  exigency  of  the  case  may  require. 

Some  preparations  are  and  have  been  making,  to  more  effectually 
protect  the  high  embankment  at  Americus  and  Falling  Spring  bluffs, 
which  are  dangerously  exposed  to  the  current  of  the  water  in  the 
Wabash  river  during  floods.  During  the  past  year,  they  were 
much  damaged  ;  it  is  believed,  however,  should  the  winter  remain 
favorable,  that  by  the  coming  spring,  they  will  be  so  far  secured,  as 
to  place  them  beyond  future  danger. 

The  constant  filling  up  of  those  bluft^  sections,  which  is  looked  up- 
on as  unavoidable  for  some  years  to  come,  make  up  a  large  item  of 
the  expenditures.  Steps  are  now  being  taken  to  put  in  a  wooden  _ 
dock  on  the  berm  side  of  the  canal,  at  the  Birmingham  bluff" in  some 
places  where  it  is  most  difficult  to  prevent  the  sand  from  sliding  in. 
Raise  the  dock  some  two  or  three  feet  in  places  above  top  water  line 
and  secure  the  timber  by  ties  extending  back  into  the  banks.  The 
experiment  has  been  tried  at  the  Lewisburg  bluffs,  eight  miles  east 
of  Logansport,  and  has  proved  in  a  great  degree  successful.  The 
action  of  the  frost  during  the  winter,  seems  from  the  peculiar  forma- 
tion, to  detach  large  portions  of  it  at  the  opening  of  the  spring  which 
slides  into  the  canal  beneath — there  being  nothing  to  prevent.  The 
falling-spring  bluff  will  be  hard  to  remedy ;  that  something  can  be 
be  done,  there  is  no  doubt,  to  somewhat  lessen  the  large  deposit  that 
every  year  finds  its  way  into  the  canal  from  the  perpendicular  bluffs 
above. 

Some  cases  of  private  damages  have  recently  been  brought,  and 
others  are  in  contemplation,  for  the  overflowing  of  cultivated  land 
at  several  places  where  the  culverts  are  said  to  be  insufficient  to  vent 
the  water  during  higii  floods.  To  what  extent  a  board  of  apprais- 
ers or  court  would  entertain  jurisdiction  over  the  subject  matter, 
cannot  now  be  predicted.  Nor  is  it  mentioned  here  intending  in 
the  least  to  call  forth  any  action  on  the  part  of  the  Legislature,  other 
than  a  full  disclosure  of" the  facts  that  pertain- to  the  canal. 
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There  is  some  dissatisfaction  about  the  water  power  that  has  been, 
and  is  yet  to  let  along  the  canal  at  various  points.  The  law  author- 
izing the  superintendent  to  extend  the  race  at  the  town  of  Pittsburg 
for  the  purpose  of  leasing  water  power  for  the  last  year,  has  not 
been  acted  upon.  Water  power  at  that  point  is  much  in  de- 
mand, and  the  reason  now  assigned  for  not  extending  the  race  is, 
that  the  head-gate  is  of  too  small  dimensions  to  pass  any  greater 
quantity  than  will  propel  the  machinery  that  is  now  leased  out  by 
the  State.  The  lessees  are  often  complaining  that  they  are  not  fur- 
nished with  a  sufficient  quantity  of  water  at  times,  and  frequently 
advert  to  the  head-gate  as  being  insufficient  to  pass  the  requisite 
quantity  of  water.  This  defect  is  a  radical  one  ;  and  can  in  no 
event  be  remedied  without  building  a  new  head-gate,  at  a  heavy  cost. 
There  are  however,  some  vacant  sites  for  water-power,  yet  to  be  dis- 
posed of  at  that  place,  but  their  situation  is  not  very  inviting,  as  they 
are  thickly  surrounded,  which  is  almost  equivalent  to  an  incumbrance. 

The  act  appropriating  ^1500  for  the  completion  of  the  Northport 
feeder  dam  in  Noble  county,  so  as  to  render  it  available  for  the  leas- 
ing of  water-power,  has  been  carried  into  effect  during  the  past  sea- 
son. And  the  dam,  so  far  as  the  law  would  seem  to  contemplate,  is 
being  completed  by  Messrs.  Comparet  &  Avaline,  to  whom  the  work 
was  awarded.  The  situation  in  which  the  dam  is  left,  requires  that 
sdYne  additional  appropriation  be  made  for  its  entire  security.  There 
has  been  a  large  amount  of  money  expended  there  in  times  gone  by, 
and  it  should  not  now,  for  the  want  of  a  small  additional  amount,  be 
left  in  a  situation  that  would  render  it  unsafe.  It  is  situate  in  a  part 
of  the  country,  where  mill  privileges  are  few,  and  yet  much  in  de- 
mand, as  it  is  surrounded  by  one  of  the  best  portions  of  the  State 
for  growing  wheat. 

The  remaining  lands  confirmed  to  the  State  for  the  use  of  the  ca- 
nal east  of  Lafayette,  were,  after  being  classed,  offered  for  sale  at  the 
land  office,  on  the  28th  of  October  last. 

The  number  of  acres  sold  were,     -         -         -         .         21,850.94 

Remaining  unsold  of  the  last  grant,        .         -         -  2,368.82 


Total  number  of  acres,  .         -         .         24,219.76 


The  average  price  per  acre  is  $3  91. 

The  rated  value  of  the  improvements  on  the  lands  last  proclaimed 
for  sale,  $58,897  05. 

The  settlers  were  generally  permitted  to  become  the  purchasers  of 
their  own  improvements,  as  none  were  found  to  bid  against  them, 
thus  securing  to  themselves  the  hard  earning  of  their  own  hands.  But 
it  may  be  said  with  equal  justice  on  the  part  of  the  State,  that  had  it 
not  been  for  the  improvements  on  the  lands,  their  value  to  the  State 
would  have  been  greatly  enhanced,  as  their  geographical  situation  was 
a  sufficient  inducement  to  invite  such  a  competition  as  would  have 
13 
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auo-niented  the  amount  of  sales  and  greatly  added  to  the  resources 
of  the  State.  The  law  as  it  now  stands  forbids  any  competition^ 
only  at  the  expense  of  the  State,  on  aU  lands  that  have  been  improv- 
ed. 

The  receipts  during  the  past  year  up  to  December  1,  1844,  are  as- 
follows : 

By  final  and  partial  payments  on  lands,          -         -     $68,309  54 
Interest  received, 17,.545  9ft 


Total  amount  received  on  lands,     ...     |;85,855  5^' 

Tolls,          -        -        -        -    •     -  -$55,776  99 

Water  rents,       ......  -      2,245  00 

Fines  and  penalties,     -         -         -  -         175  00 

129f  cubic  yards  stone,        -         -  -           15  57 

Total  amount,  -        -         -  $58,212  56     $58,212  56.' 


Grand  total  of  receipts,      -         ■►        -         -    $144,068  09 

The  expenditures  are  as  follows  : 

For  damages,  judgments,  &c.,       -         -         -  .      -  $810  9^ 

Incidental, 2,641  67' 

Original  construction,  (towing  path  bridge,)    -         -        11,003  09 
Repairs,  ordinary  and  extraordinary,  including  the 
purchase  of  two  new  State  boats,  building  sev- 
eral lock  houses  and  other  places  to  secure  the 
property  of  the  State, 80,010  40=' 

Total  amount,- $94,466  11. 


Were  the  ordinary  discounts  made  for  the  depreciation  of  the 
scrip  paid  out,  and  deducted  from  the  above  sum,  it  would  bring  the 
expenditures  to  about  $55,000  in  current  funds. 

In  conclusion  however,  permit  it  to  be  said,  that  in  the  face  of  all 
the  disasters  of  the  past  season,  which  were  without  a  parallel  since 
the  memory  of  man — against  all  the  prejudices  that  are  entertained 
for  a  new  incumbent  in  office — with  a  currency  reduced  to  one  half 
of  its  nominal  value  to  perform  the  operations  with,  it  is  consoling 
to  think,  however  preposterous  to  some,  that  under  all  the  circum- 
stances, the  canal  was  put  in  repair — kept  in  repair — did  all  the 
business  of  the  country — could  have  done  more  had  there  been  more 
to  do,  and  more  than  that,  made  to  yield  and  pay  into  the  State 
Treasury  a  greater  amount  of  revenue  by  twentv  per  cent,  than  thai, 
of  last  year. 

Dec.  24,  1844.  E.  F.  LUCAS. 
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MESSAGE. 


Executive  Department,  ) 

December  30^A,  1844.    ] 

To  the  Honorable  the  Speaker 

of  the  House  of  Representatives : 

Sir:  —  In  accordance  with  a  resolution  of  the  House  of  Repre- 
sentatives, I  herewith  transmit,  to  be  laid  before  that  body,  a  copy 
of  the  new  contract  entered  into  with  the  contractors  for  the  erec- 
tion of  the  new  State  Prison,  and  also  a  copy  of  the  report  of  the 
superintendent  of  the  work  under  said  contract. 

As  by  that  contract  the  right  is  reserved  to  the  Legislature  and  to 
the  Executive,  (as  directions  might  be  required  when  the  legislature 
is  not  in  session,)  to  materially  change  the  plan  of  said  work,  during 
its  progress,  by  lessening,  adding  to,  or  otherwise  modifying  the  work 
in  its  dimensions  or  materials,  as  the  interest  of  the  State  might  re- 
quire, with  regard  to  economy  or  other  considerations,  I  have 
deemed  it  proper  to  enclose  herewith,  extracts  of  letters  from  the 
Executive  to  the  contractors  directing  certain  modifications  of  the 
work. 

The  Legislature  will  thus  be  enabled  to  take  such  further  action 
in  the  matter  understandingly,  as  may  be  regarded  expedient. 

I  am  very  respectfully,  &c., 

JAS.  WHITCOMB. 


Extract  from  a  letter  dated 

Indianapolis,  August  28,  1844. 
Messrs.  J.  R.  Pratt  &  Co., 


Gentlemen 


Mr.  Peck  thinks,  and  I  concur  with  him  in  opinion,  that  it  is  im- 
practicable to  devise  a  plan,  especially  as  to  the  size  of  the  shop. 
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without  first  hearing  from  you  and  Mr.  Miller,  the  superintendent, 
on  the  subject,  insomuch  as  the  size  must  depend  on  the  number  of 
convicts  likely  to  be  employed,  and  must  be  suited  to  the  present 
number  of  cells  directed  to  be  constructed.  It  was  arranged,  how- 
ever, that  there  should  be  but  one  shop  and  on  the  west  side  of  the 
range  of  cells — one  story  high — the  corners  square — with  enough 
divisions  inside  to  separate  the  different  branches  of  business  to  be 
carried  on,  such  as  coopering,  blacksmithing,  &c.  The  relative 
space  occupied  by  these  divisions  to  be  in  proportion  to  the  number 
likely  to  be  employed  in  each  branch  of  business,  the  nature  of  the 
business,  &c.  I  think  it  was  understood  that  the  internal  division 
walls  or  partitions  were  to  have  large  windows  in  them,  to  enable 
the  watchmen  or  guard,  by  standing  in  one  end  of  the  shop,  to  see 
at  a  glance  all  the  convicts  employed,  &c.  My  impression  also  is, 
that  the  shop  was  to  be  64  feet  high  to  the  eaves.  It  is  probable 
that  this  outline  may  be  sufficient,  excepting  as  to  size  and  dimen- 
sions, unless  Mr.  Miller  or  yourselves  should  think  some  modification 
of  it  proper. 

1  will  thank  you,  therefore,  to  consult  with  Mr.  Miller  soon,  and 
let  me  hear  from  him  early  on  the  subject. 

Yours,  very  respectfully, 

JAS.  WHITCOMB. 


Extract  of  a  Letter  dated 

Indianapolis,  September  17,  1844. 

Messrs.  J.  R.  Pratt  &  Co., 

Jeffersonville,  Clark  County,  Indiana. 

Gentlemen:  —  In  reply  to  your  enquiry,  as  to  the  material  with 
which  it  is  desired  that  the  front  building  of  the  new  State  Prison 
shall  be  covered,  I  have  to  state,  that  upon  enquiry,  I  incline  to  the 
opinion  that,  on  account  both  of  economy  and  durability,  the  best 
material  for  that  purpose,  is  sheet  iron  without  gas  mit,  to  weigh  14 
ounces  to  the  square  foot,  which  it  is  believed  will  cost  not  exceeding 
from  eleven  to  twelve  dollars  per  square  of  100  superficial  feet, 
which  is  about  one-third  of  the  cost  of  a  copper  roof.  The  iron  is 
to  be  painted  on  both  sides,  the  cost  of  which  is  to  be  included  in 
the  above  estimate.  Mr.  N.  Palmer  of  this  place  informs  me  that 
roofing  of  this  kind  was  done  for  the  Madison  Railroad  by  a  person 
in  Cincinnati,  for  $11  per  square.  It  is  probable  that,  as  the  size  of 
the  roof  of  the  front  building,  especially  with  that  of  the  range  of 
cells,  is  large,  the  cost  of  it  would  be  much  diminished  by  inviting 
competition.     Mr.  Benjamin  Cornelius,  of  Flovd  county,  one  of  the 
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examiners  of  the  State  Prison  last  winter,  lias  recommended  this 
kind  of  a  roof,  to  whom,  should  it  be  necessary,  I  refer  you  or  Mr. 
Miller  for  explanation,  or  further  particulars.  It  is  desired,  there- 
fore, that  the  roof  in  question,  as  well  as  the  range  of  cells,  shall  be 
constructed  with  sheet  iron  without  gas  mit*  in  manner  above  men- 
tioned. 

vF  ^-  tI-  vF  -Jl'  -Jt-  ■Jf  tP  ^  ^  ^ 

Very  Respectfully, 

Your  obedient  servant, 

JAS.   WHITCOMB. 


*  Illegible  in  the  original,  but  explained  by  Mr.  Cornelius,  Decem- 
ber 14,  1844,  to  me  personally  at  Indianapolis,  to  be  "grouting"  or 
"groting,"  a  technical  term  of  tin  workers,  &c.  J.  W. 


New  Albany,  December  19,  1844. 

To  His  Excellency,  James  Whitcomb, 

Governor  of  Indiana : 

Perhaps  some  apology  may  be  due  your  Excellency  for  having  so 
long  delayed  a  report  of  my  stewardship.  The  only  sufficient  rea- 
son I  can  assign  for  it  is,  that  I  was  in  doubt  whether  it  was  neces- 
sary, unless  called  for  by  your  Excellency,  until  I  was  admonished 
by  an  intimation  in  your  last  annual  message  to  the  Senate  and 
House  of  Representatives,  that  such  a  report  was  expected  at  my 
hands.  I  accordingly  proceed  respectfully  to  submit  to  your  Excel- 
lency, the  following  succinct  report  of  my  proceedings  since  I  entered 
upon  the  superintendency  of  the  construction  of  the  new  Prison. 

I  am  happy  in  being  able  to  inform  your  Excellency  that  the  work 
thus  far,  has  been  conducted  in  the  strictest  conformity  with  the  con- 
tract and  specifications  which  were  respectively  delivered  to  me  as 
developing  the  plan  by  which  I  should  be  guided  in  the  construction 
of  the  building.  Upon  examination  of  the  new  contract,  I  discover 
that  the  State  reserves  the  right  to  communicate  to  the  contractors 
or  superintendents  of  the  Prison  aforesaid,  either  by  her  Governor  or 
Legislature,  any  further  extension,  restriction  or  modification  of  said 
Prison,  in  all  its  parts  and  appurtenances,  as  from  time  to  time  during 
the  progress  of  its  construction,  may  be  thought  proper  and  advisa- 
ble. This  last  consideration  may  make  it  important  that  your  Ex- 
cellency be  advised  of  the  precise  progress  of  the  work,  in  order  to 
do  which  it  becomes  necessary  that  I  should  give  some  account  of 
how  far  it  had  progressed  when  I  succeeded  to  and  entered  upon  its 
supervision  at  the  period  last  alluded  to.  I  found  the  outer  enclosing 
wall  built  up  to  its  required  height,  with  the  exception  of  about  30  or 
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40  feet  adjacent  to  the  gate  on  either  side ;  said  number  of  feet  em- 
bracing the  whole  extent  of  the  unfinished  wall.  We  proceeded  to 
erect  stone  o-ate-posts,  over  which  we  turned  an  arch  of  the  same 
material,  and  then  completed  the  building  of  the  wall.  After  which 
we  covered  the  west  and  north  sides  with  a  painted  shingle  roof. 
The  other  two  sides  to-wit: — the  east  and  south,  or  front,  we  "coped" 
with  stone  "coping,"  with  the  exception  of  about  a  hundred  and 
seventy-five  feet  of  the  front  wall,  for  which  the  coping  is  already 
dressed  and  remains  only  to  be  put  up,  which  will  be  done  as  soon 
as  the  weather  will  permit.  It  can  be  done  within  two  or  three  days 
at  most.  I  found  this  front  building,  or  guard  house,  built  up  to  the 
first  window  sills.  In  accordance  with  your  Excellency's  instruc- 
tions, we  took  up  the  front  foundation  of  the  guard  house  and  re-laid 
it  in  lime  and  sand  mortar  with  a  smooth  cut  stone  course,  twenty 
inches  above  the  surface  of  the  surrounding  earth.  Without  further 
particularizing,  it  will  be  sufficient  to  state  that  this  last  building  has 
been  finished,  excepting  only  the  inside  w^ork,  and  that  in  the  whole 
progress  of  its  construction  I  have  been  governed  strictly  by  the  con- 
tract and  specifications  before  spoken  of.  It  may,  however,  be  im- 
portant to  state  before  dismissing  this  branch  of  my  report,  that  I 
caused  the  building  in  question  to  be  covered  according  to  instruc- 
tions, with  a  sheet-iron  roof,  with  copper  gutters  inside  the  walls 
which  are  raised  above  the  roof,  and  tin  conductors  of  the  ordinary 
kind.  I  also  found  erected  and  covered,  a  house  commonly  called 
the  hospital,  but  comprising,  in  addition  to  the  hospital  department, 
several  other  rooms,  to-wit — a  dining  room,  wash  house,  cook  house, 
physicians'  rooms,  &c.  Upon  this  last  mentioned  house  the  follow- 
ing work  was  done  under  my  supervision,  to-wit: — the  dining  room 
and  wash  house  were  paved,  the  doors  and  windows  of  the  whole 
building  were  cased,  about  ten  squares  of  flooring  laid,  the  roof 
painted,  and  several  other  smaller  jobs  not  necessary  here  to  men- 
tion. I  found  a  very  small  portion  of  the  enclosure  graded.  This 
latter  work,  though  requiring  a  very  considerable  amount  of  labor, 
has  been  pretty  nearly  completed.  There  have  been,  on  an  average, 
about  twenty  hands  employed  in  the  several  branches  of  the  work 
since  I  have  been  engaged  in  its  superintendency.  There  have  been 
done  about  $600  worth  of  carpenters'  work,  about  $4,000  worth 
of  stone  work,  and  about  $3,500  worth  of  iron  work.  We  have 
used  about  28,000  feet  of  lumber,  and  laid  about  550,000  bricks. 
The  above  estimate,  though  not  critically  correct,  may  yet  be  relied 
on  as  not  far  wrong.  I  have  now  reported  all  which  in  my  humble 
judgment  is  essential  or  important,  and  hoping  that  this  report  may 
meet  the  approbation  and  realize  the  expectations  of  the  Executive, 
1  subscribe  myself,  with  sentiments  of  the  highest  respect  and  esteem, 
your  Excellency's 

Most  obedient  humble  servant. 
Signed,  D.  W.  MILLER, 

Superintendent  of  the  New  State  Prison. 
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MEMORANDUM  AND  AGREEMENT. 


This  memorandum  of  an  agreement,  made  and  entered  into  be- 
tween the  State  of  Indiana,  by  James  Whitcomb,  Governor  of  the 
said  State  on  the  one  part,  and  Joseph  R.  Pratt  and  John  McDougal, 
superintendents  of  the  vState  Prison  of  the  said  State,  under  the 
name  and  description  of  Pratt  &  McDougall,  of  the  otiier  part : 
witnesseth, 

That  whereas,  by  a  joint  resolution  of  the  General  Assembly,  en- 
titled a  joint  resolution  respecting  the  State  Prison,  approved  Janu- 
ary 13,  1844,  the  Governor  of  said  State  was  authorized  (among 
other  things)  should  he  deem  it  expedient  for  the  benefit  of  the  State, 
to  compound  on  just  and  equitable  terms  with  the  contractors  for  the 
relinquishment  of  the  existing  contract,  and  to  make  a  contract  for 
the  continuation  of  the  work  on  said  prison,  or  at  least  so  much  of 
it  as  will  accommodate  the  usual  number  of  convicts  there  confined. 
Now,  therefore,  in  consideration  of  these  premises  and  of  divers  other 
valuable  considerations,  the  said  parties  hereunto  moving,  it  is  hereby 
agreed  by  and  between  the  said  State  of  Indiana  of  the  first  part, 
and  the  said  superintendents  of  the  other  part,  that  the  existing  con- 
tract between  the  said  State  by  Samuel  Bigger,  the  then  Governor 
thereof,  and  the  said  superintendents,  bearing  date  May  1st,  1843,  in 
relation  to  the  construction  of  the  New  State  Prison,  be,  and  the 
same  is  hereby  relinquished,  and  the  work  thereon  suspended  on  the 
following  terms  and  conditions,  that  is  to  say : 

1.  The  said  superintendents  insisthig  that  they  are  entitled  to  full 
pay  for  the  work  already  done  on  said  State  Prison,  and  the  said 
present  Governor  insisting  to  the  contrary,  the  amount  of  said  pay, 
if  any,  which  said  superintendents  shall  be  entitled  to  receive,  is  left 
to  depend  on  the  quality  of  the  materials  used  and  the  work  done  thus 
far  by  them  on  said  new  State  Prison,  looking  to  the  work  and  materials 
therein  so  far  as  the  same  may  be  authorised  or  required  by  the  last 
mentioned  contract  and  the  specifications  referred  to  and  done  and 
used  in  compliance  therewith  :  provided,  that  in  no  event  shall  said 
superintendents  be  entitled  to  receive  any  greater  sum  of  money  or 
damages  on  said  contract  than  by  said  contract  would  be  a  rateable 
proportion  for  the  last  mentioned  work  and  materials  thus  done  and 
furnished,  and  in  compliance  with  said  contract,  excepting  as  herein- 
after provided.  And  the  present  contract  and  the  work  thereunder 
done,  is  not  to  be  construed  as  an  acceptance  by  the  State  of  that 
heretofore  done,  nor  of  the  materials  heretofore  furnished,  nor  as  a 
new  engagement  to  pay  said  superintendents  for  the  same. 

2.  And  without  the  said  State  conceding  that  the  said  superinten- 
dents are  entitled  to  any  pay  for  the  work  already  done,  and  mate- 
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rials  furnished  as  aforesaid,  excepting  as  said  superintendents  shall 
be  entitled  thereto  under  and  by  virtue  of  the  first  mentioned  con- 
tract, the  said  parties  further  agree  that  the  whole  of  the  longest  and 
enclosing  outer  wall  shall  be  built  up  to  a  level  to  the  present  high- 
est part  thereof  and  no  farther,  excepting  that  the  part  thereof  front- 
ing and  connected  with  the  large  guard-house  shall  be  built  to  the 
height  heretofore  intended,  and  that  the  said  wall  shall  on  the  front 
and  east  sides  thereof  be  covered,  roofed,  or  "coped"  with  stone,  it 
being  understood  that  enough  of  that  material  for  the  purpose  or 
nearly  so,  is  now  on  the  ground,  and  the  greater  part  thereof  dressed 
for  "coping." 

3.  The  said  State  reserves  the  right  of  hereafter  directing  through 
the  Governor,  the  kind  of  roof  or  cover  for  the  residue  of  said  outer 
wall,  the  said  superintendents  giving  timely  notice  when  said  direc- 
tions will  be  required  by  the  progress  of  the  work. 

4.  The  cells  and  the  walls  enclosing  the  cells  shall  be  finished  as 
provided  in  the  last  mentioned  contract  and  specifications,  and  also 
by  the  plan  or  draft  of  J.  Elder,  excepting  that  the  said  cells  shall  be 
built  up  only  three  ranges  or  stories  of  cells  high,  and  the  said  en- 
closing walls  only  to  a  corresponding  height,  and  the  length  of  said 
ranges  of  cells  and  enclosing  wall  shall  only  extend  so  far  towards 
the  hospital,  as  to  make  one  hundred  and  thirty-eight  cells :  provid- 
ed, that  the  said  number  of  cells  shall  be  increased  by  the  said  super- 
intendents to  any  number  not  exceeding  the  number  heretofore 
contemplated,  if  thereto  directed  by  the  said  State,  through  the 
Governor,  or  by  the  Legislature  thereof;  and  excepting  further,  that 
the  right  is  reserved  to  the  State  of  directing  a  change  of  the  mate- 
rial of  the  roof  intended  to  cover  said  range  of  cells,  and  to  rest  on 
the  walls  enclosing  the  same,  from  tiles  to  any  other  material ;  such 
change  to  be  directed  by  the  Governor  or  Legislatare  aforesaid,  on 
or  before  being  thereto  timely  notified  by  said  superintendents,  ac- 
cordingly as  the  progress  of  the  work  may  require. 

5.  There  shall  be  built  by  the  said  superintendents  only  one  work- 
shop for  the  convicts,  one  story  high,  of  such  a  height  and  with  such 
and  so  many  partitions,  doors  and  windows,  and  of  such  length  and 
breadth  as  may  be  hereafter  directed  by  the  Governor  or  Legisla- 
tui'e  of  said  State,  either  before,  or  when  thereto  notified  by  said  su- 
perintendents, on  its  being  rendered  necessary  by  the  progress  of  the 
work. 

6.  Neither  of  the  four  smaller  guard-houses  drawn  in  the  plan  of  J. 
Elder,  shall  be  constructed,  unless  hereafter  directed  by  the  said  Gov- 
ernor or  Legislature,  and  who  may  in  that  case  prescribe  the  num- 
ber, location,  and  dimensions  of  such  house  or  houses. 

7.  The  said  State  also  shall  retain  the  right  of  directing  the  con- 
struction of  any  of  the  additional  work-shops  originally  contem- 
plated by  the  plan,  and  in  that  case,  of  directing  the  number, 
location,  and  dimensions  thereof ;  which  dimensions  may  be  com- 
nmnicated  by  the  Governor  or  Legislature. 
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8.  The  quality  of  the  work  and  materials  hereafter  done  and 
furnished,  under  this  contract,  the  duties,  obligation  and  perform- 
ance on  the  part  of  said  superintendents  hereafter  to  be  by  them 
performed  in  and  about  the  construction  of  said  new  State  Prison 
and  its  appurtenances,  and  their  pay  or  compensation  for  the  same, 
and  the  rights  of  the  State  generally,  shall  be  regulated  by  the  first 
mentioned  contract,  plan,  and  specifications,  so  far  as  the  same  is  or 
may  be  applicable  to  this  contract,  and  not  conflicting  therewith. 

9.  The  State  reserves  the  right  of  communicating  in  due  time  to 
said  superintendents  by  the  Governor  or  Legislature  thereof,  any 
further  extension,  restriction  or  modification  of  said  new  State  Pri- 
son, its  walls,  buildings  and  appurtenances  hereafter  to  be  done,  in 
whole  or  in  part,  and  also  as  to  the  kind  and  quality  of  the  materi- 
als and  work  entering  therein,  and  the  dimensions  and  location  of 
the  same. 

In  testimony  whereof,  said  parties  hereunto  interchangeably  sub- 
scribe their  names. 

JAS.  WHITCOMB, 
PRATT  &  McDOUGAL. 

February  22,  1844. 
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Doc.  No.  13.  Part  H. 

REPORT 

OF  THE  GENERAL  SUPERINTENDENT  OF  THE 

WABASH  AND  ERIE  CANAL, 

IN    REPLY    TO    A 


RESOLUTION  OF  THE  SENATE, 


DECEMBER  30,   1844. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 

1844. 


REPORT. 


Indianapolis,  December  30,  1844. 

Gentlemen  of  the  Senate: 

I  had  the  honor  to  receive  by  the  hand  of  the  Assistant  Door- 
keeper, the  following  resolution  adopted  by  your  Honorable  body : 

^^  Resolved,  That  the  Superintendent  on  the  Wabash  and  Erie 
canal  be  instructed  to  report  to  the  Senate,  at  an  early  day,  the 
amount  of  labor  done  on  division  No.  1,  west  of  Lafayette,  by  State 
force,  and  the  amount  of  money  the  same  has  cost. 

"  Also,  the  amount  the  timber  has  cost  per  cubic  foot,  for  founda- 
tion of  the  lock  and  aqueduct  at  the  crossing  of  the  Wea,  and  what 
was  the  original  contract  price. 

"  Also,  what  the  timber  has  cost  per  cubic  foot  for  the  guard  lock 
on  section  4,  in  said  division,  delivered  on  canal  bank,  and  what  the 
superintending  of  said  work  has  cost  the  State,  and  how  many  have 
been  engaged  in  that  employ,  and  their  allowance  per  day." 

And  in  pursuance  thereof,  I  herewith  respectfully  submit  all  the 
information  that  I  am  in  possession  of  at  this  time,  without  visiting 
the  Engineer's  office  at  Covington,  a  distance  of  seventy-five  miles. 

1st.  "The  amount  of  labor  done  on  division  No.  1,  west  of  La- 
fayette, by  State  force"  I  am  unable  to  give  in  any  tangible  shape, 
other  than  a  brief  history  of  what  has  been  done.  Of  that  I  can 
thus  speak :  On  sections  Nos,  1  and  2  below  Lafayette,  the  detached 
stone  has  been  removed  and  corded  up  on  the  berm  bank  (of  which 
there  is  a  large  quantity)  for  the  purpose  of  being  boated  down  to 
section  No.  5,  and  protecting  the  heavy  embankment  there  extend- 
ing into  the  river,  which  if  not  done,  the  embankment  thus  exposed 
must  be  subjected  to  much  damage  at  all  times  of  high  water. 

A  large  culvert  has  been  built  on  Durkey's  Run,  where  the  bottom, 
of  the  canal  is  14  feet  above  the  timber  that  covers  the  culvert,  which 
all  had  to  be  made  of  earth  carted  on  there,  and  in  addition,  heavy 
double  embankments  to  secure  the  water  in  the  canal. 

On  sections  2  and  3,  there  was  great  damage  done  by  the  rains 
during  the  past  season.     The  canal  was  located  at  the  foot  of  the 
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bluff  and  head  of  a  wet  muck  prairie.  During  the  past  season, 
lari^e  portions  of  a  wet  boggy  formation,  that  extended  above  the 
canal  on  the  hill  side,  became  detached,  and  filled  up  the  canal  in 
places  with  a  material  that  was  hard  to  remove,  based  as  it  was  in 
its  natural  foundation,  on  quicksand. 

The  repairing  of  the  canal  on  these  sections  was  considered  in- 
dispensable for  the  accomplishment  of  the  design  then,  and  at  this 
time,  in  view,  which  was,  to  repair  it  to  Wea  to  boat  down  timber 
for  the  building  of  the  superstructures  at  that  point. 

Sections  No.  4  and  5  were  let  in  the  year  1S3S,  in  pursuance  of 
the  law  regulating  the  internal  improvement  system  of  183.5-6,  and 
were  finished,  as  I  am  informed,  the  same  year  that  the  late  law  for 
the  prosecuting  of  the  work  took  effect,  and  have  since  that  time, 
until  this  last  fall,  been  left  unnoticed,  and  subject  to  all  the  ravages 
of  time.  To  attempt  any  description  that  Senators  would  be  able 
to  arrive  at  any  definite  conclusion  of  the  particular  situation  of  these 
two  sections,  short  of  an  actual  view  of  them  at  the  time  prior  to 
the  commencement  of  the  repairs,  I  am  frank  to  confess,  is  beyond 
my  humble  capacity.  They  resembled  more  the  convulsions  of  na- 
ture than  that  of  a  canal.  The  heavy  embankment  on  section  4,  is 
composed  of  a  material  taken  from  the  bluff,  the  formation  of  which 
is  made  up  of  blue  clay  and  quicksand.  When  once  exposed  to  the 
air,  it  appears  to  have  no  adhesive  powers  whereby  to  support  its 
own  weight,  in  consequence  of  which,  there  were  many  heavy 
breaches,  and  the  canal  in  many  places  filled  up  from  the  slides  from 
the  bluff.  The  breaches  on  tliis  section  were  hard  to  repair,  as  they 
were  difficult  from  the  large  dimensions  of  the  embankment  to  get 
at.  And  great  fears  are  entertained  that  other  breaches  will  occur 
when  the  warter  is  let  in,  so  far  as  to  fill  the  level  to  top  water  line. 

Section  5  was,  during  the  last  season,  literally  ruined;  the  heavy 
embankment  extending  into  the  river,  was  almost  entirely  swept 
away  for  the  space  of  SO  rods.  The  place  which  was  intended  as 
the  channel,  was  entirely  filled  up  from  the  heavy  slides  on  the  per- 
pendicular bluffs  above.  These  repairs  could  only  be  made  at  a 
heavy  cost  of  time  and  labor. 

Section  6  still  continues  along  the  bluff  to  near  Wea  creek,  and 
sustained  heavy  damage  since  its  completion,  in  like  manner  of  the 
foregoing  sections ;  but  I  am  happy  to  have  it  in  my  power  to  say 
to  the  Senate,  that  the  canal  from  Lafayette  to  Wea,  on  the  latest 
information,  was  in  good  repair. 

2d.  The  cost  of  the  timber  per  cubic  foot  for  the  foundation  of 
the  aqueduct  at  Wea  is,  as  I  have  this  moment  learned  from  the 
assistant  engineer  who  has  spent  the  most  of  his  time  there,  from  20 
to  30  cents  in  Scrip,  after  it  has  been  placed,  including  mechanical 
work  and  all.  The  original  estimated  cost  was  from  10  to  16  cents 
per  foot  for  the  same  timber.  That  estimate  was  made  for  par 
funds. 

3d.  The  timber  for  the  guard  lock  on  section  4,  delivered  on  the 
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bank  of  the  canal,  cost  about  10  cents  per  cubic  foot,  ready  counter 
hewed. 

The  cost  of  the  superintendmg  of  said  work,  I  am  not,  at  this 
particular  moment,  prepared  to  give. 

I  will  remark  however,  that  I  have  not  as  yet  fixed  the  allow- 
ance ;  no  superintendent  will  in  any  event,  be  paid  a  greater  amount 
per  day  than  is  fixed  by  law.  The  exact  number  of  superintend- 
ents that  have  been  in  that  particular  service,  I  am  unprepared  to 
say.  The  number  however,  has  differed  from  time  to  time  as  the 
exigency  of  the  case  required.  In  short,  on  all  the  mechanical 
works,  the  master  mechanic  superintends.  On  the  repairs,  where 
the  shovel,  pick,  wheel-barrow  and  carts  were  used.  Bosses  were  em- 
ployed who  were  skilled  in  the  business,  to  giA^e  direction  to  their 
operatives,  and  keep  what  is  called  a  check  roll  of  the  days  work 
done  by  each  man,  and  at  the  end  of  each  month  the  several  check 
rolls  were  regularly  subscribed  and  sworn  to  before  a  proper  officer, 
and  filed  in  the  office  of  the  engineer.  For  all  contracts  for  provi- 
sions or  other  materials  requisite  for  carrying  on  the  work,  bills  of 
purchase  have  been  taken  with  the  proper  receipts  of  payment  and 
filed  in  the  Engineer's  office. 

The  price  per  day  for  common  laborers  corresponds  with  contract- 
ors along  the  line.  In  no  case  has  the  agent  on  the  part  of  the 
State  been  suffered  to  give  more  for  labor  of  any  description  than 
was  given  for  like  services  by  contractors,  for  the  obvious  reason,  that 
it  would  bring  about  a  very  deranged  state  of  afl^airs,  and  lead  to  the 
abandonment,  by  the  regular  contractors,  of  all  the  remaining  con- 
tracts. 

There  has  been  a  force  employed  on  sec.  No.  8,  in  excavating  the 
remainder  of  that  section,  which  was  left  undone  at  the  time  the 
contract  was  surrendered  by  Messrs.  Moorehead,  Hall  &  Co.,  though 
I  have,  during  the  last  week  ordered  them  to  be  dismissed,  together 
with  all  other  forces  on  the  division,  except  the  mechanics  and  such 
as  supply  them  with  timber  at  Wea. 

That  portion  of  community  that  perform  labor  on  the  public  works 
could  be  easily  retained  here  at  this  time,  as  there  are  no  other 
works  of  the  kind  to  any  extent  to  come  in  competition.  But  if 
they  are  suffered  to  go  at  this  time  in  search  of  employment,  it  will 
be  with  difficulty  that  they  can  again  be  induced  to  return  where 
the  price  given  for  their  labor  will  barely  furnish  them  means  of  sub- 
sistence. 

The  cost  of  the  whole  work  on  division  No.  1,  I  am  not  prepared 
at  this  time  to  give  in  detail,  that  has  been  done  by  State  force.  Up 
to  about  the  12th  or  13th  of  November,  there  had  been  paid  for  la- 
bor and  materials  about  $16,000,  and  there  yet  remained  some  bal- 
ances unpaid.  Tiie  amount  that  it  will  take  to  finish  the  estimates 
and  square  up  the  accounts  up  to  the  time  the  hands  will  be  dis- 
charged, I  have  no  means  whereby  I  can  form  a  precise  estimate. 
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Though  I  will  say  that  no  new  engagements  will  be  entered  into  at 
this  time,  mider  the  present  state  of  affairs. 

Let  me  here  in  conclusion,  say  to  the  Senate,  that  it  was  with 
great  reluctance  I  was  induced  to  place  a  State  force  on  this  divi- 
sion. The  community  that  was  interested  seemed  to  demand  it  at 
my  hands,  in  addition  to  what  seemed  to  be  the  interest  of  the  State 
at  large,  in  the  successful  and  speedy  completion  of  the  work.  On 
all  the  remaining  divisions  as  far  down  as  Coal  Creek,  the  work  is 
far  in  advance  of  the  work  on  No.  1. 

That  which  was  done,  was  done  after  the  forms  and  usages  on 
this  and  other  public  works,  and  in  strict  conformity  to  the  contract 
entered  into  on  the  part  of  the  contractors.  Every  thing  that  has 
been  done  in  the  premises  was  at  the  time,  and  my  convictions  are 
yet  firm,  in  that  belief,  that  the  best  interests  of  the  State  will  in  the 
end  be  thereby  promoted.  Though  in  the  face  of  all  this,  many  ru- 
mors have  been  put  in  circulation  without  the  least  foundation  on 
which  to  predicate  them,  or  at  least  with  a  strange  perversion  of 
facts,  in  many  cases,  alone  intended  to  cast  odium  on  those  having 
charge  of  the  work,  and  in  the  end  intended  for  a  time,  to  defeat  the 
speedy  completion  of  the  work,  thereby  prostrating  for  an  indefinite 
period  of  time,  some  of  the  best  interests  of  the  State. 

Should  you,  gentlemen  of  the  Senate,  come  to  the  conclusion,  that 
a  different  plan  should  be  pursued,  I  shall  take  great  pleasure  in  act- 
ing out  your  wishes  so  far  as  my  humble  abilities  will  permit. 
I  have  the  honor  to  be,  very  respectfully. 

Your  obedient  servant, 

E.  F.  LUCAS, 
(general  Superintendent  Wabash  omcI  Erie  Canal. 
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REPORT. 


Hon.  A.  C.  Stevenson, 

Speaker  of  the  House  of  Representatives  : 

In  obedience  to  the  resolution  of  the  House  of  the  12th  instant, 
I'equiring  the  Agent  of  State  to  communicate  a  detailed  statement  of 
his  travelling  expenses,  clerk  hire,  lawyer's  fees,  (if  any,)  with  the 
aggregate  amount  for  all  purposes  charged  against  the  State  for  such 
agency,  during  the  past  year,  I  have  the  honor  to  state,  that  during 
the  past  current  year : 

Mv  travelling  expenses  were,         ....  $1,380  00 

Clerk  hire,    - 435  22 

Lawyer's  fees,       ---.-..  9,758  78 

Expenditures  for  other  purposes,  exclusive  of  my 

salary, 3,928  74 

In  reference  to  the  item  of  lawyer's  fees,  I  beg  to  submit  one  or 
two  remarks.  With  one  or  two  exceptions,  I  believe  they  have  all 
been  paid  up  to  the  present  time. 

Prior  to  March,  1841,  (when  Gov.  Noble  was  appointed  commis- 
sioner,) we  had  little  occasion  for  the  professional  aid  of  legal  gen- 
tlemen; and  up  to  that  period  there  had  been  expended  for  legal 
services,  only  $993  96,  (see  my  report  of  last  year.  Senate  Journal, 
page  472,)  though  at  the  same  time  it  is  proper  to  add,  there  were 
then  matters  in  the  hands  of  attorneys  not  paid  for,  which  had  been 
placed  there  prior  to  the  term  of  Gov.  Noble,  for  which  a  bill  has 
since  been  rendered,  amounting  to  $1,726  48.  When  Gov.  Noble 
came  into  office,  the  aspect  of  our  claims  had  materially  changed. 
Then  the  debtors  of  the  State,  individual  and  corporate,  owing  us 
nearly  $4,000,000,  and  scattered  over  a  wide  extent  of  country,  had 
generally  defaulted ;  and  it  became  his  especial  duty  to  endeavor  to 
collect  our  claims  against  them  by  legal  means.  This  he  did  by 
causing  divers  suits  to  be  instituted  against  them.     A  list  of  these 
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suits  is  given  in  his  report  to  the  House,  of  13th  December,  1841, 
and  is  as  follows : 

THE    SUITS    INSTITUTED    ARE    AS    FOLLOWS*. 

In  New  Jersey. 

No.  1. — Stanhope  Iron  Company's  bond,  first  and 

second  instalments,  .         -         -         .         $66,666  66 

No.  2. — Canal  boats  on  writ  of  replevin,  by  agent, 

say, 20,000  00 

No.  3. — Cross-bill,  ordered  to  bill  of  foreclosure,  on 

estate  of  Stanhope  Company,  -         -         . 
No.  4. — Defence  and  answer  to  foreclosure  of  Van 

Vorst's  mortgage  on  lots  in  Jersey  city,    -  13,000  00 

In  the  City  of  Neio  York  {and  before  the  Chancellor.) 

No.  5.— Drew,  Robinson  &  Co.     -        -        -        -  600,000  00 

No.  6.— Dwight  Danforth, 

No.  7. — M.  B.  Sherwood  and  sixteen  others,  Dry 

Dock  Bank, 180,000  00 

No.  8. — Belding   and    others,   ordered   to   recover 

mortgage, 16,000  00 

No.  9. — Injunction  against  Georgia  Lumber  Com- 
pany,       240,000  00 

No.  10.— S.  Draper,  on  bond,        ....  25,000  00 

No.  11. — R.  D.  Little,  Staten  Island  Bank,  King's 

county. 10,061  00 

No.  12.— R.  D.  Little,  Staten  Island  Bank,  King's 

county, 10,494  00 

No.  13. — Staten  Island  Whaling  Company's  mort- 
gage,      20,000  00 

At  Buffalo. 

No.  14.— On  debt  due  from  H.  Roop,    -        -        -  40,000  00 

No.  15. — Foreclosure  of  some  six  mortgages  against 

Steel,  Hairly,  and  others. 
No.  16. — Foreclosure  of  mortgages  in  Georgia,       -         240,000  00 
No.  17.— D.  B.  Holbrook,  London,        -        -        -  87,000  00 

That  the  Court  costs,  and  counsel  fees  in  so  many  cases,  involving 
so  large  an  amount  should  be  somewhat  heavy  was  reasonably  to  be 
expected ;  and  hence,  we  find  that  with  the  $3,928  04,  paid  by  Gov. 
Noble  in  his  time,  and  the  $3,350,  paid  by  myself  heretofore,  (see  my 
report  of  last  year.  Senate  Journal  page  469,  470,  471,)  added  to  the 
$9,758  78  paid  this  year,  there  has  been  expended  in  all,  for  attor- 
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neys'  fees,  since  March  1841,  $17,036  82.  And  though  this  sum 
may  appear  large  (as  it  really  is,)  yet  in  view  of  the  amounts  involv- 
ed, and  the  consequent  confidence  reposed  in,  and  responsibility 
resting  on  the  attorneys,  and  in  view  also  of  the  fact  that  much 
higher  fees  are  usually  demanded  in  the  eastern"  cities  than  in  this 
country,  we  may  think  ourselves  fortunate  to  have  escaped  so  well. 
Of  the  fees  and  costs  thus  paid  in  the  past  year,  $573  86  were  for 
services  engaged  by  myself,  the  balance  was  on  the  retainer  of  my 
predecessors. 

Before  the  term  of  Governor  Noble,  our  legal  matters  were  most- 
ly in  the  hands  of  L.  Hoyt,  Esq.,  of  the  city  of  New  York.  On  his 
appointment,  he  placed  most  of  our  claims,  that  could  be  attended  to 
by  an  attorney  in  the  city  of  New  York,  in  the  hands  of  Howe  and 
Ruggle,  Esqrs.,  of  that  place;  other  claims  in  that  State  were  placed 
in  charge  of  Fillmore  and  Haven,  Esqrs.,  of  Buffalo.  In  New  Jer- 
sey, our  matters  were  confided  to  the  care  of  Gov.  Williamson  & 
Son;  in  Michigan,  to  Frazer  &  Talbott,  and  in  Georgia,  to  Berrien 
and  Law,  Esqrs. 

The  account  of  Howe  &  Ruggle,  Esqrs.,  who  have  done  the  larg- 
est portion  of  our  business,  amounts  to  $5,973  65.  It  is  a  large  bill, 
and  in  part,  I  think,  unnecessarily  created,  particularly  the  costs  oc- 
casioned by  foreclosing  the  six  mortgages  (referred  to  in  the  forego- 
ing list,.  No.  15,)  against  Steel  and  others  (see  my  report  of  '42  '43,, 
page  —  ) ;  yet  if  the  effect  of  the  single  suit  which  they  instituted 
against  Drew,  Robinson  &  Co.  was  to  bring  about  the  settlement 
which  subsequently  took  place  with  that  firm,  the  payment  of  the 
whole  bill  for  that  one  case  would  have  been  money  well  expended  ; 
for  by  that  settlement  we  got  in  on  our  stocks,  something  like  $270,- 
000,  which  otherwise  might  have  been  lost.  To  Gov.  Williamson  & 
Son,  to  whose  close  and  constant  attention,  and  able  management 
we  are  very  greatly  indebted  for  what  we  have  realized  from  our 
claims  against  the  M.  C.  &  B.  Co.,  and  what  we  expect  to  realize 
from  the  Stanhope  Iron  Co.,  I  have  paid,  during  the  past  year,  in- 
cluding court  costs,  $6,600,  With  them  there  was  a  contingent  ar- 
rangement respecting  their  fee  in  the  case  of  the  Dutch  against  the 
State  and  others,  depending  upon  our  success  or  defeat.  Their  fee 
was  to  be  $5,000,  if  we  secured  $50,000.  We  have  secured 
$60,000. 

We  have  also,  another  contingent  arrangement  outstanding,  by 
which  we  may  ultimately  have  to  pay  a  fee  or  commission  of  exceed- 
ing $40,000.  One  claim  against  the  North  American  Trust  and 
Banking  Company  is  for  $175,000.  In  1841  it  was  deemed  deemed 
of  little  or  no  value,  though  at  this  time,  I  am  not  without  hope,  of 
realizing  a  part,  if  not  all  of  it.  In  September,  1841,  my  predeces- 
sor entered  into  a  written  contract  with  Jabez  M.  Woodward,  Esq., 
of  N.  Y.,  in  consideration  of  advice,  counsel,  aid  and  information, 
to  allow  and  pay  him  twenty-five  per  cent.,  on   any  amount  which 
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might  be  secured  on  said  claim,  besides  retaining  counsel  and  defray- 
[n<r  all  expenses  of  any  suit  in  chancery  or  otherwise. 

A  contingent  arrangement  was  also  made  by  him  with  Mr.  Haven 
of  Buftalo,  respecting  our  claims  on  the  Banks  of  Western  New 
York,  but  having  mislaid  or  lost  the  copy  of  the  agreement  which 
Haven  furnished  me,  I  cannot  particularly  state  its  terms. 
Of  the  expenditures  for  other  purposes,  I  subjoin  a  list. 

Respectfully, 

M.  G.  BRIGHT,  Agent. 


EXPENDITURES 

FOR    ALL    OTHER    PURPOSES. 


Prrid  Laporte,  for  recording  deeds, 

Paid  for  stationery, 

Paid  for  advertising, 

Paid  for  copying  records  and  papers, 

Interest  on  mortgage  to  Van  Vorst, 


Taxes  and  Assessments. 


. 

SftIO  00 

_ 

22  92 

. 

30  37 

. 

25  85 

-■ 

300  00 

189  M 

518  00 

12  10 

109  75 

26  15 

60  82 

784  42 

1  700  Aii 

Brooklyn,  taxes,   - 
Brooklyn,  assessments, 
Brooklyn,  assessments, 
Jersey  City  taxes, 
Horsemies  taxes,  - 
Buffalo  taxes, 
Georgia  taxes, 


Cost  not  included  in  Attorney's  fees. 

Willinck  ad.  M.  C.  &  B.  Co.,  the  State  and 
others,      -         -         -         -         -         -         - 

State  ads.  Receivers  of  M.  C.  &  B.  Co., 
State  ad.  Downer,  Assumpsit  on  notes,  - 
Knott  ads.  Receivers  of  M.  C.  &  B,  Co.  Replevin, 
Wm.  M.  Taylor  for  taking  depositions, 

Wilson  Knott  for  taking  care  of  canal  boats, 

O.  S.  Pitcher,  for  time  and  expenses  in  going  to 

Georgia,  -------- 

Jesse  D.  Bright,  for  expenses  in  going  to  Detroit,  - 
J.  S.  Hunt,  for  actino;  as  agent  for  the  sale  of  Oil 

Factory,  and   attending   to  buying   in   Beaver 

Meadow  Rail-road  Stock,  .         -         -         .  100  00 

'T;  J.  L.  Stevenson,  for  attending  to  paying  taxes,  &c. 

at  Buflalo, 16  00 


540  00 

60  00 

35  00 

100  00 

5  00 

740  00 
144  40 

228  43 

77  25 
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Ainsley,  auctioneer,      ------  13  50 

J.  F.  D.  Lanier,  expenses,  about  claims  on  Olds  &z, 

Perrill's,  while  in  his  hands,       -         -         -         -  10  00 

L.  H.  Scott,  witness  fee,       -         -         -         - ::   >■  -  13  00 

Postages, -  1^0  00 

Repairs  on  Oil  Factory  and  Block,       -         -         -  300  89 
Jeremiah  Sullivan,  error  in  former  settlement  of  his 

accounts,  in  his  favor, 45  50 

Wm.  S.  Hubbard,  money  expended  by  him  on  ac- 
count of  office  at  IndianapoUs,           -         -         -  50  15 

$3,928  74 


Doc.  No.  15.  Part  II. 

REPORT 

OF  THE  GENERAL  SUPERINTENDENT  OF  THE 

WABASH  AND  ERIE  CANAL, 

IN    REPLY    TO    A 


RESOLUTION  OF  THE  SENATE, 


DECEMBER  28,   1844. 


INDIANAPOLIS: 

J.    P.    CHAPMAN,    STATE     PRINTER. 
1845. 


REPORT. 


Indianapolis,  January  1,  1844. 

Gentlemen  of  the  Senate : 

I  had  the  honor  to  receive  the  followmg  communication  in  the 
shape  of  a  resolution,  adopted  by  your  honorable  body,  requesting 
certain  information,  to-wit : 

Senate  Chamber,  ) 

December  28,  1844.    \ 

Sir  : — The  Senate  have  this  day  adopted  a  resolution  in  the  fol- 
lovv^ing  words  : 

^^Resolved,  That  the  General  Superintendent  of  the  Wabash  and 
Erie  Canal  be  directed  to  furnish  the  Senate  with  information,  show- 
ing the  cause  of  the  increased  cost  in  constructing  the  canal  between 
Lafayette  and  Coal  Creek,  over  and  above  the  original  estimate,  and 
the  probable  cost  as  estimated  by  his  predecessor,  Mr.  Blair,  in  his 
last  report,  to  be  done,  in  as  detailed  a  manner  as  his  present  means 
will  afford. 

"Also  the  amount  expended  on  the  first  and  second  lettings  on  the 
division  west  of  Lafayette. 

"Also  the  amount  of  canal  scrip  issued  for  its  construction  west 
of  Lafayette  now  in  circulation  and  not  redeemed,  as  also  the 
amount  redeemed." 

I  am,  very  respectfully, 

your  obedient  servant, 

W.  T.  OTTO, 

Secretary  Senate. 

1st.  I  can  only  give  the  desired  information  in  the  first  part  of  the 
resolution,  by  reference  back  to  the  original  estimate,  submitted  to  the 
Legislature  by  William  J.  Ball,  Esq.,  Civil  Engineer,  at  the  com- 
mencement of  the  session  of  1841 — 2,  and  take  the  facts  and  figures 
set  forth,  together  with  all  subsequent  estimates  by  him  made  during 
his  continuance  in  the  service. 
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Oricrinal  estimate  of  1841,         -         -       $433,099  44 
Increased  in  1842,  to         -         -         -         489,289  00 

Advance  in  one  year,      -         -         -         -         -      $56,189  56 
Increased  in     1843,    including    Shawnee 

feeder, $522,880  00 

Advance  second  year, 33,711  00 


Total  advance  of  estimate  over  the  original  in  two 

years,       -         -         -         -         -    .     -         -         -      $89,900  56 


In  making  an  examination  of  the  report  of  last  year,  made  to  the 
Legislature  by  Major  Blair,  I  find  that  his  representations  are  predi- 
cated on  the  following  suppositions  as  reported  and  made  known  to 
him  by  the  engineer. 

That  the  then  present  estimate  (leaving  out  Shawnee  feeder)  was, 
$512,000  00,  on  which  there  was  then  work  done  to  the  amount  of 
$425,682  99 ;  which,  when  deducted  from  the  $512,000  00,  would 
leave  the  sum  of  $86,317  00,  the  amount  of  work  yet  to  be  done. 
Of  the  amount  of  work  done,  he  claimed  to  have  retained  in  his 
hands  the  sum  of  $33,710  00  as  security  for  the  completion  of  the 
remainder. 

The  amount  of  work  reported  as  having  been  done  at  the  date  of 
the  last  report,  was  $425,682  99.  That  sum  taken  from  the  origi- 
nal estimate  of  ,|'433,099  44,  would  only  leave,  from  that  view  of 
the  case,  the  amount  of  work  yet  to  be  done,  at  the  date  of  the  last 
report,  of  $7,417  00.  And  on  the  2nd  of  February,  1844,  on  or 
about  the  time  I  came  into  office,  Mr.  Ball,  then  engineer,  estimated 
on  the  same  line  under  the  direction  of  Major  Blair,  the  sum  of  $24,- 
370  00,  advancing  over  and  above  the  original  estimate,  $16,963. 
In  this  I  am  inclined  to  the  belief  that  it  is  here  made  plain  to  all, 
that  when  I  first  came  in  possession  of  the  canal,  so  far  as  that  por- 
tion of  it  is  concerned,  the  work  estimated  to  have  been  done  ex- 
ceeded the  original  the  above  sum  of  $16,963  00.  Hence,  all  the 
labor  that  has  been,  or  that  will  be  hereafter  estimated  on  that  line, 
is  from  the  nature  of  things,  in  advance  of  the  original. 

How  far  such  a  table  of  figures  as  are  found  in  the  last  report  of 
Major  Blair  and  that  of  the  Engineer  is  calculated  to  deceive  at  first 
sight,  I  am  unable  to  comprehend,  but  the  fact  is  no  longer  to  be  dis- 
guised, that  the  premises  assumed  by  either  of  the  reports  made  by 
Major  Blair,  or  the  original,  or  any  subsequent  report  made  by  Mr. 
Ball,  will  fully  meet  the  case  in  the  end. 

In  making  the  above  remarks,  however,  I  desire  not  to  be  under- 
stood as  intending  in  the  slightest  degree  to  impugn  the  motives  of 
Major  Blair  and  Mr.  Ball,  or  so  detract  from  their  reputation  as 
correct  and  honest  men.  For  at  that  time,  the  crisis  of  aftairs  had 
not  arrived  at  a  point,  where  the  whole  facts  had  to  be  disclosed,  as 
is  now  the  case. 
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But  mine  is  a  situation  that  is  different.  It  became  my  duty  to 
pass  that  point  where  delusion  had  to  cease.  In  prosecuting  the 
work,  I  soon  ascertained  that  all  the  estimates  that  common  justice 
would  dictate,  were  not  yet  made.  After  computing  the  i^SgjBOO  56 
that  had  been  added  on  by  Mr.  Ball,  during  two  years  in  the  ser- 
vice, it  was  found  absolutely  necessary  during  the  past  year  to  make 
the  additional  estimate  of  $71,1127  00.  For  the  reasons  assigned,  I 
respectfully  refer  the  Senate  to  my  annual  report  of  December  1, 
1844 ;  also  to  that  of  the  Engineer,  Mr.  Nelson. 

For  all  these  increased  estimates,  I  suppose  from  the  nature  of  the 
communication,  it  requires  from  me  a  brief  statement  of  facts  to  jus- 
tify this  advancement  in  the  estimates.  And  I  am  happy  to  have  it 
in  my  power  to  thus  give  the  information,  as  well  in  justification  to 
those  who  preceded  me,  as  to  myself,  and  the  Engineer  who  has  the 
work  in  charge. 

The  first  estimate  was  done  in  a  hurried  manner  ;  without  any 
correct  mode  by  which  the  profile  or  size  of  the  embankments,  or  of 
what  materials  they  were  to  be  composed,  could  be  understood.  The 
surface  of  the  earth  only  exposed  to  view,  but  few  places  were  taken 
notice  of  as  public  highways.  Hence  but  four  bridges  were  report- 
ed in  1842.  Attica,  opposite  Perrysville,  head  of  Silver  Island,  and 
one  at  Lodi,  the  terminating  point  of  the  first  letting. 

There  have  been  since  added,  two  at  Covington,  one  at  Steely's, 
two  at  Portland,  one  at  Shawnee,  one  opposite  Williamsport,  one 
below  Wea,  and  one  above  Wea,  by  a  special  act  of  the  Legislature. 
And  there  must  of  necessity  be  many  others  to  accommodate  farm- 
ers, who,  in  case  the  bridges  are  not  made,  will  sustain  and  recover 
oflf  the  State  heavy  damages. 

I  can  see,  in  no  single  case,  in  the  original  estimate,  where  there 
is  a  yard  of  stone  spoken  of,  or  the  excavation  of  any  thing  more  than 
common  earth.  But  the  sequel  of  that  is,  that  the  field  books  of  the 
Engineers  show  a  large  quantity  of  stone  either  solid  or  detached, 
on  almost  every  section  from  No.  12  down  to  the  mouth  of  Coal 
Creek.  On  some  sections,  solid  rock  has  made  its  appearance 
the  whole  length  and  breadth  of  section,  save  six  inches  on  the  sur- 
face. Other  places,  a  hard  pan  mixed  with  coarse  gravel  and  slate, 
which  is  only  one  degree  below  that  of  solid  stone.  On  other  sec- 
tions, large  quantities  of  detached  rock  are  found,  such  as  are  called 
gray  heads,  which,  to  remove  them,  requires  a  large  force  beyond 
that  of  removing  common  earth ;  and  oftentimes  it  cannot  be  done 
short  of  some  expensive  machinery. 

I  hope  it  will  be  deemed  sufficient  to  instance  one  solitary  case  out 
of  so  many  that  could  with  equal  justice  be  stated.  Sections  24  and 
25,  in  Mr.  Ball's  estimate  of  1841,  was  $6,262  28.  His  estimate 
on  the  same  two  sections  in  1842,  after  a  small  discovery  had  been 
made  at  the  west  end  of  them,  was  increased  to  $11,205; — an  ad- 
vance on  the  original  of  $4,943  72. 

Many  additional  examples  might  be  adduced,  were  anything  furthi- 
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^i*  necessary  to  bring  the  true  situation  of  the  canal  now  and  at  all 
foYmer  periods  before  the  Senate. 

•-  In  all  contracts  where  stone  masonry  is  required,  it  is  always  un- 
derstood, that  the  stone  is  to  be  obtained  from  a  certain  quarry;  and 
in  case  of  a  failure  to  obtain  the  requisite  quantity  or  quality,  the 
increase  of  distance  to  obtain  them  elsewhere,  becomes  an  addition- 
al estimate,  or  item  of  cost. 

The  foregoing  and  many  other  reasons  that  are  naturally  present- 
ed to  the  minds  of  Senators,  are  thought  sufficient  to  bring  to  view 
all  the  information  sought  for  in  that  part  of  the  communication. 

"Also,  the  amount  expended  on  the  first  and  second  letting  on  the 
division  west  of  Lafayette." 

By  reference  to  my  report  of  the  1st  December  last,  there  has 
been  paid  on  the  first 'letting  above  Coal  Creek,  $477,693  99.  This 
amount  includes  the  work  done  on  repairs  of  damage  caused  by  the 
high  water  of  last  summer. 

The  amount  paid  on  the  second  letting  is  $100,970  00.  There 
has  been  a  greater  amount  of  work  done  on  the  last  letting  than  has 
been  paid.     Payments,  however,  have  been  withheld  to  some  extent. 

"  Also,  the  amount  of  canal  Scrip  issued  for  its  construction  west 
of  Lafayette,  now  in  circulation  and  not  redeemed,  as  also  the 
amount  redeemed." 

The  amount  issued  for  construction  and  repairs  on  the  whole 
work  up  to  the  present  time,  is  the  sum  of  $597,363  99. 

The  incidental  or  contingent  expenses,  I  have  not  the  materials 
before  me  to  arrive  at  the  proper  amount. 

The  following  is  the  amount  of  Scrip  issued  for  construction,  that 
has  been  redeemed,  so  far  as  I  have  it  in  my  power  to  give  informa- 
tion : 
By  amount  redeemed  at  Land  office  up  to  December 

1,  1S44, $268,328  27 

By  amount  received  for  tolls  and  Water  rents  at  Col- 
lector's office  up  to  December  1,  1844,  -         -         -      103,345  56 

Total  amount  redeemed,  ...         -   $371,673  83 

There  would  remain  in  circulation  the  sum  of  -  -  $226,690  16 
Deduct  the  amount  due  on  lands  sold  up  to  the  20th 

of  November,  1844,  of 134,266  37 


Leaves  a  balance  that  can  only  be  absorbed  by  future 

sales  of  lands,  of '  -         -      $92,423  79 

There  have  been  some  other  small  amounts  paid  out,  and  some 
other  amounts  received,  for  Water  rents — paid  directly  to  the  Trea- 
surer of  State,  which  would  very  nearly  balance  were  they  properly 
ascertained. 
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Permit  nie  to  remark  in  conclusion,  that  1  have  thus,  in  the  fore- 
going communication,  given  to  the  Senate  a  lull,  fair,  and,  as  I  be- 
lieve, an  unvarnished  statement  of  facts  alone,  based  on  a  critical 
and  thorough  examination  into  the  history  of  the  canal  since  the  en- 
actment of  the  law  for  its  extension  west  of  Lafayette. 

In  doing  so,  I  have  done  no  more  than  is  due  to  the  Senate,  to  the 
country,  and  to  myself  as  an  officer.  It  is  not  only  the  province  of 
the  Legislature  to  make  strict  inquiry  of,  and  respecting  all  matters 
that  so  vitally  interest  so  lai'ge  a  portion  of  the  citizens  of  our  State; 
but  it  should  be  the  duty  and  pleasure  of  an  officer  to  disclose  to  the 
Legislature  and  the  country  all  the  information  in  his  possession.  In 
this  1  think  I  have  most  clearly  shown,  that  the  work  had  overgone 
the  original  estimate  when  I  first  took  charge  of  it. 
I  have  the  honor  to  be, 

Very  respectfully. 

Your  obedient  servant, 

E.  F.  LUCAS, 
General  Superitendent  W.  and  E.  Canal. 


"v,    «.<^- 
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OF  THE  GOVERNOR, 

AND    ACCOMPANYING    COMMUNICATIONS 

FROM  BOND  HOLDERS, 

ON  THESUBJECT  OF 

THE    STATE    DEBT. 

JANUARY    3,    1S45. 


INDIANATOLIS: 

J.    p.    CHAPMAN,    STATE     PRINTER. 
1845. 


MESSAGE,    ETC. 


2o  the  House  of  Representatives  : 

Herewith  are  transmitted  two  communications  addressed  to  the 
Executive,  purporting  to  be  from  certain  holders  of  the  bonds  of  the 
State,  and  agents  and  representatives  of  other  holders,  residing  in 
this  country  and  in  Europe,  requesting  the  enactment  of  such  laws 
at  the  present  session,  as  will  ensure  an  early  adjustment  of  the  pub- 
lic debt,  in  such  manner  and  form  as  will  bring  it  within  the  ability 
of  the  State  to  resume  and  continue  the  payment  thereof;  and  ex- 
pressing their  conviction  that  a  plan  can  be  devised  and  enacted 
which,  while  it  will  call  for  nothing  beyond  the  power  of  the  State 
to  meet,  will  satisfy  the  citizens  and  bondholders. 

A  proposition  offering  such  terms  of  adjustment,  as  may  place  it 
within  the  power  of  the  State  to  comply  with  its  provisions,  having 
been  thus  voluntarily  made  on  the  part  of  creditors,  relieves  the 
question  of  the  principal  cause  of  embarrassment,  in  the  way  of 
bringing  about  so  desirable  a  result. 

Justice  to  our  creditors,  the  honor  of  our  State  and  the  credit  and 
character  of  the  citizens  alike  require  that  the  spirit  thus  manifested, 
should  be  met  to  the  extent  of  our  utmost  ability,  and  at  the  earliest 
practicable  period. 

It  has  been  insisted  on  behalf  of  a  part  of  our  bondholders,  that 
payments  of  the  interest  should  be  immediately  resumed  by  the 
State  to  the  extent  of  her  ability,  and  to  that  end  that  our  domestic 
debt  should  be  funded,  and  by  placing  all  our  creditors  on  the  same 
footing,  that  each  should  be  admitted  to  a  proportionable  share  of 
such  partial  payments. 

It  is  proper  to  state  for  the  information  of  our  bondholders,  that 
nearly  the  whole  of  this  domestic  debt,  exists  in  the  form  of  Treasu- 
ry notes  of  the  denominations  of  five  and  fifty  dollars,  bearing  inter- 
est from  date,  mostly  at  the  rate  of  six  per  cent,  per  annum.  These 
notes  are  in  general  and  extensive  circulation  as  a  currency,  and  be- 
ing on  their  face  made  receivable  in  payment  of  State  taxes  (after 
which  they  are  cancelled)  it  is  not  to  be  expected  that  any  holder  of 
the  notes  w^ould  consent  to  surrender  them  for  re-investment  in 
stock  bearing  a  less  rate  of  interest.     These  notes  are  depreciated  in 
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value,  and  being,  as  before  remarked,  receivable  for  taxes,  the  far 
o-reater  part  of  our  State  revenue,  will  continue  to  be  received  in 
that  currency. 

From  all  which  it  results,  that  it  is  impracticable  to  fund  these 
notes  in  the  manner  proposed,  and  that  as  the  means  of  the  State  to 
make  payment,  consists  almost  exclusively  of  the  taxes,  which  as 
has  been  shown,  will  continue  to  be  received  in  Treasury  notes,  no 
payment  of  the  interest  on  our  State  bonds,  can  well  be  made,  until 
the  domestic  debt  is  absorbed. 

It  is  true  that  this  absorption  could  be  hastened  if  the  citizens  were 
at  present,  able  to  sustain  a  higher  rate  of  taxation,  and  this  question 
is  peculiarly  the  province  of  the  House  of  Representatives  to  deliber- 
ate upon,  as  in  that  body  alone,  is  lodged  the  prerogative  of  origi- 
nating bids  of  revenue. 

Should  the  legislature  not  be  inclined  to  increase  the  taxes,  it  is 
evident  that  an  adjustment  at  the  present  session,  would  not  hasten 
its  final  operation,  as  that  must  be  postponed,  as  already  shown,  un- 
til the  Treasury  notes  are  received  and  cancelled. 

In  that  case,  or  if  time  enough  is  not  afforded  before  the  early  day 
already  fixed  for  adjournment,  to  mature  a  plan,  the  recommenda- 
tion in  my  annual  message,  is  respectfully  renewed,  that  an  agent  or 
commissioner  be  authorized  to  negotiate  the  details  of  an  arrange- 
ment with  the  holders  of  our  bonds,  for  the  satisfaction  of  their 
claims,  on  a  basis  which  will  be  mutually  acceptable  to  the  parties, 
subject  of  course  to  final  ratification  on  the  part  of  the  State,  in  such 
manner  as  the  Legislature  may  prescribe.  Instead  of  the  minority 
in  interest  of  the  debt,  which  it  is  understood  is  represented  in  the 
accompanying  communications,  the  hope  is  entertained  that  the  agent 
thus  authorized  would  be  able  to  procure  to  the  contemplated  ar- 
rangement the  consent  of  at  least,  the  large  majority  in  interest  of 
our  creditors. 

The  whole  subject,  however,  is  submitted  to  the  wisdom  of  the 
Legislature,  with  the  assurance  that  I  will  cheerfully  co-operate  in 
the  accomplishment  of  any  proper  and  feasible  measure  in  the  premi- 
ses, which  may  be  deemed  advisable. 

JAS.  WHITCOMB. 
January  3,  1845. 


117 


New  York,  Decemher  1,  1844. 

To  His  Excellency,  James  Whitcomb, 

Gove?'7ior  of  the  State  of  Indiana : 

Sir:  —  The  undersigned,  holders  of  the  Bonds  of  the  State  of  In- 
diana and  agents  or  representatives  of  other  holders,  residing  in  this 
country  and  in  Europe,  would  most  respectfully  request  of  your 
Excellency  to  bring  to  the  notice  of  the  Legislature,  at  its  present 
session,  the  subject  of  the  public  debt,  and  to  request  of,  and  recom- 
mend to,  that  Honorable  body,  the  enactment  of  such  laws  as  will 
ensure  an  early  adjustment  of  the  same,  in  such  manner  and  form 
as  will  bring  it  within  the  ability  of  the  State  to  resume  and  con- 
tinue the  payment  thereof. 

The  undersigned  are  fully  persuaded  of  the  desire  of  the  people  of 
Indiana  to  bring  about  so  important  a  result,  and  they  are  equally 
well  assured  that  a  plan  can  be  devised  and  enacted,  which,  while  it 
will  call  for  nothing  beyond  the  power  of  the  State  to  meet,  will 
satisfy  the  citizens  and  the  bond-holders.  Under  this  conviction,  the 
undersigned  earnestly  request  your  immediate  attention  to  the  sub- 
ject, and  will  be  pleased  to  co-operate  with  you  and  the  Legislature 
in  so  desirable  an  effort. 

We  are,  with  much  respect, 

Your  Excellency's  obedient  servants, 

DAVID  HADDEN,  Vice  Preset,  of  the 

American  Exchange  Bank,  N.  Y. 
JOHN  J.  PALMER, 
JOHN  WARD  &  CO., 

E.  RIGGS, 

PRIME,  WARD  &  KING, 
NEVINS,  TOWNSEND  &  CO., 
DAVIS  BROOKS  &  CO., 
N.  M.  ROTHSCHILD  &  SONS, 
by Belmont, 

R.  H.  WINSLOW, 

STRAHAN  &  SCOTT, 

WEEKS  &  CO., 

CUMMAN,  WHITEHOUSE  &  CO., 

JOHN  A.  WILLINK, 

F.  COTTENET  &  CO., 
WINSLOW  &  PERKINS, 
DREW,  ROBINSON  &  CO. 
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New  York,  December  16,  1844. 

To  His  Excellency,  James  Whitcomb, 

Governor  of  the  State  of  Indiana: 

Sir:  —  The  undersigned,  holders  of  the  Bonds  of  the  State  of  In- 
diana and  agents  or  representatives  of  other  holders,  residing  in  this 
country  and  in  Europe,  would  most  respectfully  request  your  Excel- 
lency to  bring  to  the  notice  of  the  Legislature,  at  its  present  session, 
the  subject  of  the  public  debt,  and  to  request  of,  and  recommend  to, 
that  Honorable  body,  the  enactment  of  such  laws  as  will  ensure  an 
early  adjustment  of  the  same,  in  such  manner  and  form  as  will  bring 
it  within  the  ability  of  the  State  to  resume  and  continue  the  payment 
thereof. 

The  undersigned  are  fully  persuaded  of  the  desire  of  the  people  of 
Indiana  to  bring  about  so  important  a  result,  and  they  are  equally 
well  assured  that  a  plan  can  be  devised  and  enacted,  which,  while  it 
will  call  for  nothing  beyond  the  power  of  the  State  to  meet,  will 
satisfy  the  citizens  and  bond-holders.  Under  this  conviction,  the 
undersigned  earnestly  request  your  immediate  attention  to  the  sub- 
ject, and  will  be  pleased  to  co-operate  with  you  and  the  Legislature 
in  so  desirable  an  effort. 

Your  Excellency's  most  obedient  servants, 

THOMAS  H.  LEGGETT, 
GEORGE  HULL, 
CARPENTER  &  VERMILYE, 
JACOB  LITTLE  &  CO., 
W.  W.  VERMILYE, 
DICKERS,  ALITYNE  &  CO., 
S.  JAUDON  &  CO. 
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MAJORITY    REPORT. 


Mr.  Dole  from  the  committee  on  canals  and  internal  improvements 
submitted  the  following : 

Mr.  President: 

The  Committee  on  Canals  and  Internal  Improvements  to  which 
was  referred  a  resolution  of  the  Senate,  requiring  them  to  investi- 
gate the  conditions  established  by  law  and  annexed  to  the  authority 
granted  to  extend  and  continue  the  Wabash  and  Erie  canal  west  of 
Lafayette  to  Terre  Haute ;  and  to  inquire  into  the  likelihood  of  the 
proceeds  of  the  sales  of  said  lands  donated  for  that  purpose  being  in- 
sufficient under  a  progressive  depreciation  in  the  price  of  unimprov- 
ed lands  situate  in  the  same  section  of  country ;  and  also,  if  any 
other  source  to  indemnify  the  State  treasury  for  the  continued  recep- 
tion of  scrip,  issued  and  to  be  issued  under  the  act  approved  Febru- 
ary 8th,  1843,  is  provided:  said  committee  to  report  the  relevant 
facts,  with  such  enactments  as  the  legal  obligations  of  certain  coun- 
ties and  the  general  interest  of  the  State  may  seem  to  require,  have 
according  to  order,  had  the  same  under  consideration,  and  have  in- 
structed me  to  report :  That  by  the  3rd  section  of  an  act  entitled 
"an  act  for  the  completion  of  the  Wabash  and  Erie  canal  from  the 
mouth  of  Tippecanoe  to  Terre  Haute,  approved  Jan'y  1st,  1842,"  it 
is  provided  that  the  amount  of  scrip  to  be  issued  by  the  Treasurer  of 
State  for  the  construction  of  said  canal  shall  not  exceed  the  value  of 
the  lands  donated  by  Congress  for  the  construction  of  the  work. 
Your  committee  are  not  aware  that  any  subsequent  law  has  author- 
ised a  greater  issue  of  scrip;  and  as  the  lands  are  presumed  to  be 
worth  the  appraised  value,  they  conceive  the  State  has  in  her  own 
hands,  a  sufficient  indemnity  for  any  scrip  that  has  been,  or  may  here- 
after be,  received  for  tolls  and  water  rents.  Your  committee  are  not 
aware  that  there  is  a  "progressive  depreciation  in  the  price  of  unim- 
proved lands  situate  in  the  same  section  of  country  with  this  canal," 
but  on  the  contrary  they  believe  there  is,  by  the  general  improve- 
ment of  the  country,  and  the  increased  facilities  for  trade,  a  steady 
advance  in  the  value  of  unimproved  lands  in  the  neighborhood  of 
this   work.     The  best   evidence  of  this  fact   is  the  amount  of  lands 
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sold  during  the  past  year,  notwithstanding  the  depression  occasioned 
by  the  almost  entire  loss  of  the  crops  throughout  the  whole  section 
of  country,  where  the  lands  are  situate. 

Your  committee,  however,  believe  that  the  State  has  a  much  more 
ample  indemnity  for  any  scrip  that  may  be  received  for  tolls  and  wa- 
ter rents,  than  the  value  of  the  lands  granted  by  Congress.  The 
utility  and  profitableness  of  this  work  are  not  now  matters  of  spec- 
ulation. Experience  has  fully  demonstrated  that  the  tolls  upon  this 
work,  when  it  shall  be  completed  to  Terre  Haute,  will  be  more  than 
sufficient  to  pay  the  interest  on  its  cost. 

The  floods  of  the  past  summer  in  the  region  of  this  work  have 
been  greater  and  more  disastrous  than  any  ever  before  known,  not 
only  doing  great  damage  to  the  unfinished  portion  of  the  line,  but 
creating  heavy  breaks  in  the  finished  portion  East  of  Lafayette,  there- 
by rendering  it  useless  for  several  weeks  during  the  summer,  and  yet 
it  is  understood  from  the  report  of  the  superintendent  that  the  tolls 
and  water  rents  have  amounted  to  about  sixty  thousand  dollars.  Had 
the  season  been  as  favorable  to  business,  as  any  of  the  ten  preceding 
years,  we  may  reasonably  conclude  that  the  tolls  and  rents  would 
have  been  at  least  $100,000. 

It  requires  no  argument  to  prove  that  as  a  canal  is  extended  into  a 
rich  and  fertile  country,  the  increase  of  business  to  be  done  upon  it, 
will  be  in  a  much  greater  ratio  than  the  addition  to  its  length.  When 
it  shall  be  completed  to  Terre-Haute,  merchandize  shipped  from  the 
East  to  that  place,  will  not  only  pay  tolls  upon  that  part  of  the  canal 
West  of  Lafayette,  but  also  upon  the  whole  line;  and  so  of  produce 
shipped  at  the  Western  termination  of  the  line  for  the  East.  It  may 
be  safely  estimated  that,  if  100  miles  of  canal  will  yield  $100,000  in 
tolls  and  rents,  200  miles  will  yield  $300,000;  when  we  consider  how 
small  a  portion  of  the  vast  fertile  tract  of  land  that  lies  within  the 
reach  of  the  commerce  of  this  work,  when  it  shall  be  completed  is 
now  cultivated,  we  cannot  fail  to  perceive  that  this  canal  is  destined 
to  be  the  source  of  a  large  revenue,  to  which  we  may  look  with  con- 
fidence. If  the  lands  granted  to  us  for  this  purpose  should  fall  short 
of  completing  the  work  $171,746,87  (as  would  appear  from  the  re- 
port of  the  Superintendent,)  who  does  not  see  that  our  best  interests 
forbid  its  abandonment?  Your  committee  are  of  opinion,  however, 
that  there  need  be  no  deficit  in  the  means  provided,  if  they  are  pro- 
perly husbanded,  and  economically  administered  within  the  wise  and 
provident  provisions  of  the  act  of  1842,  which  provides  that  con- 
tracts shall  not  exceed  the  average  estimates  of  the  locatins;  enei- 
neers.  The  course  pursued,  however,  by  the  Superintendent  of  the 
work,  during  the  last  summer,  and  continued,  as  your  committee  be- 
lieve, to  this  time,  of  placing  a  state  force  upon  contracts  abandoned 
by  the  original  contractors,  instead  of  reletting  the  work  to  the  low- 
est bidder,  is  suicidal  to  the  best  interests  of  the  work,  and  ought  not 
to  be  longer  indulged  by  the  Legislature,  as  to  this  course  of  policy 
Tnay  be  attributed,  in  a  great  measure,  the  increased  expenditure  over 
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the  original  estimates  of  the  engineer.  The  work,  so  far,  has  cost 
the  State  httle  or  nothing ;  the  means  have  been  furnished  to  our 
hand,  and  if  the  work  will  complete  itself  without  drawing  one  cent 
from  the  treasury  of  the  State,  it  is  difficult  to  perceive  what  good 
objection  can  be  interposed  to  the  completion  of  so  desirable  an  ob- 
ject. 

Were  this  the  only  argument  in  favor  of  continuing  the  appro- 
priation of  the  proceeds  of  the  canal  to  its  final  completion,  we  could 
not  doubt  as  to  the  course  to  be  pursued  by  Uberal  minded  states- 
men. But  your  committee  cannot  stop  here.  There  are  other  and 
higher  considerations.  The  act  of  Congress  granting  this  land  to 
the  State  of  Indiana,  was  approved  on  the  2d  March,  1827,  and  is 
as  follows :  "  There  shall  be  and  is  hereby  granted  to  the  State  of 
Indiana,  for  the  purpose  of  aiding  said  State  in  opening  a  canal  to 
unite  at  navigable  points  the  waters  of  the  Wabash  river  with  those 
of  Lake  Erie,  a  quantity  of  land  equal  to  one  half  of  five  sections  in 
width  on  each  side  of  said  canal,  and  reserving  each  alternate  section 
to  the  United  States  from  one  end  thereof  to  the  other, — said  canal 
shall  be  subject  to  the  disposal  of  the  Legislature  of  said  State  for 
the  purpose  aforesaid,  and  -no  otiier ;  provided,  that  the  said  canal 
when  completed  shall  be  and  forever  remain  a  public  highway  for  the 
use  of  the  government  of  the  United  States,  free  from  any  toll  or 
other  charge  whatever  for  any  property  of  the  United  States,  or  per- 
sons in  their  service  passing  through  the  same;  provided,  that  said 
canal  shall  be  commenced  within  five  years  and  completed  in  twenty 
years,  or  the  State  shall  be  bound  to  pay  the  United  States  the 
amount  of  any  lands  previously  sold. 

It  will  be  seen  by  the  terms  of  this  grant,  that  if  we  do  not  com- 
plete this  canal  by  the  first  day  of  March,  1847,  the  State  is  bound 
to  pay  the  General  Goverment  the  value  of  any  lands  sold,  with  this 
condition  clearly  expressed  in  the  act  of  grant.  The  Legislature  of 
Indiana,  by  an  act,  entitled  "an  act  to  establish  a  canal  to  connect 
the  navigable  waters  of  the  Wabash  river  with  the  navigable  waters 
of  the  Miami  of  Lake  Erie,  approved  January  5,  18*28,  accepted  the 
grant  in  the  following  language:  "That  the  grant  of  lands  made  to 
the  State  of  Indiana  by  a  certain  act  of  the  Senate  and  House  of 
Representatives  of  the  United  States  of  America  in  Congress  assem- 
bled; approved  I2d  March,  1827,  entitled  "an  act  to  grant  a  certain 
quantity  of  Land  to  the  State  of  Indiana,  for  the  purpose  of  aiding 
the  said  State  in  opening  a  canal  to  connect  the  navigable  waters  of 
Lake  Erie  with  the  navigable  waters  of  the  Wabash  river,"  be,  and 
the  same  are  hereby  accepted.''^ 

It  is  clear  from  the  terms  of  this  grant,  and  the  acceptance  there- 
of by  the  State,  that  if  we  fail  to  complete  the  canal  by  the  time 
limited,  we  are  legally  and  justly  liable  to  pay  the  United  States  for 
all  the  lands  we  shall  have  then  sold. 

It  would  seem  that  honorable  men  would  not  wish  or  require  any 
stronger  motives  to  press  this  work  to  a  speedy  completion  than  is 
found  in  our  own  voluntary  obligations  thus  solemnly  assumed. 
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But  your  committee  will  go  further.  They  propose  to  look  into 
other  acts  of -the  State  Legislature,  to  see  how  these  obligations  have 
been  considered  in  earlier  periods  of  our  history.  By  an  act,  enti- 
tled "an  act  supplemental  to  an  act  providing  means  for  the  construc- 
tion of  the  Wabash  and  Erie  Canal,"  approved  January  9th,  1832, 
a  portion  of  this  canal  as  it  had  been  surveyed,  was  then  located. 
By  the  second  section  of  said  act  it  was  enacted,  "  that  for  the 
purpose  of  carrying  into  effect  the  object  hereby  contemplated,  there 
shall  be  constituted  a  fund  to  be  denominated  the  '  canal  fund,' 
which  shall  consist  of  such  moneys  as  arise  from  the  sale  of  lands 
donated  by  the  United  States  to  this  State  for  the  construction  of 
said  canal,  and  such  as  may  be  procured  under  the  authority  of  the 
Legislature  of  this  State,  by  loans  predicated  on  the  amount  arising 
from  the  sale  of  said  canal  lands.  All  moneys  which  may  from  time 
to  time  proceed  from  the  tolls  of  said  canal,  and  the  use  of  all  privi- 
leges whatsoever  created  by  its  construction." 

This  fund,  we  must  remember,  was  created  for  a  particular  pur- 
pose, and  that  purpose  was  to  connect  the  navigable  waters  of  the 
Wabash  with  those  of  Lake  Erie.  That  object  was  to  fulfil  an  en- 
gagement with  the  General  Government;  and  we  see  by  the  above 
quotation,  that  not  only  all  the  proceeds  of  the  land,  but  all  the  tolls 
and  proceeds  of  the  canal  were  set  apart  for  this  object.  We  cannot, 
therefore,  without  a  palpable  violation  of  our  compact  with  the  Gen- 
eral Government,  direct  the  tolls  and  water  rents  to  any  other  object 
(previous  to  the  completion  of  the  work  to  that  point  which  we  have 
declared  to  be  the  navigable  point  of  the  Wabash,  and  for  the  com- 
pletion of  which  we  have  received  the  lands  of  the  United  States), 
until  we  shall  have  completed  the  canal  to  Terre  Haute,  which  we 
have  declared  to  be  the  navigable  point  on  the  Wabash  river,  and 
have  received  the  grant  of  land  made  by  the  United  States  for  its 
construction,  under  the  same  act,  upon  the  same  terms,  and  for  the 
same  specific  purpose.  We  shall  see  by  a  further  reference  to  the 
act  last  quoted,  that  the  Legislature  of  that  day  foresaw  that  the 
time  might  come  when  the  wants  of  the  State,  arising  from  general 
pressure  upon  the  treasury,  might  tempt  the  Legislature  to  divert 
these  funds  from  their  legitimate  object,  notwithstanding  the  grant 
of  Congress  was  made  to  aid  in  the  construction  of  this  canal,  and 
fo7'  no  other  purpose  whatsoever ;  and  they  have  therefore  guarded 
this  fund  in  the  most  careful  manner,  and  in  very  strong  language. 
After  providing  for  loans  to  be  based  upon  the  sales  of  said  lands, 
and  upon  the  canal  and  proceeds  thereof,  in  the  fifth  section  of  said 
act  it  is  declared,  "  that  for  the  payment  of  the  interest  and  the 
redemption  of  the  principal  of  the  sums  of  money  which  may  be 
borrowed  under  the  authority  of  the  General  Assembly  for  the  con- 
struction of  said  canal  to  the  extent  of  the  estimated  cost  thereof  in 
the  first  section  of  this  act  stated,  there  shall  be,  and  are  hereby 
irrevocably  pledged  and  appropriated  all  the  moneys  in  any  manner 
arising  from  lands  donated  by  the  United  States,  the  canal  itself, 
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with  said  portion  of  land  tiiereto  appertaining,  or  as  much  tliereol' 
as  will  realize  by  the  sale  the  sum  borrowed,  and  all  privileges  thereby 
created,  and  the  rents  and  profits  thereof  belonging  to  the  IState,  and 
the  net  proceeds  of  all  tolls  collected  on  said  canal,  or  any  part 
thereof,  as  finished,  the  sufficiency  of  which  for  the  purposes  afore- 
said as  above  allowed  and  provided  for,  the  State  of  Indiana  doth 
HEREBY  irrevocably  guarantee."  It  is  but  a  just  tribute  to  the  far- 
reaching  foresight  of  the  Hon.  Senator  from  Knox,  to  say,  that  for 
these  wise  and  timely  provisions  the  State  is  indebted  to  him  for — he 
was  the  draftsman  of  that  act.  It  will  not  be  contended,  in  the  face 
of  such  obligations,  that  we  can  appropriate  the  proceeds  of  this 
canal  to  the  ordinary  or  extraordinary  wants  of  the  treasury  until 
the  canal  shall  be  completed  and  the  money  borrowed,  or  at  least 
the  interest  thereon,  shall  be  fully  paid.  It  is  true  the  State,  in  the 
last  quotation,  only  guarantees  the  sufficiency  of  these  funds  to  pay 
that  portion  of  the  canal  then  located,  but  that  portion  is  still  unpaid 
for,  and  therefore  we  cannot  divert  the  funds  to  other  objects.  But 
it  is  said  that  by  the  act  of  January,  1842,  it  is  provided  that  the 
acceptance  of  the  grant  of  land  for  the  continuance  of  said  canal 
from  Lafayette  to  Terre  Haute,  it  was  expressly  understood  and 
enacted  "  that  should  said  grant  of  lands  not  be  sufficient  to  com- 
plete the  construction  of  said  canal  and  defray  other  expenses  con- 
nected therewith,  the  citizens  of  the  State  should  not  be  taxed  in 
any  way  or  manner  to  make  up  the  deficiency  necessary  to  complete 
said  canal  or  any  part  thereof." 

It  is  not  proposed  to  tax  any  portion  of  the  State  in  any  manner 
to  complete  this  canal.  It  is  only  proposed  to  fulfil  our  own  obliga- 
tions by  suffering  the  funds  we  have  received  for  this  specijic  object 
to  be  appropriated  according  to  the  directions  given  by  the  donor. 
Some  persons  have  supposed  that  the  divisions  of  this  work  east  and 
west  of  Lafayette  are  separate  works,  and  that  the  obligations  rest- 
ing upon  us  in  relation  to  the  one  are  different  and  more  sacred  than 
those  we  have  assumed  in  relation  to  the  other ;  and  some  of  our 
legislation,  by  requiring  them  to  be  kept  separate,  and  requiring  the 
funds  to  be  kept  separate,  has  seemed  to  favor  that  idea. 

Your  committee  conceives  that  the  Wabash  and  Erie  Canal  is  one 
work,  that  it  has  but  one  foundation,  and  that  after  we  accepted  the 
grant  of  land  to  connect  the  [waters  of  the]  Wabash  with  those  of 
Lake  Erie,  no  declaration  or  legislation  of  ours  could  release  us  from 
our  obligation  to  complete  the  whole  canal.  We  established  the 
route  and  determined  its  length.  There  is  but  one  act  of  Congress 
granting  land  for  this  object;  under  that  act  we  claimed  land  to 
make  a  canal  down  the  Wabash  to  Terre  Haute.  We  selected  the 
lands  accordingly,  and  Congress  acknowledged  our  claim  to  that 
extent.  As  some  persons  have  been  disposed  to  regard  our  title  to 
those  lands  as  depending  upon  different  grants,  and  subject  to  differ- 
ent conditions,  we  will  examine  this  question  a  little  further.  It  will 
be  recollected  that  these  lands  for  the  construction  of  that  part  of 
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the  canal  lying  west  cf  Lafayette,  were  selected  under,  and  claimed 
by,  virtue  of  the  provisions  of  the  act  of  Congress  passed  March 
2d,  1S27.  The  opinion  of  the  Commissioner  of  the  General  Land 
Office  was  in  favor  of  our  claim ;  but  as  we  had  at  first  located  the 
canal  only  to  the  neighborhood  of  Tippecanoe,  and  had  asserted  no 
claim  to  lands  for  its  construction  west  of  Lafayette,  for  a  number 
of  years,  he  thought  proper  to  refer  the  question  to  Congress,  The 
action  of  that  body  upon  the  question  will  enable  us  to  see  in  what 
light  they  considered  it. 

By  an  act  approved  FebiTiary  27,  1841,  entitled,  an  act  to  confirm 
to  the  State  of  Indiana  the  land  selected  by  her  for  that  portion  of 
the  Wabash  and  Erie  canal  which  lies  between  the  mouth  of  Tippe- 
canoe river  and  Terre  Haute,  and  for  other  purposes.  It  is  enacted 
that  "  there  be,  and  there  hereby  is,  confirmed  to  the  State  of  Indi- 
ana, the  land  selected  by  her  under  the  provisions  of  the  act  of 
second  March,  eighteen  hundred  and  twenty-seven,  entitled,  "an  act 
to  grant  a  certain  quantity  of  land  to  the  State  of  Indiana,  for  the 
purpose  of  aiding  the  State  in  opening  a  canal  to  connect  the  waters 
of  the  Wabash  with  those  of  Lake  Erie,  for  that  portion  of  said 
canal  between  the  mouth  of  Tippecanoe  river  and  Terre  Haute,  as 
returned  by  said  State  to  the  Secretary  of  the  Treasury."  From 
this  act  it  is  clear  that  the  State  of  Indiana  could  claim  the  lands  for 
the  canal  south  or  west  of  Tippecanoe,  upon  no  other  ground  than, 
that  it  was  a  portion  of  the  Wabash  and  Erie  canal.  The  land  was 
claimed  by  us  as  a  portion  of  the  land  granted  by  the  act  of  second 
March,  1827,  and  by  no  other  title.  It  is,  therefore,  difficult  for 
your  committee  to  perceive  how  we  can  hold  this  land  under  the 
provisions  of  that  act,  and  yet  exonerate  ourselves  from  its  condi- 
tions. We  have  herein  before  stated  that  it  is  the  interest  of  the 
State  to  press  the  completion  of  this  work,  and  have  glanced  at  its 
anticipated  profits,  and  having  assumed,  that  we  cannot,  before  the 
completion  of  the  canal,  and  the  payment  of  its  cost,  or  at  least 
having  made  provision  for  the  payment  of  the  interest  on  any  un- 
paid balance,  rightfully  appropriate  the  proceeds  of  the  canal  to  the 
ordinary  expenses  of  the  State.  We  wish  now  to  consider  an  objec- 
tion which  has  arisen  in  the  minds  of  some  persons  to  the  appro- 
priation of  the  tolls  to  the  construction  of  the  unfinished  portion, 
while  the  interest  on  the  cost  of  the  older  section  remains  unpaid. 
If  the  question  was  presented,  whether  the  tolls  should  be  applied  to 
the  payment  of  interest  upon  the  moneys  borrowed  for  the  older 
portion  of  the  work,  or  to  the  continuation  of  the  canal,  we  should 
find  more  difficulty  in  its  solution.  But  we  have  suspended  the  pay- 
ment of  interest  upon  our  public  debt;  and  for  the  pi'esent,  are 
crushed  beneath  an  insupportable  burden,  our  inability  to  pay  at 
present  being  at  least  tacitly  admitted.  The  question  is  not,  wheth- 
er the  tolls  shall  pay  interest  on  our  debt,  or  go  to  the  prosecution 
ot  the  canal,  but  whether  they  shall  go  into  the  common  treasury  or 
to  the  furtherance  of  the  work  to  which  they  are  irrevocably  pledged. 
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The  question  is,  whether,  because  we  cannot  pay  the  interest  on  our 
public  debt  at  present,  we  shall,  therefore,  refuse  to  fulfil  an  engage- 
ment to  the  general  government  which  is  conveniently  within  our 
power?  If  we  appropriate  the  tolls  and  rents  of  the  canal  to  aid 
the  work,  it  can  be  completed  within  the  time  limited  by  the  grant, 
and  may  we  not  look  forward  to  that  period  as  the  time  when  Indi- 
ana can  make  some  efforts  for  the  restoration  of  her  credit  and 
character  with  a  reasonable  hope  of  success?  We  have  now  ex- 
pended a  large  sum  upon  the  western  division  of  this  work,  and  it  is 
estimated  that  sixty  thousand  dollars  will  complete  fifty  miles;  when 
this  shall  be  accomplished  the  tolls  will  be  nearly  doubled.  If  the 
State  shall  refuse  to  receive  the  Scrip  for  tolls  (or  make  some  other 
provision  equally  favorable  to  the  prosecution  of  the  work)  it  will  so 
far  depreciate  its  value  as  to  cause  the  work  to  stop  where  it  is,  or, 
if  it  should  still  be  prosecuted  with  a  medium  of  so  little  value,  it 
would  be  ruinous  to  the  work  and  an  unnecessary  sacrifice  to  the 
State.  Independently  of  the  interest  which  the  State  has  in  the  tolls 
and  rents,  the  State  of  Indiana  and  the  adjacent  parts  of  Illinois,  by 
the  partial  completion  of  this  work,  saves  in  the  price  of  salt  alone, 
more  than  $100,000  annually.  But  to  calculate  her  gain  in  other 
articles  of  merchandize,  and  in  the  increased  value  of  her  agricultu- 
ral productions  is  beyond  the  present  objects  of  your  committee. 
They  are,  however,  worthy  of  consideration,  and  will,  it  is  presumed, 
influence  the  action  of  enlightened  Senators  upon  this  subject. 

It  is  understood  that  Congress  is  now  considering  the  propriety 
of  making  a  further  grant  of  land  to  aid  in  the  construction  of  the 
Cross  Cut  and  Central  canal  from  Terre  Haute  to  Evansville,  and 
should  this  State  at  the  present  moment  divert  from  its  legitimate 
object  a  fund  set  apart  for  this  particular  work,  and  provide  no 
equivalent  in  its  stead,  it  could  ha.rdly  fail,  in  the  judgment  of  your 
committee,  to  exert  an  influence  upon  the  deliberations  of  that  body 
unfavorable  to  our  best  interests. 

Your  committee  are,  therefore,  of  opinion  that  in  the  speedy  com- 
pletion of  the  Wabash  and  Erie  canal,  the  State  has  a  sufficient 
indemnity  for  the  continued  reception  of  Scrip  issued,  and  to  be 
issued  under  the  act  approved  February  8,  1843,  and  regard  the 
facts  as  herein  stated  relevant  to  that  question,  they  believe  the  in- 
terest and  honor  of  the  State  will  be  promoted  by  the  continuance 
of  the  act  referred  to. 
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MINORITY    REPORT. 


Mr.  Goodenow,  from  the  minority  of  the  committee  on  Canals  and 
Internal  Improvements,  submitted  the  following  report : 

Mr.  President  ; 

The  undersigned,  a  minority  of  the  committee  on  canals  and  in- 
ternal improvements,  to  whom  was  referred  a  resolution  of  the 
Senate,  directing  an  examination  of  the  conditions  annexed  to  the 
authority  for  extending  the  Wabash  and  Erie  canal  from  Lafayette 
to  Terre  Haute,  and  to  inquire  whether  the  State  has  a  sufficient 
indemnity  for  the  continued  reception  of  the  scrip  issued  and  to  be 
issued  under  the  act  of  February  8th,  1843,  finding  ourselves  unable 
to  arrive  at  the  -^ame  conclusions  with  the  majority  of  the  com- 
mittee, report; 

That  in  our  opinion,  the  report  of  the  majority  of  the  committee 
has  taken  a  range  far  beyond  the  objects  contemplated  in  the  resolu- 
tion. While  the  information  sought  by  the  resolution  has  reference 
only  to  that  portion  of  the  canal  between  Lafayette  and  Terre 
Haute,  the  committee  have  assiduously  labored  to  prove  that  the 
portion  of  the  canal  east  of  Lafayette,  should  not  be  considered  a 
separate  work,  but  that  it  constitutes  part  of  the  work  to  which  the 
resolution  has  reference;  it  will  therefore  be  proper  that  we  examine 
the  acts  of  Congress  making  donations  of  land,  and  the  action  of 
the  Legislature  in  reference  thereto.  We  find  by  an  act  of  Con- 
gress, approved  March  2d,  1827,  that  "  there  was  granted  to  the 
State  of  Indiana  for  the  purpose  of  aiding  the  said  State  in  opening 
a  canal  to  unite  at  navigable  points  the  waters  of  the  Wabash  river 
with  those  of  Lake  Erie,  a  quantity  of  land  equal  to  one-half  of  five 
sections  in  width,  on  each  side  of  said  canal,"  on  condition  "  that 
said  canal  shall  be  commenced  within  five  years  and  completed  in 
twenty  years."  By  reference  to  the  first  section  of  an  act  of  the 
Legislature  of  Indiana,  approved  January  5th,  1828,  it  will  be  seen 
that  the  donation  was  accepted,  and  by  the  7th  section  of  said  act, 
the  board  of  commissioners  are  directed  "  to  ascertain  whether  funds 
can  be  obtained  sufficient  to  complete  the  canal  on  the  pledge  of  the 
proceeds  of  the  land  and  canal."  By  an  act  of  the  Legislature,  ap- 
proved January  3d,  1829,  and  a  subsequent  act,  approved  January 
9th,  1832,  the  canal  was  located  from  the  Ohio  State  Hue  to  the 
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mouth  of  the  Tippecanoe  river,  which  by  those  acts  was  made  the 
terminating  point  of  said  canal  on  the  Wabash. 

By  the  provisions  of  the  4th  section  of  the  last  recited  act,  and  of 
subsequent  acts,  the  commissioners  of  the  canal  fund  were  authorized 
to  borrow  money  to  complete  the  construction  of  said  canal;  and 
under  the  provisions  of  said  enactments,  bonds  have  been  sold,  as 
appears  from  the  report  of  the  Auditor  of  State,  made  to  the  General 
Assembly,  at  the  session  of  1842-'43,  to  the  amount  of  $1,727,000. 
For  the  payment  of  the  interest  and  the  redemption  of  the  principal, 
it  is  provided  in  the  5th  section  of  "an  act  supplemental  to  an 
act  providing  means  for  the  construction  of  the  Wabash  and  Erie 
canal,"  approved  January  9th,  1832,  "  that  the  proceeds  of  the  lands 
donated  by  the  United  States  to  this  State  for  the  construction  of 
said  section  of  canal,  the  canal  itself,  and  all  privileges  thereby 
created,  and  the  rents  and  profits  thereof,  and  the  net  proceeds  of 
tolls  collected  on  said  canal,  shall  be  irrevocably  pledged;  the  suffi- 
ciency of  which  for  the  purposes  aforesaid  the  State  of  Indiana  doth 
hereby  irrevocably  guarantee."  The  10th  and  11th  sections  of  "an 
act  to  provide  for  a  general  system  of  internal  improvements,  ap- 
proved January  27th,  1836,"  recognizes  the  Wabash  and  Erie  canal 
from  the  Ohio  State  line  to  the  mouth  of  the  Tippecanoe  river  as  a 
work  distinct  from  the  general  system  and  the  aforesaid  pledges  and 
guaranty  are  again  reiterated. 

By  the  provisions  of  an  act  of  Congress,  approved  February  27th, 
1841,  the  act  of  1827  was  made  to  extend  the  donation  of  lands  on 
the  same  terms  and  conditions,  for  the  construction  of  the  canal 
from  the  mouth  of  Tippecanoe  river  to  Terre  Haute.  The  act  of 
January  27th,  1836,  authorizes  the  construction  of  the  canal  from 
the  mouth  of  Tippecanoe  river  to  Terre  Haute,  as  part  of  the  system 
of  internal  improvements;  and  under  that  act  there  was  expended, 
prior  to  the  first  of  March,  1842,  $413,076  31.  (See  Doc.  Journal 
of  1841-'42,  page  74— and  Doc.  Journal  of  1812-'43,  page  65.) 
The  act  of  the  Legislature,  approved  January  1,  1842,  providing 
for  the  completion  of  the  Wabash  and  Erie  Canal  from  the  mouth  of 
Tippecanoe  river  to  Terre-Haute,  together  with  the  act  of  February 
S,  1843,  amendatory  thereto,  makes  it  the  duty  of  the  commissioner 
having  charge  of  said  canal  to  put  under  contract  the  whole  line  of 
said  canal,  at  prices  within  the  original  estimate,  and  payment  to  be 
made  in  scrip  receivable  for  canal  lands  of  the  last  named  donation. 
It  is  provided  in  the  act  of  1842,  that  the  State  of  Indiana  shall  not, 
in  any  event,  be  liable  to  pay  the  said  scrip,  but  that  the  holders  there- 
of shall  look  to  the  proceeds  of  the  canal  lands,  donated  for  that  por- 
tion of  the  canal  for  its  final  redemption,  and  to  no  other  source. 
This  wholesome  provision  is,  however,  rendered  void  by  the  2nd  sec- 
tion of  the  act  of  February  8,  1843,  which  directs  the  commissioner 
to  put  the  whole  fine  under  contract,  thereby  making  the  State  Trea- 
sury liable  for  any  deficit  that  may  occur  in  the  canal  fund.  There 
has  been  issued  of  the  aforesaid  scrip  prior  to  the  first  of  November 
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last,  as  appears  from  the  Auditor's  report  made  to  this  General  Assem- 
bly, $669,980,  of  which  upwards  of  half  a  million  were  outstanding  at 
that  period.  This  work  is  now  being  prosecuted,  as  your  committee 
understand,  and  scrip  is  still  issued  to  make  payments,  and  when  is- 
sued is  worth  but  about  40  cents  on  the  dollar,  and  contracts  appear 
to  have  been  made  with  a  view  to  the  depreciation.  Such  a  state  of 
affairs,  it  will  readily  be  seen,  is  most  disastrous  to  the  interests  of 
the  State.  It  is  urged  that  the  proceeds  of  that  part  of  the  canal 
east  of  Tippecanoe,  should  be  made  applicable  to  the  further  con- 
struction of  the  southern  or  lower  division,  and  that  good  faith  to 
the  contractors  requires  it;  but  it  should  be  recollected  that  said  pro- 
ceeds, as  before  shown,  were  previously  pledged  (and  before  the  low- 
er portion  of  the  canal  was  projected)  to  the  payment  of  interest 
and  principal  on  the  money  borrowed  for  its  construction.  It  is  ad- 
mitted by  the  superintendent  that  near  $200,000  will  be  required  to 
complete  the  canal,  in  addition  to  the  land  fund,  and  as  actual  cost 
usually  far  exceeds  estimates,  it  is  most  likely  that  the  present  in- 
stance will  not  form  an  exception,  and  in  our  opinion,  the  advantages 
to  be  gained  by  a  hasty  completion  of  the  work  to  Terre-Haute,  are 
not  of  sufficient  magnitude  to  justify  such  an  expenditure  from  the 
treasury  in  its  present  embarrassed  condition.  The  circulation  of  so 
large  an  amount  of  scrip  at  so  low  a  rate,  must  necessarily,  to  a  con- 
siderable extent,  be  attended  with  the  evils  incident  to  a  depreciated 
paper  currency,  against  which  it  is  the  duty  of  the  Legislature  most 
strictly  to  guard.  We  therefore,  after  maturely  considering  the  pre- 
sent state  of  affairs  in  relation  to  the  subject,  would  recommend  that 
operations  on  that  part  of  the  canal  below  the  mouth  of  Coal-Creek, 
be  temporarily  suspended, provided  the  same  can  be  done  without  mak- 
ing the  State  liable  for  damage  to  contractors.  We  would  further  re- 
commend that  the  tolls  and  water  rents  on  the  eastern  division  be  made 
payable  in  par  funds,  and  the  net  proceeds,  as  soon  as  practicable, 
be  applied  to  the  legitimate  object.  By  adopting  the  above  policy, 
the  undersigned  are  of  opinion  that  a  large  portion  of  the  outstand- 
ing scrip  would,  during  the  coming  season,  be  received  for  lands,  and 
as  the  amount  in  circulation  is  reduced,  the  value  will  be  enhanced. 
During  the  coming  season  it  is  expected  that  the  canal  will  be  made 
navigable  from  Lafayette  to  Coal-Creek,  the  proceeds  of  which,  when 
finished,  will  aid  in  the  further  progress  of  the  work,  and  the  amount 
of  scrip  which  may  then  be  found  necessary  to  issue,  will  circulate 
at  a  rate  much  less  below  par  than  at  present. 

Respectfully  submitted, 

SAM'L  GOODENOW, 
EZEKIEL  D.  LOGAN, 
DAVID  HENRY, 
W.  M.  REYBURN, 
MATTHEW  RIPPEY, 
WILLIAM  ROCKHILL,. 
A.  M.  BRADBURY. 
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MAJORITY    REPORT. 


Mr.  Robinson  of  Decatur,  Chairman  of  the  Committee  on  Elections, 
from  the  majority  of  said  committee,  made  the  following  report: 

Mr.  Speaker  : 

The  committee  on  elections,  to  whom  was  referred  the  petition  of 
Oliver  Cromwell  and  Robert  M.  Wingate,  preferring  charges  of  de- 
falcation against  Hon.  Allen  T.  Rose,  a  member  of  this  House  elect 
from  the  county  of  Clay,  have,  according  to  order,  had  said  petition 
and  all  matters  of  testimony  adduced  by  the  parties,  under  conside- 
ration, and  after  much  time  spent  in  the  examination  of  a  subject 
which  has  been  of  a  difficult  and  perplexing  nature,  the  majority  of 
said  committee  have  directed  me  to  report  to  this  House  that,  by 
reference  to  a  certified  copy  of  the  settlement  sheet  now  on  file  in 
the  oifice  of  the  Auditor  of  State,  they  find  that  on  the  21st  day  of 
February,  1842,  a  settlement  was  made  by  and  between  U.  O.  Elliott, 
the  auditor  of  Clay  county,  and  Mr.  Rose,  of  and  concerning  the 
amount  of  taxes  for  which  said  Rose  stood  charged  for  the  year 
1841.  Your  committee  find  that  in  and  by  said  settlement,  to  which 
said  Rose  was  a  party,  it  was  found  that  the  amount  of  the  duplicate 
of  taxes  for  which  said  Rose  was  charged,  for  the  year  1841,  was 
the  sum  of  $.5,658  51 ;  that  said  Rose  returned  delinquents  for  said 
year  amounting  to  the  sum  of  $759  87i  ;  that  he  was  entitled  as  his 
fees  to  the  sum  of  $286  91 ;  that  he  was  allowed  for  printing  $10  00, 
and  $10  66  for  mileage  in  travelling  to  pay  State  revenue,  making 
in  all  the  gross  sum  of  $1067  44^,  which  was  all  the  credits  claimed 
by  said  Rose  at  the  time  of  said  settlement,  and  all  to  which  he  was 
entitled,  so  far  at  least  as  your  committee  has  been  able  to  discover 
from  any  competent  testimony  adduced  before  them.  Your  com- 
mittee, for  the  purpose  of  finding  the  amount  left  in  the  hands  of  said 
Rose,  deducted  from  the  gross  sum  of  $5,658  51,  the  amount  of  the 
duplicate,  the  sum  of  $1,067  44i,  to  which  he  was  entitled,  as  a 
credit  for  his  delinquent  list  and  fees,  printing,  and  mileage  in  travel- 
ling to  Indianapolis  to  pay  the  State  revenue,  and  they  find  a  balance 
in  his  hands  of  the  sum  of  $4,591  07.  After  thus  ascertaining  the 
amount  left  in  the  hands  of  said  Rose,  for  which  he  was  bound  to 
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account,  as  the  majority  of  your  committee  believed.  They  then 
turned  their  attention  to  the  evidence  of  payment  presented  by  said 
Hose,  from  which  it  appears  that  on  the  third  day  of  May,  1842,  he 
paid  into  the  State  Treasury  the  sum  of  $1,527  37,  and  that  from 
three  receipts  signed  as  follows,  one  for  $78  56,  bearing  date  on  the 
first  Monday  in  December,  1841,  signed  by  Jesse  Mclntire,  auditor, 
one  for  the  sum  of  $622  89^,  bearing  date  the  first  Monday  of 
March,  1842,  signed  by  D.  O.  Elliott,  auditor,  and  one  for  $1,685  51, 
bearing  date  May  30th,  1842,  signed  D.  O.  Elliott,  auditor.  Said 
Rose  has  accounted  for  county  and  road  tax  by  him  collected  for  the 
year  1841,  the  sum  of  $2,386  96 5,  which,  added  to  the  amount  paid 
into  the  State  Treasury,  makes  the  sum  of  $3,914  33|,  which  amount 
deducted  from  the  net  amount  with  which  he  stands  charged,  still 
leaves  the  sum  of  $677  74. 

Your  committee  feel  it  to  be  their  duty  to  present  a  further  view  ' 
of  their  examination  of  this  cause,  as  the  same  appears  from  the  set- 
tlement sheet  above  referred  to ;  and  although  the  same  is  founded 
in  error,  manifestly  apparent  on  the  face  of  said  settlement  sheet, 
yet,  as  the  error  thus  committed  operates  in  favor  of  said  Rose,  they 
have  felt  it  to  be  their  duty  to  present  the  same  to  this  House  for 
their  examination.  Your  committee  find  that  the  auditor  in  coming 
to  a  final  conclusion  in  regard  to  the  net  amount  with  which  said 
Rose  was  to  stand  charged,  for  State,  county,  and  road  tax,  for  the 
year  1841,  has  given  said  Rose  credit  for  the  sum  of  $973  92i 
when  it  clearly  appears,  from  the  face  of  said  settlement  sheet,  that 
said  delinquent  list  was  only  the  sum  of  $759  87 A,  and  under  the 
influence  of  said  error  said  auditor  has  certified  that  the  net  amount 
that  said  Rose  was  bound  to  pay  into  the  State  Treasury  was  the 
sum  of  $1,537  93,  and  into  the  county  treasury  the  sum  of  $2,847  00, 
which  makes  the  gross  sum  of  $4,384  98,  from  which  deduct  the  sum 
of  $3,914  33j  paid  by  said  Rose  as  above  stated,  and  yet  there  is  in 
the  hands  of  said  Rose,  as  such  collector,  the  sum  of  $470  5S2,  for 
which  no  evidence  of  payment  has  been  presented  of  that  character 
entitled  to  the  credit  or  certainty  calculated  to  change  in  any  way 
the  conclusions  to  which  the  majority  of  your  committee  have  come. 
They  have  come  to  no  other  conclusion  in  regard  to  the  chai'ges  of 
defalcation  for  the  year  1841,  but  a  full  conviction  that  said  Rose 
is  a  public  defaulter  within  the  meaning  of  the  26th  section  of  the 
third  article  of  the  Constitution  of  the  State  of  Indiana. 

Your  committee  further  report,  that  in  regard  to  the  charges  of 
defalcation  for  the  year  1843,  they  find,  by  reference  to  a  certified 
copy  of  the  settlement  sheet  now  on  file  in  the  oftice  of  the  Auditor 
of  State,  that  the  auditor  of  Claj^  county  and  said  Rose  met  at  the 
auditor's  oifice  on  the  8th  day  of  January,  1844,  for  the  purpose  of 
settling  of  and  concerning  the  amount  of  taxes  for  which  said  Rose 
was  chargeable  for  the  year  1843 ;  and  by  reference  to  said  settle- 
ment, to  which  said  Rose  was  a  party,  it  appears  that  the  amount 
of  the  duplicate  for  the  said  year  was  the  sum  of  $1,749  25,  State 
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tax,  including  the  sum  of  $37  07,  assessed  and  collected  by  said 
Rose,  and  the  sum  of  $3,054  17,  county  tax,  including  $69  24, 
assessed  and  collected  as  aforesaid,  and  the  sum  of  $948  68,  road 
tax,  including  the  sum  of  $24  11,  assessed  and  col'ected  by  said 
Rose,  and  the  sum  of  $753  20,  the  amount  charged  on  the  duplicate 
for  the  delinquents  of  1842,  making  the  gross  sum  of  $6,505  29. 
Your  committee  find  that  after  deducting  from  the  several  gross 
amounts  charged  on  the  duplicate  as  aforesaid,  the  delinquent  list 
and  all  other  credits  to  which  said  Rose  was  entitled,  it  left  in  his 
hands  the  following  net  amounts,  which,  in  the  opinion  of  the  ma- 
jority of  your  committee,  he  was  bound  to  account,  as  follows,  to 
wit:  State  revenue  $1,112  23,  county  revenue  $i,999  57,  road 
tax  $645  74,  and  the  sum  of  $422  88  collected  of  the  delinquent  list 
of  1842,  charged  on  the  duplicate  of  1843.  Your  committee  find 
that  the  said  Rose  has  paid  the  said  sum  of  $1,112  23  due  the  State 
for  the  year  1843,  and  by  reference  to  a  report  made  by  said  Rose 
to  the  county  board  of  Clay  county  for  the  year  1843,  which  report 
includes  the  receipts  .and  expenditures  for  the  year  1843,  from  the 
first  day  of  June,  1843,  to  the  31st  day  of  May,  1844,  both  days 
inclusive,  the  said  Rose  had  charged  himself,  as  such  treasurer,  with 
the  sum  of  $4,391  22,  amongst  which  was  the  sum  of  $1,999  57, 
county  tax,  and  the  sum  of  $741  65,  which  had  been  paid  in  for 
delinquent  taxes  for  State  and  county  purposes.  Your  committee 
also  find  that  at  the  same  time  the  said  Rose  showed  as  part  of  said 
report,  that  he  had  paid  out  and  disbursed  sundry  sums  amounting 
to  the  sum  of  $3,119  71,  but  no  where  has  the  said  Rose  been 
charged  with  or  settled  for  the  said  sum  of  $645  74,  road  tax  in  his 
hands  as  aforesaid ;  but  on  the  contrary  thereof,  all  the  testimony, 
both  written  and  parol,  that  have  come  before  your  committee,  go  to 
establish  the  fact  that  the  said  sum  of  $645  74  is  still  in  the  hands  of 
said  Rose  unaccounted  for.  Your  committee  find  that  for  the  sum 
of  $3,119  71  paid  out  by  said  Rose,  as  shown  by  said  repnrt,  said 
Rose  holds  the  county  auditor's  receipt,  bearing  date  the  31st  day  of 
May,  1843.  Your  committee  also  find  that  over  and  above  the  said 
sum  of  $3,119  71,  paid  out  and  disbursed  by  him  as  above,  there 
was  still  in  his  hands,  as  treasurer,  a  balance  of  $1,271  51,  which  he 
has  paid  over  to  his  successor  in  office.  But  no  attempt  was  made 
before  your  committee  to  prove  payment  of  said  sum  of  $645  74, 
but,  on  the  contrary  thereof,  it  was  contended  before  your  said  com- 
mittee, by  said  Rose  and  counsel,  that  said  road  tax  had  been  levied 
by  the  board  of  justices  of  Clay  county  contrary  to  law,  and  was 
consequently  void ;  and  although  said  Rose  may  have  collected  the 
same,  he  was  not  bound  to  pay  the  same  over,  or  account  for  the 
same  to  the  county  of  Clay,  Your  committee,  however,  find  that 
said  road  tax  was  levied  before  the  Revised  Statutes,  which  limits 
the  amount  to  ten  cents  on  the  hundred  dollars,  came  in  force,  and 
consequently  could  not  be  affected  by  the  provisions  of  said  law, 
and  they  further  find  that  by  the  provisions  of  the  statute  of  1840, 
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the  boards  doing  county  business  in  the  several  counties  in  this  State 
had  a  rio-ht  to  levy  a  road  tax  of  not  less  than  five  nor  more  than 
twenty  cents  on  the  hundred  dollars,  which  would  make  the  levy 
within  the  requisitions  of  law  at  the  time  of  the  levy,  as  the  levy 
was  made  at  fifteen  cents,  from  the  best  recollection  of  your  com- 
mittee ;  and  if  any  other  law  was  in  force  at  the  time  of  levying 
said  road  tax,  your  committee  has  no  recollection  of  the  same,  nor 
has  any  other  been  introduced  to  them  by  either  of  the  parties. 
Your  committee,  or  at  least  a  majority  of  them,  are  clearly  of 
opinion  that  said  objection  is  untenable;  but  should  it  be  true  that 
the  commissioners  of  Clay  county,  in  levying  the  road  tax  for  1843, 
in  some  respects  transcended  the  prescribed  limits  of  the  law,  yet 
your  committee  are  of  opinion  that  said  Rose,  acting  merely  as 
their  agent,  and  having,  by  virtue  of  said  levy,  collected  from  the 
taxpayers  of  said  county  the  said  sum  of  money,  should,  by  every 
rule  of  moral  honesty,  and  your  committee  believe  by  the  rules  of 
law,  be  bound  to  account  for  the  same. 

Your  committee  further  report,  that  should  they  have  doubts  as  to 
the  correctness  of  the  written  evidence  and  documentary  proof 
submitted  to  them,  and  to  decide  this  case  by  parol  proof  which  has 
been  adduced  before  them  from  a  source  which  would  hardly  admit 
of  a  doubt,  to-wit:  the  testimony  of  C.  C.  Modisitt,  the  County  Au- 
ditor of  Clay  county,  and  John  Osborn  and  John  S.  Yocum,  two 
of  the  board  of  Justices  of  Clay  county,  all  of  whom  testified  before 
said  committee,  that  from  a  full  and  thorough  examination  of  all  the 
dupUcates,  books  and  records,  settlements,  and  other  matters  con- 
nected with  said  charges,  that  they  were  w^ell  satisfied  that  the  charges 
of  defalcation  set  out  and  referred  to  in  said  petition  are  true,  and 
that  the  amount  of  $101,28,  $112,77  and  $645,74,  is  still  in  the 
hands  of  said  Rose,  for  which  he  is  liable  and  lawfully  bound  to  ac- 
count. 

Your  committee  cannot  doubt  but  the  charges  of  defalcation,  to 
the  extent  charged  and  referred  to  in  said  petition,  are  clearly  sus- 
tained by  the  testimony  of  said  Modisitt,  Osborn  and  Yocum,  tak- 
en in  connection  with  the  whole  case,  at  least  so  far  as  the  same 
appears  in  the  settlement  made  by  said  Modisitt,  Osborn  and  Yo- 
cum, and  filed  as  part  of  said  petition,  and  referred  to  by  said  peti- 
tioners. 

Your  committee  further  report,  that  during  the  summer  last  past, 
and  whilst  said  Rose  was  a  candidate  before  the  people  of  Clay 
county,  much  warmth  of  feeling  was  manifested  in  regard  to  the 
charges  of  defalcation,  aifd  that  said  Rose,  on  more  than  one  occa- 
sion, called  on  sundry  individuals,  wdio,  with  himself  and  the  Audi- 
tor, examined  the  books  of  the  Auditor  and  Treasurer  for  the  year 
1843,  to  ascertain  whether  or  no  the  charges  were  true,  and  but 
small,  if  any  defalcation  was  found  to  exist.  But  in  none  of  said 
examinations  was  said  sum  of  $645,74,  taken  into  the  account,  the 
same  not  being  charged  on  the  Auditor's  books  until  the  month  of 
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October  or  November,  when  the  board  of  Justices  of  said  county, 
on  discovering  said  mistake,  caused  said  Auditor  to  charge  the  same 
on  his  books. 

Your  committee,  in  the  examination  of  the  matter  thus  submitted 
for  their  consideration,  have  had  some  difficulty  in  trying  to  recon- 
cile some  conflicting  testimony,  but  none  of  which  has,  in  their  opin- 
ion, been  sufficient  to  warrant  them  in  coming  to  any  other  conclu- 
sion than  the  one  to  which  they  have  come.  Your  committee,  there- 
fore, with  the  exception  of  Messrs.  Wright  and  Shively,  who  dissent 
from  the  above  report  under  a  sense  of  their  duty,  can  come  to  no 
other  conclusion,  and  unanimous!)^  agree  that  the  said  Allen  T.Rose, 
member  of  this  House  elect  from  the  county  of  Clay,  is  a  public  de- 
faulter within  the  meaning  of  the  26th  section  of  ihe  third  article  of 
the  constitution  of  the  State  of  Indiana,  and  as  such,  is  not  entitled 
to  a  seat  in  this  House  as  a  member  thereof. 

A  majority  of  your  committee,  therefore,  in  view  of  all  the  fore- 
going facts,  have  directed  me  to  report  herewith  the  evidence  taken 
before  said  committee  and  all  the  papers  and  documents,  for  the  in- 
spection of  this  House,  as  also  the  resolution  following,  to-wit: 

Resolved,  That  Hon.  Allen  T.  Rose,  a  member  of  this  House  elect 
from  the  county  of  Clay,  is  a  public  defaulter  within  the  meaning  of 
the  26th  section  of  the  third  article  of  the  constitution  of  the  State 
of  Indiana,  and  as  such,  is  not  entitled  to  a  seat  in  this  House  as  a 
member  thereof,  and  that  he  be  expelled  therefrom. 

JOSEPH  ROBINSON,  Chairman, 
JAMES  P.  McGAUHEY, 
JOHN  TOMLINSON, 
CHARLES  NUTTER, 
WILLIAM  MILLER. 


MINORITY    REPORT. 


Mr.  Wright  of  Switzerland,  from  the  minority  of  the  Committee 
on  Elections,  made  the  following  report : 

Mr.  Speaker  : 

The  minority  of  the  committee  on  elections,  to  whom  was  refer- 
red the  petition  ot  Oliver  Cromwell  and  Robert  M.  Wingate,  charg- 
ing "  that  Allen  T.  Rose,  the  member  elected  by  Clay  county  to  rep- 
"  resent  it  in  the  House  of  Representatives  during  the  present  ses- 
*'  sion,  is  a  public  defaulter — that  the  said  Rose  was,  during  the  years 
"1841,  1842,  and  1843,  the  Collector  and  Treasurer  of  Clay  coun- 
"  ty,  and  that  during  the  time  which  he  was  such  Collector  and 
"Treasurer,  he  collected  and  received  from  the  taxable  inhabitants 
"of  said  county,  large  sums  of  money,  of  both  State  and  county 
"revenue;  which  sums  of  money  he  has  wholly  neglected  and  refus- 
"ed  either  to  pay  over  to  the  persons  entitled  to  receive  the  same  ac- 
"  cording  to  law,  or  in  any  way  or  manner  to  account  for  the  same 
"  to  the  proper  authorities  of  said  State  and  county,  but  on  the  con- 
"  trary,  as  your  [said]  petitioners  [allege  they]  are  informed  and 
"believe,  has  used,  converted  and  disposed  of  the  said  moneys  so  by 
"him  collected  as  aforesaid,  to  his  own  private  purposes." 

The  said  Cromwell  and  Wingate,  with  their  said  petition,  also  filed 
a  "  copy  of  a  report  made  by  a  committee  of  the  board  doing  county 
business,  which  (as  they  say)  makes  a  fair  and  full  exhibit  of  the 
amount  in  which  the  said  Rose  is  a  defaulter,  both  to  the  State  and 
county,  as  also  the  time  when  the  fact  of  defalcation  was  ascertain 
ed;  the  said  Rose  (as  they  allege,)  having  at  all  times  previously 
'  denied  that  he  was  a  defaulter  either  to  the  State  or  county  treasu- 
ry," and  the  minority  being  unable  to  concur  with  the  majority  of 
said  committee  in  their  report,  ask  leave  to  submit  the  following: 

The  committee,  before  proceeding  to  the  investigation  of  the 
charges  contained  in  the  petition,  for  the  purpose  of  rendering  them 
more  definite  and  specific,  made  out  the  charges  alleged  by  the  pe- 
titioners as  follows,  to-wit: 

"1st.  That  in  the  year  1841,  said  Rose  failed  to  pay  over  or  ac- 
"  count  for,  the  sum  of  $101  28  as  found  received  bv  him    as  such 
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"Treasurer  in  the  delinquent  list;  and  iiii  the  same  year,  for  failing 
"to  account  for  the  sum  of  $112  77,  as  State  tax  soreceived  by 
"him  as  such  Treasurer;  and  also  in  the  same  year,  for  failing  to  ac- 
"  count  for  the  sum  of  $17  83,  for  county  tax,  received  by  him  as 
"  such  Treasurer." 

"2d.  Also,  in  the  year  1843,  for  failing  to  pay  over,  or  account 
"for,  the  sum  of  $645  74,  as  road  tax  received  by  him  as  such 
"  Treasurer  of  said  county  of  Clay — making  in  all  the  sum  of  $860 
"71,  which  appears  to  be  yet  due  from  said  Rose,  who  has  failed  to 
"pay  the  same,  and  denies  that  he  is  defaulter  in  said  sum  or  any 
"part  thereof." 

It  will  be  seen,  that  between  the  charges  as  thus^  specified  by  the 
committee,  and  those  contained  in  the  petition,  there  are  some  slight, 
if  not  material  differences. 

That  Allen  T.  Rose  was  the  Treasurer  of  Clay  county  for  the  years 
1841,  1842  and  1843,  there  is  no  dispute;  but  after  a  careful  exami-, 
nation  and  investigation  of  the  evidence  adduced  before  them,  the 
minority  of  the  committee  do  not  believe  that  Mr.  Rose  is  a  default- 
er, no  matter  with  what  shades  or  variations  the  same  charge  shall  be 
made;  nor  do  they  believe  that  he  has  failed  to  account  for,  and  pay 
into  the  treasury,  all  sums  for  ivhifh  he  may  be  accountable. 

By  reference  to  the  laws  on  that  subject,  it  will  be  seen,  that  it 
becomes  the  duty  of  county  auditors  and  treasurers  once  in  each 
year,  to  make  a  settlement  of  the  liabilities  of  the  treasurer,  for  the 
amount  of  taxes  with  which  said  treasurer  is  to  stand  charged. 

For  the  years  1841,  1842  and  1843,  the  time  of  making  these  set- 
tlements has  not  been,  but  the  place  and  manner  of  doing  so,  has  in- 
variably been  the  same. 

The  county  auditor  and  treasurer,  are  required  to  attend  at  the 
office  of  the  auditor,  and  there  the  auditor  takes  from  the  duplicate 
in  the  hands  of  the  treasurer  for  collection,  a  list  of  all  such  taxes 
as  such  treasurer  shall  have  been  unable  to  collect,  therein  describing 
the  property  on  which  such  delinquent  taxes  are  charged,  as  the 
same  is  described  on  such  duplicate,  and  to  the  correctness  of  which 
list,  the  collector  is  to  make  oath.  When  this  is  so  done,  the  auditor 
records  the  list  and  proceeds  to  make  out  the  net  amount  of  taxes, 
by  subtracting  the  delinquencies,  treasurer's  fees,  and  other  expense 
of  collection,  from  the  gross  amount  of  taxes  charged  on  the  duplicate 
for  the  current  year,  and  for  the  balance  thus  found,  in  the  language 
of  the  law,  "  the  treasurer  shall  be  held  liable.''^ 

For  each  of  the  years  1841,  1842  and  1843,  has  a  settlement  been 
made,  at  the  time  and  in  the  manner  prescribed  by  law,  and  for  all 
such  sums  the  evidence,  as  well  oral  as  written,  proves  beyond  con- 
troversy, that  Allen  T.  Rose  as  such  Treasurer,  has  fully  accounted, 
for  and  paid  over  accm-ding  to  law. 

Indeed,  the  truth  of  this  statement  was  not  controverted,  or  a  pre- 
tence to  the  contrary  set  up,  during  the  investigation  held  before  the 
couTmittee. 

23 
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The  only  o-round  relied  upon  by  the  counsel  for  the  petitioners, 
(Amory  Kinney,  Esq.,)  was,  that  in  the  settlements  made  for  the 
years  1841  and  1843,  the  county  auditor  had  made  mistakes.  That 
for  the  year  1841,  the  auditor  had,  by  mistake,  twice  added  the 
amount  of  the  delinquencies  for  1840,  when  he  should  have  done  so 
but  once;  by  which  means,  the  auditor  had  made  the  amount  for 
which  the  treasurer  should  have  been  charged,  S214  05  less  than  it 
should  have  been,  or  in  other  words  credited  the  treasurer  for  the 
sum  of  $214  05  more  than  he  should  have  been  credited  for;  and 
that  for  the  year  1843,  the  auditor  had  failed  to  charge  against  the 
treasurer,  the  amount  of  road  tax  for  that  year,  being  the  further 
sum  of  S645  74. 

The  first  intimation  given  the  minority  of  your  committee,  that  a 
greater  sum  than  $214  05  was  ever  pretended  to  be  due  for  the  reve- 
nue of  1841,  comes  from  the  report  of  the  majority  of  the  commit- 
tee, unless  indeed,  the  charge  of  $17  83,  of  which  no  proof  was  of- 
fered or  given,  should  be  so  considered. 

By  the  copy  of  the  settlement  sheet  for  1841,  to  which  the  ma- 
jority refer  for  proof,  it  will  be  seen  that  in  their  figuring  up  of  the 
amount  which  they  charge  is  in  the  hands  of  the  treasurer  for  this 
year,  that  they  have  made  more  errors  themselves,  than  the  county 
auditor  is  complained  of  having  made. 

They  state  the  treasurer's  per  centum  for  collecting  the  taxes  of 

1841,  at  $265  51,  when  it  will  be  seen  from  the  copy  of  the  settle- 
ment sheet  for  that  year,  and  marked  "  A"  and  hereto  attached,  it 
was  but  the  sum  of  $287  38,  and  that  of  that  sum  Mr,  Rose  on  the 
settlement  had  only  received  a  credit  for  $286  91.  With  this  small 
mistake  of  $8  60  which  the  majority  have  made  in  favor  of  Mr.  Rose, 
and  fifty -six  cents  against  him,  in  the  amount  of  his  fees  for  travel- 
ling to  the  seat  of  government,  to  pay  over  the  State  revenue,  the 
same  being  $10  56  instead  of  $10,  as  will  be  seen  by  the  auditor's 
certificate,  (hereto  appended,  marked  "B,")  they  made  the  sum  due 
from  him  for  the  year  1841,  $668  80,  and  for  which  they  say  "no 
evidence  of  payment  has  been  presented  to  your  committee." 

By  reference  to  the  report  of  the  county  treasurer,  dated  May  31, 

1842,  (a  copy  of  which  marked  "E,"and  hereto  attached,)  it  will  be 
seen,  that  at  the  close  of  the  fiscal  year  1S41,  there  was  on  hand  in 
the  treasury,  $579  72.  By  subtracting  from  this  sum,  $116  53,  the 
net  amount  of  the  receipts  except  for  county  tax,  it  will  show  that 
there  was  in  the  treasury,  at  the  close  of  the  fiscal  year  1841,  $463  19, 
of  the  moneys  derived  from  the  duplicate,  and  for  which  the  majori- 
ty have  failed  to  credit  the  treasurer. 

By  reference  also,  to  the  report  of  the  county  auditor  at  the  close 
of  the  fiscal  year  1842,  (a  copy  of  v/hich  is  hereto  attached,  marked 
"F,")  it  will  also  appear,  that  the  balance  in  the  treasury  at  the  close 
of  the  year  1841,  was  $579  72,  as  shown  by  the  report  of  the  trea- 
surer as  aforesaid,  and  was  carried  forward  from  the  year  1841  to 
1842,  and  was  there  settled  for,  as  by  the  law  on  that  subject  it 
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should  have  been;  and  hence  it  is  manifest  from  the  evidence,  that 
for  this  sum  of  $463  19,  Mr.  Rose  should  be  credited. 

In  addition  to  this,  there  is  the  sum  of  $214  05,  allowed  and  credit- 
ed upon  the  settlement  sheet  by  the  county  auditor,  as  for  delin([uen- 
cies  of  1840,  with  which  the  majority  have  also  failed  to  credit  Mr. 
Rose,  leaving  the  accounts  for  1841,  when  corrected,  as  follows: 

Amount  carried  into,  and  settled  for,  in   1842,  as 

above  shown, $463  19 

Amount  omitted  as  for  delinquencies  of  the  year 

1840,  credited  by  auditor,       -         .         -         -       214  05 
Mistake  in  mileage  fees,     -         .         .         -         .  56 

Deficit  in  per  centum  for  collection,  -         -         -  47  $678  27 

From  this  amount,  take  the  sum  found  by  the  ma- 
jority in  the  hands  of  Treasurer,  being  as  they 
suppose,         --...-.    $668  SO 

Add  thereto  the  mistake  in  the  per  centum   of  the 

collector,  made  by  the  majority,     -         -         -  S  60  $677  40 

And  there  is  due  to  the  Treasurer,      -         -         .  77 

But  finding  the  calculations  of  the  majority  are  radically  errone- 
ous throughout  the  report,  the  minority  here  submit  a  view  of  the 
total  charges  against  the  Treasurer,  and  the  credits  due  him,  as  de- 
rived from  the  official  documents  and  Treasurer's  vouchers,  marked 
"  G,"  and  hereto  attached,  given  in  evidence  before  the  committee. 

Net  amount  of  State  tax  for  1841,      -  -  $1,537  93 

Net  amount  of  County  tax  for  1841,  -  2,699  65 

Net  amount  of  Road  tax  for  1841,      -  -  147  35 

Net  amount  of  Delinquent  tax  for  1840,  -  2  76 

Total  charge  on  Treasurer  for  taxes,  -  $4,387  69 

From  which  subtract  the  following  credits: 

Mileage  to  pay  over  State  tax,      -        -        -      $10  56 
State  Auditor's  quietus,  ...         -    1,52607 

State  Auditor  for  delinquencies  of  1840,         -  1  30 

County  Auditor's  receipts  for  orders  redeemed,       78  56 
County  Auditor's  receipts  for  orders  redeemed,     622  89i 
County  Auditor's  receipts  for  orders  redeemed,  1,685  51 
County  Auditor's  receipts  for  orders  redeemed,         3  00 
Amount  on  hand  at  close  of  the  year,    -         -       463  19 

$4,391   181 
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Lea  vino-  due  the  Treasurer  the  sum  of  $3  49,  for  which  there  is  no 
evidence  of  any  payment  to  Mr.  Rose. 

The  minority  might  here  stop  and  rest  upon  these  facts  as  fully 
justifying  the  conclusion  to  which  they  have  come,  so  far  as  the  year 
1841  is  concerned;  but  as  the  charge  of  mistake  has  been  made  in 
relation  to  the  settlement  sheet  of  that  year,  in  the  amount  credited 
as  for  delinquencies  in  1840,  and  as  they  do  not  believe  that  any  such 
mistake  has  been  shown,  they  deem  it  proper  to  inform  the  House 
and  the  country,  how  the  facts  stand  as  to  that  charge,  as  shown  in 
evidence  before  the  committee. 

No  evidence  of  any  error  or  mistake  for  that  year  was  offered  or 
given  to  the  committee,  save  that  which  is  shown  by  the  copy  of  the 
settlement  sheet  marked  "A." 

During  the  progress  of  the  investigation  before  the  committee,  the 
Hon.  Chairman  gave  the  opinion  that  where  by  law  a  public  officer 
was  required  to  do  an  act,  and  he  did  it,  that  the  presumption  in  law 
was,  that  it  was  correctly  done,  until  the  contrary  was  made  to  ap- 
pear. The  minority  have  but  little  knowledge  of  the  law,  but  they 
have  been  induced  to  adopt  this  opinion,  as  well  because  it  was  ac- 
quiesced in  unanimously  by  the  committee  and  counsel  on  both  sides, 
as  because  it  seems  to  them  to  be  both  reasonable  and  expedient,  that 
it  should  be  so.  And  this  presumption  standing  unrebutted  by  the 
evidence,  the  minority  of  your  committee  would,  on  this  ground,  be 
unwilling  to  ride  over  it  for  the  purpose  of  gratifying  any  man  or 
set  of  men. 

To  justify  them  in  disturbing  the  settlement  of  1841,  the  minority 
are  of  opinion  that  the  committee  should  have  looked  back  of  the 
settlement  sheet  to  the  elements  of  which  it  was  composed,  to  ascer- 
tain the  amounts  for  which  said  Treasurer  should  have  been  charged 
and  credited,  so  that  the  deficit,  if  any,  might  appear,  or  in  other 
words,  make  a  settlement  c?e  novo,  of  the  liabilities  of  the  Treasurer; 
and  although  the  duplicates  were  for  this  purpose  introduced  by  Mr. 
Rose,  in  evidence,  they  were  not  examined  by  the  committee,  to  as- 
certain the  facts. 

It  is  not  enough  that  the  committee  do  not  thoroughly  understand 
the  settlement  sheet,  or  that  erroneous  assessments  should  be  called 
and  credited  by  the  Auditor  as  delinquencies.  The  prime  object  of 
the  Auditor  should  have  been,  as  the  minority  presume  it  was,  to  as- 
certain with  as  much  certainty  as  possible,  the  amounts  due  from  the 
Treasurer,  after  giving  him  all  fair  and  proper  credits,  and  not  the 
name  by  which  he  should  call  a  particular  credit  which  he  was  about 
to,  and  did  give. 

Upon  the  hypothesis  that  it  is  true  as  charged  by  the  petitioners, 
that  in  the  settlement  of  1841,  a  mistake  of  $214  05  had  been  made, 
then  from  the  evidence  before  us,  the  minority  rest  satisfied,  that  there 
are  moneys  for  which  the  Treasurer  should  have  been  credited,  and 
for  which  no  credit  was  given  him. 

Notwithstanding  all  the  reports  that  had  been  made  to  the  county 
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board  by  both  the  Auditor  and  Treasurer,  and  all  the  exammations 
and  settlements  that  have  since  taken  place,  yet  not  the  least  suspi- 
cion that  a  mistake  had  been  made,  seems  to  have  been  indulged  un- 
til about  the  fourth  Monday  in  last  October,  when  the  present  Auditor, 
C.  C.  Modisitt,  (and  not  the  same  person  that  made  the  settlement,) 
thought  he  had  found  an  error,  and  communicated  the  information  to 
Mr.  Rose,  who  in  reply  said  he  did  not  remember  anything  about  it, 
or  something  to  that  effect. 

By  reference  to  the  statutes  on  that  subject,  it  will  be  seen,  that  it 
is  made  the  duty  of  County  Auditors  to  add  the  duplicates  and  set 
down  on  each  page,  the  several  columns  containing  the  valuation  of 
real  and  personal  estate,  the  taxes  charged  and  the  number  of  acres, 
carrying  the  same  forward  from  page  to  page  to  the  close  of  each 
township,  and  at  the  end  of  the  duplicate,  they  should  recapitulate 
the  several  townships,  and  add  up  and  set  down  the  aggregate  of  the 
above  items  for  the  whole  county,  so  that  the  Treasurers  might  see 
the  sums  for  which  they  had  to  account.  This  was  not  so  done  on 
either  the  Auditor's  or  Treasurer's  copy,  till  about  the  time  of  mak- 
ing the  settlement  for  that  year,  an  attempt  to  foot  up  the  Auditor's 
book  was  made,  and  two  different  footings  now  appear  upon  that 
book,  and  one  or  more  on  the  Treasurer's  book.  When  these  were 
made  is  not  known. 

Mr.  Rose,  by  his  attorney,  (D.  R.  Eckels,  Esq.,)  insisted  before  the 
committee,  that  none  of  these  footings  were  correct :  that  the  Trea- 
surer's duplicate  was  not  a  copy  of  the  Auditor's — that  they  were 
unhke  in  the  number  of  polls  and  amount  of  property  subject  to  tax- 
ation, and  the  amount  of  State,  County  and  Road  tax  charged,  and 
that  the  amount  for  which  the  Treasurer,  on  the  settlement,  should 
have  been  charged,  was  less  by  about  $153  00  than  the  sum  shown 
by  the  settlement  for  which  he  was  charged,  and  on  the  examination 
before  the  committee,  for  the  purpose  of  showing  these  facts,  offered 
in  evidence  the  footings  and  corrections  made  by  the  county  board 
of  Clay  county  at  its  late  December  session,  aided  by  the  County 
Auditor  and  the  said  attorney,  but  to  the  giving  of  it  in  evidence  the 
counsel  for  the  petitioners  objected  and  it  was  not  read.  On  the  ar- 
gument it  was  also  insisted,  that  the  committee  should  foot  up  and 
correct  these  duplicates,  for  the  purpose  of  ascertaining  these  facts, 
but  it  has  not  been  so  done. 

By  the  law  regulating  that  subject,  it  is  made  the  duty  of  the 
County  Treasurers  and  Auditors,  whenever  they  find  an  improper 
assessment  or  persons  over  charged  on  the  duplicates,  to  make  the 
corrections,  and  the  Auditor  is  required  to  give  the  Treasurer  a  cer- 
tificate stating  the  error,  which  is  to  be  preserved  by  the  Treasurer, 
and  credited  on  the  settlement  to  the  Treasurer.  For  a  short  time, 
the  deputy  Auditor,  D.  O.  Elliott,  Esq.,  (who  made  the  settlement, 
but  not  the  duplicates,)  informs  us  that  these  corrections  and  certifi- 
cates were  made  as  the  errors  were  found,  but  so  numerous  were 
they  found  to  be,  as  the  tax-paying  season  approached,  that  to  con- 
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tinue  this  practice  was  found  inconvenient  and  burthensome,  and 
that  he  therefore  requested  the  Treasurer  to  keep  a  list  of  them,  and 
that  when  they  went  to  settle  he  would  look  over  them  and  give  him 
credit  for  them.  To  what  sum  they  amounted  does  not  appear  by 
the  evidence,  but  from  the  miserable  condition  of  the  duplicates,  it  is 
believed  they  were  considerable,  and  for  this  item  there  is  no  credit 
found  on  the  settlement,  unless,  instead  of  calling  it  by  its  proper 
name,  it  is  credited  as  for  delinquencies  of  1840,  and  forms  a  part  of 
the  item  ,f214  05  that  is  charged  as  being  a  mistake;  and  the  sum 
would  not  have  to  be  very  considerable,  if  the  Treasurer  is  right  in 
supposing,  that  by  errors  in  the  footing,  &c.,  he  has  been  over- 
charged the  sum  of  $153  00,  to  make  the  sum  of  $214  05. 

Whether  it  was  by  these  items  that  the  credit  in  controversy  was 
obtained,  does  not  appear  from  the  evidence,  nor  is  it  probable  that 
short  of  a  thorough  and  critical  examination  It  ever  can,  from  the 
fact,  that  the  deputy  who  made  the  settlement,  has  for  more  than 
two  years  left  the  office,  and  since  removed  from  the  county,  and 
has  forgotten  all  about  it ;  and  William  D.  Farley,  Esq.,  the  attor- 
ney Vv^ho  assisted  him  in  making  it,  is  dead,  and  no  note  or  memoran- 
dum in  writing  is  found,  by  which  to  refresh  the  memory. 

Under  this  state  of  facts,  the  minority  of  the  committee  are  clear- 
ly of  opinion,  that  to  pass  judgment  upon  Mr.  Rose,  without  a 
searching  examination  of  the  books,  icould  be  palpably  unjust. 

The  minority  of  your  committee  would  further  report,  that  by 
the  laws  in  force  on  that  subject  in  1841,  the  delinquencies  of  the 
previous  year  were  required  to  be  added  to  the  duplicate  of  that 
year,  for  collection,  and  strange  as  it  may  appear,  there  were  four 
delinquent  lists  of  1840,  given  in  evidence,  amounting  together  to 
the  sum  of  more  than  five  hundred  dollars,  and  neither  of  which 
corresponds  with  the  charge  on  the  settlement  sheet  of  $217  15,  nor 
can  that  sum  be  made  by  adding  any  two  or  more  of  them  togeth- 
er :  and  how  the  amount  of  $217  15  was  arrived  at  for  them,  is 
perhaps  involved  in  m.ore  mystery,  than  as  to  how  the  two  credits  of 
$214  05  each,  was  given. 

In  addition  to  the  facts  above  alleged,  the  minority  of  your  com- 
mittee deem  it  important  to  state,  that  the  Auditor's  duplicate  for 
1841,  has  been  altered  and  defaced  upon  almost  every  page,  evident- 
ly since  the  Treasurer's  duplicate  was  made  out ;  by  whom  or  for 
what  purpose  is  not  certainly  known  ;  but  it  is  supposed  to  have 
been  so  done,  to  get  it  right  about  the  time  the  second  footing  was 
made,  and  perhaps  before  the  settlement  for  that  year. 

But  if  upon  the  whole  it  be  hereafter  found,  that  some  trifling  sum 
is  found  in  this  credit  yet  in  the  iiands  of  the  Treasurer,  it  should  be 
remembered,  that  it  was  the  act  of  the  Auditor  and  not  of  the  Trea- 
surer, and  that  in  a  spirit  of  candor  and  honesty,  Mr.  Rose  has 
sought,  but  sought  in  vain  from  the  proper  authorities  of  Clay  coun- 
ty, a  re-settlement  and  adjustment  of  these  books,  declaring  that  if 
errors  were  found  they  shopld  be  corrected,  and  if  any  balance  was 
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ibuiid  in  consequence  of"  them  to  be  in  his  hands,  that  it  should  be 
promptly  paid  into  the  treasury. 

The  minority  of  the  committee  believe,  upon  all  these  facts,  that 
Mr.  Rose  has  not  refused  or  failed  to  account  for  and  pay  into  the 
treasury,  any  and  all  sums  for  this  year,  for  which  he  is  accountable. 
It  would  be  nonsense  to  say,  that  a  man  refused  or  failed  to  account, 
when  the  proper  authorities  refused  to  account  with  him;  and  equal- 
ly absurd  to  assume,  that  a  man  could  be  a  "public  defaulter,"  with- 
out knowing  it ;  and  there  is  no  evidence  to  believe,  or  circumstan- 
ces to  justify  the  opinion,  that  Mr.  Rose  had  knowledge  of  it,  if  any 
inconsiderable  sum  by  accident  should  hereafter  be  found  to  be  in 
his  hands  ;  but  they  do  not  believe  that  any  sum  ever  can  be  shown 
to  be  in  his  hands  belonging  to  the  public. 

As  to  the  alleged  mistake  of  $645  17  in  the  road  tax  of  1S43,  the 
minority  have  also  attempted  to  carefully  consider  the  allegations 
and  proofs,  for  the  purpose  of  coming  to  a  correct  conclusion  on 
that  subject. 

A  copy  of  the  settlement  sheet  for  1843,  and  to  which  the  majori- 
ty have  made  reference,  as  being  in  the  office  of  the  State  Auditor, 
is  hereto  attached  marked  "  H,"  but  from  the  evidence,  the  minority 
doubt  very  much  whether  the  copy  in  the  Auditor's  office  is  a  true 
copy  of  the  original ;  indeed,  from  the  evidence,  they  do  not  believe 
that  it  is,  and  a  circumstance  worthy  of  remark  is,  that  no  mistake 
or  error  is  charged  to  have  been  made  in  any  other  years  than  1841 
and  1843,  and  for  both  these  years  the  original  settlement  sheets  are 
both  lost  or  purloined,  and  the  one  of  1843,  was  very  recently  in  the 
hands  of  those  concerned  in  making  and  establishing  these  charges 
against  Mr.  Rose,  and  was  known  so  to  have  been  less  than  an  hour 
preceding  the  time  that  the  Auditor  discovered  it  was  missing. 

But  whether  it  is  or  is  not  a  copy,  is  not  considered  very  material 
in  the  ultimate  determination  of  the  House,  as  the  sequel  will  show : 
but  for  the  present,  the  minority  will  consider  and  treat  it  as  a  per- 
fect copy. 

For  the  year  1841,  the  county  tax  of  Clay  county  was  assessed  at 
80  cents  on  each  one  hundred  dollars  worth  of  taxable  property,  and 
seventy-five  cents  on  each  poll,  and  in  1843,  at  forty  cents  on  each  one 
hundred  dollars  worth  of  tasables,  and  fifty  cents  on  each  poll.  On 
the  real  estate  there  had  been  no  re-valuation,  and  personal  property 
from  1841  to  1843,  it  is  believed,  has  not  undergone  much  change 
for  the  better,  and  yet  it  will  be  found  by  reference  to  the  set- 
tlement sheets  for  these  years,  that  the  gross  amount  of  county  tax 
for  1841  was  $3,308  95,  and  that  of  1843,  $3,054  17. 

When  it  is  remembered,  that  the  per  centum  laid  on  the  hundred 
dollars  for  1843,  is  only  one  half  the  amount  of  that  of  1841,  and 
the  tax  on  each  poll  one-third  less,  it  is  hard  to  conceive  how  the 
difference  should  be  only  ,f;254  74  in  the  amount  of  the  tax,  unless 
it  is  upon  the  hypothesis,  that  in  the  county  tax  of  1843,  the  road 
tax  amounting  to  the  net  sum  of  $645  74,  is  included,  and  the  road 
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tax  of  1841  amounting  to  147  35,  is  excluded,  and  if  this  be  correct, 
then  the  error  complained  of  is  fully  and  satisfactorily  accounted  for, 
for  the  evidence  proves  beyond  a  doubt,  that  for  this  sum  of  $3,308,- 
95  for  county  tax  in  1843,  Mr.  Rose  has  fully  accounted  for  and 
paid  at  the  time  and  in  the  manner  prescribed  by  law. 

The  net  amount  of  this  gross  sum  for  1843,  it  will  be  seen  by  re- 
ference to  the  settlement  sheet,  is  $1,999  57,  and  the  county  Audi- 
tor's record  of  receipts  and  expenditures  showed,  that  this  was  the 
net  of  the  county  and  road  tax  together,  until  that  record  was  alter- 
ed, by  the  present  Auditor,  C.  C.  Modisitt,  after  he  was  summoned 
to  bring  it  here  to  be  read  in  evidence,  by  adding  to  the  receipts  into 
the  Treasury  over  $900  00,  an  amount  under  no  pretence  received 
into  the  treasury,  or  due  from  Mr.  Rose. 

From  a  careful  examination  of  the  settlement  sheet  of  1843,  it  is 
evident,  that  whether  there  was  an  error  or  not,  there  certainly  was 
no  mistake.  Whether  the  amount  of  the  road  tax  was  charged  on 
the  settlement  to  the  Treasurer,  by  the  Auditor,  or  not,  one  thing  is 
certain,  that  whatever  he  did  was  by  design,  for  the  facts  were  allp  re- 
pared  by  him  and  were  then  before  him,  and  he  testifies  before  the 
committee,  that  the  first  impression  he  had  that  an  error  or  mistake 
existed,  in  the  settlement  of  either  county  or  road  tax,  was  late  in 
October  last,  a  period  of  more  than  nine  months  after  the  settlement 
for  that  3'ear  had  been  madt!,  and  during  which  time  he,  in  connec- 
tion with  others,  had  repeatedly  examined  and  counted  over  the  lia- 
bilities of  the  Treasurer,  as  the  certificates  hereto  attached  marked 
"C"  and  "D"  will  show,  and  at  a  time  too  when  Mr.  Rose  had  gone 
out  of  office,  and  handed  the  books,  papers  and  funds  of  the  office' 
over  to  his  successor. 

The  supposed  copy  of  the  settlement  sheet  of  1843,  shows  that 
the  county  Auditor  made  the  net  amount  of  the  county  tax  for  that 
year,  S'l>999  57,  and  of  the  road  tax  $645  74,  making  together 
$2,645  31,  and  no  more,  and  yet  in  the  written  statement  of 
the  amount  attached  thereto  he  states,  that  the  Treasurer  was  bound 
to  pay  into  the  county  treasury  for  county  and  road  purposes  $2,- 
919  73,  being  an  error  against  Mr.  Rose  of  $274  42,  and  this,  al- 
though he  swears  before  the  committee,  that  on  the  settlement  the 
whole  amount  which  for  the  Treasurer  should  be  and  was  charged 
as  he  then  believed,  was  the  sum  of  $1,999  75,  and  that  he  did  not 
now  think  in  this  sum  the  road  tax  of  $645  74  was  included,  not- 
withstanding the  law  required,  that  the  road  tax  should  be  collected 
and  accounted  for  as  other  county  tax. 

It  is  not  for  the  House  or  its  committees  to  reconcile  all  these  con- 
tradictory statements.  It  is  enough  to  justify  the  conclusion  of  the 
minority  to  know,  that  it  is  as  probable,  if  not  more  so,  that  no 
error  or  mistake  has  been  made  or  proved. 

The  county  auditor  testified  further  before  the  committee,  that  up 
to  the  time  of  altering  the  record  of  receipts  and  expenditures  as 
herein  before  mentioned,  Mr.  Rose  had  fully  paid  and  accounted  for 
all  sums  with  which  he  stood  charo;ed  on  the  books  in  his  office. 
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The  importance  of  a  strict  compliance  with  the  law  in  making 
out  the  dupUcates,  is  seen  in  the  business  of  Clay  county.  The 
Treasurer's  duplicate  of  1843,  like  that  of  1841,  had  not  been  footed 
up,  or  the  amount  of  tax  charged  on  either  given  to  the  Treasurer, 
so  as  to  have  as  well  enabled  that  officer  to  detect  errors,  as  he  oth- 
erwise would  and  should  have  been ;  but  the  duplicates  of  1842, 
were  made  out  correctly  by  D.  O.  Elliott,  the  deputy  auditor,  and 
about  them  there  is  no  dispute  or  difficulty. 

As  the  minority  have  before  said,  it  matters  but  little  whether  the 
copy  of  the  settlement  sheet  for  1843,  is  a  true  copy  or  not,  as  there 
is  a  conclusive  answer  to  the  report  of  the  majority,  and  the  charges 
of  the  petitioners  for  this  year,  and  beyond  which  it  is  not  the  busi=- 
ness  of  the  minority  of  your  committee  or  of  the  House  to  look. 

The  703rd  section  of  the  4th  article  of  the  16th  chapter  of  the  re- 
vised laws  of  1843,  page  339,  is  as  follows,  to-wit :  "All  real  estate 
shall  be  assessed  with  and  pay  as  a  highway  tax,  the  sum  of  not  ex- 
ceeding ten  cents  on  each  one  hundred  dollars  of  the  appraised  value 
thereof,  at  the  discretion  of  the  board  of  county  commissioners,  ex- 
cept in  the  county  of  Dearborn,  where  the  amount  shall  be  limitejl 
to  fifteen  cents." 

At  the  June  term  of  the  board  of  commissioners  of  Clay  county, 
for  1843,  a  tax  of  fifteen  cents  was  assessed  upon  the  each  one  hun- 
dred dollars  worth  of  taxable  property  in  the  county,  including  both 
real  and  personal. 

What  effect  this  illegal  assessment  for  road  purposes  would  have 
upon  the  whole  county  revenue  for  that  year,  is  not  necessary  to  de- 
cide :  it  is  enough  to  know  that  the  whole  road  tax  assessed  was  ille- 
gal, and  the  assessment  itself  void  and  of  no  effect. 

So  forcible  is  this  conclusion,  and  so  well  settled  the  law,  that  the 
counsel  for  the  petitioners  in  reply  to  the  counsel  for  Mr.  Rose,  ad- 
mitted, on  the  hearing  before  the  committee,  that  if  the  act  above 
quoted  was  in  force  at  the  time,  that  he  did  not  doubt  but  that  the 
assessment  was  void,  and  the  county  left  no  legal  right  to  recover. 

That  it  was  so  in  force,  the  minority  of  your  committee  rest  satis- 
fied. By  referring  to  the  acts  of  1843,  page  48  and  section  15,  the 
following  provision  will  be  found".  "That  so  much  of  the  revision 
as  relates  to  the  duties  of  county  Auditors,  county  Assessors,  county 
Treasurers,  and  the  whole  chapter  on  the  assessment  and  collection 
of  taxes,  occupying  eleven  articles,  be  and  the  same  are  hereby  de- 
clared to  take  effect  on  the  first  of  March  next,"  being  March,  1843. 

But  as  this  question  was  raised  by  the  counsel  for  Mr.  Rose  for 
the  consideration  of  the  committee,  and  c|,s  the  majority  have  not  in 
their  report  responded  to  it,  but  by  passing  over  it  unnoticed  in  effect 
decide  that  the  road  tax  was  legal  and  valid,  the  minority  will  pro- 
ceed to  give  to  the  House  the  view  which  they  have  been  enabled  to 
take  of  it,  with  a  reference  to  a  few  of  the  many  authorities  to 
which  their  attention  has  been  directed. 

The  board  of  Commissioners  have  no  authority  to  assess  a  tax, 
24 
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except  it  be  given  them  by  Statute,  and  the  power  thus  conferred 
must  be  strictly  followed,  or  the  act  is  coram  non  judice  and  void. 

But  the  question  may  arise,  if  the  board  might  assess  ten  cents  on 
every  one  hundred  dollars  worth  of  real  estate,  is  the  whole  void  if  they 
assess  fifteen  cents?  The  minority  are  of  opinion  that  it  is,  and  in 
coming  to  this  conclusion,  they  are  supported  by  the  authority  of 
the  case  of  Stetson  vs.  Kempton,  13  Mass.  Rep.  272.  In  that  case, 
the  Supreme  court  of  that  State  held,  that  Assessors  who  assessed  a 
tax  in  pursuance  of  a  vote  for  raising  money  which  the  town  had 
not  authority  to  pass,  were  liable  in  trespass  to  the  individuals  whose 
property  was  taken  to  satisfy  such  tax,  and  this  notwithstanding 
there  was  included  in  such  assessment,  other  sums  lawfully  voted  and 
raised  by  the  town.  Chief  Justice  Parker  said:  "When  part  of  a 
tax  is  illegal,  all  the  proceedings  to  collect  it  must  be  void,  as  it  is 
impossible  to  separate  and  distinguish,  so  that  the  act  should  be  in 
part  a  trespass  and  part  innocent." 

So  it  would  seem  in  this  case,  the  board  cannot  lawfully  assess 
more  than  ten  cents,  and  if  they  do,  the  whole  is  void,  and  the  col- 
lecting officer  a  trespasser. 

In  the  case  of  Libby  vs.  Burnham,  15  Mass.  144,  the  Supreme 
court  say,  "  It  is  impossible  to  distinguish  between  that  part  of  a 
tax  which  might  have  been  rightfully  assessed,  and  that  for  which 
no  authority  is  given,  so  that  the  assessment  should  be  valid  for  one 
part,  and  void  for  another,"  and  the  same  points  are  decided  in  the 
case  of  Walker  vs.  Cochran  and  another,  6  N.  Hampshire  Rep.  166. 

In  the  case  of  the  Thames  Manufacturing  Company  vs.  Lathrop 
and  others,  2  Connecticut  Rep.  550,  the  Supreme  court  of  that  State 
say,  "  an  illegal  and  void  assessment  is  no  assessment  at  all ;  it  is  a 
nulhty ;  and  authorizes  no  person  to  act  under  or  enforce  it,"  and  in 
support  of  this  opinion  the  minority  would  refer  to  the  following  ad- 
ditional authorities.  Lord  Ajnherst  vs.  Lord  Somers  et.  al.  2  Tenn. 
Rep.  272.  Coleman  vs.  Anderson,  10  Mass.  Rep.  17.  Agry  vs. 
Young,  11  Mass.  Rep.  220.  Lilly  vs.  Burnham,  15  Mass.  Rep.  144. 
Williams  vs.  Bruce,  5  Conn.  Rep.  190. 

If,  then,  we  are  right  in  believing  that  this  assessment  is  illegal 
and  void,  then  it  matters  nothing  how  the  affairs  of  Mr.  Rose  in  re- 
lation to  this  tax  may  stand,  for  he  is  liable  to  the  persons  of  whom 
it  was  collected,  for  every  cent  of  it,  whether  he  has  paid  it  over  to 
the  county  or  not. 

Should  it  be  said,  that  if  Mr.  Rose  has  collected  and  has  in  his 
hands  any  portion  of  this  road  tax,  he  should  pay  it  over  into  the 
county  treasury  ?  To  such  it  might  be  answered,  that  the  county 
board,  by  its  illegal  act,  has  rendered  him  liable  to  his  neighbors,  to 
be  vexed  and  harrassed  by  almost  endless  litigation,  and  they  ought 
not  to  expect  him  to  pay  them  for  the  favor,  and  much  less  consent 
to  be  expelled  from  the  Halls  of  legislation,  to  gratify  a  few  person- 
al and  political  enemies,  who  proved  unable  to  defeat  his  election 
before  the  people  of  Clay  county,  where  they  were  all  best  known. 
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and  their  worth  appreciated,  and  this  more  especially,  since  Mr.  Rose 
has  repeatedly  asked  a  settlement  with  them,  for  the  purpose  of  as- 
certaining the  truth  of  the  charges  submitted  to  the  committee,  declar- 
ing his  willingness  to  correct  whatever  errors  had  been  made,  and  if 
any  balance  was  found  in  his  hands,  to  promptly  pay  it  into  the  trea- 
sury; and  as  evidence  of  this  fact,  reference  is  made  to  a  protest  made 
by  Mr.  Rose,  to  the  report  of  the  board  committee,  accompanying 
the  petition  of  Cromwell  and  Wingate,  which  is  marked  "  I,"  and 
hereto  appended. 

The  object  of  this  proceeding  moreover,  is  not  to  recover  the 
money,  if  any  by  mistake  may  be  found  to  be  in  the  hands  of  Mr. 
Rose,  but  to  eject  him  from  his  seat  in  these  Halls,  which  ought  not 
to  be  done,  in  the  opinion  of  the  minority,  unless  it  should  be  shown 
to  a  reasonable  certainty  at  least,  that  by  facts  of  the  case,  the 
constitution  of  the  State  required  it. 

The  minority  of  the  committee  also  feel  it  to  be  their  duty,  to  call 
the  attention  of  the  House  to  the  fact,  that  the  charges  in  this  case 
liave  been  preferred  and  so  far  acted  upon,  without  their  truth  being 
verified  by  an  affidavit. 

Under  this  practice,  should  it  be  sanctioned,  malignant  feelings 
may  be  gratified  without  the  least  responsibility,  and  a  heavy  tax 
imposed  upon  the  labor  and  time  of  the  House,  as  well  as  upon  the 
coffers  of  a  wasted  treasury.  If  such  a  precedent  is  now  to  be  ac- 
quiesced in,  there  is  no  telling  to  what  it  may  lead.  There  are  per- 
haps but  few  persons  if  any,  who  may  reach  these  Halls,  without 
leaving  behind  them  some  enemies,  either  personal  or  political,  who 
might  fmd  it  in  their  hearts  to  avail  themselves  of  it,  to  vex  and 
harass  a  man  while  here,  that  they  could  not  defeat  at  home,  with- 
out caring  about  or  fearing  the  result  of  the  investigation. 

The  minority  of  the  committee  feel  galled  upon  to  dissent  from 
the  majority,  in  the  use  made  by  them  of  the  notes  of  the  evidence 
accompanying  their  report. 

After  the  first  meeting  of  the  committee  for  the  purpose  of  pro- 
ceeding with  the  investigation,  the  notes  of  the  evidence  taken  on 
the  preceding  evening  were  read,  and  found  to  contain  important 
errors,  and  in  answer  to  the  counsel  for  the  defence,  the  committee 
said,  that  these  memorandums  were  not  to  be  used  or  regarded  as 
authoritative,  but  as  mere  memorandums  to  aid  their  memory — and 
in  consequence  of  this  information,  no  further  attention  was  paid  to 
them,  and  from  a  hasty  examination  recently  given  them,  the  minor- 
ity are  satisfied  that  they  are  far  from  containing  even  the  substance 
of  the  evidence. 

A  brief  memorandum  of  the  evidence  was  also  taken  by  Stephen 
G.  Dodge,  Esq.,  a  disinterested  person,  and  they  are  also  herewith 
laid  before  the  House.  But  the  minoritv  do  not  believe  that  persons 
who  did  not  hear  the  evidence,  could,  from  the  one  or  the  other,  ob- 
tain a.  correct  knowledge  of  it  from  these  notes,  although  they  are  of 
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opinion   that   the  memoranda  of  Mr.  Dodge   are  more  full  than  the 
other. 

Taking  this  view  of  the  case,  the  minority  of  your  committee 
could  not,  much  as  they  might  desire  to  do  so,  concur  with  the  ma- 
jority of  said  committee  in  the  conclusions  to  which  they  have  come. 
Indeed,  it  seems  to  them  that  the  facts  of  the  case  would  not  justify 
any  other  conclusion  than  those  expressed  by  them  in  the  preceding 
part  of  this  report,  viz :  That  Allen  T.  Rose  was  not  a  defaulter,  and  that 
the  evidence  will  not  justify  the  belief  that  there  are  any  moneys  in 
his  hands  as  the  Collector  or  Treasurer  of  the  county  of  Clay  for 
which  he  has  not  accounted  and  paid  into  the  treasury  according  to 
law,  and  in  conformity  with  these  views  the  minority  of  the  com- 
mittee would  submit  for  the  adoption  of  the  House  the  following 
resolution. 

T.  T.  WRIGHT, 

JAS.  SCOTT  SHIVELY. 


Resolved,  That  the  charges  preferred  by  Oliver  Cromwell  and 
Robert  M.  Wingate  against  Allen  T.  Rose,  the  Representative  from 
the  county  of  Clay,  have  not  been  supported  by  the  evidence,  and 
that  he  therefore  ought  not  to  be  ejected  from  his  seat  in  this  House. 

Note. — The  report  of  the  committee  on  elections  was  submitted 
to  the  minority  for  their  approval,  and  has  since  been  "altered  with^ 
out  having  been  re-shown  to  them,  and  hence  the  report  of  the  mi^ 
nority  will  be  found  inapplicable  to  such  parts  of  it  as  have  been 
changed. 


APPENDIX. 


[A] 

State  of  Indiana, 

Clay  County,  ss. 

I,  Dorsey  0.  Elliott,  Auditor  of  Clay  county,  do  hereby  certify, 
that  Allen  T.  Rose,  Treasurer  of  said  county  for  the  year  1841,  re- 
ceived a  duplicate  of  taxes,  amounting  in  the  whole  to  five  thousand 
six  hundred  and  fourteen  dollars  and  tv^^enty-seven  cents,  including 
the  delinquencies  of  1840,  and  that  said  Treasurer  has  assessed  and 
collected  the  sum  of  forty-four  dollars  and  tv\^enty-four  cents,  and 
that  the  followring  delinquencies  have  been  allowed  him  on  settle- 
ment, and  that  the  final  settlement  for  the  year  1841,  with  the  State 
is  as  follows,  to- wit : 
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[  A  ] — Continued. 
treasurer's  fees. 


First,  1,000  at  8,     ■ 
Second,  1,000  at  7, 
Third,  1,000  at  6,    • 
Fourth,  1,000  at  5, 
Fifth,  684  55  at  4, 


$80 

00 

70 

00 

60 

00 

50 

00 

27 

38 

Total,         -        -        -    $287  38 


And  that  the  said  Allen  T.  Rose,  Treasurer  of  Clay  county,  is 
bound  to  pay  into  the  State  treasury  the  sum  of  fifteen  hundred  and 
thirty-seven  dollars  and  ninety-three  cents,  arising  from  State  tax 
for  1841,  including  one  dollar  and  thirty  cents,  the  State's  propor- 
tion of  the  delinquent  taxes  for  1840,  amounting  in  the  whole  to 
said  sum  of  fifteen  hundred  and  thirty-seven  dollars  and  ninety-three 
cents,  to  be  paid  to  the  State  treasury.  And  into  the  county  trea- 
sury, for  county  and  road  purposes,  tw^o  thousand  eight  hundred  and 
forty-seven  dolars. 

D.  0.  ELLIOTT, 
Auditor  of  Clay  county.  ' 

February  2lst,  1842. 

$1,527  37 

1  30  delinquencies  of  1840. 


$1,526  07  net  amount  of  revenue  of  1841, 


[B] 
State  of  Indiana,  ) 

I,  Horatio  J.  Harris,  Auditor  of  the  State  aforesaid,  do  hereby 
certify  that  the  amount  allow^ed  to  the  Treasurer  of  Clay  county  for 
the  years  1841,  1842,  and  1843,  as  mileage,  was  ten  dollars  and 
fifty-six  cents  each  year.  •  Making,  for  the  three  years,  thirty-one 
dollars  and  sixty-eight  cents. 

Witness  my  hand  this  21st  day  of  December,  1844. 

HORATIO  J.  HARRIS, 

Auditor  of  State. 


Bowling  Green,  July  10,  1844. 

It  having  been  reported   that  Allen  T.  Rose,  Esq.,  Treasurer  of 
Clay  county,  Indiana,  was  a  defaulter  to  the  amount  of  about  six 
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hundred  dollars,  for  county  revenue,  and  being  requested  by  Mr. 
Rose  and  C.  C.  Modisitt,  Esq.,  to  examine  the  accounts  of  the  Trea- 
surer, have  done  so,  and  although  some  of  us  differ  with  Mr.  Rose 
in  politics,  and  do  not  expect  to  vote  for  him,  yet  we  are  willing 
that  right  and  justice  should  be  done  to  all  men,  and  therefore  state 
that  th^  report  made  by  Mr.  Rose,  at  the  June  term  of  the  county 
board,  comes  within  one  dollar  and  fourteen  cents  of  the  result  of 
our  calculation,  and  the  difference  being  so  small  we  have  made  no 
search  to  find  whether  the  mistake  is  in  his  or  our  calculation ;  but 
believe  that  it  is  as  hkely  if  not  more  probable,  that  it  is  in  us  than 
him,  and  that  the  report  as  stated  above  is  who'ly  unfounded. 

SAMUEL  MILES, 

C.  C.  MODISITT, 

D.  E.  WILLIAMSON, 
JESSE  FULLER, 
ELISHA  PUETT, 

.JAMES  ANDERSON. 


[D] 

I,  C.  C.  Modisitt,  Auditor  of  the  county  of  Clay,  having  been  call- 
ed upon  by  A.  T.  Rose,  Treasurer  of  said  county,  to  make  a  further 
examination  into  his  books,  reports,  and  receipts,  do  certify  that 
upon  such  examination  into  said  Treasurer's  books,  reports,  and 
receipts,  I  find  that  they  are  in  all  things  correct,  as  far  as  I  can 
discover.  The  difference  heretofore  in  our  reports,  consisted  in  the 
amount  of  old  outstanding  orders  that  he  had  redeemed,  and  for 
which  he  has  no  credit.  And  after  giving  said  Treasurer  the  credits 
of  the  outstanding  orders,  it  brings  us  within  eight  or  ten  dollars  of 
agreeing  in  our  reports. 

Given  under  my  hand,  this  3d  dav  of  August,  1844. 

C.  C.  MODISITT. 


The  undersigned,  by  request  of  Messrs.  Rose  and  Modisitt,  were 
present,  and  aided  in  the  examination  of  said  Treasurer  and  Audi- 
tor's books  and  receipts,  for  the  whole  of  the  three  years  for  which 
said  Treasurer  has  served,  and  find  that  said  Treasurer's  books  re- 
ceipts, and  reports  are  in  all  things  correct. 

Given  under  our  hands,  this  3d  day  of  August,  A.  D.,  1844. 

JOHN  B.  NEES, 
JOHN  SALA, 
ELISHA  PUETT, 
D.  E.  WILLIAMSON, 
JEHU  JOHNSON. 
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[  E  ] — Contimied. 


There  are  yet  outstanding  orders,  (of  various  irregular  and  un- 
known numbers,)  amounting  to  $2,108  68.  Some  of  which  have 
been  presented  and  not  paid  for  want  of  funds. 

Respectfully  submitted, 

A.  T.  ROSE, 


Bowling  Green,  May  ^\st,  1842.. 


County  Treasurer. 


N.  B.  Of  the  funds  on  hand  there  are  of  uncurrent  funds,  viz : 
Illinois  bank  paper  $95,  which  was  received  in  good  faith  while 
bankable  at  Terre  Haute. 

A.  T.  ROSE, 

Treasurer. 
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[  F —  Continued.  ] 


There  are  yet  outstanding  orders  of  various  numbers,  amounting 
to  eighteen  hundred  and  fifty-one  dollars  and  eighty-seven  cents. 
Respectfully  submitted, 

C.  C.  MODISITT,  Auditor. 
Bowling  Green,  May  31,  1S43. 


[G] 
$1,526  07.]  REVENUE  OF  1841.  [No.  907. 

Treasury  Department,  ) 

Auditor's  Office,  Indianapolis,  March  3,  1842.    ) 

I,  Morris  Morris,  Auditor  of  Public  Accounts,  do  certify  that  Allen 
T.  Rose,  treasurer  of  Clay  county,  has  this  day  filed  in  my  office  the 
Treasurer's  receipt  for  the  sum  of  one  thousand  five  hundred  and 
twenty-six  dollars  and  seven  cents,  which  is  on  account  of  State 
revenue  due  from  said  county  for  the  year  1841. 

M.  MORRIS,  A.  P.  A. 


|1  30.]  REVENUE  OF  1840.  [No.  908. 

Treasury  Department,  ) 

Auditor's  Office,  Indianapolis,  March  4,  1842.    \ 

I,  Morris  Morris,  Auditor  of  Public  Accounts,  do  certify  that  Allen 
T.  Rose,  treasurer  of  Clay  county,  has  this  day  filed  in  my  office  the 
Treasurer's  receipt  for  the  sum  of  one  dollar  and  thirty  cents,  which 
is  on  account  of  State  revenue  due  from  said  county  for  the  year 
1840. 

M.  MORRIS,  A.  P.  A. 


[  $78  56.  ]  Received  of  Allen  T.  Rose,  treasurer,  order  No.  58, 
redeemed,  for  seventy-eight  dollars  and  fifty-six  cents,  this  first 
Monday  of  December,  1841. 

JESSE  McINTIRE,  Auditw. 
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[  $622  89-2 .  ]  Received  of  Allen  T.  Rose,  treasurer,  county  orders 
redeemed  to  the  amount  of  six  hundred  and  twenty-two  dollars  and 
eighty-nine  and  a  half  cents.     First  Monday  of  March,  1842. 

D.  O.  ELLIOTT,  AudUm: 


[  $1,685  51.  ]  Received  of  Allen  T.  Rose,  treasurer,  one  thousand 
six  hundred  and  eighty-five  dollars  and  fifty-one  cents,  in  county  or- 
ders redeemed. 

D.  O.  ELLIOTT,  Auditor. 

May  30,  1842. 


[$3  00.]     Received  of  A.  T.  Rose,  treasurer,  three  dollars,  in 
county  orders  redeemed. 

D.  O.  ELLIOTT,  Auditor. 
May  31,  1842. 


[H] 


State  of  Indiajja, 

Clay  county, 

I,  Charles  C.  Modisitt,  auditor  of  Clay  county,  do  hereby  certify 
that  Allen  T.  Rose,  treasurer  of  Clay  county  for  the  year  1843,  re- 
ceived a  duplicate  of  taxes  amounting  in  the  whole  to  six  thousand 
three  hundred  and  sixty-four  dollars  and  eighty-three  cents,  in- 
cluding the  delinquencies  of  1842;  and  that  said  treasurer  has 
assessed  and  collected  the  sum  of  one  hundred  and  forty  dollars 
and  forty-six  cents. 
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[  H  —  Continued .  ] 
TREASURER'S  FEES. 


1st  $1,000  00,  at  8  per  cent.,  - 
2d  1,000  00,  at  7  per  cent.,  - 
3d  1,000  00,  at  6  per  cent.,  - 
4th  1,000  00,  at  5  per  cent.,  - 
5th       507  25,  at  4  per  cent.,  - 


$80  00 

70  00 

60  00 

50  00 

20  27 

$4,507  25  Total,    -        -        -    $280  27 

And  that  the  said  Allen  T.  Rose,  treasurer  of  Clay  county,  is  bound 
to  pay  into  the  State  Treasury  the  sum  of  one  thousand  one  hundred 
and  twelve  dollars  and  twenty- three  cents,  for  1843,  arising  from 
State  tax  for  1843.  Also,  one  hundred  and  forty-eight  dollars  and 
forty-six  cents.  State's  portion  for  delinquent  taxes  of  1842;  amount- 
ing in  the  whole,  to  be  paid  into  the  State  Treasury,  to  the  sum  of 
one  thousand  two  hundred  and  sixty  dollars  and  sixty-nine  cents ; 
and  into  the  county  treasury,  for  county  and  road  purposes,  two 
thousand  nine  hundred  and  nineteen  dollars  and  seventy-three  cents. 

C.  C.  MODISITT, 
Auditor  of  Clay  county. 

January  8,  1844. 


[I] 
To  the  Honorable  Board  doing  County  Business  in  Clay  county,  Ind. 

The  protest  of  Allen  T.  Rose  to  the  report  of  John  Osborn,  John 
S.  Yocum,  and  William  Edmonson,  who  style  themselves  a  commit- 
tee of  the  board  aforesaid.  Without  stopping  to  discuss  the  preten- 
sions of  the  alleged  committee,  or  the  right  of  the  board  to  transact 
the  business  confided  to  their  management,  at  the  time  or  in  the 
manner  aforesaid,  the  undersigned  remonstrates  against  the  action 
of  the  board  upon  the  alleged  facts  stated  in  said  report  for  the  fol- 
lowing among  other  reasons,  to-wit : 

The  tax  duplicates  abound  with  errors  in  the  account  of  tax 
charged  and  in  the  additions,  (where  any  occur,)  and  the  duplicates 
for  the  years  1841  and  1842,  are  not  footed  up,  nor  the  totals  shown, 
nor  are  the  copies  retained  by  the  county  auditor  true  copies  of  those 
given  to  the  treasurer,  which  facts  are  known  to  your  committee ; 
but  they  had  "  spent  considerable  labor ;"  they  could  neither  correct 
those  errors  or  report  to  you  the  facts  as  they  found  them.     The 
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amount  of  the  errors  in  additions  as  stated  by  said  committee  in  their 
report,  as  being  found  by  them  in  favor  of  the  undersigned,  are 
o-reatly  under  the  true  amounts,  as  the  board  can  see  by  the  books 
themselves. 

The  report  of  the  committee  abounds  w^ith  partial  statements  that 
are  calculated  to  deceive,  and  some  of  them  are  M^holly  destitute  of 
truth.  Indeed,  the  whole  examinations  made  by  them  were  so 
hmited  and  exparte  as  to  prevent  the  committee  or  any  one  else 
from  knowing  the  whole  truth,  desirous  soever  as  they  might  be  to 
arrive  at  it.  The  undersigned,  as  treasurer  for  the  years  1841,  '42, 
and  '43,  has  invariably  met  and  accounted  for  every  cent  of  money, 
at  the  time  and  in  the  manner  required  of  him  by  law,  that  were 
found  charged  against  him  by  the  State  or  county  Auditor.  If  errors 
in  the  books  of  the  county  auditor  exist,  of  which  he  has  no  doubt, 
he  is  at  all  times  ready  and  willing,  when  competent  persons  shall 
have  carefully  corrected  them,  to  meet  it  in  the  same  prompt  manner 
as  heretofore ;  but  he  denies  that  any  balances  are  shown  to  exist 
against  him,  and  declares  that  he  does  not  believe  that  one  cent  is 
due  from  him  for  any  funds  ever  placed  in  his  hands. 

The  undersigned  being  on  the  eve  of  his  departure  from  home, 
regrets  his  inability  to  attend  your  next  session  in  person ;  but  he 
takes  this  occasion  to  say,  that  if  your  honorable  body  are  desii'ous 
to  know  the  truth  of  the  facts  pretended  to  have  been  examined, 
which  he  does  not  doubt,  and  are  desirous  of  avoiding  useles  and. 
unprofitable  litigation,  he  is  ready  and  willing  to  refer  the  whole 
matter  to  three  competent  and  disinterested  persons,  one  to  b'e 
chosen  by  each  of  the  parties,  and  a  third  by  these  two,  and  whose 
report,  under  oath,  shall  be  conclusive  in  the  premises,  or  by  such 
other  tribunal  as  it  may  please  your  honors  to  suggest. 

The  late  period  at  which  the  contents  of  the  committee's  report 
came  to  my  knowledge  (being  late  on  yesterday  evening),  prevents 
me  from  making  a  detailed  exhibit  of  the  errors  and  inaccuracies  in 
their  report  and  of  the  duplicates. 

ALLEN  T.  ROSE, 

November  27,  1844. 


